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Manaqement's Response: In a letter dated June 13, 1996, the Judicial Administrator indicated the fiscal agent bank will be required to pledge additional securities to adequately secure the deposits. The Judicial Administrator will continue to closely monitor the bank balances on a continuous basis to insure the bank balances are adequately secured at all times. This report is intended for the use of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Judges of the Twenty-First Judicial District is a matter of public record. 
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Respectfully submitted, 
DURNIN & JAMES, VPA's 



Iohn N. Dtunin, CPA~ Dcnnis E. James, CPA* A I'rofcssic~nal fbrporalion 
*CERTIFIED PUBLIC ACCOUNTANTS~ 

June 3, 1996 
The Honorable Robert H. Morrison, III, Chief Judge and Honorable Judges Twenty-First Judicial District Court 

Member American lnstilutc of Certified Public Accoulltants Mcmlwr Society of IA~uisialm (!erlilled }'ublic AcCOUldallts 

We have audited the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court for the year ended December 31, 1995, and have issued our report thereon dated May 31, 1996. Professional standards require that we provide you with the following information related to our audit. Our Responsibility under Generally Accepted Auditinq Standards and Government Auditinq Standards As stated in our engagement letter dated December 12, 1995, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the Judicial Expense Fund of the Twenty-First Judicial District Court. Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Judicial Expense Fund of the Twenty-First Judicial District Court's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. iunificant Accountinq Policie Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by the Judicial Expense Fund of the Twenty-First Judicial District Court are described in Note 1 to the general purpose financial statements. No P. O. Box 506 ~ 112 East Chestnut Street ~ Amite, Louisiana 70422 * (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 * (504)386-8180 



Judicial Expense Fund of the Twenty-First Judicial District Court June 3, 1996 Page Two 
new accounting policies were adopted and the application of existing policies was not changed during 1995. We noted no transactions entered into by the Judicial Expense Fund of the Twenty-First Judicial District Court during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. Accountinu Estimates Accounting estimates are an integral part of the general purpose financial statements prepared by management and are based on management's current judgments. Certain accounting estimates are particularly sensitive because of their significance to the general purpose financial statements and because of the possibility that future events affecting them may differ significantly from management's current judgments. Management's estimate of the allowance for uncollectible receivables is based on the age of the receivable and an analysis of the collectibility of individual accounts. We evaluated the key factors and assumptions used to develop the allowance in determining that it is reasonable in relation to the general purpose financial statements taken as a whole. iQnificant Audit Adjustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the general purpose financial statements that, in our judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Judicial Expense Fund of the Twenty-First Judicial District Court that could potentially cause future financial statements to be materially misstated, even though we have concluded that such adjustments are not material to the current financial statements. We proposed several audit adjustments related to accounts receivable and accounts payable. The corrections were not considered material in relation to the individual fund-type financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court taken as a whole. The Judicial Expense Fund of the Twenty-First Judicial District Court has agreed to the proposed audit adjustments and will record the adjustments in the accounting records of the Judicial Expense Fund of the Twenty-First Judicial District Court for the year ended December 31, 1995. Disaureements with ManaQement For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the auditor's report. We are pleased to report that no such disagreements arose during the course of our audit. 
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Consultations with Other Independent Accountants To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." ifficulties Encountered in Performin~ the Audit We encountered no difficulties in dealing with management in performing our audit. This report is for the information of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Judges of the Twenty-First Judicial District Court, is a matter of public record. 
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Respectfully submitted, 
DURNIN & JAMES~CPA's 



 



 



John N. Durnin, CPA* Dennis E. James, CPA+ A Profcssicmal (;c, rporalion 
~ CERTIFIED PUBLIC ACCOUNTANTS * 

May 31, 1996 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Robert H. Morrison, III, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amite, Louisiana 

Member American Irlstitute of Certified Public Acclmntants Society of I ~uisialla Certified Public Accountants 

We have audited the accompanying general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court as of December 31, 1995, and for the year then ended, as listed in the table of contents. These financial statements are the responsibility of the Judicial Expense Fund of the Twenty-First Judicial District Court's management. Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our audit in accordance with generally accepted auditing standards and Governmental Auditinq Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Judicial Expense Fund of the Twenty-First Judicial District Court as of December 31, 1995, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. Respectfully submitted, 
DURNIN & JAMES, 

P. O. Box 506 ~ 112 East Chcstsut Street ~ Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386-8:180 



 



 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana COMBINED STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES For the Year Ended December 31, 1995 

REVENUES Fees: civil Court Criminal Court Criminal Court - DOC Criminal probation supervision fees Support enforcement fees Reimbursement from criminal court fund Intergovernmental Grant Interest earned Other income Total Revenues EXPENDITURES Current: Administrator's contract Salaries and related General office expenditures Repairs and maintenance Telephone Law library, books and cassettes Travel, training and meetings Automobile Accounting, auditing and professional fees Court reporters Contracted law clerks Insurance Probation officer contract Hearing officer contract Stenographer, bailiff, public defender minute clerk and other clerks 
Capital outlay Total Expenditures 

GENERAL FUND 

32,542 9,004 5O6 

SPECIAL REVENUE FUND 
$ 
281,481 

$280,248 $3 

7,525 15,272 31,846 6,304 41,328 
2,388 

$ - 2,163 20,672 
777 8,094 
3,988 3,805 14,467 
50,434 112, i, 21, 3,100 26.098 17 $258,005 $258 
706 793 180 175 910 164 

TOTALS MEMORANDUM ONLY) 1995 1994 
$ 54,854 91,398 3,815 88,129 281,481 32,542 31,250 19,660 537 $603,666 

Ii 19 46 6 41 50 
513 077 313 304 328 434 112,706 4,181 21,180 3,275 44,008 $516,169 

$ 54,274 103,096 2,583 72,315 267,184 38,539 13,624 690 $552,305 
24 ll 44 6 16 10 2] 
9 3 61 6 41 47 

525 O25 294 493 582 571 392 198 195 011 629 396 415 738 45,985 5,354 300 53,307 $409,410 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES $ 22,243 $ 65,254 $ 87,497 $142,895 Other Financing Sources (Uses): Operating Transfers In (Out) (1,258) 1.258 Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses $ 20,985 $ 66,512 $ 87,497 $142,895 FUND BALANCE: Beginning of Year Prior Period Adjustment Restated End of Year $303,252 (8,119) 295,133 $316,118 $233,783 (31,379) 202,404 $268,916 The accompanying notes are an integral part of this statement 
$537,035 (39,498) 497,537 $585,034 $394,140 394,140 $537,035 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana )MBINED STATEMENT OF REVENUES, EXPENDITURESr AND S IN FUND BALANCES - BUDGET (GAAP) BASIS AND ACTUAL - ALL GOVERNMENTAL FUND TYPES CH For 

REVENUES Fees: Civil Court Criminal Court Criminal Court - DOC Criminal probation supervision fees Support enforcement fees Reimbursement from Criminal Court Fund Intergovernmental Grant Interest earned Other income Total Revenues 

VARIANCE AMENDED FAVORABLE BUDGET ACTUAL (UNFAVORABLE) $ 54,500 $ 54,854 91,000 91,398 3,700 3,815 84,000 88,129 
4,500 $237,700 EXPENDITURES Currentz Administrator's contract $ 34,500 S~l~rieB and related 6,600 General office expenditures 52,522 Repairs and maintenance 3,500 Telephone 28,000 Law library, books ~nd cassettes ]0,200 Travel, training and meetings 9,500 Automobile Accounting, audlting and professional fees 8,000 Court reporters 19,000 contracted law clerks 43,000 Insurance 7,850 Probation officer contract 45,200 Hearing officer contract Stenographer, bailiff, public defender, minute clerk, and other clerk8 Data processing 4?000 PINS program expenditures Other 3,100 Capital outlay Total Expenditures $306t972 

32,542 9,004 506 $280,248 

0,838 7,492 7,525 5,272 1,646 6,304 1,328 
2,388 3,100 26r098 $>58,005 

1995 SPECIAL REVENUE FUND VARIANCE AMENDED FAVORABLE BUDGET __ACTUAL U/UNFAVORABLE1 $ 354 $ $ $ 398 ]15 281,150 281,481 331 31,250 4,504 lO,OOO 586 $~ $3227400 
$ 143 $ 225 12,628 931 3,381 1,362 2,008 475 3,728 1,154 1,546 3,872 

656 31 $ 1,018 2?650 $ 27163 $ -487 24,415 20,672 3,743 
1,000 8,100 
53,000 142,900 1,600 27,550 1~400 18t000 $328t875 

777 8,094 3,988 3,805 14,467 50,434 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDXTNREE $(69,272) $ 22,243 $ 91,515 $ (6,475) $ 65,254 Other Financing Sources (Uses): Operating Transfers In (Out) Excess (Deficiency) of Revenues and Other Sources Over Expenditurss and Other Uses $(69,272) $ 20,985 FUND BALANCE: Beginning of Year Prior Period Adjustment Restated End of Year 

lt258 

$ 
The accompanying notes are an integral part of this statement 

$233,783 .(31r379 $~68,916 

],012 23,655 533 800 2?566 

$ 72,987 $(31,379 3 ]llhl79 $ 41,60~ 



 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana NOTES TO THE FINANCIAL STATEMENTS For the Year Ended Decentber 31, 1995 

INTRODUCTION The Judicial Expense Fund of the Twenty-First Judicial District Court (hereafter referred to as "Judicial Expense Fund") was established on July 8, 1981 by Act No. 437, Subsection A of Section 996.6 of Title 13 of the Louisiana Revised Statutes of 1950 by the Legislature of Louisiana. This original Act was amended by Act 1985, Nu~er 64, Section i. The Amended Act provides for the collection of fees or costs in addition to all other fees or costs now or hereafter provided by law. The Clerks of Court of the Twenty-First Judicial District Court shall collect from every person filing any type of civil suit or proceeding and who is not otherwise exempted by law from the payment of court costs, a sum to be determined by Judges of said district, sitting en banc, which sum shall not exceed ten dollars subject; however, to the provisions of Louisiana Code of civil Procedure, Article 5181, et seq.; and, in all criminal cases over which the Twenty-First Judicial District Court has jurisdiction, there shall be taxed as costs against every defendant who is convicted after trial or after he pleads guilty or who forfeits his bond, a sum likewise determined, but which shall not exceed ten dollars which shall be in addition to all other fines, costs or forfeitures lawfully imposed, and which shall be transmitted to the said clerk for further disposition in accordance herewith. The judges, en banc, of the Twenty-First Judicial District Court may pay each of their court reporters a salary from the judicial expense fund. The judges, en banc, may further appoint such secretarial, clerical, research, administrative or other personnel as they deem necessary to expedite the business and function of the court and pay all or any part of the salaries of such personnel out of the monies in the judicial expense fund. In like manner, the judges may utilize the monies in the judicial expense fund to pay all or any part of the cost of establishing and maintaining a law library for the court, or for buying and maintaining any type of equipment, supplies or other items consistent with the proper administration and efficient operation of the court. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying general purpose financial statements of the Judicial Expense Fund have been prepared in conformity with generally accepted accounting principles (G~P) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY AS the governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the financial reporting entity for Tangipahoa Parish. The financial reporting entity consists of (a) the primary government (council), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
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JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT A/hire, Louisiana NOTES TO THE FINANCIAL STATEMENTS ~CONTINUED 
in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and 

2. 
3 

a. 
b. 
The ability of the Parish Council to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Parish Council. Organizations for which the Parish Council does not appoint a voting majority but are fiscally dependent on the Council. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the Judicial Expense Fund's revenues are self-generated, the Judicial Expense Fund is not fiscally dependent on the council. The Judicial Expense Fund was determined not to be a component unit of the Tangipahoa Parish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Judicial Expense Fund and do not present information on the Parish Council, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. FUND ACCOUNTING The accounts of the Judicial Expense Fund are organized on the basis of two funds and two account groups, each of which is considered a separate accounting entity. The operations of the fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund balance, revenues, and expenditures. Funds of the Judicial Expense Fund are classified as governmental funds. Governmental funds account for the Judicial Expense Fund's general activities, including the collection and disbursement of specific or legally restricted monies and the acquisition or construction of general fixed assets. Governmental funds of the Judicial Expense Fund include: 1 

2 
General Fund - the general operating fund of the Judicial Expense Fund accounts for all financial resources, except those required to be accounted for in other funds. Special Revenue Fund - accounts for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. D. FIXED ASSETS AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheet. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded 
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as expenditures in the governmental fund types when purchased. No depreciation has been provided on the general fixed assets. Long-term liabilities expected to be accounted for in the General Long-term financed from governmental funds are Debt Account Group The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-term Debt Account Group. The Judicial Expense Fund had no long-term debt at December 3], 1995. E. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund i determined by its measurement focus. The governmental funds are accounted fo using a current financial resources measurement focus. With this measuremen focus, only current assets and current liabilities are generally included o the balance sheet. Operating statements of these funds present increases an decreases in net current assets. The modified accrual basis of accounting i used by the governmental funds. The governmental funds use the followin practices in recording revenues and expenditures: Revenues Substantially all governmental fund revenues (fees, grants and interest earned) are accounted for using the modified accrual basis of accounting. The revenues are recognized when they become measurable and available as net current assets. An exception to this rule is criminal probation supervision fees which are recorded as revenue when received. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. F. BUDGETS AND BUDGETARY ACCOUNTING The Judicial Expense Fund adopted an operating budget for the general fund and the special revenue fund for the fiscal year ended December 31, 1995. The budget for the general fund and the special revenue fund is adopted on the modified accrual basis of accounting consistent with generally accepted accounting principles (GAAP). The Judicial Expense Fund follows these procedures in establishing the budgetary data reflected in these financial statements: 1 
2. 
The Fund Administrator prepares a proposed budget and submits it to the Judges of the Twenty-First Judicial District Court for their review no later than fifteen days prior to the beginning of each fiscal year. A meeting is then held with the Fund Administrator and the Judges to review the proposed budget and formal adoption is made by majority vote 
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JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana NOTES TO THE FINANCIAL STATEMENTS ~CONTINUED 
of the Judges of the Twenty-First for 1995 was adopted by the Judges Judicial District Court. The budget on December 7, 1994. Copies of the adopted budget are kept on file for public inspection Budgetary amendments due to increases or decreases in revenues or expenditures over amounts estimated require majority vote of the Judges of the Twenty- First Judicial District Court. The budget for the year ended December 31, 1995, was amended by majority vote of the Judges on November 30, 1995. All budgetary appropriations lapse at the end of each year Formal budgetary integration is not employed G. ENCUMBRANCES The Judicial Expense Fund does not utilize encumbrance accounting. H. CASH AND CASH EQUIVALENTS Cash and cash equivalents include amounts in demand deposits, interest bearin demand deposits and time certificates of deposit. Under state law, the Judicia Expense Fund may deposit funds in demand deposits, interest bearing deman deposits, money market accounts, or time deposits with state banks organize under Louisiana law and national banks having their principal offices i Louisiana. I. INVENTORIES The Judicial Expense Fund has no inventory on hand at December 31, 1995. Expendable supplies in the General Fund are recorded as expenditures at the time the supplies are purchased. J. PREPAID ITEMS The Judicial Expense Fund did net record any prepaid items at December 31, 1995. K. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased, and the related assets are capitalized in the general fixed assets account group. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical costs. L. COMPENSATED ABSENCES All full-time employees earn ten (i0) days of annual leave and ten (i0) days of sick leave after one year of service. Unused sick leave and annual leave is not accumulated. At December 31, 1995, there were no employee leave benefits requiring recognition in accordance with GASB Statement No. 16. M. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the 
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governmental funds when due. N. TOTAL COLUMN ON COMBINED STATEMENT he total column on the contbined statement is captioned Memorandum Only to ndicate that it is presented only to facilitate financial analysis. Data in his column does not present financial position or results of operations, in onformlty with generally accepted accounting principles. Neither is such data omparable to a consolidation. 2. CASH AND CASH EQUIVALENTS 

As reflected in the accompanying corabined balance sheet, the Fund had cash and cash equivalents totaling $639,051 at December 31, 1995. Cash and cash equivalents are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the bank. The following is a suntmary of cash and cash equivalents as confirmed by financial institutions at December 31, 1995, with the related federal deposit insurance and pledged securities. The cash and cash equivalents at December 31, 1995, were secured as follows: 
Demand Deposits Interest Bearing Demand Deposits Time Certificates Deposit Total 

CONFIRMED BANK BALANCES DEC. 31, 1995 $ - 355,681 
PLEDGED FDIC SECURITIES INSURANCE (CATEGORY 3) $ $ 200,000 99,994 294,455 294,455 

At December 31, 1995, the Judicial Clerk's Fund of the Twenty-First Judicial District Court had $55,687 in uninsured bank deposits which were not fully secured by a pledge of securities in violation of state law. 3. RECEIVABLES Receivables represent accrued interest fees, and support account fees earned following: 

ii 

on certificates of deposit, court filing in ]995 and received in 1996 from the 
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Civil Court Fees Sheriffs: Tangipahoa Parish Livingston Parish St. Helena Parish Criminal Court Fees ~nterest Earned and Other Total Receivables 

General Special Revenue Fund Fund 
$ 1, i, 555 520 370 $3,445 
$ 2,018 6,990 _/1,150 $10,158 386 

$ 
$__ 
$ 
$ 

Total 
$ 1,555 1,520 370 $ 3,445 
$ 2,018 6,990 1,150 $10,158 903 1,289 $133,989 $ 903 NO allowance for uncollectible receivables is required at December 31, 1995 4. DUE FROM OTHER GOVERNMENTAL UNIT Due from other governments consists of unsecured loans made to the Criminal Court Fund of Livingston Parish and amounts due from the Tangipahoa Parish Council - Criminal Court Fund. The outstanding balances as of December 31, 1995 consist of the following: 

Less Allowance For Uncollectible Amounts Total 5. CHANGES IN GENERAL FIXED ASSETS 

$ 18,469 32.542 $ 51,011 (18,469) 
The general fixed assets of the Judicial Expense Fund include only those assets purchased by funds provided for in the Judicial Expense Fund. A sur~nary of changes in general fixed assets for the year ended December 31, 1995 follows: 
Furniture & Fixtures Equipment Total 

Balance i. 1995 8,685 ]72.377 Additions $ 5,559 3__8,448 

12 

Deductions $ 
$ 

Balance Dece~ez 31, 1995 $ 14,244 210,825 $225,069 
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All employees of the Judicial Expense Fund are members of the social security system. n addition to employee payroll deduction, the Judicial Expense Fund remits funds o match the employee contributions. The Fund's portion of contributions to the oeial security system for the year ended December 31, 1995, totaled $1,894. The udicial Expense Fund does not have any liability for employee pension benefits. 7. LEASES The Judicial Expense Fund records operating leases as current expenditures in the accompanying financial statements. The following is an analysis of significant operating leases at December 31, 1995: On July 27, ]993, the Judicial Expense Fund entered into a 15 month lease for a photo copier, the lease provides for rental of $600 per month commencing July 27, 1993 through October 27, 1994; thereafter, for $300 per month until terminated. On September 16, a photo copier. 1993, the Judicial Expense Fund entered into a 16 month lease for September 16, 1993 terminated. The lease provides for rental of $475 per month commencing through January 16, 1994; thereafter, for $275 per month until 
On April 27, 1995, the Judicial Expense Fund entered into a month-by-month lease for office rent in Livingston Parish. The lease provides for rental of $500 per month commencing May I, 1995, and can be terminated at any time. Since each of these three leases may be terminated at any time, the Judicial Expense Fund has no required future annual commitments under these leases. 8. LITIGATION There is no litigation pending against the Judicial Expense Fund at December 31, 1995. 9. PRIOR PERIOD ADJUSTMENT The beginning been restated adjustments fund balance of the General Fund and to reflect the retroactive recording 
Fund balance at December 31, 1994, as previously stated Deduct: Accounts payable at December 31, 1994, not included originally Fund balance at December 3], 1994, Restated 
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the Special Revenue Fund have of the following prior period 
General Fund Special Revenue Fund $303,252 $233,783 
(8,119 $295,133 (31,379) $202,404 



 



 



John N. Dulnin, CPA* Dennis E. James, CPA* *APiofessional (klrporation 
*CERTIFIED PUBLIC ACCOUNTANTS* 
May 31, 1996 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Menlber Arliclicon ]liSlitule (1[ (:citified ]'ul,lic Accountants Menlber Society of l~uisiana (k'rtificd I'ublic Accountants 

We have audited the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court, Amite, Louisiana, as of December 3], ]995, and for the year then ended and have issued our report thereon dated May 31, 1996. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Judicial Expense Fund of the Twenty-First Judicial District Court is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court, for the year ended December 31, ]995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the 16 P. O. Box 506 ~ 112 East Chestnut Street ~ Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 



JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT 
general purpose financial statements being audited may Occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. PRIOR AUDIT REPORT COMMENTS The audit report for the preceding year dated June 8, 1995, in which we expressed an unqualified opinion on the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court contained a critical comment under the category of PROPERTY, EQUIPMENT AND CAPITAL EXPENDITURES. We contmend management's efforts during the past year which have resolved this prior year condition. This report is intended for the use of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Judges of the Twenty-First Judicial District Court, is a matter of public record. 
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John N. Dur.i.. CPA* Dennis E, James, CPA* A Ptt~l'cssit~n~l (';clrporalion 
~CERTIFIED PUBLIC ACCOUNTANTS* 
May 31, 1996 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Robert H. Morrison, III, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amite, Louisiana 

Member AmclicarL Instihltc of Certified Public Acct~uala,ts 
S~ciely ~[ l~uisia~a Ccltificd Puhlic Accountants 

We have audited the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court as of and for the year ended December 31, 1995, and have issued our report thereon dated May 31, 1996. We have conducted our audit in accordance with and Governmental Auditinq Standards, issued by generally accepted auditing standards the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

Material instances of noncompliance are failures to follow requirements or violations of prohibitions contained in laws, regulations, contracts, or grants that cause us to conclude that the aggregation of misstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our tests of compliance disclosed the following material instance of noncompliance. COMPLIANCE WITH STATE LAW Fiscal Auencv and Cash Manauement Laws The Judicial Expense Fund of the Twenty-First Judicial District Court did not comply with certain fiscal agency and cash management laws imposed by state law. Fiscal agency and cash management procedures applicable to the Judicial Expense Fund of the Twenty-First Judicial District Court are specified in state law, Louisiana Revised Statutes (LSA-R.S.) 49:301-327. The pertinent parts of the law and the manner in which the Judicial Expense Fund of the Twenty-First Judicial District Court failed to comply with the law are as follows: State Law LSA-R.S. 49:321 requires that "security for deposits shall at all times be equal to 100% of the amount on deposit, except that portion of the deposits insured by any governmental agency insuring bank deposits." 19 P. O. Box 506 ~ 112 East Chestnut Street ~ Amite, I.,ouisiana 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (5(14)386-8180 


