
LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
C. FUND ACCOUNTING The board uses a fund (General Fund) to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. 
The General Fund of the board is classified as a governmental fund and is the general operating fund of the board and accounts for all financial resources. Revenues are accounted for in this fund based upon the purpose for which they are to be spent and the means by which spending activities are controlled. General operating expenditures are paid from this fund. D. BASIS OFACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The General Fund is accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. The operating statement of this fund presents increases and decreases in net current assets. The modified accrual basis of accounting is used by the General Fund. The General Fund uses the following practices in recording revenues and expenditures: 
Revenues Application and license fees, renewals, examination fees, registration of supervision fees, and re-issuance fees for lost or destroyed licenses are recorded in the year they are received, which approximates when measurable and available. Licenses must be renewed annually by January 1 or become lapsed. A lapsed license may be renewed upon payment of all fees in arrears and presentation of evidence of completion of the continuing education requirement. 
E!xpenditures E!xpenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 



LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA Notes to the Financial Statements (Concluded) 
2. CASH At F)ecember 31, 1996, the board has cash (book balances) totaling $4,457 in a noninterest beadng demand account. These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. At December 31, 1996, the board has deposit balances of $4,457, which are fully secured from risk by federal deposit insurance (GASB Category 1). 3. GENERAL FIXED ASSETS The Louisiana Certified Stress Analysts Board has no general fixed assets 4. LONG-TERM OBLIGATIONS 
The Louisiana Certified Stress Analysts Board has no long-term obligations 5. LEASE OBLIGATIONS The Louisiana Certified Stress Analysts Board has no capital leases or operating leases for office space at December 31, 1996. 6. LITIGATION AND CLAIMS 
There is no pending litigation or claims against the board at December 31, 1996 
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1995 VARIANCE FAVORABLE BUDGET ACIUAL (UNFAVORABLE) 
$3,000 $2,075 
200 2.300 2.500 
500 5.563 $6,063 

85 2.767 2.852 (777) 5.563 $4,786 

($925) 
115 (467) (352) (1,277) NONE ($1,277) 

Statement C 
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compliance findings These findings have 

Legislative Auditor 

EXHIBIT 13 



DANIEl, G. KYI,E, PI I.D., CPA, CFE LIiGISI.ATIVI~ AUDITOR 

OFFICE OF LEGISLATIVE AUDITOR STATE OF LOUISIANA BATON ROUGE, LOUISIANA 70804-9397 
April15,1997 
n Comoliance With Laws and 

1600 NORTI I '1'111RI) S'l RIt I POST OFFICE BOX 94397 TELEPnONF: (504) 339-3800 FACSIMILE: (504) 339-3870 

LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMEN'r OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA Baton Rouge, Louisiana We have audited the general purpose financial statements of the Louisiana Certified Stress Analysts Board, a component unit of the State of Louisiana, as of December 31, 1996, and for the two years ended December 31, 1996 and 1995, and have issued our report thereon dated April 15, 1997. 
We conducted our' audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws arid regulations applicable to the Louisiana Certified Stress Analysts Board is the responsibility of the board's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the board's compliance with certain provisions of laws and regulations. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are reported in Exhibit A of this report concerning the lack of documentation for travel expenses. Although not material to the financial statements, they are required to be reported herein under Government Auditing Standards. 
We considered these instances of noncompliance in forming our opinion on whether the general purpose financial statements of the Louisiana Certified Stress Analysts Board are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated April 15, 1997, on those general purpose financial statements. 

EXHIBIT B 
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LEGISLATIVE AUDITOR 

A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being tested may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weal,messes as defined above. However, we noted that that the inadequate segregation of duties resulting from the size of the board's operations is considered to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be performed in our tests of the financial statements of the Louisiana Certiified Stress Analysts Board as of December 31, 1996, and for the years ended December 31. 1996 and 1995. In our prior audit for the year ended December 31, 1994, we reported an internal control finding relatiing to the lack of records. This finding has been resolved by management. This report is intended for the information and use of the board and its management. By provisions of state law, this report is a public document, and it has been distributed to appropriate public officials. 

LMJ:JR:dl 
Daniel G. Kyle, CPA, CFE Legislative Auditor 
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LEGISLATIVE AUDITOR 

Lack of Documentation for Trave| Expenses The Louisiana Certified Stress Analysts Board did not always have adequate support documentation for travel expense reimbursements and did not always reimburse travel expenses at the rates required by state travel regulations Policy and Procedures Memorandum (PPM) 49. Good internal control practices also require that proper docu- mentation be provided for all expenditures. Of 68 transactions examined by us, we determined that: Eleven (16 percent) of the travel expense transactions for mileage reimbursement exceeded the mileage rate allowed by state travel regulations. PPM 49 allows mileage reimbursement of 24 cents per mile when personally owned vehicles are used in the conduct of official state business. The board allowed 25 cents per mite for reimbursement of mileage. Proper documentation was not provided for 6 (9 percent) travel expense transactions, totaling $1,393. There was no documentation regarding the place and time of departure, and charges for lodging was not evidenced by receipts as required by state travel regulations. One lodging receipt included telephone charges in the amount of $117. No explanation was documented regarding the business nature of these telephone calls. The lack of adequate support documentation results in noncompliance with PPM 49, and management does not have the assurance that proper amounts are being reimbursed for travel expenses. The Louisiana Certified Stress Analysts Board should comply with state travel regulations and should ensure that all expenditures are evidenced by proper docu- mentatien. In a letter dated May 1, 1997, Mr. Hezekiah L. Clark, Jr., Secretary/ Treasurer, concurred with the finding and recommendation and stated that the problem of paying excess mileage was corrected during the year and that procedures have been implemented to resolve the other weaknesses noted. 
EXHIBIT A 
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procedures and whether they have been placed in operation, and we assessed control to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. In our consideration of the internal control structure, we noted the size of the board's operations precludes an adequate segregation of duties and other features of an adequate internal control structure, although to employ such controls may not be cost beneficial, which along with the following matter, we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the board's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Untimely Bank Deposit and Reconciliations The Louisiana Certified Stress Analyst Board did not deposit cash collections and did not reconcile its bank account timely. Good internal controls require that cash receipts be deposited in a timely manner, preferably the same day or the first day following receipt of funds, and that reconciliation of all bank accounts be prepared timely, preferably at the time monthly bank statements are received. Bank reconciliations provide management with a basis to ensure that all transactions that affect both the bank account and books are in agreement and no errors or irregularities have occurred. Of 83 individual deposits examined by us, 49 (59 percent) deposits were made from 21 to 101 days after the date cash was received, and no bank account reconciliation was performed. Failure to deposit funds and reconcile bank accounts timely could lead to the misappropriation of state funds, the loss of interest earnings, and increased risk that errors or irregularities could occur and not be detected. The Louisiana Certified Stress Analyst Board should deposit cash collections and reconcile its bank account timely. In a letter dated May 1, 1997, Mr. Hezekiah L. Clark, Jr., Secretary/Treasurer, concurred with the finding and recommendation and stated that correctiw.~ action has been taken. 
EXHIBIT A 



OTHER REPORTS REQUIRED BY 
GOVERNMENT AUDITING STANDARDS 

The following pages contain reports on internal control structure and compliance with laws and regulations required by Government Auditing Standards, issued by the Comptroller General of the United States. The report on internal control structure is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. l-he report on compliance with laws and regulations is, likewise, based solely on the audit of the presented financial statements and presents, where applicable, compliance matters that would be matedal to the presented financial statements. 



LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
E. BUDGET PRACTICES 
The board adopted and submitted its annual budgets to the Department of Public Safety and Corrections in accordance with R.S. 39:1331-1342 as follows: 

Date adopted Date submitted 
For the Year Ended December 31 1996 December 31 1995 January 13, 1996 February 4, 1995 January 13, 1996 February 4, 1995 

The revenues and expenditures shown en Statement B are reconciled with amounts reflected on Statement C as follows: 
Statement B revenues Add .. current deferred revenue Less - prior-year deferred revenue 
Statement C receipts Statement B expenditures 
Statement C disbursements 

December 31 1996 $3,900 (150) 100 $3,850 $4,179 $4,179 

December31 1995 $2,475 (550) 150 $2,075 $2,852 $2,852 F. CASH Cash is comprised of demand deposits. Under state law, the board may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. 
t0 



Financial and Compliance A udit Division 
Daniel G. Kyle, Ph.D., CPA, CFE Legislative Auditor 



LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA GOVERNMENTAL FUND - GENERAL FUND Ballance Sheet, December 3t, t996 
ASSETS Cash (note 2) LIABILITIES AND FUND EQUITY Liabilities - deferred revenues Fund Equity - fund balance - unreserved -. undesignated TOTAL LIABILITI[-S AND FUND EQUITY 

The accompanying notes are an integral part of this statement. 4 

Statement A 

$4,457 
$100 4.357 $4,457 
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LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA Notes to the Financial Statements As of December 31, 1996, and for the Years Ended December 31, 1996 and 1995 

The Louisiana Certified Stress Analysts Board is a component unit of the State of Louisiana created within the Louisiana Department of Public Safety and Corrections, as provided by Louisiana Revised Statutes (R.S.) 37:2865. The board is composed of six members who are citizens of the United States, residents of Louisiana for at least two years before appointment, and are actively engaged as certified stress analysts. The board members are appointed by the governor and are subject to Senate confirmation. The board regulates all persons who purport to be able to detect deception or to verify truth of statements through the use of emotional stress detectors. The board does not have any employees. As of December 31, 1996, there are 59 licensed professional analysts in the state. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION 
The accompanying financial statements have been prepared in accordance with generally accepted accounting pdnciples. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting principles and reporting standards. B. REPORTING ENTITY 
GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The board is considered a component unit of the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the board members and public service is rendered within the state's boundaries. The accompanying financial statements present information only as to the transactions of the programs of the Louisiana Certified Stress Analysts Board, a component unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. 
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We have audited the accompanying general purpose financial statements of the Louisiana Certified Stress Analysts Board, a component unit of the State of Louisiana, as of December 31, 1996, and for the years ended December 31, 1996 and 1995, and have issued our report thereon dated April 15, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gowgrnment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Management of the Louisiana Certified Stress Analysts Board is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are ILo provide management with reasonable, but not absolute, assurance that assets are safeguarded against los.,; from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Louisiana Certified Stress Analysts Board for the years ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and 
EXHIBIT A 



LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA GOVERNMENTAl_ FUND - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance For the Years Ended December 31, 1996 and 1995 
REVENUES Licenses, permits, and fees EXPENDITURES Public safety - other protection - examination of licensed occupations: Travel and other charges Materials and supplies Total expenditures EXCESS OF EXPENDITURES OVER REVENUI-S FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

The accompanying notes are an integral part of this statement 5 

Statement B 

1996 1995 
$3,900 
4,069 110 4.179 (279) 4.636 

$2.475 
2,767 85 2,852 (377) 5.013 $4,357 $4,636 
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LEGISLATIVE AUDITOR 

We have also issued reports dated April 15, 1997, on internal control structure and compliance with laws and regulations, as required by Government Auditing Standards issued by the Comptroller General of the United States. 
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Daniel G. Kyle, CPA, CFE Legislative Auditor 
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We have audited the accompanying general purpose financial statements of the Louisiana Certified Stress Analysts Board, a component unit of the State of Louisiana, as of December 31, 1996, and for the years ended r)ecember 31, 1996 and 1995, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the Louisiana Certified Stress Analysts Board. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and generally accepted governmental auditing standards contained in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana Certified Stress Analysts Board as of December 31, 1996, and the results of operations for the years ended December 31, 1996 and 1995, in conformity with generally accepted accounting principles. 
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General Purpose Financial Statements and Independent Auditor's Reports As of December 31, 1996, and for the Years Ended December 31, 1996 and 1995 

Under the provisions of state law, this report is a public document. A copy of this report has been submitted to the Governor, to the Attorney General, and to other public officials as required by state law. A copy of this report has been made available for public inspection at the Baton Rouge office of the Legislative Auditor. 
June 11.1997 



LOUISIANA CERTIFIED STRESS ANALYSTS BOARD DEPARTMENT OF: PUBLIC SAFETY AND CORRECTIONS STATE OF LOUISIANA GOVERNMENTAL, FUND - GENERAL FUN[) 
Statement of Receipts, Disbursements, and Changes in Cash Balance - Budget (Cash Basis) and Actual For the Years, Ended December 31, 1996 and 1995 

RECEIPTS Licenses, permits, and fees DISBURSEMENTS Supl~,lies Traw.H and other Tetal disbursements EXCI-SS (Deficiency) OF RECEIPTS OVER DISBURSEMENTS CASH BALANCE AT BEGINNING OF YEAR CASH BALANCE AT END OF YEAR 

1996 
BUDGET ACTUAL 
$3,750 
178 3.803 3.981 
(231) 4.786 $4,555 

The accompanying notes are an integral part of this statement 6 

$3,850 
11o 4.069 4.179 
(329) 4.786 $4,457 

VARIANCE FAVORABLE (UNFAVORABLE) 
$10o 
68 (266) (198) (98) NONE ($96) 


