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Orleans Parish Juvenile Court 421 Loyola Avenue New Orleans, Louisiana 70112 
INDEPENDENT AUDITORS' REPORT 

FABIOJ CANION * RICflARb ~ MUIlIfR RONAED H DAWS,',)N, JR * KrVlN M NrYRr~ CLAUDE M S!LVJR~V~N* KrNNElll ]. ABN[~* W E~lc: POWERS ~ PROFESSIONAl CORPORAIlON ~EN]AM~NJ. [eLCKS~N Retired 1998) ~V licli~f K~fN~tt ~Re~ffed 1993 RON̂/r> tl ACXERt~NN Relired 995 

We were engaged to audit tile accompanying general purpose financial statements of the Orleans Parish Juvenile Court, a componen! nni! of llle City of New Orleans, as of and for the year ended December 31, 1998, as listed in the table of contents. These general purpose financial statements arc the responsibility oflhc Orleans Parish Juvenile Court's management. The Orleans Parish Juvenile Court has a bank account in its Non-Support agency fund that has never been reconciled due to the fact that an outstanding check listing could not be generated by the computer department of the City of New Orleans. We were not able to perform adequate alternative procedures to satisfy ourselves about the current year's cash balance or fund liability because of the absence of this outstanding check listing. Because of the significance of the matter described in the preceding paragraph, we are unable to express, and do not express, an opinion on the general purpose financial statements referred to in the first paragraph. We were engaged to audit tile general purpose financial statements for the purpose of forming an opinion on those stateulents taken as a whole. Tile combining statements listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Orleans Parish Juvenile Court. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the general purpose financial statements of the Orleans Parish Juvenile Court. For reasons stated ill tile second paragraph of this report, tile scope of our work was not sufficient to enable us to express an opinion on the general purpose financial statements. Similarly, we are unable to express, and we do nol express, an opinion on the combining statements and schedule of expenditures of federal awards. Thc year 2000 supplementary information on page 14 is not a required part of the basic financial statements but is supplenlentary information required by the Governmental Accounting Standards Board. We have applied certain linfited procedures, which consist principally of inquiries of nmnagement regarding the methods of measuremcut and presentation of the supplementary information. However, we did not andit the itffonnation and do not express an opinion oil it. In addition we do not provide assurance that tile Orleans Parish Juvenile Court is or will become year 2000 compliant, thai the Orleans Parish Juvenile Court's year 2000 remediation efforts will be successful ill whole or in part, or that parties with wifich the Orleans Parish Juvenile Court does business are or will become year 2000 compliant. In accordance with GoverumentAuditing Standards, we have also issued a report dated May 26, 1999 on our consideration of file Orleans Parish Juvenile Court's internal control ovcr financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. May 26, 1999 



Cash Receivables: Grauls NSF checks Interfimd receivables Interest receivable InvestnlelltS - at COSt Fixed assets Total assets 
LIABILITIES: 

ORLEANS PARISH JUVENILE COURT COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS DECEMBER 31, 1998 
ASSETS 

Goverrm~ental Fund Types General Fund Special Revenue Fund 
536,558 $ 363,714 $ 44,522 95 173,190 5,797 190,293 

143.301 188.103 

FiduciaD, Fund 
Agency 

Account Group Genera Fixed Assets 

Exhibit "A 

Total 0Vlelnorandum Only) $ $ 
11,857 580.075 

900,272 187,823 11,952 941,368 5,797 190.293 
950~455 ~$ . 695~118 ~_ 591,9_32 $ 704,320 $ 2,941~825 

Accounts payable Accrued expenses Payroll taxes payable Fine collections payable Interfund payables Bouds outstanding Deposits payable Unprocessed payments Due to others Total liabilities FUND EQUITY: Fund balance, unreserved lnveslnlent ill general fixed assets Total fund equity 

LIABILITIES AND FUND EOUITY 
66.989 $ 6,182 742,209 

93.322 $ $ $ 1.942 
80,939 16,063 118,220 241.892 200 113,296 102 261 __ 815,380 176,203 ____591 932 
518.915 
518,915 704 320 

160,311 1,942 6,182 16,063 941,368 241,892 200 113,296 
53L515 
653,990 704.320 704.320 1.358.310 Total liabilities and fired equity ~ 950~455 $ .6_~5.!!8 ~: 591,932 $ 70a,,320 }; 2,~41,825 

See accompauying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 2 



REVENUES Fines and fees Court costs Contractual services Grants lnlcrest Miscellaneous Total revenues EXPENDITURES: 

ORLEANS PARISH JUVENILE COURT COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31 1998 

Personal services Contr~lctua] services Supplies Program costs Administrative costs Machinery and equipment Miscellaneous Total expenditurcs EXCESS (DEFICIENCY) OF REVENUES OVER 

General Special Revenue 
58,702 $ 240,598 251,072 31,717 72.530 

Exhibit "B" 

Total (Memorandum Only) 
109,331 $ 32,500 401,445 

.____654,619 543,276 
2,015,938 304,975 74,773 
71,001 3 100 2.469.787 
(1,815,16_8) 
1.672.705 

33,460 967 

168,033 240,598 32,500 652,517 31,717 72.530 1.197.895 
2,392,662 304,975 74,773 33,460 967 71,001 3.100 411 151 _2,880,938 

132.125 (1,683,Q4.3) 
1,672,705 __ (83,430) ___ (83~430) 1,672,705 (83,430) 1,589L275 

EXPENDITURES AND OTHER FINANCING SOURCES (142,463) 48,695 (93,768) FUND BALANCE, JANUARY 1 FUND BALANCE, DECEMBER 31 277 538 470.220 747.758 ~,075 $ 518~15 ~ :~53~990 

See accompanying NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 3 
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(1) 
ORLEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEIvfI3ER 31 199g 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Louisiana Constitution of 1921 provided the foundation for the Orleans Parish Juvenile Court (tile Court) as it exists today. The Court handles all juveuile violations, determines and obtains support obligations owed by absent parents to their families and children, and all other administrative and judicial matters involving juveniles ill Orleans Parish, Louisiana. Reoortin~ Entity Due to its fiscal dependency on the City of New Orleans, tile Court has been determined to be a colnpoueut unit of the reporting entity of the City of New Orleans. The accompanying financial statements present ilffonnation only oil file funds maintained by the Court and do not presem infonnalion from the City of New Orleans, the general govermnent services provided by thai governmental unit, or the olher govenunental units that comprise the City of New Orleans' financial reporting entity. The Corn1 has no eomponeut units. Tile accounting and reporting policies of the Court conform to generally accepted accounting principles as applicable to governmental units. (a) Fund Accounting Tile accounts of the Court are organized on the basis of funds and an account group, each of which is considered to bc a separate accounting entity. The operations of each fuud are accounted for by providing a separate set of self-balancing accounts which are conapriscd of each fund's assets, liabilities, fund equity, revenues, and expenditures. The following funds and accounting groups are used by the Court: General Fund Tile General Fund is the general operating fund of the Court, and is used to account for al financial resources except those required to be accounted for in another fund. _Special Revenue Funds Special Revenue Funds are used to account for tile proceeds of specific revenue sources lhat arc legally restricted to expenditures for specified purposes. Fiduciary Fun~ Trust and Agency Funds Trust and Agency Funds are used to aeeouut for assets held by file Court in a trustee capacity or as an agent for individuals, other governments and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do uot involve measurement of results of operations. General Fixed Assets Account Group The General Fixed Assets Account Group is used to acCount for fixed assets used iu governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical costs if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. 



 
ORLEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31 1998 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 
Tile accounting and financial reporting treatment applied to a fund is determined by its nmasurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and otiler financing uses) in net current assets. ThE modified accrual basis of accounting is used by all governmental fund types and agency funds. Under tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when riley become both measurable and available). "Measurable" means tile amount of the transaction can be determined and "available" nreans collectible within tile current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditnres are recorded when the related fund liability is incurred. (c) Budgetary Data For tile year ended December 31, 1998, the Court adopted an annual budget for tile Gencral Fund and Special Revenue Funds. Budgetary practiccs followed by the court include public notice of the proposed budget, public inspection of the proposed budget, and public hearings on ti~e budget. Budgetary integration is used as a management control device. (d) Cash The Court is authorized ondcr state law to deposit funds within a fiscal agent bank organized under tile laws of the State of Louisiana. tile laws of any other state in tile Union, and the laws of the United States. Under state laws, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of such plcdged securities and federal deposit insurance nmst equal or exceed the amount on deposit with tile fiscal agent. At December 31, 1998, the carrying amount of the Court's deposits was $900,272 and tile bank balance was $986,684. Of the bank balances, $200,000 was covered by federal depository insurance, and $786,684 was covered by collateral held by the pledging institutions' agent ill tile Court's name. (e) Investments Tile Court is authorized under state law to invest in U.S. bonds, treasury notes, and other federally insured investments. During the year ended December 31, 1998 the Court adopted Governmental Accounting Standards Board (GASB) standard No. 31. Due to tile adoption of GASB 31 investments are shown at fair value; except that U.S. Treasury obligations that have a remaining maturity at the time of purchase of one year or less are shown at amortized cost. 



(1) 

(2) 

ORLEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31 1998 
UMMARY OF NTINUED Total Columns on Combined Statements - Overview Total columns on the combined statements are. cap~io~cd vaemorandun't ol~ly to i~xd:~ca'~e 'd~at fl~c~ arc presented only to facilitate financial analysis. Data in thcse columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Nor is such data comparable to a consolidation. Interfund eliminations have not been made in tile aggregation of this data. INTERFUND RECEIVABLES AND PAYABLES lnterfimd receivables and payables at December 31, 1998 are as follows: Inlet fund Receivables General fund JIPS Weekend detention Case processing Bond escrow Special probation Hearing officers FINS Non-Support Restitution OIDP Bond Transcript Traffic 
lnvcstments of the Court at December 31, 1998 are as follows Carrying Value 

173.190 286 72,330 29,026 63,659 22.802 265,216 8,131 6,586 242,092 1,723 56.327 

lnlerfond Payables $ 742,209 8,760 47,765 25 100 21,544 2,745 61,516 60 18 1,723 54.903 ~_=~ 941.368 $_ 941,368 
Manet Value U.S~ q_i~ casn~3: Bill: tield by the Court's agent in the Court's name ~..=,= 19~293 _$ ~432 General 

(4) CIIANGES IN GENERAL FIXED ASSETS Fixed assets are accounted for in file General Fixed Asset Account Group, rather than in the governmental fnnd. No depreciation has been provided on fixed assets. All fixed assets are valued at historical cost or estimated cost if hislorical cost is not available. Tile balance at December 31, 1998 consists of $544,408 of historical costs, and $159,912 of estimated costs. The General Fixed Asset Account Group is not a fund. It is concerned only with file measurement of financial position and does not involve measurement of results of operations. A smnmary of changes in general fixed assets follows: 7 



(4) 
ORLEANS PARISII JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 1998 

CHANGES IN GENERAL FIXED ASSETS (CONTINUED 
Furniture and fixtures Equipment Computer equipment Autos and vails Total (5) LEASES 

(6) 
(7) 

(8) 
(9) 

Balance December 31 1997 153,364 91,396 379,217 12,654 

Balance December 31, Additions Deletions 1998 $ $ 15,946 51.743 153,364 107,342 430,960 12&54 $__ 636~631 $ _672689 $ : ~ 7Q4~2Q 
Tile Court has a cancelable operating lease for the rental and maintenance of a copy machine. The total amount charged to copier expense as a result of this lease was $11,485 for the year ended December 31, 1998. BONDS OUTSTANDING Bonds outstanding represent monies paid by defendants for their release from court custody. Tile amount of each bond will be reimbursed to the defendant upon his/her appearance for trial and/or will be forfeited towards arrearages due for fines, fees, or non-support. EXPENSES OF THE COURT PAID BY OTHERS Tile accompanying financial statements do not itlclude certain portions of tl/e Court's expenses paid directly by other governmental entities. Expenses for the Court paid by the City of New Orleans include court room space, office space, utilities, and certain capital improvements. Major portions of the salaries and related benefi|s of the Court's adnfinistralive and support staff are also paid by the City. Salary and fringe benefit payments, in file amount of $1,589,277, made by the City of New Orleans on behalf of the Court are included in the accompanying financial statements for tile Genera Fund as personal services expense and operating transfers in. The fringe benefit payments made by the City of New Orleans on behalf of file Court include contributions of $102,944 to the Employees' Retirement System of the City of New Orleans. CONCENTRATIONS OF CREDIT RISK Financial instruments that potentially subject the Court lo concentrations of credit risk consist principally of invcslments in U.S. Treasuries. Investments in U.S. Treasuries totaled $190.293 at l)ecember 31, 1998. ECONOMIC DEPENDENCY The Court is economically dependent on the City of New Orleans for the payment of the expenses described in Note 7. Should the City of New Orleans be unable to pay the expenses in 1999, the operations of the Court would be adversely effected. 



 
ORLEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31 1998 

(lO) RISK MANAGEMENT The Court is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; injuries to employees; and natural disasters. The City of New Orleans provides connnereial insurance for the court in amounts sufficient to insure file court against claims resulting fronl any of those risks. 
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ORLEANS PARISH JUVENILE COURT SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED DECEMBER 31 1998 

Federal Granlor/Pass-through Grantor/ Program Title U.S. Denarlment of Health and Human Services Louisiana Department of Social Services Hearing Officers OTIIER FEDERAL AWARDS - NON MAJOR PROGRAMS U.S. Deoartment of Justice Louisiana Conunission on Law Enforcement Female Euricluneu 
Information System Upgrade Court Delay Reduction Weekend and After School Detention Juvenile Courl Information Systems Total U.S. Department of Justice Total 

Federal CFDA Number Pass-through Grantor's Number Federal Disbursements/ Expenditures 
93.563 355-700134 $ 260fi19 

16.579 
16.579 16.579 16.540 16.579 

97-B9-B.20-0102 98-B9-B.20-0093 
98-B9-B.15-0045 95-B9-B.10-0099 97-J9-J.3-0245 96-B9-B. 15-0078 

131,268 20.416 !51~84 19,213 26,974 53,134 4.764 255.769 516,288 
Note: The schedule of expenditures of federal awards is a summary of the activity of Orleans Parish Juvenile Court's federal award programs presented on the accrual basis of accounting in accordance with generally accepted accounting principles. 

See Auditors' Report 13 



 
ORLEANS PARISI| JUVENILE COURT YEAR 2000 SUPPLEMENTARY INFORMATION DECEMBER 31, 1998 UNAUDITED 

Because many computer systems use only two digits to record file year in date fields, such systems may not be able to accurately process dates including file year 2000 and after. The effects of this problem will vary from system to system, but unless this problem is addressed, computer systems that rely on date calculations are at risk of producing unpredictable results or eomplele failure. The management of Orleans Parish Juvenile Court is aware of file year 2000 issue and has initiated a mmediation project to lake all necessary and reasonable steps to get mission critical systems and operations year 2000 compli~lt in a timely manner. Based on its discussions with the Judicial Adufinistrator and EDP Manager, the u~anagemcnt of Orlea~ls Parish Juvenile Court feels tluat all mission critical systems are presently year 2000 complianl. Testing and validaliou of the systems has been completed. Management believes that the cost of making the systems year 2000 compliant was insiguificant because the upgrades were included in a maintellance agreement tlml was already in force. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediatiou efforts will not be fully determinable until the year 2000 and thereafter. Management can not assure that Orleans Parish Juvenile Courl is or will be year 2000 ready, that Orleans Parish Juvenile Court's remediation efforls will be successful in whole or part, or that parties wifll whom Orleaus Parish Juvenile Court does business will be year 2000 ready. The assessment of the costs of the year 2000 compliance effort aud the completion of the internal year 2000 modifications are mangement's esthnates. It is reasonably possible that actual and esthnated results will differ materially. 

See Auditors' Report 14 



Erickscn, Krentel, Canton & LaPorte.: L.L.P. CERII[I[D PUBLIC ACCOUNTANIS & CONSUIIANTS 4227 CANAl S~ett htU'HONL [5041486-7275 FAX (504 NEW ORtU',NS, LOUiSiANA 70119-5996 482 2516 E-Mail ekcl@ekclcpa.com 
IABtOJ. CANION* J,~es E. D, PoRil ~ RICH,",~,I/G Mt/~lli~ RONALD H DAWSON,Jk * KIVlN M NfYRf~ CLAUDE M SI[V[RMAN* KENNL1H J, ABN[~* W El~rc: Powers ~ PIoF[ SSIONA[ CORP()RAIlON B[NJ~nJ ER~cKsrn {Relired 1998) J.V. DCIERi KRIN1[t (Relired 1993 RONAID H. ACKERAAANN IRelired 995 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE W1TH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Orleans Parish Juvenile Court 421 Loyola Avenue New Orleans, Louisiana 70112 Compliance We were engaged to audit the compliance of Orleans Parish Juvenile Court, a component unit of tile Cily of New Orleans, with the types of compliance requirements described in the U.S. Office of Management and Budget (OAeB) CircularA-133 Compliance Supplement that are applicable to its major federal program for tile year ended December 31, 1998. Orleans Parish Juvenile Court's major federal program is identified in the summary of attditors' results section ofthe accompanying schedule offindings and questioned costs. Compliance with the rcquiremenls of laws, regulalions, contracts and grants applicable to its major program is the responsibility of Orleans Parish Juvenile Court's management. Our responsibility is to express an opinion on Orleans Parish Juvenile Court's compliance based on our engagement. We conducted our audit in accordance with generally accepted auditing standards, the Louisiana Governmental Audit Guide, the standards applicable to financial audits contained in GovernmentAuditing Standards, issued by the Complroller General of the United States and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether non-compliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audil includes examiniug, on a test basis, evidence about Orleans Parish Juvenile Court's emnplianee with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination m~ Orleans Parish Juvenile Court's compliance with those requirements. Our report on Orleans Parish Juvenile Court's general purpose financial statements, dated May 26, 1999, stated that, because we were unable to obtain an outstanding check list for a bank account ill the Non-Support agency fund and were not able to perform alternative procedures to satisfy ourselves about the current year's cash balance or fund liability because of the absence of this outstanding check listing, the scope of our work was not sufficient to enable us to express, and we did not express, an opinion on the general purpose financial statenmnls. In our opinion, Orleans Parish Juvenile Court, complied, ill all malerial respects with the requirements rcfcned to above that are applicable to its major federal program for the year ended December 31, 1998. Internal Control Over Comnliance Tile management of Orleans Parish Juvenile Court is responsible for establishing and maintaiuing effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered Orleans Parish Juvenile Court's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 



Ericksen, Krentel, Canton & LaPol-te, L.L.E C[~IIFIED rUBrIC ACCOUNTANTS 8 COFISUIIAN]S 
Orleans Parish Juvenile Court May 26, 1999 Page 2 
Wc nolcd certain matters involving tile internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies ill the design or operation of the internal control over compliance that, in our judgment, could adversely affect the Orleans Parish Juvenile Court's ability to administer a major federal progrean in accordauce with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in tile accompanying schedule of findings and questioned costs as items C. 1., C.2., C.3., and C.4. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noucmnpliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees ill the normal course of performing their assigned functions. Our consideration oflhe internal control over compliance would not necessarily disclose all mallers iu tile internal control structure that might be reportable conditions and, accordingly, would 11ol necessarily disclose all reportable conditions that are also considered 1o be material weaknesses as defined above. However, we believe uone of the reportable conditions described above is a malerial weakness. This report is intended solely for the information and use of management, others within the organization, and fcderal awarding agencies and pass-tlu'ough entities and is not intended to be and should not be used by anyone other than these specified parties. May 26, 1999 



Ericksen, Krentel, Canton & LaPorte, L.L.R CE~,]Lr~ED PUBLIC ACCOUNIANIS & CONSULTANIS 4227 CANAL S1R[[1 ~[I[FflION[ I504) 486-7275 FAX {504 NEw ORLEANS, LOUiSiANA 70119-5996 482-2516 E-Mail ekcl@ekclcpa.com 

FABIOJ. CANION~ ]~s t IAPo~t * RIOL&RD @ MU[IIER RaNAI[/H D̂wsoN, J~ * KrvIN M NE"RE ~ CJAUD[ M 5rLVE R6/7/N * XENNEtH J. ABNe~~ W. [kl( Po~~t~5 * PRor [SSlOr~,t CORPORA]ION BeNAt,~NJ ERICKStN (Retired 1998 IV I{CItRE KRENI[I /~ellred 1993 RONAU) [L ACK{ ~MA,~ Relied 1995 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UI)ITING STANDARDS 
Orleans Parish Juvenile Court 421 Loyola Avenue New Orleans, 1.ouisiana 70112 We were engaged to audit the general purpose financial statements of the Orleans Parish Juvenile Court, a component unit of the City of New Orleans, as of and for the year ended December 31, 1998, and have issued our report thereon dated May 26, 1999. Our report on the general purpose financial statements dated May 26, 1999 stated that, as described in the following paragraph, the scope of our work was not sufficient to enable us to express, and we did not express, an opinion on the general purpose financial statements. We were unable to obtain an outstanding check list for a bank account in the Non-Support agency fund and were not able to perform alternative procedures to satisfy ourselves about the current year's cash balance or fund liabilib' because of the absence of this outstanding check listing. Co Qm_pliance As part of obtaining reasonable assurance about whether Orleans parish Juvenile Court's general purpose financial stalen/enls are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not the objective of our engagement and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government el uditing Standards. nlernM Cnnlrol Over Financial Renortine In plammlg and performing our engagement, we considered Orleans Parish Juvenile Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significalrt deficiencies in tbe design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Orleans Parish Juvenile Court's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items B. 1., B.2.. and B.3. A material weakness is a condition in which the design or operation of one or more of the internal control cmnponents does not reduce to a relatively low level the risk that nrisstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be 



Ericksen, Krentel, Canton & LaPorte, l..lJ.l~ 
Orleans Parish Juvenile Court May 26, 1999 Page 2 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reporlable conditions described above we consider item B.3. to be a material weakness. We also noted other matters involving the intenlal control over financial reporting that we have rcporlcd to management of Orleans Parish Juvenile Court, in a separate letter dated May 26, 1999. This report is intended solely for the information and use of management, others within the organization, and federal awarding agencies and pass-through enlities and is not intended to be and should not be used by anyone other than these specified parties. May 26, 1999 

Certified Public Accountants 



 
ORLEANS PARISH JUVENILE COURT SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

SUMMARY OF AUDIT RESULTS 
2 

4 

1998 
The auditors' report disclaims an opinion on the gencrat purpose financial statements of Ode.'ms Parish Juvenile Court. Three reportable condilJons disclosed during the audit of the general puqx)se financial statements are reported in the "hldcpendent Auditors' Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Perfomaed in Accordance with Govenmlem Auditing Slandards". One of the conditions is reported as a material weakness. No instances of noncompliance material to the general purpose financial statements of Orleans Parish Juvenile Court were disclosed during the audit. Four reportable conditions disclosed during the audit of the major federal award pregrara arc reported in die "Independent Auditors' Report on Compliance With Requirements Applicable to Each Major Progrmn and Internal Control Over Compliance in Accordance with OMB Circular A-133"'. None of these four conditions is considered a material weakness. The auditors' report on compliance for the major federal award program for Orleans Parish Juvenile Court expresses an unqualified opinion. Audit findings relative to the major federal award progrean for Orleans Parish Juvenile Court are reporled in part C. of this Schedule. The prograra tested as a major program was tlm l-learing Otl~,cers Program (CFDA number 93.563) The threshold for distinguishing Types A and B programs was $300,000 Orleans Parish Juvenile Court was not determined to be a low risk auditee. B. FINDINGS - FINANCIAL STATEMENT AUDIT REPORTABLE CONDITIONS 
Condition: Monthly bank account reconciliations were not prepped on a timely basis for several of Ole bank aceotmts nmintained by the Court. Criteria: lmemal controls shan|d be in place "to safeguard assets and provide assurance tilat lhey are accurately reported. Effect: The failure to prepare bank accoant reconciliations on a timely basis could lead to reporting errors or defalcations not being identified or corrected on a timely basis. Rccommcndation: Procedures should be implemented to insure diat bank reconcilatious arc prepared on a timely basis each month. Response: Due to a change in personnel there was a delay in preparing bank reconciliations. Bank reconciliations will now be prepared on a timely basis. 



 
ORLEANS PARISH JUVENILE COURT SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

2. Payroll Condition: Tile time sheets supporting a payroll disbursement from file weekend Detention Fund were not properly authorized. Criteria: Internal controls should be in place to provide reasonable assuranee that payroll disbursements are made only after proper management approval. Effect: The failure to require proper management approval on time sheets could lead to improper disbursemetlts or unauthorized employees being added to tile payroll. Recommendation: Procedures should be implemented to provide assurance that all time sheets indicate proper man,agement approval before a payroll disbursement is nuade. Response: Martagement concurs with the rCcolmnendation and will implement controls to assure the proper approval of payroll disbursements. MATERIAL WEAKNESS 3 Condition: An outstanding check list was not prepared for one of the bank accounts in the Non- Support fund. Criteria: lntemal controls should be in place Olat provide reasonable assur~lce that asset balances are accurately and completely reported. Effect: Without the outstanding cheek list "die bank account can not be reconciled. Therefore, lhe balance reported in Ibis account can not be verified. Recommendation: Obtain or prepare au outstanding check list for this bank account. Rc~: The Court has made numerous attempts to obtain the information necessmy to prepare die outstanding check list. hfformafion on this g.ecount has been difficult to obtain because the account closed in 1983. The City of New Orleans nmintained the Court's records at the time the account ~us closed and a search of the City's records has not revealed any information on the account. The Court is currently iiwestigating options for resolving this nmtter. D FEDERAL AWARD P 
DEPARTMENT OF HEALTH AND HUMAN SERVICES Hearing Officers CFDA Nmnber 93.563 Grant Number 355-700134 Reportable Condition: As discussed at B.I., bank account reconciliations were not prepared on a timely basis for the Hearil~g Officers Progrmn. The faihue to prepare bank account reconciliations on a timely basis coald lead to reparti~g errors or defalcations not being identified or corrected on a timely basis. Procedures should be hnplemented to insure flint bank reconciliations are prepared ml a timely basis each month. 

Questioned Costs 



 
ORLEANS PARISH JUVENILE COURT SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CO~'INUED) 

Hearing Officers CFDA Number 93.563 Grant Nttmber 355-700134 The December reimbursement request was incorrect. Effect of Condition: Reimbursable expenditures were overstated. Cause of Condition: lndirect cost rote for 1999 erroneously used. Reconunendation: Reimbursement reports should be reviewed to verify accuracy Response: Reimbursement requests will be reviewed. Hearing Officers CFDA Number 93.563 Grant Number 355-700134 Reimbursable fringe benefit costs were incorrectly reported on reimbursement requests. 

661 

Effect of Condition: Reimbursable expenditures were overstated. $ 5,199 i~|lse of Condition: Reimbursable fringe benefits were estimated instead of being calculated from actual amounts. Reconmlendation: Actual amounts should be used instead of estimates. Response: Actual amounts are now being used to calcaflate reimbursable expenditures. Hearing Officers CPq)A Number 93.563 Grant Number 355-700134 Statement of Condition: Reimbursable sick leave costs were incorrectly reported on reimbursements requests for the months of January through May. Effect of Condition: Reilnbursable expenditures were understated. Cause of Condition: Error in the indirect cost rate calculation, and use of an incorrect indirect cost rate. Recommendation: The indirect cost rate calculation should be corrected and the reimbursement requests should be reviewed to verify that the appropriate indirect cost rote is being used. _Respoztse: The indirect cost rate has already been corrected and reimbursement requests will be reviewed to verify their accuracy. Total Department of Health and Human Services Total questioned costs _ 4,o2o $ _: 4,020 
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To tile Judges of the Orleans Parish Juvenile Court 421 Loyola Avenue New Orleans, Louisiana "/0112 Dear Judges: 

NEw ORtEANS, LOUISIANA 70119 5996 482-2516 E-Mail ekcl@ekclcpa.com 
MANAGEMENT LETTER 
May 26, 1999 

FABIO J, CAN1ON~ J,'~FS [ [APORT/* RICHARD @ MUrLItR RO~ID H DAWSON, JR ~ KEVIN M. NEYRIY C[AU[)E M SILV[ RM~,N ~ KENNIIH J. ABNLY~ W, E~C POwtRs ~ i'eor[ssoNA~ CO~K)r A]ION BtNJ~V,~NJ. [Rl(:KstN/Relired 1998) JK lrctrRr K~rNH~ (l~elired ]993j RONAID ~ I AC~:f ~U~~NN (Retired 1995 

In planning and performing our audit of the financial slatcments of the Orleans Parish Juvenile Court for the year ended December 31, 1998, we considered its interluil control structure in order In dEtErmine our auditing procedures for the purpose of expressing our opinion on the financial statements and. not to provide assurance on the interual control structure. However, during our audit we became aware of several matters tlmt are opportunities for strengthening internal controls and operating efficiency. This lellcr sununarizes our comments regarding those matters. A separate report dated May 26, 1999 contains our report on reportable conditions in the Orleans Parish Juvenile Court's internal control structure. This letter does not affect our report dated May 26, 1999, on the general purpose financial statements of the Orleans Parish Juvenile Court. The following are items we noted 
Accounting Manual The Court does not have an accounting procedures manual. Written procedures, instructions, and assignments of duties will prevent or reduce misunderstandings, errors, inefficient or wasted effort, doplicaled or omitted procedures, and other situations that can resuh in inaccurate or untimely accounting records. An accounting manual should aid in the training of new employees and possibly allow for delegation of some accounting fimctions to other employees. It will lake some time and effort for the Court to develop an accounting mannal but we believe rids lime will be nmre than offset by time saved later in training and supervising pcrsounel. Unclaimed Bonds Louisiana Revised Statutes allow the Court to appropriate and use, for necessary expenses and operations, all stuns of money represented by cash bonds held by the Court lhal have been unclaimed for more than five years. Before any such unclaimed bonds arc appropriated, tl~e Court must publisk a notice in the official journal of Orleans Parish seeking infer]nation concerning the party at interest. The Court has not attempted to appropriate the unclaimed bonds, and therefore is not taking advantage of the opporltmity to generate additional operating revenues. WE suggest that the Court compile, and regularly update, a listing of unclaimed bonds and use this listing to conduct the procedures necessary to appropriate the outstanding bonds. 



Ericksen, Krenlel, Canton & LaPorte, L.~,.l'. f[kllfl[D PUblIC ACCOIJNIAt~IS ~ CONSUtlANIS To file Judges of the Orleans Parish Juvenile Court May 26, 1999 Page 2 
During the course of the year, amoums due to other funds will accunmlale within certain funds. We noticed that such amounts are not transferred regularly and sometimes will remain in a fund for more than a year. We recommend that all interfund advances and payables be settled at least annually. Otherwise, unnecessary aecouuting functions must be performed to ensure ~at advances and payables agree. The above three items are repeat recmnmendadons from 1997 4) Granl Reimbursement Reuue Requests for reimbursements from grantor agencies are not being filed on a timely basis. Tiffs could cause the Court to be denied reimbursement of funds thal have been expended and puts a strain on the Court's cash flows since most grant revenues are received after expenditures are made. We will review the status of tl/ese comments during our next andit engagement. We have already discussed these comments with various Court persmmel, and will be pleased to discuss thera in furlher detail at your convenience, 1o perform any addilional study of these matters, or to assist you in implementing the recommendations. 

Certified Public Aecoun~'mls 



 
ORLEANS PARISH JUVENILE COURT SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS RELATIVE TO FEDERAL AWARD PROGRAMS YEAR ENDED DECEMBER 31 1998 

DEPARTMENT OF HEALTH AND HUMAN SERVICES 1997 Finding C.I.: Hearing Officers Condition: Bank account reconciliations were not prepared on a timely basis for the Hearing Officers Progl'am. Recommendation: Procedures should be implemented to h~ure tim/bank reconcilations are prepared on a limely basis each month. Current Status: The reconunendation was adopted, but due to employee turnover in the administrat/vc \ accounting department lifts condition reoccurred dtging 1998 and is reported as item C. 1. on lhe 1998 sclwAule of findings and questioned costs. 1997 Finding C.2.: Heating Officers Condition: Actual expenditures for the year ended December 31, 1997 exCeeded the expenditures reported on grant reimbursement requests. Recommendation: Reconcile expenditures on reinlbursenlent request to actual cash disbursements. Current Status: The reconuuendafion was adopted. Office nf Child Support Enforcement Findings: ltearing Officers Condition: During 1998 auditors from the Office of Child Support Enforcement analyzed the records of lhc Hearing Officers program for the period of July 1, 1994 lhrough June 30, 1997. As a result offltis mtalysis it was determined that the program had overstated reimbursable Federal expenditures by $33,547 during this period. Reconnncndatious: 1. Orleans Parish Juvenile Court to implement the necessary adjustments for sick leave and overtime. 
3 
4 
Use actual payroll amounts, from the City of New Orleans, instead of estimates to clmrge for fringe benefits. Orlemts Parish Juvenile Court should improve the procedures for compiling expenditttres claimed on moofldy reimbursement requests. Orleaus Parish Juvenile Court should identify any inappropriate claints for indirect costs oJld fringe benefits subsequent to June 30, 1997. 5. The $33,547 of disallowed Federal costs should be reimbursed. Current Status: The recommendations have been adopted. Tile Court tins agreed to reimburse lhc $33,547 of disallowed costs. Fringe Benefit Findings for July 1, 1997 to December 31, 1997: Hearing Officers Condition: Based on recommendations from representatives of the Office of Child Support Enforcement $15,969 of disallowed Federal costs related to fringe benefits were identified for the period of July 1, 1997 to December 31. 1997. 



 
ORLEANS PARISH JUVENILE COURT SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS RELATIVE TO FEDERAL AWARD PROGRAMS (CONTINUED) YEAR ENDED DECEMBER 31 1998 

Recolrmlendalion: Reimburse the $15,969 of disallowed Federal costs, Curreu~ Status: The recommendation will be addressed at the next Eu Banc mcctiug of the Judges of the Orleans Parish Juvenile Court. 



 
ORLEANS PARISH JUVENILE COURT SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS RELATIVE TO MANAGEMENT LETTER ITEMS FOR THE YEAR ENDED DECEMBER 31 1998 

199"/Item 1: AecountingManual Condition: The Court does not have an accounting procedures manual Current status: Information needed to prepare an accounting manual has been gathered. Due to turnover in Administrative and Accounting staff the manual has not yet been compiled. Since Ibis item has not been fldly resolved, it is reported as Item 1 in the 1998 management letter. 1997 Item 2: Unclaimed Bonds Condition: The Court has not appropriated, as allowed by Louisiana Revised Statute, unclaimed bonds and is therefore not taking advantage of an opportunity to generme additional operating revenues. Currant status: This item has not been resolved and is reported as Item 2 in tile 1998 management letter 1997 Item 3: lnterfund Transfers Condition: Amounts due to other funds have accumulated with certain funds. It was noted that such amounts are not transferred regularly and sometimes will remain in a fund for more fllan a year. Current status: This item reoccurred in 1998 and is therefore included in the 1998 management letter as Item 3. 1997 Item 4: Year 2000 Condi|ion: The Year 2000 issue relates to coinputer systems. If the issue is not addressed, computer systems that rely on date calculations are at risk of producing unpredictable results or complete failure Current status: Mission critical computer systems have been updated to address file Year 2000 issue 
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May 26, 1999 Department of Health and ]-foman Services 

TELEPHONE [504) 565-73OO FAX (5041565-73DI 

Orleans Parish Juvenile Conrt respectfully submits tile following corrective action plan for the year ended Dcccmber 31. 1998 Name and address of independent public accounting firm: Ericksen, Krentel, Canton & LaPorte, L.L.P 4227 Canal Street New Orleans, Louisiana 70119 Contact: Ronald 14. Dawson, Jr. Audil Period: 01/01/98 Io 12/31/98 The findings from the December 31, 1998 schedule of ill,dings and questioned costs are discussed below. The findings arc numbered consistently with the number assigned in tbe schedule. Section A of the schedule, Sumlnary of Audit Results, does not include findings and is not addressed. B. FINDIN GS - FINANCIAL STATEMENT AUDIT REPORTABLE CONDITIONS 
Recommendation: Proe~ures should be implemented to insure thai bank reconcilations are prepared Oll a timely basis each month. Re.Resigns: We concur with lhe reconunendation. Tbe task of preparing bank rcconeiliatioxts has bccu a_~signed to a sp~ific employee, and the reconciliations will now be prepared on a timely basis. 2. Payroll Recommendatioz~: Procodures should be implemented to provide assurance that all thne sheets indicale proper management approval before a payroll disbursement is made. Respond: Management concurs with the recommendation. The Court's accountant has been instructed to not prepare payroll checks until a properly approved time sheet is submitted to support the disbursement. 



ORLE,IkNS PARISH JUVENILE COURT Department of Heahh and Human Services May 26, 1999 Page 2 
MATERIAL WEAKNESS Outstandin~ Check List Condition: An outstanding check list was not prepared for one of the bank aeeom'~ts in 1he Non- Support fund. Recommendation: Oblain or prepare an outslanding check list for this bank account. Response: We concur with file recommeudafion. The Court has made numerous attempts 1o obtain the information necessary to prepare lhe outstanding check list. Information on this accotmt has been dill~eult to obtain because file account was closed in 1983. The City of New Orleans maintained the Court's records at the time the account was closed and a search of the City's records h~ts not revealed any information on the account. The Court is currently cortsidering obtaining remedial legislation to resolve this mailer. C. FINDINGS AND OUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAM AUDIT DEPARTMENT OF HEALTH AND HUMAN SERVICES 
2 Reportable Condition: See B. 1 Hearing Offleers CFDA Number 93.563 Grant Number 355-700134 Statement of Condition: The December reimbu~ment request was incorrect. Effect of Condition: Reimbursable expenditures were overs'laled CauseofConditi~!: Indirect cost mtelbr 1999 erroncouslyused Recommendation: Reimbursement reporls should be reviewed to verify accuracy Response: Reimbursement requesls will be reviewed, Hearing Offieers CFDA Number 93.563 Grant Number 355-700134 Statement of Condition: Reimbursable fringe benefit costs were incorrectly reported on reimburscn~en requests. EffeclofCoudifion: Reimbursable expenditures wcre overstated. Cause of Condition: Reimbursable fringe benefits were eslimated instead of being calculated from aG~ual alIIOUlI[S. 



ORLEANS PARISH JUVENILE COURT Department of Health and Human Services May 26, 1999 Page 3 

4 
Recommendation: Actual amounts should be used instead of estimates Response: Actual amounts arc now being used to calculate reimbursable expenditures. Hearing Officers CFDA Number 93.563 Grant Number 355-700134 Statement of Condition: Reimbursable sick leave cosls were incorrectly reported on reimburseincnts requests for the monllts of January through May. Effect of Condition: Reimbursable expenditures were understated Cause of Condition: Error in the indirect cost tale calculation, and use of an incorrect indirect cost rate Recommendation: The indirect cost rate calculation should be corrected and the reiulbmv, culcul requests should be reviewed to verify that the appropriate indirect cost rate is being used. Respond: The indirect cosl rate has already been corrected and reimbursement requests will be reviewed to verify their accuracy. If the Cognizant or Oversight Agency have questions regarding this plan, please call Frederick Chaplain at (504) 565-7375. 

Title 
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May 26, 1999 Louisiana Legislative Auditor 

"Justice Through Understanding" ORLEANS PARISH JUVENILE COURT 421 LOYOLA AVENUE NEW ORLEANS, LA 701f2 CORRECTIVE ACTION PLAN RELATIVE TO MANAGEMENT LETTER ITEMS 

TELEPHONE (504) 5fJ5 7300 FAX (5041 5(~5-7391 

Orleans Parish Juvenile Court respectfully submits tile following corrective action plan for tile year ended December 31. 1998. Name and address of independent public accounting firm Ericksen, Krcntel, Canton & LaPorte, L.L.P 4227 Canal Street New Orleans, Louisiana 70119 Conlac|: Ronald H. Dawson, Jr, Audit Period: 01/01/98 to 12/31/98 Tile findings from the December 31, 1998 management letter are discussed below. Tile findings are numbered consistently with the number assigned in tile management letter. Accounting Manual Reconmlcndation: Orleans Parish Juvenile Court should prepare an accmmling procedures lnanual ResRonsc: We concur with this recominendation. Tile Court is currently in tile process of finalizing its accounting procedures manual. Several minor areas of the accounting system need to be addressed to complete tile manual. Tile manual is expected to be completed in the near future. Unclaimed Bonds Reconunendation: Orleans Parish Juvenile Court should compile, and regularly update, a listing of unclaimed bonds and use tiffs listing to conduct the procedures necessary to appropriate outstanding bonds as allowed by Louisiana revised slatutes. Response: We concur with this recommendation. Compilation of tile outstanding list ,,viii begin as soon as staff is available to undertake the task. 
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lnterfund Transfers Reconunendation: All interfnnd receivables and payables should be settled at least annually Response: We coucur with this reconunendation. Settlement ofthe interfund receivables and payables will begin in the near future. Grant Reimhursement Reuorts Recommendation: Grant reimbursement reports should be filed on a timely basis. Response: We concur with this recommendation. The delay in filing gram reimbursement requests was caused by turnover in administrative staff. The Judicial Administrator and Grants Manager have been assigned the task insuring that grant reinlbursement requests are filed on a timely basis. If there are any questions regarding this plan, please call Frederick Chaplain al (504) 565-7375 


