
 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIRI~MENTS APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS 
To the Board of Directors Lake l'ontcharirain Basin Foundation Metairie, 1,ouisiana We have audited the financial statements of LAKE PONTCHART1L4,1N BASIN FOUNI)ATION (a non-profit organization) as of and for the year ended December 31, 1995, and have issued our report thereon dated March 25, 1996. We have also audited the compliance of the Foundation with the requirements governing types of services allowed or unallowcd, matching, financial reports and claims for advances and reimbursements, and amounts claimed or used for matching, that are applicable to its major federal award programs which are identified in the accompanying Schedule of Federal Awards, for the year ended I)ecember 31, 1995. The management of the Foundation is responsible for the Foundation's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. Wc conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government At~tandards, issued by the Comptroller General of (he United Slates, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of I ligher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about the Foundation's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the Foundation complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to its major programs for the year ended I)ecember 3 I, 1995. 
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This report is intended for the information of the Board of Directors, Audit Advisory Coinnlittee and Management of LAKE PONTCHARTRAIN BASIN FOUNI)ATION, the l'nvironmental Protection Agency, and the Legislative Auditor of the State of Louisiana. However, this rcpo11 is a maUer of public record and its distribution is not limited. 

March 25, 1996 
A Professional Accounting Corporation 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITII SPECIFIC REQUIREMENTS APPL1CAB1.E TO NONMAJOR FEDERAL AWARD PROGRAM TRANSACTIONS 
To the Board of Directors I,ake Pontchartrain Basin Foundation Metairic, Louisiana We have audited the financial statements of LAKE I'ONTCHARTIL4,1N BASIN FOUNI)ATION (a non-profit organization) as of and for the year ended December 3 I, 1995, and have issued our reporl thereon dated March 25, 1996. In connection with our audit of the financial statements of the Foundation and with our consideration of the Foundation's internal control structure used to administer federal award programs, as rcquired by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of l ligher Education and Other Nonprofit Institutions", we selected certain transactions applicable to cerlain nonm~or federal programs for the year ended December 31, 1995. As required by OMB Circular A-133, we performed auditing procedures to test compliance with the rcquirements governing types of services allowed or unallowcd that are applicable to those h'ansactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Foundation's compliance with these requirements. Accordingly, we do not express such an opinion. 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tesled, nolhing came to our attention that caused us to believe that the Foundation had not complied, in all material respects, with those requirements. 
This report is intended for the information of the Board of Directors, Audit Advisory Commitlee and management of the LAKE PONTCIIARTRAIN BASIN FOUNDATION, the Environmental Protection Agency, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
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1,AKE PONTCHAIITRAIN IIASIN FOUNDATION December 31, 1995 



March 22. 1996 
I.akc ]~ontchartrain Basin Foundalion Audit Advisory Committee I.akeway I, Suite 821 39(}0 N. Causeway Bird Metairie, LA 70009-6965 ,adies and Gentlemen We wish to flmnk you and tile staff for the cooperation given us during our engagement Wilh I,ake tkmtchartrain Basin Foundation. In i)launiug and pcl'forlning our audit of the finaucial statements of l.akc Pontchartrain Basin Foundalion for the year ended December 31, 1995, we considered its internal control structure in order to determine our auditing procedures lbr the purpose of expressing our opinion on the fiuancial slalell/elltS and I1O1 to provide assurance on tile internal control slrtlcltlre. Otlr consideralion of tile internal control slruclure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or n]ore of the iuterual control structure ClelllelllS does not rcdtlee to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to Ihe financial statements being audited may occur and not be detected within a timely period by clnployecs in the normal course of performing their assigned thnctions. We noted no matters which we consider to be material weaknesses iu the internal control structure, llowever, we noted certaiu other matters which we would like to bring to your attention. This letter does not affect our report dated March 25, 1996 on the financial statelnents of the Lake Pontchartrain Basin Foundation. FIXED ASSETS: Obselwation l)uring our audit, it was discovered that management does not have a clear policy regarding the eapitalizalion of fixed assets. As a result, all fixed asset purchases were expensed ralher than capitalized. Furlhermore, there was no detailed schedule indicating which assets had been acquired or disposed of during tile year or to what accouuts these items had beeu expensed. 
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Recommendation To reduce administrative time and accounting costs, a formal written policy should be established to capitalize property and equipment only if the cost is greater than a selected dollar amount (i.e. $750). Total costs to be capitalized should inchlde costs incurred for placing the asset into working order (i.e. installation, lrainiug, labor). Tile policy fbr the capitalization of fixed assets sbould be comnmnicatcd to the accotmting staff As assets arc purchased and capitalized, they should be added to a detailed fixed asset schedule. Donated materials or fixed assets should be recorded at their fair value when received. It is impollant to reflect general ledger control of these assets. Supporting documentation for botb fixed asset additions and deletions should be kept in a separate file along with the detailed fixed asset schedule. 3'his will increase efficiency in reconciling fixed asset accol, lnts. 

Relating information read in tile Board of Directors minutes to financial information is a basic audit procedure. While reading the Foundation's minutes, we noticed that some grants received were not mentioned. 
Recommendation Since grants are a nlajor sotlrce of fuuding for the Fonndalion, discussion shoukl be noted ill tile nlinutes lha! the Board is aware oflllcse receipts as well as when and how they will be spenl. '111e Board shotdd bc informed, preferably before a transaction occurs, when investments are acquired or disposed of through donation, purchase or sale; or when any significant financial event occurs. It is important that this discussion be noted in the minutes to show lbat file Board is informed about the operations of tile ]:oundation. We apprecime the confidence you have placed in us by allowing us to serve Lake Pontchartraiu Basin Foundation as your Certified Public Accountants. We will be pleased to discuss these comments in ftlrther detail at your convenience, to perform any additional studies of these matters, or to assist you in implementing the recommendations. Siuccrely LaI'ORTE, SEltRT, ROMIG & IIAND A l'rofessional Accounting Corporation 
Frank H. Carbon, Jr Certified Public Accountant 
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To the Board of Directors of Lake Pontehartrain Basin Foundation Metairie, Louisiana 
We havc audited tile accompanying balance sheets of I,AKE PONTCIIARTI,IAIN I~ASIN FOUNI)ATION (a non-profit organization) as of l)ecember 31, 1995 and 1994, and the related statements of support, revenue, and expenses and changes in fund balance, and changes in financial position for the years then ended. These financial statements are the responsibility of the Foundalion's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards, (;overnment Auditing Standards', issued by tile Comptroller General of tile United States, and tile lnovisions of Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of llighcr F, ducation and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require tllat we plan and perform the audit to obtain reasonable assurance about whether the financial statcmcnts are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that otJr audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of LAKE PONTCIIARTIIA1N BASIN FOUNDATION as of l)cccmber 31, 1995 and 1994, ,qnd the results of its operations and the changes in its financial position lbr tl~e years then ended in conformity with generally accepted accounting principles. 
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As discussed ill Note A, LAKE PONTCItARTI/AIN BASIN FOUNDATION, adopted ::';tatemcnt of Financial Accounting Standard (SFAS) 107 in 1995. Our audits were conducted for the purpose of forming all opinion on the basic financial slatements taken as a whole. The supplenaentary information ill Schedules 1, I1, 111, IV, V and VI presented on pages 14, 15, 16, 17, 18 and 19 respectively, are presented for puqgoses of additional analysis and are not a required part of tbe basic financial statements. Stlcb information has been subjected to the auditing procedures applied ill tile audit of the basic financial statements and, in our opinion, is fairly stated ill all material respects in relation to the basic financial statements taken as a whole. 

March 25. 1996 
A Professional Accounting Corporation 



LAKE PONTCItARTRAIN BASIN FOUNDATION BALANCE StlEETS 

('UIIRENT ASSETS Cash and Cash Equivalents Reslricted Cash ] nveslmellls Prepaid Assets Granl Receivable Total Current Assels PI,ANT AND EQUIPMENT Office Furniture and Equipment, Net OTI 1 Ell ASSETS Deposits Total Other Assets "oral Assets 
CURI~,ENT LIABILITIES Accounts Payable Accrued l,iabililies Deferred Revenue Total Current Liabilities 

ASSETS 

LIABILITIES AND FUND IIA1,ANCE 

FUNI) BALANCE Unrestricted l/.eslricted Restricted - Federal Programs Restricted - Endowment Fund Restricted - Other Total Fund Balance otal Liabilities and Fund Balance 
See accompanying notes to financial stalemcnts 

I)cccmbcr 3 I, 995 1994 
$ 150,724 67,699 151,929 3,714 19.563 393.629 
29.193 
605 605 $ 424.427 

$ 35,702 13,708 46,731 96.141 
288.857 
26,662 2,500 10,267 

$ 282,153 21,271 2,604 15.845 321.873 
23.125 
605 605 

$ 5,810 11,902 25.815 43.527 
266,147 18,771 18.158 328,286 303,076 $ 424 427 $ 346 603 



 

I,AKE PONTCIIARTRA1N BASIN FOUNI)AT1ON STATEMENTS OF SUPPORT, REVENUE, EXPENSES AND CltANGES 1N FUNI) BALANCE 

SUI'PORT AND REVENUE Donations Donated Services Donated Use of Office Space I)onaled Furniture Fund Raising Evems, Net Grants: EPA - Comprehensive Managemenl Plan EPA - Stormwaler q'rcatment Project I'PA - Johnston Basin Cleanup Bogue Falaya Monitoring Other- Restricled Program Reimbursement I ilteresI ] IICOal e Memberships Merchandise Sales Total Support and ll.evenue EXI'ENSES Program Services: Environmental Educalion Scientific and Field P, esearch oral Program Services Supporting Services: l:und Raising Management and Genera Membership Promotion Total Supporting Services 
Total l;xpenses 

See accompanying notes to financial statements 
4 

]:or The Years Ended December 3 I, 995 1994 $ 25,606 65,553 22,816 97,279 57,130 32,982 574,605 24,559 3,488 13,924 22,460 345 

105,676 38,056 209,122 11,428 60,975 2,732 7,097 21,530 932 940.747 632.840 
54,103 643.142 59,103 341.208 697,245 400~3 
33,132 82,179 2.941 218.252 
915.497 

4,812 86,555 2.949 94.316 
594.627 



 

LAKE PONTCHARTRAIN BASIN EOUNI)ATION STATEMENTS OF SUPPORT, REVENUE, EXPENSES AND CHANGES IN FUND BAI,ANCE (Conlinued) 

OTIIFR INCOME AND EXPENSES Gain on Sale of Siocks I,oss on Disposition of Equipment 
Tolal Other Income and Expenses EXCESS OF SUI'PORT AND RI~VENUE OVER EXPENSES FUNI) BALANCE, BEGINNING OF YEAR, AS I~'REVIOUSLY REI'ORTED PIOOR PERIOD ADJUSTMENT FUND BALANCE, BEGINNING (IF YEAR, AS R1CSTATEI} FUNI) BALANCE, END OF YEAR 

See accompanying notes to financial statements 

For The Years Endcd I)ecc nbcr 31, 1995 1994 
158 ___ (198) 
25.210 

$ 3282~86 

_38,213 
243.156 21.707 
264.863 $ 303.076 



 

LAKE PONTCHARTRAIN BASIN FOUNI)ATION STATEMENTS OF CHANGES IN FINANCIAL POSITION 
nancial P, esourccs l'rovided by: Iixccss of Support and Revenue Over Expenses terns Not Affecting Working Capita Depreciation l,oss on Donation of Equipment Aquisition of Office Furniture and Equipment Through Donation Prior Period Adjustment nancial Resources Provided by ('urrent Operations 
ancial Resources Used in: 'urchasc of Office Furniture and Equipment olal Financial Resources Used ncrease in Working Capita 
Changes in the Components of Working Capita arc Summarized as Follows: ncreasc (Decrease) in Current Assets Cash hlvestnlenls Grant Receivable Prepaid Assets Merchandise Inventory 
(increase) Decrease in Current Liabilities Accounts Payable Accrued Liabilities Deferred Revenue 
ncrease in Working Capita 

Sec accompanying notes to financial statements 

or The Years l'ndcd December 31, 
$ 25,210 $ 38.213 
9,033 8,812 198 

34.44 
(2,205) 21,707 
_ 6@'}27 

(15,29~ __ (2,355) 215,2990 __ (2,355) 
$ _19,142_ _$ 64,172 

71.756 
(29,892) (1,806) (20,916) 

(1,878) 47.290 
(2,754) (1,706) 21.342 (52,614) 16,882 $ 19,142 $ 64,172 



LAKE PONTCHARTRAIN BASIN FOUNI)ATION NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
ORGANIZATION LAKE I'ONTCHARTRAIN BASIN FOUNDATION, (the Fotmdation) is a non- profit, publicly supported organization exempt fi'om income taxes under Section 501(c)(3) of the U.S. Internal Revenue Code. It was established and incorporated September 19, 1989 by Act 716 of tile 1989 1,ouisiana l,egislature and pursuant to tile Nonprofit Corporation l,aw of the State of Louisiana for the purpose of the restoration and preservation of tile environmental and ecological balance of the Lake Pontchartrain Basin. The Foundation has established goals of attaining all water quality standards of l,ake l'ontchartrain and its major tributaries, and the protection and restoration of tile Lake Pontchartrain Basin's natural resources. The Foundation will assist and coordinate efforts with Federal, state and parish agencies to clean up and restore Lake Pontchartrain. The Foundation will also undertake programs and fund research in areas such as municipal runoff, sewage systems, industrial discharge, agricultural discharge, saltwater intrusion, erosion and restoration. BASIS OF PRESENTATION The financial statcments have been prepared on an accrual basis of accounting. Restricted funds have been established to account for those resources available for use, but expendable only for the purposes specified by the donor. PUBLIC SUPPORT, REVENUE AND PLEDGES All contributions are considered to be available for unrestricted use unless specifically restricted by tile donor. Pledges for contributions are recorded as received. Other sources of revenue include grants, contracts, sale &merchandise and fund raising events. During 1995 and 1994, $24,559 and $60,975, respectively, were received as grants for the restricted purpose of sponsoring environmental programs. Expenditures of $32,451 and $50,820 were incurred for these programs during 1995 and 1994, respectively. Restricted Fund Balance - Other for 1995 and 1994 are $10,267 and $18,158, respectively. OFFICE FURNITURE AND EQUIPMENT The Foundation capitalizes office furniture and equipment at cost, or if donated, at fair market value at the time of donation. Depreciation is computed on a straight-line basis over tile estimated useful lives of the furniture and equipment, which range from 3 to 10 years. RECLASSIFICATIONS Certain reclassifications of previously reported amounts have been made to conform with tile 1995 presentation. Such reclassifications had no effect on the excess of support and revenue over expenses. 



I,AKE PONTCIIAI/TRAIN BASIN FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMAI/Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) FUNCTIONAl, ALLOCATION OF EXPENSES The costs of providing the various programs and other activities have been stunmarized on a functional basis in the statement of support, revenue and expenses, and changes in fund balances. Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
DEFERRED REVENUE Deferred revenue results from grants which arc restricted for specific purposes. Grant revenue is recognized only to the extent that related expenses have been incurred. 
USE OF ESTIMATES The preparation of financial statements in conformity with generally acccptcd accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ fi'om those estimates. ACCOUNTING FOR FINANCIAL INSTRUMENTS l)uring 1995, the Foundation adopted SFAS No. 107, "Disclosures about Fair Value of Financial Instruments," which requires the disclosure of fair value information about financial instruments, whether or not recognized in the balance sheet, for which it is practicable to estimate the value. A financial instrunaent is defined as cash, evidence of an ownership interest in an entity, or contract that both: 

b 
hnposes on one entity a contractual obligation (1) to deliver cash or anothcr financial instrument to a second entity or (2) to exchange other financial ilastruments on potentially unfavorable terms with the second entity Con'ceys "to "tbm second en'd"ty a con"traetua'~ righ"t 0") "to receive cash or another financial instrument from the first entity or (2) to exchange other financial instruments on potentially favorable terms with the first entity Quoted market prices, when available, are used as the measure of fair value. In cases where quoted market prices are not available, fair values are based on present value estimates or other valuation techniques. These derived fair values are significantly affected by assumptions used, principally the timing of future cash flows and the discount rate. Because assumptions are inherently subjective in nature, the estimated fair values cannot be substantiated by comparison to independent market quotes and, in many cases, the estimated fair values would not necessarily be realized in an immediate sale or settlement of the 



LAKE PONTCHARTRAIN BASIN FOUNI)ATION NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) ACCOUNTING FOR FINANCIAL INSTRUMENTS (Continued) The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate the value: 
_C~'h_ort-Term lnve_stments The carrying amount approximates fair value because of the short maturity of those instrnnlcnts. 
Stocks Investments in stocks arc carried at cost, which is the quoted market price on the date the stock was received. Fair value, as disclosed in Note 1, is the published quoted market price of the security, as obtained from m~or national stock exchanges as of the balance sheet date. 

NOTE B DONATEI) SERVICES AND OFFICE SPACE The valuc of donated services by vohmtccrs is not reflected in the accompanyiug financial statements since there is no objective basis available by which to measure the value of such services, ltowcvcr, a substantial number of vohmteers have donated significant anlounls of their time to the Foundation's fund raising events. The Foundation also receives various other donated professional services which are not recorded in the accompanying financial statements since tile Foundation does not control the employment and duties of the service donors. The only donated services which are recorded are those which are used for the match portion of the federal grants. The Foundation receives various donations of services, facilities and materials the most significant of which are free use of a pol~ion of its office facilities, parking and utilities. The rental value of these facilities, in the amount of $22,816 for both 1995 and 1994, has been reflectcd in the accompanying financial statements as support and revenue with a like amount included in supporting services as management and general expenses. The Foundation participates in a fundraising program through Volunteers of America (VOA), whereby the public may donate boats or automobiles to VOA, in the name of the Foundation. Proceeds from the sale of the donated merchandise arc divided between VOA and the Foundation. The Foundation receives seventy percent of the sales price less a $50 handling fee, which VOA retains as a handling fee for acting as the agent who gets the merchandise from the donor and sells it. In 1995, the Foundation received $858 through this program. 



LAKE PONTCHAIlTRAIN BASIN FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE C OFFICE FURNITURE AND EQUIPMENT Office furniture and eqtlipment, at cost, and related accumulated depreciation at I)ecember 31, 1995 and 1994 are sumnlarized as (bllows: 

Computer Equipment Boat and Boat Parts Office Furniture 
l.ess: Accumulated Depreciation 

199 5___ $ 35,444 4,198 16,044 55,686 26~49~3 

1994 $ 35,152 1!,7~3 46,935 _ 23,810 
$___~19~ $. 23,!25 l)cpreciation expense for 1995 and 1994 was $9,033 and $8,812, respectively 

NOTE D RESTRICTED CASH In accordance with tile EPA grant agreements, the Foundation is required to maintain separate checking accounts in which the use is restricted to the purposes of the grants. Restricted cash also inchldes $2,5(10, which represents the restricted portion of the endowment fund cash account. The remaining $757 of the endowment fund is classified as unrestricted cash. 
NOTE E LEASE COMMITMENT The Foundation occupies space under an operating lease which expires September 30 1996. The future minimum payment is $11,734 for 1996. Rent expense was $15,986 and $16,718 for the years ended December 31, 1995 and 1994, respectively. 



LAKE PONTCIIARTRAIN BASIN FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE F FUNI) RAISING EVENTS The Foundation holds various fund raising events. Related expenses totaling $105,433 and $108,342 are netted in the fired raising events revenue reporled as $97,279 and $102,203 for the years ended December 31, 1995 and 1994, respectively. 
NOTE G PENSION PLAN The l"oundation has a 403b pension plan in effecl plan does not receive contribntions from the Foundation file employee by means of a payroll deduction. at December 3I, 1995 and 1994. The It receives contributions solely from 
NO'IT; It INDIRECT ('()ST Included in the EPA grant revenue is the indirect cost allocation. The amount included in the 1995 revenue is $75,855 and the amount included in the 1994 revenue is $45,316. 
NO'I'F 1 INVESTMENTS Investments are carried at cost, which approximates fair value. Investments held by the Foundation as of I)ccember 31, 1995 are as follows: 

U.S. Treasury Bills Investment in Common Stock - Various Companies 
Cost 
$ 150,246 1.683~ 
151,929 

Fair Value 
$ 150,382 
$.~ 151,978 

NOTE J CONCENTRATION OF RISK The Foundation has a concentration in the volume of business transacted with the 13nvironmental Protection Agency (EPA). The majority of the Foundation's support is received from EPA grants. In 1995 76% of total support and revenue was derived from EPA grants. In 1994, that amount was 56%. 



LAKE I~ONTCItARTRAIN BASIN FOUNDATION NOTES 3"0 FINANCIAL STATEMENTS 
NOTE K I'RIOR I'ER1OD AI)JUSTMENT The accompanying financial statements tbr 1994 havc been restated to correct two errors; which occurred in 1991 and 1992. The first adjustment recognized income on I'PA gran|s which was not recognized in either 1991 or 1992. The second ac[itlStlllellt recorded the endowment limd as an asset, which had been erroneously expensed in 1991. Fund Balance at the beginning of 1994 has been adjusted for the effects of the restatement on prior years. 
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SUPPLEMENTARY INFORMATION 



LAKE PONTCHARTRAIN BASIN FOUNDATION SUPPLEMENTARY INFORMATION 
SCIlE1)UI,F 1 ENVIRONMENTAL EDUCATION EXPENSES 

.duca~.ion l';xpenditurcs - Restricted Educalional Video Expense Turtle Cove ExpcndJlures (7anal Monitoring Educalional Packet and Video h'on's Voltmteers JP Field Trip Talent-In-The-Arts TTN Bookcovers NewsIeller Grass ]loots Beachsweep Seminars and Conferences General Travel Expense Awards Automobile Mileage lleimbursclnent Ih'inling Contract Services Tlavel Airfare l';ducation Conference Rooms 
otal 

4 

or The Years Ended l)eccmber 3 I, 1995 1994 
11,315 9,530 6,996 3,369 2.133 1,423 
9,168 6,276 2,228 784 493 236 II1 29 ]2 

$ 54,103 

$ 11,386 10,000 17,111 
8,475 3,849 308 1,816 1,324 
324 222 684 16 
70 2 3,516 



I,AKE I'ONTCIIAII.TRAIN BASIN FOUNI)ATION SUI'I'I,EM ENTARY INFORMATION SCI I EI)UI J'; 11 SCIENTIFI(? AND FIELD RESEARCll EXPENSES 
I ,agoon ConMruction 3 angipahoa Septic #4 Pl Og[ ~111| Director St. rl anlnlarly Water t16 I,SU-SBW ]',xcc tllJVe I)ircctor I~ducation CooJdinator Grass Planting (SAV) I!nvironnlcnlal I)ireclor Sial]" ];ducalional Resources Pmglam Office Manager Rent Payloll raxcs Pt qjccl Coot dinalor I'ducational Assistant Maps, Books and Publicalions Progranl Managgf Automobile Mileage P, ein~bursemenl ( ilOtl]] ills/IrtlllCe Oilier I'lolizssional Sclviccs Admitlislrativc Assistant '1 clcphonc and "I elegraph I )cprecialion I{ducational Supplies el Jill [llCI Services I,akc Monitoring Accounting Miscellaneous Supplies Newsletter Postage I'rinting Aitl~uc ( iellel gl] lrave] Expense lh qicct Assistant Calla[ Walch Meeting l'~ooms Workman's Compensalkm Insurance Supplies (SAV) IllStlrance - General Office Supplies Beachswcep Seminars and Conferences Miscellaneous Boguc Falaya Monitoling I'~ollllet {~iar[c Rcallalysis (~OIIlptllCl CO]lStllt alll I )onilled Services ola 

or lhc Yeats Ended December 3 I. 
$ 89,813 85,808 39,553 38,935 32,982 3 O, 189 27,423 24,129 21,286 20,613 18,410 15,986 15,831 15,753 14,722 9,295 7,907 6,869 6,274 5,83 I 5,815 5,586 4,410 4,351 3,000 2,760 2,600 2,348 2,(116 1,919 1,908 1,887 1,683 1,614 1,606 1,550 1,257 1,043 1,013 633 524 415 42 
65.553 

$ 37,304 37.794 
27,955 26,512 22,998 15,158 2,083 22,358 16,718 12,522 5,071 2,098 1.50(I 3,013 4,499 1,640 1,811 4,796 3,086 3.740 1,202 2,710 1,580 2,212 957 525 I,I 10 1.489 
474 1,454 3,134 991 2,460 445 2,688 I 1,428 35,000 488 ~205 



LAKE PONTCIlARTRAIN BASIN FOUNI)ATION SUIq'LEMENTAII.Y INFORMATION 
SCtlEDULE IV MANAGEMENT AND GENERAL EXPENSES 

I:,xccutive Director Donated Use of Office Facilitics Office Manager F, iwiromnental Director Administrative Assistant Telephone aud Telegraph General Coullsel Payroll Taxes Prqiect Coordinator Group Insurance Depreciation Poslage and Federal Express AccoUlltillg Office Supplies Auditing Misccllaneous Office l'xpcnses Bank Charges Auto Mileage hIgtlral'loe - General Copicr Maintenance Subscriptions and Dues Slaff Educalional Resources Conlptlter Maintenance Parking Wol-klll~lll~S (~'ompellsation ]nSl.lr2111ce Printing Travel IAcenscs and Taxes Airfare Compuler Consultant Other Compensation Transcription Services 
ola 

7 

l:or The Years Ended l)ecember 31. 995 1994 24,782 22,816 21,966 21,404 18,030 9,376 8,942 7,702 6,213 4,834 4,623 3,696 3,028 2,976 2,706 2,594 2,588 2,534 2,307 1,534 1,453 1,390 1,234 1,170 888 532 494 367 

24,520 22,816 20,860 25,609 15,379 11,071 3,324 7,373 7,908 4,311 5,726 3,152 4,5/16 3,921 3380 2,452 2,487 4,088 2,839 2,035 1,324 569 514 1,720 1,005 946 384 468 164 668 1.236 



I,AKE PONTCHARTRA1N BASIN FOUNDATION SUPPI,EMENTARY INFORMATION 

Miscellaneous Expenses Printing and Postage l)ucs and Subscriptions 
ota 

SCIIEDULE V MEMBERSHIP PROMOTION EXPENSES 

8 

or Thc Years l:,ndcd Dcccmbcr 31, 995 1994 $ 2,3tl 355 __ _..2~5 
$ 2,941 

859 790 300 
$ 2.949 



I,AKE PONTCItARTRAIN BASIN I?(IUNI)ATION S1] |'P1 ,FMENTARY INi?ORMATION SCllEDULE VI BUI)GET TO ACTUAL COMPARISION 
SUI'PORT AND REVENUE Donations Donated Services l)onated Use of Office Space I:und Raising Events, Net Grants: EI'A - (:omprehensive Management Plan EPA - Stormwaler Treatment Proiect EPA - Johnslon Basin Cleanup Other - Restricted J)rogram Reilllbursenlent Interest Income Memberships Merchandise Sales l'otal Support and P, evcnue 
FXPENSES Program Services: lhwironmental Education Scientific and Field Research Total Program Serviccs 
Supporting Services Fund Raising Management and Genera Membership I'romotion Total Supporting Services Total Expenses 
OTHER INCOME AND EXPENSES Gain on Sale of Stocks l~oss on l)onation of Equipment Total Other Income and Expenses 
FXCESS OF SUI'PORT AND REVENUE OVER EXPENSES 

Actaal Dudge 

57,130 32,982 574,605 24,559 3,488 13,924 22,460 345 940.747 
54,103 643.142 697,_245 
33,132 182,179 2.941 2182=~52 915.497 
158 

_ (4o~ 

$ 60,000 
120,000 60,605 
367,829 100,000 
5,000 25,000 3.700 742.134 
67,000 428.434 495.434 
6,000 230,445 10.000 246.445 

Favorablc (IJnlhvorablc) 

(3,475) 32,982 206,776 (75,441) 3,488 8,924 (2,540) ____(3,355) 98.613 
12,897 __X214,708) 
(27,132) 48,266 7.059 28.193 741,879 __ (173,618) 
158 ___LLg8) 

$~ $ 255 $ 24 955 



SINGLE AUDIT SECTION 



INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION - SCItEDULE OF FEDERAl, AWARDS 
To the Board of Directors l,ake Pontchartrain Basin Foundation Metairie, l,ouisiana Wc have audited the basic financial statements of LAKE PONTCHARTRAIN BASIN FOUNDATION (a non-profit organization) as of and for the year ended December 31, 1995, and have issued our report thereon dated Marcia 25, 1996. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, k;ovcru- mc "{! A~ nd_ard~, issued by the Comptroller General of the United States, and the provisions of the Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher liducation and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by naauagement, as well as evaluating the overall financial statement preseJ~tation. We bclieve that our audit provides a reasonable basis for our opinion. 
Our audit was made fur the purpose of forming an opinion on the basic financial statements of the Foundation taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that Schedtde has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

Marcia 25, 1996 
A Professional Accounting Corporation 

A ]~iofessional A(counting Colporalion 800 Two I,akcway Center 3850 N. Causeway Blvd. Mctailic, LA 70002 (506) 835-5522 FAX (504) 83%5535 I'.(). Box 27 Riverside I)livc Covington, LA 70434 (504) 892-5850 FAX (504) 892-5956 ~]ciiibci of AI(IPA Division fo~ CPA } illllS ]'liwtte ColIip~lnics I'la(litc Sc'(tioll alld Sli( ]'laClitc st,(ti~ln ]DlCllaational All~lkltion wilh Accotllltil/g FiNns Associalc(], Inc. 



L~b~ 



INI)EPENDENT AUDITOR'S REPORT ON TIlE INTERNAL CONTROL STRUCTURE IN ACCORI)ANCE WITIt GOVERNMENT AUDITING STANi)ARI)S 
To the Board of Directors I,akc Pontchartrain Basin Foundation MetaMe, l,ouisiana 
Wc have audited the financial statements of LAKE PONTCItARTRA1N BASIN FOI/NI)ATION (a non-profit organization) as of and for the year cnded Dccembcr 31, 1995, and have issued our report thereon dated March 25, 1996. 
Wc conducted our audit in accordance with generally accepted auditing standards, Governmcnl Audi~ Starda'ds, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial slalcmcnts are free of material misstatement. 
The management of tire Foundation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess tire expected benefils and related costs of control structure policies and procedures. The objectives of an internal control structure arc to provide management with reasonable, but trot absolute, assurance that assets arc safeguarded against loss from unauthorized use or disposition, mad that transactions are executed in accordance with management's authorization and recorded properly to pemfit tire preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of tire structure to future periods is subject to lhc risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of LAKE I'ONTCHAllTRA1N BASIN FOUNDATION for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control, we obtained an understanding of the design of relevant policies and procedures and whether they ]rave been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 

A Profcssiolla] A((ounlillg (;orpf)lati(m 8()0 Two l,akcway Ccnler 3850 N. Causeway lqvd. Mctairie, I,A 70002 (504) 835 5522 FAX (504) 835 5535 p.o. Box 27 Rivclside l)rivc Covinglon, LA 70'i34 (5(14) 892 5850 FAX (50d) 892 5956 Mt'lnllt,i (ff AICPA l)ivision R)I CI'A ];iltllS Privale Compallics I'latlic<' St'clion al/d NI{C Plattitt' Nc(liol] ]Ill('lllilliOl)~l] A[l]liation with Actotlnlil/~, FillnN Associated, Ill( 



 

Our consideration oflhe internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by tile American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relalion to the financial statements being audited may occur and not be detected within a timely period by employees in the nomlal course of performing their assigned functions. We noted no matters involving the imernal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors, audit Advisory Committee and Management of LAKE PONTCHARTRAIN BASIN FOUNDATION, the Environmental Protection Agency, and the Legislative Auditor of the State of Louisiana. ltowever, this report is a matter of public record and its distribution is not limited. 

March 25, 1996 
A Professional Accounting Corporation 



 

INI)EPENDENT AUI)ITOR'S REPORT ON TIlE INTERNAl, CONTROl, STRUCTURE I N ACCORDAN CE WITI 1 OM B C1RCULAR A- 133 
To the Board of Directors l,ake Pontehartrain Basin Foundation Metairie, 1,ouisiana We have audited the financial statements of the LAKE I'ONTCltARTRAIN BASIN FOUNI)ATION (a non-profit organization) as of and for the year ended December 31, 1995, and have issued our report thereon dated March 25, 1996. We have also audited the Fotmdation's compliance with requircmenl.s applicablc to ma.jor federal programs and have issued our report thereon dated March 25, 1996. 
We conducted our audit in accordance with generally accepted auditing standards, (3_overnm Ic~t A,.!diti~andards, issued by the Comptroller General of the United States, and Office of Management and lludgct (OMB) Circular A-133, "Audits of Institutions of ttigher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Foundation complied with laws and regulations, noncompliance with which would be material to a m~tior federal program. In planning and performing our audit for the year ended December 31, 1995, we considered the Foundation's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the Foundation's financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated Mm'ch 25, 1996. 

A Pl'ofessiollal Accounting Corp~lralion g00 Two I,akeway Ccnlc..r 3850 N. Causeway P;IwL McAairic, LA 70002 (504) 835-5522 ]'AX (504) 83<, ~,S3S P.O. l!,ox 27 Rivelsidc l)live Covin,qlon, LA 70434 (5a4) 892 5850 FAX (50,1) 892 5956 NJcnll~ci of AICPA I)ivisi{m lOi CPA ]?Jlii/'~-l'liValC C(~lnpani~.,s l*lattitc Seclion ~llld SEe I'la~ti~c Scclion ]ntcInallol]a] Affiliation with A((oonlilig Fillip, Associated, In( 



 

The management of the Foundation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments made by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, bul not absolute, assurance that assets are safeguarded against loss fi'om unauthorized use or disposition, lhat transactions arc executed in accordance with managemcnt's authorization and recorded properly to permit the preparation of fnancial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
For tile puq~ose of this report, we have classified the significaut internal control structure policies and procedures used in administering J~deral prod,rams in tile following categories: 

Budget Cash Revenues and Receipts Expenditures for Goods and Services, and Accounts Payable l'ayroll and Related Liabilities Grants General l~edger/Finaneial Reporting 

Gcncral Requirements_ Sp_ecjfic Re~quiremenls Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Administrative (Common Rule) Requirements 

Types of Services Allowed/ Unallowed Financial Reports, Claims for Advances and Grauts Reimbursemeut Matching and Allowability of Amounts Claimed or Used for Matching 
For all of the internal control structure categories listed in the preceding paragraph, wc obtained an understanding of the dcsign of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. 
During the year ended December 31, 1995, LAKE PONTCHARTRAIN BASIN FOUNDATION expended 94 percent of its total federal awards under its major programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate tile effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Foundation's major program, which is identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 



 

Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American lnstit.ute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level tile risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. We noled no mat~.ers involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of thc Board of Directors, Audit Advisory Committee and Management of LAKE PONTCttAIITRA1N P, ASIN FOIlNDATION, the Environmental Protection Agency, and the Legislative Auditor of the State of Louisiana. llowever, this report is a matter of public record and its distribution is not limited. 

March 25, 1996 
A Professional Accounting Corporation 



 

INDEPENDENT AUDITOR'S REPORT MPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS I'ERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARI)S 
"1'o the Board of Directors Lake Pontehartrain Basin Foundation Mmairie. l,ouisiana Wc have audited the financial statements of LAKE PONTCItARTRA1N BASIN FOUNDATION (a non-profit organization) as of and for the year ended December 31, 1995, and havc issued our report thereon dated March 25, 1996. We conducted our audit in accordance with generally accepted auditing standards, Q0vcrn- ssued by the Comptroller General of the United States. Those standards rcquire that we plan and perform tile audit to obtain reasonablc assurance about whether the financia statements are free of material misstatement. Compliance with laws, regulations, contracts and granls applicable to the Foundation is thc responsibility of tile Foundation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of tile Foundation's compliance with certain provisions of laws, regulations, contracts and grants. Ilowcver, tile objective of our audit of the fnancial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express an opinion. 
under G The results of our tests disclosed no instances of noncompliance that are required to be reported This rcport is intended for tile information of tile Board of Directors, Audit Advisory Committee and Management of LAKE PONTCHARTRAIN BASIN FOUNDATION, the Environmental Protection Agency, and the Legislative Auditor of the State of l,ouisiana, ltowever, this report is a matter of public record and its distribution is not limited. 

March 25, 1996 A Professional Accounting Corporation 
A Professional Accounting Corporalion 800 Two I,akcway C~'nlcl 3850 N, Causeway Blvd. Mctairie, LA 70002 (50~i) 835-5522 FAX (5(Vi) 835-5535 P.(/. Box 27 Rivcisidc l)rivc Covington, LA 70~34 (50~i) 892 5850 FAX (504) 892-5956 ~]t'I]]I)CI (if AI(:PA I)i~ision k,r CI'A FilMs Plivalc (:ollipanics l'latlkc Sc{liOl/ :lnd SI'~( Ihattice Sgclioi2 ]lllt'rnalional Afl?]iatioll with Accounting };illl/S Associaled, Inc. 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS API'LICABLE TO FE1)ERAI, AWARD PROGRAMS 
To the Board of Directors 1,ake Pontchartrain Basin Foundation Metairie. Louisiana 
We have audited the financial statements of LAKE PONTCItARTRAIN BASIN FOUNDATION (a non-profit organization) as of and for the year ended December 31, 1995, and have issued our report thereon dated March 25, 1996. We have applied procedures to test the Foundation's compliance with the following rcqtfircmcnts applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards for the year ended December 31, 1995: Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplace Administrative (Common Rule) Requirements Out" procedures were limited to the applicable procedures described in the Office of Management and Budget (OMFt) Circular A-133 "Compliance Supplement for Audits of Institutions of I ligher Education and Other Nonprofit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Foundation's compliance with the requirements listed in tim preceding paragraph. Accordingly, we do not express such an 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that LAKE i'ONTCItARTRAIN BASIN FOUNDATION had not complied, in all material respects, with those requirements. A Ploft'ssional Accounting Corporation 800 Two Lake\ray Ct'l~lf.!r 3850 N. Causeway Blvd. Metaitic, LA 70002 (504) 835 5522 FAX (504) 835 5535 P.(). Box 27 Rivelside Drive Covington, LA 70434 (504) 892 5850 FAX (504) 892-5956 Melnh~q iff AICPA I)ivision I{*1 CPA ]qlmS-Privalc Col~q~anles Pla{licc Scc'tion and SEC Placlice St'clion ]ntt'lnaliol~al Afl'lliation with Accounting }'ilnls Associated, Inc 



 

This report is intended for the information of the Board of Directors, Audit Advisory ('omnlittce and Management of LAKE PONTCHARTRAIN BASIN FOUNDATION, the l'nvironmental l)rotection Agency, and the l,egislative Auditor of tile State of l.ouisiana. I lowever, this repoll is a matter of public record and its distribution is not limited. 

March 25, 1996 
A Professional Accounting Corporation 


