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Board of ColllIll] ssioners Wax Lake East Drainage District of the Parish of St. Mary, State of Louisiana Patterson. houls laua 

125 ~s BgJuregmrd te~JyeIle, LA 70502 {91e)~32331~ Eunq~o, LA 7053~ 409 W. ColIon Sir~el VIIle Plmlle, LA 70586 t 13 East BrM0~ Slr~el Breeux Bridge. LA 70517 (31e) 332-4020 Abb~vlIIn, LA 7051O (31~) ep3 5471] 

We }]ave aud] ted the accompanying general purpose financial statements of the Wax Lake East Drainage District of the Par]sh of St. Mary, State of Louisiana, a eolilponent unit of the St:. Mary Parish Council, as of Septeml}er 30, 1996, and for the year then ended. These general purpose financial statements are the responsibility of tile District's Board of Commissioners. Our responsibillty is to express an opinion on these general purpose financial statements based on our audit:. We conducted our audi t i n accordance w] th generally aecept:ed audi ting standards and G~v_~!:Bnle.ILt~Auditiz!~SJ~1](la/:ds, Issuecl by the Colnptrol]er (;ene~-a] of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial stateme~]ts are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the genera] purpose flnsncia] statements. An audit also includes assessing the accounting principles used and significant estimates made by mana[,ement, l}urpose financial statement l)resent:ati on reasonable basis for our opix~iol~. as well as evaluating the overall genera] We believe that our audit provides a 
In our opinion, the genera] purl,ose flnancia] statements referred to ill tile first paragraph present fairly, In all materla] respects, tile flnancla] position of tile Wax Lake East Drainage District of tile Parish of St. Mary, State of Louisiana, as of September 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting pr]neip]es. ]n accordance with G overnnlent Au{l.lti!ig Stmldazxls_, we have also Issued a report dated November 18, 1996 on our consideration of the District's internal control structure and a report dated November ]8, 5996 on its compllance with laws and regu] at] ons. 
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WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
C. Fixed Assets The fixed assets used in the governmental fund type operations of the District are accounted for in the General Fixed Assets Account Group, rather than in the General Fund. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. The account group is not s "fund" measurement of financial position and Is results of operations. D. Basis of Aecountin~ 

It is concerned only with the not involved with measurement of 
Basis of accounting refers to when revenues and expenditures are recognized and reported in the general purpose financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The various funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes are recorded ill the year ~n which the taxes are assessed. Interest income on investments is recorded when earned, and substantially a]i other revenues are recorded when received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that salaries are recognized when paid and acctunulated vacation leave is not accrued. E. Budgetary Practices Annually, the District; adopts a budget for all funds. The budgetary practices include public notice of the proposed budget, public inspection of the proposed budget, and public hearings on the budget. Formal budgetary integration is employed as a management control device during the year. The budget is prepared on a modified accrual basis. Budget amounts included in the accompanying genera] purpose financial statements reflect originally adopted budget amounts and all subsequent amendments. All budgetary appropriations lapse at the end of each fiscal year. 

F. Vacation and Sick Leave The District leave. These are has no existing written policy on vacation and sick recognized as expenditures when paid. 
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INI)EPIgNI)ENT AUI)ITOIUS RFJ)ORT ON COMPLIANCE BASED ON AN AUDIT 01; GENERAl, PURPOSE FINANCIAL STATEMENTS PI~J{FORHEI) ]N ACCORDANCE WITI _GOV EP, NM]~N~L AUDITING STANI)ARDS 
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We have audited tile general purpose financial statements of the Wax Lake East bralnsgo l)istrict of the Parish of St. Mary, State of Louisiana, a component unit ,af the St. Mary Parish Council as of m~d for the year ended September 30, 1996, and have issued our report thereon dated November 18, 1996. 
and Go_re t2 our audit in accordance with generally accepted auditing L d.a22d_s, issued by the Comptroller Genera] of standards the Un] ted l~tates. Those standards require that we plan and perform the audit to ol)tain roa.~,Oll[I])](~ assuratlce about W]le~tL|/er the gE~ll~r~] purpose t~~ll~tncS~t] stntf~lll~Tat.~ alTO free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to t:he Wax Lake East Drainage D~strict of the Parish of St. Mary, State of Louisiana is the responsibility of the Board of Commissioners. As part of obtaining reasonable assurance about whet:her the gez~eral purpose financial statements are free of :material misstatement, we performed tests of compliance with certain provisions of laws, regulations, contracts and grants, llowever, the objective of our audit of the general purpose financial statements wss not to provide an oplnlon on overs] ] compliance with such provisions. Accordingly, we do not express such an opinion. "]'lie results of our tests disclosed no instances of llOncomll]isnce that are required to be reported under Ggve_._r.D!qej]t AudJl:ij)g Standards. Thls report is intended for the iEiforination of the Wax Lake East: I)ralnage District of the Parish of St. Mary, State of 1.ou]siana. llowever, this report is a ]hatter of public record and its distribution is not ]imi.ted. 

Morgml Ci ty Neveml)er ] 8 ].out s iana 1996 
Darnall, Sikes, Kolder, Frederick O' Ralney (A Corporation of Certified Publlc Accountant:s) 
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obtained all understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed coutrol risk ~n order to determine our auditing procedures for the purpose of expressing our opinlon on the general purpose financial statements and not to provide an opinlon on the internal control structure. Accordingly, we do not express such an opinion. We noted one certain matter involving the internal control structure and i ts operation that we consider to be a reportable condition under standards establl shed by tbe American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in tile design or operation of the internal control structure that, in our Judgement, could adversely affect the entityas ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose f]nancial statements. Inadeouate Segregation of Accountin~ Functions Finding Due to the small number of employees the District did not have adequate segregation of functions within the accounting system. Recommendation Based upon the size of the operation and the cost-beneflt of additional personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the Aalerican Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatlve]y low level the risk that errors or irregularities in amounts that would be materla] in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report Ks intended for the information of the District's appointed officials, However, thls report is a matter of public record and its distribution is not limited. 

Morgan City November 18 Louis i ana 1996 
Dar.all, Sikes, Kolder, Frederick & Rainey (A Corporation of Certified Public Accountants) 
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1NDEPF.NDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASEl) ON AN AUDIT OF GENERAl, PURPOSE FINANCIAL STATEMENTS PERFORMEI) IN ACCORDANCE W]TI 99v EI_~NBE_N.]: AU ~ 
Board off COlnln] ss I oners ~lax lmke East Drainage District of the Parish of St. Mary, State of Louisiana Pattersou. l.ou~ siana 
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We have audited the general purpose financial statement:s of t:he Wax Lake East Drainage District of the Parish of St. Mary, State of l.oulsiana, a component unit of the St. Mary Parish Council as of and for the year ended September 30, ]996, and have issued our report thereon dated November 18, ]996. We have conducted our audit in accordance with generally accepted auditing vernlNeut Au ds issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain rea.~;onab]e assklrance ~~bout whether the ge ]era] purpose financial statements are free of material misstatement. The Board of Commissioners of the Wax l.ake East Drainage Dlstr]ct of tile Pariah of St. Mary, State of Louisiana are responsible for establishlng and maintaining an internal control structure. In fulfilling this responsibility, estimates and "ludgements by mana~,ement are rcqulred to assess the expected benefits and re]ated costs at ~nterna] control structure policies and procedures. Tim objectives of all J nterna] COlltro] s tructure are to pl-ovJ de managentellt with reasonab] e , but not ~ibsolute, ~ssuranee that assets are safeguarded aga~ust loss from unauthorized USe or disposition, and that transact]oils are executed ill ac.cordance with nlanagelllent's authorization and recorded properly to permit the preparation of general imrpose f~naneia] .statements Ju accordance with generally accepted accounting pl-ine~ples. Because of inherent limitations in any internal control structure, errata or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods Is subject to the risk that procedures l~lay become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures ,lay deteriorate. In planning and performing our audit of the general purpose flnancia] statements of the Wax Lake East Drainage District of the Parish of St. Mary, State of ].ouJsiana for the year ended September 30, 1996, we obtained an understandlng of the Internal control, structure. With respect to the internal control structure, we 
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WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
(7) Retirement Commitments ]!he employees are members of the following retirement system 
Retirement System Socla] Security System 

CONTRIBUTION RATE Employee District 7.65% 7.65% The Districtts contribution to the above plan totaled approximately $3,048 for the year ended Septen~)er 30, 1996. This amount was paid to the retirement system whici~ is responsible for administering the plan and disbursing benefits. 
(8) Litigation and Claims There are no pending or threatened ]itigation involving the District or any unasserted claims which should be disclosed at September 30, 1996. 

ii 



(4) 

(5) 

(6) 

WAX LAKE EAST DlbX]NAGE DISTRICT OF TIlE PARISII OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
For the year ended September 30, 1996, 5.29 mills were authorized and dedicated as follows: Maintenance and operation 5.29 mills Total taxes levied were $161,219. There were no taxes receivable at September 30, 1996. 
Due from Other Governmental Units Amount: due from St. Mary Parish Council Amount due from City of Patterson 

Chan~es in General Fixed Assets A s~mary of changes in general fixed assets follows 
Drainage property equipment and improvements Total 

Balance October 1 1995 Additions Deletions 
~3~!58 $323,158 

Comuensation Paid Board Members 
$ $ 

$ 445 445 $ 890 

Balance September 30. 1996 
$323,158 $323,158 

For the year ended September 30, 1996, the following individuals served on the Board of Commissioners and received per diem allowance as follows: 
Anthony Boudreaux Leroy Gray Lee Felterman Joseph Keller Jeffrey LaGrange Donald Lantz Louis Ratcliff 

]0 

Amount $ 720 720 660 480 660 660 720 $4,620 



WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY, STATE OF LOUISIANA 
FINANCIAL STATEMENTS Year Ended September 30, 1996 

jnder provisions of state law, this report is a pul:)lic document. A copy of th::~ repori has been t:.ubmit- 
G- i~: .. [ ~t ~: . ~}.~ K,~z !ilt:~i,:!}or !io tot off ~. gist~:,tive Audi- ~rop~i~-~e, a~, the clerk of court 
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WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
G. Interest-bearin~ DeDosits Interest-bearlng deposits are stated at cost, which approximates market. The Interest-bearlng deposits are time deposits ~lieh are fully secured through the pledge of bank-owned securities or the Federal Deposit Insurance Corporation (FDIC) insurance coverage. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District as an extension of formal budgetary integration In the funds. I, Total Columns - Memorandum Only Total columns on the general, purpose financial statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position ~n conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Cash and Interest-Bearin~ Deposits Under state law, the District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Unlon, or the laws of the United States. The District may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having prlncJpa] offices in Louisiana. At September 30, ]996, the District has cash and Interest-bearlng deposits (book balances) totaling $488,676 as follows: l)emand Time deposits Total 

$ 3,685 484 991 $488,676 



WAX IAKE EAST DRAINAGE DISTRICT OF TIIE PARISII OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements 
(]) SummaT~.of Sif~nificant AccountlnK Policies The Wax Lake East Drainage Louisiana (District), which is District of the Parish of St. Mary, State of a component unit of the St. Mary I'arisl Council, was created by Ordinance No. 706 of the St. Mary Parish Police Jury on August l I, 1965. ]'he purpose of the District is the draining and reclaiming of tile undrained or partlaily drained marsh, swamp, and overflowed lands in the area specified in its creation ordinance. A. Financial ReDortin~ Entit~ This report includes all funds and account groups which are controlled by or dependent on tlle District executive and legislative branches (the Board of Commissioners). Control by or dependence on the District was determined on the basis of budget adoptions, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. The District is an integral part of the Parish of St. Mary. B. Fund Accounting The accounts of the District are organized on the basis of funds and account groups, each of which is eonsidered a separate accounting entity. Tlle operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by ~llch spending activities are controlled. The various funds are grouped, ill the financial statements in this report, into one generic fund type and one broad fund category as follows: Oovernnlental Fund - Genera] Fund The Genera] Fund ~s tile general operating is used to account for all financial resources be accounted for in another fund. except the District. It those required to 
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WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY STATE OF LOUISIANA Statel~ent of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual - Year Ended September 30, 1996 With Comparative Actual Amounts for Year Ended September 30, 1995 

Advertising Auto and truck allowance Contract labor Electrical Insurance Professional fees Maintenance and repairs Miscellaneous Natural gas Office supplies Payroll tax expense Per diem - board Salaries and wages Supplies Tax assessor's con~ensation Telephone TotB( exponditure~ Excess of revenues over expenditures Fund balance, beginning Fund baLance, ending 

The accompanying notes are an integral part of this statement 

General Fund Variance - Favorable 1995 Budget Actual .~Unfavorable~ Actual $161,129 55,340 ~LgOO 2334_~69 
6DO 2,100 1,560 120 8,250 2,930 47,500 100 40,000 85 3,000 4,620 40,000 3,000 5,664 1,200 -16O,729 

636 2,100 1,750 120 9,133 2,655 30,500 56 39,520 152 3,139 4,620 39,848 2,947 5,664 -- 1 150 143,990 

$ 90 (I,028) 2,753 1,815 
(36) (190) (883) 275 17,000 44 480 (67) (139) 152 53 50 16,739 72,740 91,294 18,554 394,121 394,121 $466,861 $485,415 $18,554 ======== ======== = 

661 2,100 121 8,930 2,540 23,766 3,355 41,110 160 2,903 4,740 36,739 3.032 4,860 1,144 _!3_6j~61 92,829 301 292 $394,121 



WAX LAKE EAST DRAINAGE DISTRICT OF THE PARISH OF ST. MARY STATE OF LOUISIANA Combined Balance Sheet - Governmental Fund Type and Account Croup September 30, 1996 

ASSETS Cash Interest-bearing deposits Receivables - Accrued interest Other Due from other governmental uni ts Drainage property, equipment and ~ mprovements Total assets 
L~ABII,ITIES AND FUND EQUITY Liabilities: Accounts payable Accrued liabilities Total liabilities Fund equity: Investment Jn general fixed assets Fund balances - Unreserved: Undesignated Total fund 

Governmental Fund Type General Fund 
$ 3,685 484.991 2,387 
890 
$491,953 
$ 5,740 798 ___6~_5538 

485,415 485 415 

Account Croup_ General Fixed Assets Totals (Memorandum Only) 1996 1995 
$ 3,685 484.991 2,387 
890 
$ 3,540 391.469 902 300 1.476 323 158 323 158 323,158 $323,158 $815,111 $720,845 

$ $ 5,740 798 _65~338 $ 3,045 521 3,566 
323.158 323.158 323.1.58 

485 415 8085=2!73 Total liabilities and fund equity $491,953 $323,]58 $815,111 

The accompanying notes are an integral part of this statement 

394,121 717 279 
$720,845 



 



The fJnanclal information for the preceding year which comparative purposes was taken from t:ho financial report for that expressed an unqualified opinion on the general purpose financial Wax Lake East Drainage District of the Parish of St. Mary, State 

Morgan City November ]8 Louisiana 1996 

is included for y~ar in which we statements of the of Louisiana. 
Darnall, Sikes, Kolder, Frederick & Rainey (A Corporation of Certified Public Accountants) 
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WAX LAKE EAST DRAINAGE DISTRICT OF TIiE PARISH OF ST. MARY, STATE OF LOUISIANA Notes to Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by tile flsca] agent bank. TILe market value of the pledged securities plus the federal deposit insurance must: at all times equal the amount on deposit with the flsca] agent bank. These securities are held in the name of the p]edglng fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at September 30, 1996, are as follows: Bank balances 
Federal deposit insurance Pledged securities (Category 3) Total federal insurance and pledged securities 
Excess of federal insurance and securities pledged 

$489,156 
$163,413 4299~46 $593,359 
$104,203 

P] edged securities in Gategory 3 include uninsured or u~~reglstered investments for which tile securities are held by tile broker or dealer, or by its trust department or agent, but not in the D~strict's name. Even though the pledged securities are considered uncollaterallzed (Category 3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. 
(31) Ad Valorem ]~xes Ad valorem taxes attach as an enforceable llen on property within the District's taxing area as of January 1 of each year. Taxes are levied by the District in September or October and are actually billed to taxpayers in November or December. Billed taxes become delinquent on January 1 of the following year. The St. Mary Parish Sheriff bills and collects the District's property taxes using the assessed values determined by the tax assessor of St. Mary Parish. District property tax revenues are budgeted in the year billed. 


