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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOR THE YEARS ENDED DECEMBER 31, 1995 AND 1994 SPECIAL REVENUEFUNDS 
accounts for the civil defense operations in the parish. Financing is provided by the State of Louisiana, Parish and municipalities of the Parish. accounts for the receipts of court fees and fines and the disbursements of court costs of the lgth Judicial District. chase equipment accounts for set aside revenues and the expenditures to pur- 

Fire J~rotection District No. 1 accounts for the used to own, maintain, and operate buildings, tection to the property in the district. levy of a special millage on property assessments to be machinery, and equipment used in providing fire pro- 
Fire Protection District No. 3 accounts for the levy of a special mil]age on property assessments to be used to own, maintain, and operate buildings, machinery, and equipment used in providing fire pro- tection to the property in the district. Da, tRl/oa._C.am~ accounts for a special tax levy for the construction, maintenance and operations of the parish jail facility. d accounts for routine maintenance of parish drainage facilities. Financing m the General Fund and proceeds from the State Revenue Sharing Fund. is provided by transfers fro accounts for a special tax levy for recreational parks around the parish 

SaM Tax ~pecial Fund accounts for the surplus funds remaining from the original 1% sales tax ordillance. accounts for the expenditure opment and tourism of the parish 
gency 9] 1 services. 

of funds used to promote the economic devel- 
accounts for the receipt and expenditure of funds to operate the emer- 
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POINTE COUPEE PAJP.ISH POLICE JURY NEW ROADS, LOUISIANA COMBINING STATEMENT OF REVENUES, EXPENDIT1..rl~s AND CHANGES IN FUND BALANCE ALL CAPITAL PROJECT FUNDS YEAR ENDED DECEMBER 31, 1994 

Revenue: tnterRovernmeot *1 Inte~x TocsJ Revenues Exp~nrl~t ures: Current - Couserv~iou C~,~ oud,y To~al Expenditures 

F~dse Kiver Bx, creatioa Psrk Construction Watershed Pro~,cx $21,953 21 2~$72, 21t974 ,, 
I0,174 

I0r350, I0~174 , Excess ~k'ficlency) of Revenues over Expendlt~tres ~t47S) 11,800 Other Fintncmg CUres): Operating trtnsfers out - Ptrlthwide Drainage Total Other Financing (Uses) Excess (Deficiency) of Revenues over Expenditures and Other Uses Fund l~Iznce, Jtnutry 1 FUND BALANCE, DECEMBER 31 
(7,478) 751526 $61i045 

S3 

(11t779) (n,~) 
21 339 

$21,953 2,S93 
10,174 





 



Cash TOTAL ASSETS 

POINTE COUPEE PARISH POUCE JuigY NEW ROADS, LOUISIANA COMBINING BALANCE SHEET ~ ALL CAPITAL PROJECTS FUNDS DECEMBER Jl, 1995 

ASSETS 
U~BILrnES AND FUND EQurI"Y Liabilities: Retainage payable Total Liabilities Fund Equity; Fund Balance - Designated for improvements Total Fund Equity 

Fal~ giver Recreation Park Construction 
Scott Civic Center Watershed Capital Proiect Ouday $71.414 $378 $17,935 

71.414 71.414 TOTAL LIABILITIESANDFUNDEQUITY $71r414 

52 

$)78 

3,78 378 $)78 

Totals 
$171935 S~t727 

17.935 
$17r935 $89~27 



 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 18 - RELATED PARTY TRANSACTIONS Some of the more significant related party transactiom (disbursement to) during the year ended De- cember 31, 1994, were as follows: Component Units: False River Air Park Commission Pointe Coupee Community Advancement, Inc 
NOTF. 19 - COMPENSATION PAID TO BOARD MEMBERS 

1994 $25,174 $16,237 3.500 $25,174 $19,737 
In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legis- lature, compensation paid to Police Jurors is included in the legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute 33:1233, the Police Jury has elected the monthly payment method of compensation. Under this method, the president receives $900 per month and the other jurors receives $802 per month. Compensation paid to the Police Jurors is as foLlows: 1994 1995 Clement Guidroz, President Gerald Torres, Vice President Leroy Achee Christopher Battley Jimmy Bello Bertell Dixon John Grezaffi Ronald $aizon Wayne Tortes Mix Vosburg Russell Young 

$10,802 9,600 %600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 $78,020 

$10,800 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 $78,020 



 
PO1NTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Present operating user rates for the Pointe Coupee Parish Sewerage District No. 1 are not suf- ficient to generate excess revenue to meet the requirements of B, C, and D as described above. Cash was not transferred on a monthly basis and annual debt service was paid from the oper- ating account. At December 31, 1995, the future debt service account and contingency account were delin- quent in the amount of $40,560 each. Gene~l Fixed Assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures (consisting of certain improvements other than buildings, including roads, streets, drainage system, and lighting systems) are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if his- torical cost is not available. No costs were estimated as all costs were available. Repairs and mainte- nance are recorded as expenditures; renewals and betterments are capitalized. 
Fixed assets used in the proprietary fund operations are included on the balance sheet of the bands net of accumulated depreciation. Additions to the utility plant in service are recorded at cost or, if con- tributed property, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the result- ing gain or loss to income. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been calculated on depreciable property using the straight- line method. Estimated useful lives are as follows: Buildings Improvements other than buildings Machinery and equipment Computer equipment Vehicles 

5 - 50 Years 20 - 50 Years 3 - 10 Years 5 Years 6 Years 
The bond issuance costs are amortized on a straight-line basis for a period of conforming to the term of the bonds issued. 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINING STATEMENT OF REVENUES, EXPENDITUKES AND CHANGES IN FUND BALANCE ALL CAPITAL PROJECT FUNDS YEAR ENDED DECEMBER 31,199~ 

Revenues: Lqtergovrrnment al Interest To~al Kevenue~ Expenditures: Current - Recreation Total Expenditures Excess of Revenues over Expenditures Other Financing Sources: O~rating transfers in- Recreation Total Other Financing Sources Exceu of Revenues and Oxher Sources over Ex]~enditures Fund Balance, January 1 ~) BALANCE, DECEMBER ~! 

Fal~ I~ver Recreation Park Connruaion 
s3~ 3,J~ 

68r048 

Scoa Civic Center Watershed Capital Pm~'~ Omlay 
SI8 18 

18 

$I0,000 560 
Totals SlO,O00 3,944 1~.944 

2,625 2,625 2~60.5 2r625 
IOTO00 10~000 lOrO00 lOtO00 

18 17,935 360 S378 
21,319 ~1408 





 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

1994 1995 Excess (Deficiency) of Revenues and Other Financing Sources over Expenditures and Other Uses: Budgeted Funds Actual $2,158,747 $2,410,948 Funds not budgeted- LCDBG - Economic Development Weatherization False River Park and Recreation All Funds Actual 
NOTE 4 - CASH AND CASH EQUIVALENTS 

9 19,679 80,408 $2,258,843 $2,433,554 
At of December 31, 1995, the Police Jury ha~s cash and cash equivalents (book balances) totaling $5,119,833 in interest-bearing demand deposits. These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fis- cal agent bank in a holding or custodial that is mutually acceptable to both parties. At December 31, 1995, the Police Jury has $5,316,914 in deposits (collected bank balances). These deposits are secured from risk by $177,119 of federal deposit insurance and $6,471,595 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GA~B Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirements on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Police Jury that the fiscal agent bank has failed to pay deposited funds upon demand. 
NOTE 5 - UTILITIES BILLED BY OTHER GOVERNMENTAL UNITS The Pointe Coupee Parish Police Jury has entered into several contracts with local governmental en- tities to bill solid waste collection fees. In return the entity receives a billing fee which is deducted by the entities when funds are remitted. At December 31, 1995, these governmental entities owed $139,930. 



 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
by December 31. The taxes are normally collected in December of the current year and January and February of the ensuing year. 2. Sales and use tax revenues are recorded in the month they are received by the parish tax collector. 3. Federal and state grants and reimbursements are recorded when the Police Jury is entitled to the funds. 4. Fines, forfeitures, and court costs are recorded in the year they are received by the Police Jury or parish tax collector. 5. Interest income on time deposits is recorded when the time deposits have matured and the interest is available. 6. Fees, charges and commissions are recognized as revenue in the month in which they are earned and billed. 7. Substantially all other revenues are recorded when received by the Police Jury Based on the above criteria, ad valorem taxes, sales tax collections from the state and parish, federal and state grants, fines and forfeitures, and fees, charges and commissions for services are treated as susceptible to accrual. 
Expenditures: Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term ob- ligations, which are recognized when due. 
Other Financing Sources (Uses) Transfers between funds source/use) are accounted underlying events occur. that are not expected to be repaid (and any other financing for as other financing sources (uses) and are recognized when the 
The Police Jury reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the Police Jury before it has a legal claim to them, as 18 



 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINING BALANCE SHEET ~ ALL FIDUCIARY FUNDS DECEMBER .ll, 1995 

ASSETS Cash Due from other 5overnmentai units- Sta~te 
I.IAJBILITIES Due ~, other |ovemme~ud units. Hospital Service Di~'ia City of New Roads Towe of l.lvonh Vilhce of Mo,p=, Villal~e of Fordoche Poiate Coupee School Board Due to other fun,h. Pointe Coupee Solid Waste Omend Fund Detentlon Center P~hhwide Dnthnage Peurlsh~de RecreazJon E~crow 

57 

Sales Tax Escrow Sale* Tax No. 2 Totals S118,$25 549,956 $168,481 37t658 37~658 51181825, 5871614 $2061139 
51),180 6J69 563 182 1,883 12,680 7,532 29,858 2,26O 7,532 5032 

513,180 6,369 56) 3O3 182 1,883 12,680 7,532 29,858 2,260 7,532 5,272 118tS25 $1181525 $871614 52061139 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) 

when grant monies are received prior to the incurrence of qualifying expenditures. In subse- quent periods, when the Police Jury has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is recognized. All proprietary fund types are accounted for on a flow of economic resources measurement locus and a determination of net income and capital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. The proprie- tary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. Budgets The Police Jury uses the following budget practices Preliminary budgets for the ensuing year are prepared by either the finance committee or secretary-treasurer during October of each year. During November, the finance commit- tee reviews the proposed budgets and makes changes as it deems appropriate. The avail- ability of the proposed budgets for public inspection and the date of the public hearing on the proposed budgets are then advertised in the official journal. During its regular Decem- ber meeting, the Police Jury holds a public hearing on the proposed budgets in order to re- ceive comments from residents of the parish. Changes are made to the proposed budgets based on the public hearing and the desires of the Police Jury as a whole. The budgets are then adopted during the Police Jury's regular December meeting, and a notice of the adop- tion is then published in the official journal. ;2. During the year, the finance committee receives quarterly budgetary comparison state- ments which are used as a management tool to control operations of the parish. The treas- urer presents necessary budget amendments to the Police Jury during the year when, in his judgment, actual operations are differing materially from those anticipated in the original budget. During a regular meeting, the Police Jury reviews the proposed amendments, makes changes as it deems necessary, and formally adopts the amendments. The adoption of the amendments is included in Police Jury minutes published in the official journal. 3. The Police Jury exercises budgetary control at the functional level. Within functions the treasurer has the discretion to make changes as he deems necessary for proper control. 4. Unexpended appropriations lapse at year end and must be reappropriated in the next year's budget to be expended. 5. The Police Jury does not use encumbrance accounting in its accounting system 
19 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

6. For the years ended December 31, 1995 and 1994, the Police Jury adopted modified accrual based budgets for the General Fund and all special revenue funds. ~branc~ The Police Jury does not follow the encumbrance method of accounting 
Cash includes amounts in demand deposits and interest-bearing demand deposits. For the purpose of the Statements of Cash Flows presented, unrestricted cash and cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Police .Jury may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with a bank organized under Louisiana law or of any other state of the United States, or under the laws of the United States. Under state law, the Police Jury may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. A ccounts Receivable and Bad I)eb The Police Jury uses the direct charge-off method whereby uncollectible amounts due from ad valo- rem taxes are recognized as bad debts at the time information becomes available which would indicate the uncollectibillty of the particular receivable. The direct charge-off method is used because it does not cause a material departure from GAAP and it approximates the valuation method. 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. Inventories Inventories for supplies are immaterial and are recorded as expenditures/expenses when purchased 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Bestrict~cd~ Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their re- payment, are classified as restricted assets on the balance sheet because their use is limited by applica- ble bond covenants. Gas Utility District No. 2 Revenue Bonds Under the terms of the bond indentures on outstanding natural gas utility revenue bonds, all income and revenue (hereinafter referred to as revenue) of every nature, earned or derived from operations of the utility system are pledged and dedicated to the retirement of said bonds and are to be set aside into the following special funds: 

~ 

Out of the revenue there shall be set aside from time to time into an "Operation and Maintenance Fund" amounts sufficient to provide for the payment of the reasonable and necessary expenses of operating and maintaining the system subject to special provisions of the individual issues. From the money remaining after payment of operating and maintenance expenses, there shall be paid into a "Revenue Bond Sinking Fund" each month on or before the 20th day an amount equal to 1/6 of the interest falling due on the next interest payment date and 1/12 of the principal falling due on the next principal payment date. Such money is hereby expressly and exclusively pledged for the purpose of paying principal and interest on the bonds. There shall also be established a "Reserve Account" into which all revenue remaining from the operation of the system is to be paid until accumulated in accordance with the individual bond issue requirements. Thereafter, the money in the "Reserve Account" shall be retained solely for the purpose of paying principal and interest on bonds payable from the "Revenue Bond Sinking Fund" as to which they would otherwise be default. There shall also be set aside in a "Depreciation and Contingencies Fund" the remaining revenue as required by the individual bond issues. Money in this fund may be used for the making of renewals, replacements, extensions or improvements to the system. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. Any revenues remaining at the end of the year for cancellation, the outstanding bonds or for come redeemable. 

21 

may be used for the purpose of acquiring, redeeming the bonds, after they have be- 



 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
General Obligation Bonds The ordinance authorizing the issuance of the $750,000 General Obligation Bonds requires the District No. 1 to ascertain a rate and an amount of ad valorem taxes sufficient to pay principal and interest on the bonds as the installment payments become due. Also, all monies received from the Revenue Sharing Fund, created pursuant to Article VII, Section 26(A), Louisiana Constitution of 1974, are pledged fro the payment of the principal and interest of the bonds. The ordinance also created an "Interest and Sinking Fund" (General Obligation Bonds Sinking Fund) and a "Reserve Fund" to be funded as follows: Each month, an amount consisting of 1/12 of the next maturing installment of principal and interest on the outstanding bonds shall be set aside into the Sinking Fund. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. An amount equal to 5% of the amount required to be deposited in the Sinking Fund shall be set aside into a Reserve Fund until the fund accumulates an amount equal to the highest an- nual debt service requirement ($55,733). Such amount may be used only for the payment of the maturing bond and interest coupons for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. Waterworks District No. 1 Revenue Bonds Under the terms of the ordinance authorizing the issuance of the Waterworks District No. 1 Revenue Bonds dated October 24, 1986, all gross revenues derived from the operations of the waterworks system, after deductions for reasonable expenses of operations and maintenance, are pledged and dedicated for the payment of principal and interest of said bonds. All reve- nues shall be deposited into a "Revenue Fund" to provide for the payment of the reasonable and necessary costs of operating, repairing, maintaining and insuring the system, excluding de- preciation, and amounts are to be set aside each month for the following purposes: 
(a) An amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds shall be set aside into a fund called the "Sinking Fund". Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such purposes. (b) An Amount equal to 5% of the amount required to be deposited in the Sinking Fund shall be set aside into a "Reserve Fund" until the fund accumulates an amount equal to the highest annual debt service requirement in any one year ($75,648). Such amounts may be used only for the payment of the maturing bond and interest coupons for which sufficient 



(~) 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. Funds will also be set aside into a "Depreciation and Contingency Fund" at the rate of $698 each month. Money in this Fund may be used for the making of extraordinary maintenance, repairs, or replacements and extensions to the system which are necessary to keep the system in operating condition, or to provide a higher degree of service, and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other two bond funds. The balance in this Fund shall never be reduced below a minimum of $10,000. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. The reserve accounts required by the aforementioned bonds began being funded once the Wa- terworks System met final approval and became operational. This event occurred February 1, 1987. Waterworks District No. 2 Revenue Bonds Under the terms of the ordinance authorizing the issuance of the Waterworks Revenue Bonds dated April 3, 1989, all gross revenues derived from the operations of the waterworks system, after deductions for reasonable expenses of operations and maintenance, are pledged and dedi- cated for the payment of principal and interest of said bonds. All revenues shall be deposited into a "Revenue Fund" to provide for the payment of the reasonable and necessary costs of op- erating, repairing, maintaining and insuring the system, excluding depreciation, and amounts are to be set aside each month for the following purposes: (a) An amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds shall be set aside into a fund called the "Sinking Fund". Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such purposes. Co) An Amount equal to 5% of the amount required to be deposited in the Sinking Fund shall be set aside into a "Reserve Fund" until the fund accumulates an amount equal to the highest annual debt service requirement in any one year ($31,279.26). Such amounts may be used only for the payment of the maturing bond and interest coupons for which suffi- cient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. 



(c) 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) 

Funds will also be set aside into a "Depreciation and Contingency Fund" at the rate of $135 each month. Money in this Fund may be used for the making of extraordinary maintenance, repairs, or replacements and extensions to the system which are necessary to keep the system in operating condition, or to provide a higher degree of service, and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other two bond funds. The balance in this Fund shall never be reduced below a minimum of $10,000. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. The reserve accounts required by the aforementioned bonds began being funded once the Wa- terworks System met final approval and became operational. This event occurred on June 20, 1990, when the system was accepted as operational by FmHA. However, the accounts were not funded until June 1991. Sewer l~'strict No. 1 Bonds General obligation bonds are secured by a pledge of ad valorem tax and state revenue sharing (homestead reimbursement) funds. Revenue bonds are secured by the District's operating revenue. The indentures under which these bonds were issued provide for the establishment of restricted assets for debt service in a specific order of priority as follows: (a) Payment of reasonable and necessary cost of operating, maintaining, and insuring the sewer system, exclusive of depreciation. (b) A monthly transfer from the unrestricted assets to the "restricted assets-current debt serv- ice" account on or before the twentieth day of each month and interest payment due on the next payment date. (c) A monthly transfer from the unrestricted assets to the "restricted assets-future debt serv- ice" account on or before the twentieth day of each month an amount equal to 5% of the 
(a) 
amount to be transferred in the above B. ($195). Transfers are to continue until an accu- mulation equal to the highest combined principal and interest requirement in any suc- ceeding fiscal year. A monthly transfer of $195 from the unrestricted assets to "restricted assets-contingency (renewal and replacement)" account until a balance of $46,778 is reached. 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Inteffund Transactions Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity ace reported as residual eq- uity transfers. All other interfund transfers are reported as operating transfers. Sales and_Use Tax Pointe Coupee has a one per cent sales and use tax approved by the voters on September 19, 1984. The tax, after all necessary costs for collection and administration, is to be used for the following pur- poses in the percentages assigned: 
A. Not less than 350 is dedicated and used for capital improvements, maintenance, and opera- tion of Pointe Coupee Parish Hospital District No. 1, including, but not limited to, the Pointe Coupee General Hospital and other medical complexes adjacent thereto and through- out the Parish; B. Not less than 20% is dedicated and used for the construction, maintenance, and operation of a comprehensive parishwide solid waste and non-hazardous waste disposal program; C. Not less than 20% is dedicated and used for the construction and maintenance of public roads, highways, bridges and drainage facilities throughout the unincorporated areas of the Parish; D. Not less than 14% is dedicated and used for capital improvements, maintenance and opera- tion of a parishwide recreational program, including, but not limited to, a senior citizens and youth services program; E. The remaining 11% shall be appropriated by the Police Jury for lawful Parish purposes, by ordinance or resolution of the Police Jury. Total Column~ on Combined ,gtatemen Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial posi- tion, results of operations, or changes in financial position in conformity with generally accepted ac- counting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

27 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 3 - FUND DEFICH'S The Criminal Court Fund shows a deficit fund balance of $11,764 due to reductions in fines for the 4th quarter of 1995. The deficit will be reduced through tighter management controls on a monthly basis. 
NOTE. 4 - EXPENDITURES - ACTUAL AND BUDGET The following individual funds had actual expenditures over budgeted expenditures for the year ended December 31, 1994 in excess of 5%: 
Special Revenue Fund Roads and Bridges Drainage & Road Equipment Parishwide Recreation 

Expenditures Budge_t____ $343,245 24,282 69,442 
Actual $395,410 191,466 80,196 

Variance Favorable (Un~vorable) $(52,165) (167,18~ (10,75~ 
Percentage Favorable (Unfavorable)_ 15.20% 688.51% 15.49% The variance in the Drainage & Road Equipment Fund is attributed to the recording of capital lease obligations. The following individual funds had actual expenditures over budgeted expenditures for the year ended December 31, 1995 in excess of 5%: 

Special Revenue Fund Drainage & Road Equipment Parishwide Recreation 
Expenditure Budget $76,938 65,326 Actual $175,100 82,649 

Variance Favorable (Unfavorable) $~8,162) (17,323) 
Percentage Favorable (Unfavorable) 127.59% 26.52% The w~riance in the Drainage & Road Equipment Fund is attributed to the recording of capital lease obligations. 

NOTE 5 - BUDGET (GAAP BASIS)- ACTUAL REPORTING RECONCILIATION The accompanying Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual (GAAP Basis) - All Governmental Fund Types presents comparisons of legally adopted budgets (more fully described in Note 1) with actual data. The Police Jury did not prepare a budget for its Louisiana Community Development or Weatherization Funds. These funds are 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE. 15 - CRIMINAL COURT FUND Louisi~na Revised Statute 15:571.11 requires that one-half of any balance remaining in the Crinfinal Court Fund at year end be transferred to the parish General Fund. For the year ended December 31, 1994, $6,826.74 was transferred as required by LRS; however, since the Criminal Court Fund had a fund deficit at December 31, 1993 and 1995, no transfers were made. 
NOTE 16 - LITIGATION AND CLAIMS At December 31, 1995, the Police Jury is involved in several lawsuits, which are adequately covered by the jury's liability insurance. 
NOTE 17 - FOOD STAMP PROGRAM The Food Stamp Program is operated by the Police Jury under an agreement with the Louisiana De- partment of Social Services. Under this program, the Police Jury is responsible for the issuance of food stamps to eligible participants in the parish. The value of food stamps on hand, received and is- sued is not recorded in the accompanying statements. Activity for the years follows: 

Balance, January 1, 1994 Received Issued Balance, December 31, 1994 Received Issued Balance, December 31, 1995 

$1,090,540 4,010,000 (4,052,088) $1,048,452 3,671,000 (3,722,747) $996,705 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 6 - CHANGES IN FIXED ASSETS A summary of changes in general fixed assets follows: 
Land Buildings Improvements Machinery and equipment Construction in progress 

Land Buildings Improvements Machinery and equipment 

January 1, 1994 Additions December 31 Deletions 1994 $673,213 6,242,050 258,492 2,201,000 24,038 224,684 (30,00o) __ (24,038) 
$673,213 6,242,050 258,492 2,395,684 0 $9,398,793 $224,684 $9,569,439 January 1, December 31 1995 Additions Deletions 1995 $673,213 6,242,050 258,492 2,395,684 246,615 (22,15~ 
$673,213 6,242,050 258,492 2,620,140 $9,569,439 $246,615 

A summary of changes in proprietary fund type property, plant and equipment follows 
Land Buildings Improvements other than buildings Construction in progress Machinery, equipment & vehicles Computer equipment & furniture 

January 1, 1994 Additions $61,058 38,147 8,017,890 23,254 284,047 44,005 531,088 79,234 8,468,401 $610,322 
Accumulated depreciation (2,939,698) $5,505,449 

$9,793,895 

December 31 Deletions 1994 $61,058 38,147 8,017,890 554,342 363,281 44.005 $0 9,078,723 
0,181,052) $5,897,671 



 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Land Buildings Improvements other than buildings Consn'uction in progress Machinery, equipment & vehicles Computer equipment & furniture 

January 1, 1995 Additions December 31 Deletions 1995 $61,058 38,147 8,017,890 554,342 559,809 363,281 44,OO5 
$61,058 38,147 8,017,890 1,114,151 363,281 44.005 9,078,723 $559,809 $0 9,638,532 

Accunmlated depreciation (3,181,052) (3,426,687) $5,897,671 
NOTE 6 - CHANGES IN LONG-TERM ENTERPRISE FUND DEBT 

$5,897,671 
The following is a summary of bond transactions of the Police Jury for the two years ended Decem- ber 31, 1995: 
General Obligation Bonds- $ 750,000 Waterworks No. 1 $ 96,000 Sewer District No. 1 $ 780,000 Multi-Use Center $ 79,000 Multi-Use Center Construction Enterprise Fund Revenue Bonds - $ 975,000 Gas District No. 2 $1,018,000 Waterworks No. 1 $ 451,300 Waterworks No. 2 $ 700,000 Sewer District No. 1 

Beginning Balances Additions $716,171 79,345 

120,000 972,076 444,848 579.050 $2,911,490 
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780,000 79,000 47,000 

$906,000 

Redemptions $(12,5o8) 0,431) (5,521) (573) 
(12o,ooo) (16,978) ~,471) ~24,991) 

Ending Balances $703,663 75,914 774,479 78,427 47,000 
0 955,098 436,377 554,059 $3,625,017 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Bonds payable at December 31, 1995 are comprised of the following issues: General Obligation Bonds: $750,000 Waterworks Improvement Bonds of Waterworks District No. 1 of Pointe Coupee Parish, Louisiana, dated October 24, 1986; due in annual installments of $55,733 through October 24, 2026, interest at 6.875% $703,663 $96,000 U.S. Department of Agriculture - RECD, Sewer District No. 1, issued August 18, 1978, due in annual installments of $5,642 (including interest) through August 18, 2018; interest at 5% 75,914 $780,000 U.S. Department of Agriculture - RECD, Multi-Use Center, issued May 1, 1995, due in annual installments of $51,768 (including interest) through May 1, 2026; interest at 5.25% 774,479 $79,000 U.S. Department of Agriculture - RECD, Multi-Use Center, issued May 1, 1995, due in annual installments of $5,172 (including interest) through May 1, 2026; interest at 5.125% 78,427 Construction U.S. Department of Agriculture - RECD, Pointe Coupee Parish Natural Gas System 47,000 Enterprise Funds Revenue Bonds: $1,018,000 Waterworks Revenue Bonds of Waterworks District No. 1 of Pointe Coupee Parish, Louisiana, dated October 24, 1986; due in annual installments of $75,648, through October 24, 2026; interest at 6.875% 955,098 $451,300 Waterworks Revenue Bonds of Waterworks District No. 2 of Pointe Coupee Parish, Louisiana, dated April 3, 1989; due in annual installments of $31,279.26 beginning April 3, 1992 through April 3, 2029; interest at 6.25% 436,377 $700,000 U.S. Department of Agriculture - Farmers Home Administration, Sewer District No. 1, issued August 18, 1978, due in annual installments of $41,136 (including interest) through August 18, 2018; interest at 5% Total Indebtedness 

32 

554,059 $3.625.017 



 

Year Ending 12/31 1996 1997 1998 1999 2000 Future 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT 
General Obligation Revenue Total Principal $61,079 22,299 23,331 24,941 26,389 1,521,437 

Interest $71,021 96,016 94,984 93,374 91,926 1,467,902 

Princ~al $24,359 28,893 30,266 32,364 34,269 
Interest $123,763 119,229 117,856 115,758 113,853 1,795,383 1,796,498 

Principal $85,438 51,192 53,597 57,305 60,658 3,316,820 
$194,784 215,245 212,840 209,132 205,779 3.264.400 $1,679,476 $1,915,223 $1,945,534 $2,386,957 $3,625,010 $4,302,180 

NOTE. 7- BOND REQUIREMENT DEFICIENCY Present operating user rates for the Pointe Coupee Sewerage District No. 1 are not sufficient to gener- ate excess revenue to meet the requirements of the bond indenture. Cash was not transferred on a monthly basis and annual debt service was paid from the operating account. At December 31, 1995, the future debt service account and contingency account were delinquent in the amount of $40,560 each. 
NOTE', 8 - CAPITAL LEASES The Police Jury has recorded the following items under capital leases as assets and obligations in the accompanying financial statements. 1. On December 31, 1992, the Police Jury entered into a lease for Centralink E-911 Equipment for sixty months commencing on February 1, 1993, ending January 1, 1998, at $1,744 per month. 2. On May 15, 1994, the Police Jury entered into a lease for a John Deere 5400 Tractor for forty-eight months commencing on May 15, 1994, ending April 15, 1998, at $444.60 per month. 3. On July 27, 1994, the Police Jury entered into a lease for a 1994 Badger Excavator for sixty months commencing August 27, 1994, ending July 27, 1999, at $2,976.13 per month. 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

4. On June 29, 1995, the Police Jury entered into a lease for (2) tractors, (1) dump truck, and (1) pickup truck for sixty months commencing on November 1, 1995, ending October 1, 2000, at $2,502.08 per month. 
The minimum future lease payments by year are as follows 

1996 1997 1998 1999 2000 
Princip~ $77,113 80,230 62,328 47,740 24,250 

NOTE 8 - AD VALOKEM TAXES 
$291,661 

Interest Total $17,292 11,829 6,933 3,118 771 $39,943 

$94,405 92,059 69,261 50,858 25,021 $331,604 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed valuation. The assessed value is determined by the Parish Assessor, except for public util- ity property which is assessed by the Louisiana "Fax Commission. The 19'74 Louisiana Constitution provided that, beginning in 1978, all land and residential property were to be assessed at 10% of fair market value; agricultural, horticultural, marsh lands, timber lands and certain historic buildings are to be assessed at 10% of "use" value; and all other property is to be assessed at 15% of fair market value. Fair market values are determined by the elected assessor of the parish and are subject to review and final certification by the Louisiana Tax Commission. The Asses- sor is required to reappraise all property every four years. The Sheriff of Pointe Coupee Parish, as provided by State Law, is the official tax collector of general property taxes levied by the Police Jury. By agreement, the Sheriff receives a commission of approxi- mately 3.8%. All taxes are due by December 31 of the year and are delinquent on January 1 of the next year, which is also the lien date. State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. If the taxes are not paid by the due date of December 31st, the taxes bear interest at 1.25% per month until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is re- quired by the Constitution of the State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed. 
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POINTE COUPEE P/~RISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Property taxes are recognized as revenue in the year for which they are levied and become due. The majority of the year's taxes are collected from November to February by the Sheriff. Any amounts not collected at December 31st are shown as accounts receivable. All taxes are considered fully col- lectible; therefore, no allowance for uncollectible taxes is provided. Ad valorem taxes as presented in these financial statements are as follows 
Fund General Fund- Parish Tax Parish Tax in New Roads Parish Tax in Livonia Special Revenue - Fire District No. 1 Fire District No. 3 Enterprise Funds - Water District No. 1 Sewer District No. 1 

Taxes Assessed For Expiration Date Mills 1994 1995 
Statutory 3.35 Statutory 1.67 Statutory 1.67 
2000 2000 2026 2018 
5.75 3.19 
13.48 33.59 

The taxes levied in the enterprise funds are dedicated for debt service The following are the ten principal taxpayers of the parish: 
Taxpayer Cajun Electric Cooperative Gulf States Utilities Amoco Production Company Colonial Pipeline Company Transcontinental Gas Pipeline Texas Eastern Transmission Union Pacific Corp Pointe Coupee Electric Cooperative Oryx ]Energy Company South Central Bell 
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Type of Business Electricity Electricity Oil & Gas Oil & Gas Oil & Gas Oil & Gas Railroad Electricity Oil & Gas Telephone 

$596,439 24,196 2,617 
45,055 50,060 
62,664 47,070 $828,101 

Assessed Valuation $97,212,235 21,143,880 6,885,625 4,066,360 3,392,430 3,151,650 3,055,400 1,919,690 1,707,180 1,654,020 

$592,010 24,558 2.366 
47,876 45,864 
56,130 45,754 $814,558 

Percentage of Assessed Valuation 44.99% 9.78% 3.19% 1.88% 1.57% 1.46% 1.41% .89% .79 % .77% 



 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
NOTE 9 - DUE FROM/TO OTHER GOVERNMENTAL UNITS A summary of receivables as of December 31, 1995, follows 
State Pointe Coupee Parish Sheriff Pointe Coupee Parish School Board Pointe Coupee Parish Health Services District City of New Roads Town of Livonia Village of Morganza 
A summary of payables as of December 31, 1995, follows 
State Pointe Coupee Parish Sheriff Pointe Coupee Parish School Board Pointe Coupee Parish Health Services District Pointe Coupee Sewer District No. 3A City of New Roads Town of Livonia Village of Morganza Village of Fordoche 

$56,159 35,500 3,736 76,319 24,396 9,883 110,111 $316,104 

$300 18,688 12,680 15,063 
6,369 563 303 182 $54,148 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 10 - DUE TO/FROM OTHER FUNDS The following is a summary as of December 31, 1995 
General Fund Criminal Court Parishwide Drainage Parishwide Recreation Sales Tax No. 2 Gas Utility District No. 2 Sewer District No. 1 Solid Waste Sales Tax Special Detention Center 

Due From Due To 

NOTE 11 - CENTRALIZED COLLECTION AGENCY AGREEMENT 

$48,483 $18,625 7,532 5,272 
15,729 
7,532 2,300 2,260 $89,108 

52,454 2,300 15,729 
$89,108 

In accordance with Paragraph (13)(1) of Section 3 of Article VII of the Constitution of the State of Louisiana, the Police Jury entered into an agreement on May 20, 1992 with all of the sales and use tax- ing authorities of the Parish of Pointe Coupee designating the Sales Tax Department of the Pointe Coupee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1, 1992. 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 12 - SEGMENT INFORMATION Some services provided by the Police Jury are financed by user charges-water. The significant finan- cial data for this enterprise is as follows: 
Operaling revenue Depreciation expense Operaling loss Operaling transfers: In Out Net income Current capital contributions Plant, property and equipment additions Working capital Bonds and other long-term liabilities payable from operating revenues Total equity Total assets 
NOTE 13 - PENSION PLAN AND RETIREMENT COMMITMENTS 

$2,670,738 245,635 (18,68~ 63,000 (6,000) 398,328 5,100 456,113 2,624,975 1,945,534 5,965,554 10,401,222 

1. At or after age 60 with at least 10 years of credited service, 2. At or after age 55 with 25 years of credited service, or 3. At any age with at least 30 years of credited service 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of credited service stated previously and do not withdraw their employee contributions may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. Contributions to the System include one-fourth of 1% of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes, These tax dollars are divided between Plan A and Plan B, based proportionately on the sala- ries of the active members of each plan. State statute requires employees to contribute a percentage of their salaries to the System. As provided by Louisiana Revised Statute 11:103, the employer contribu- tions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The System issues an annual publicly available financial re- port that includes financial statements and required supplementary information for the System. Under Plan A, members are required by state statute to contribute 9.5% of their annual covered sal- ary and the Police Jury is required to contribute at an actuarially determined rate. The current rate is 8.0% of annual covered payroll. The contribution requirements of plan members and the Police Jury are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Police Jury contributions to the System under Plan A for the years ending December 31, 1994 and 1995, were $103,617 and $112,472, respectively, equal to the required contributions for each year. 
NOTE 14 - POST-RETIREMENT BENEFITS The Police Jury provides certain continuing health care and life insurance benefits for its retired em- ployees. Substantially all of the Police Jury's employees become eligible for those benefits if they reach normal retirement age while working for the Police Jury. Those benefits for retirees and simi- lar benefits for active employees are provided through an insurance company whose monthly premi- ums are paid jointly by the retirees and by the Police Jury. The Police Jury recognizes the cost of providing retiree health care and life insurance benefits (Police Jury's portion of premiums) as an ex- penditure when paid, which was $14,816 for the year ended December 31, 1995. Using mortality ta- bles related to single life annuities, the estimated cost to the Police Jury over the remaining lives of these retired employees is $235,335. 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Com petuaLed A bse~ds. The Police Jury has the following policy relating to vacation and sick leave After 1 year of service After 2 years of service After 6 years of service After 10 years of service 

5 vacation days and 5 sick days 10 vacation days and 10 sick days 15 vacation days and 15 sick days 20 vacation days and 20 sick days Accrual of vacation and sick pay will be for retirement purposes only. Since annual leave accrues for retirement only, no amount has been recorded as compensated absences payable. Accumulated unpaid vacation and sick leave is accrued when incurred in proprietary funds. At De- cember 31, 1995 and 1994, the accumulated vacation and sick pay was deemed to be immaterial and was not recorded in the financial statements. Long-Term Obligatiom Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. Fund Eauitv Contributed Capital Contributed capital is recorded in the Enterprise Funds for capital grants or contributions from developers, customers or other funds restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for specific future use. Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 
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of its proprietary fund types for the year then ended in conformity with generally accepted account ing prirlciples. In accordance with I have also issued a report dated May 7, 1996, on my consideration of Polnte Coupee Parish Police Jury's internal control structure and a report dated May 7, 1996, on its compliance with laws and regulations. In my opinion, the primary government financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Pointe Coupee Parish Police Jury as of De- cember 31, 1995 and 1994, and the results of its operations and the cash flows of its proprietary fund type for the years then ended in conformity with generally accepted accounting principles. 

May 7, 1996 



RESOLUTION OF PRIOR YEAR AUDIT FINDINGS 
The deficit of the Criminal Comx Fund was corrected in 1994; however, due to a reduce in fines in the 4th quarter of 1995, this fund incurred another fund deficit which was discussed previously in this report. 

Management has corrected the problem with the Jurors and Witness Fees Account by improving controls with the Clerk of Courts Office and installation of a computer software to account for the transactions and produce bank recondhations. 
Managemem has corrected this problem and a general summary of the proposed budget was published. 
Management improved its monitoring of its computer system and all accounts were in balance. 
Management complied with the state hw and no capital expenditures were made by the Criminal Court Fund. 
In 1994, the Police Jury again had a problem with a capital lease that did not indude a "nonappropriation clause'. This was reported earlier in this report. 
Inspection and monitoring of the weatherization program improved and there were no findings for the years 1994 and 1995. 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the deter- mination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds of the Pointe Cou- pee Parish Police Jury include: 

Fiduciary Funds Fiduciary funds account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the Police Jury. Fiduciary funds of the Pointe Coupee Parish Police Jury include: Agency funds - account for assets held by the Police Jury on behalf of others as their agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement or results of operations. Ba~f Aceounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement fo- cus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds and agency funds. The governmental funds use the following practices in recording revenues and expenditures: 
Revenues 1. Ad valorem taxes and related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the re- corder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid 17 



 
POINTE COUPEE PARISH POLICE JURY NEW ROAI)S, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

~B~_Accoutt~I~ 

Pointe Coupee Parish Sheriff Pointe Coupee Parish Clerk of Court Pointe Coupee Parish Tax Assessor Pointe Coupee Parish School Board District Attorney of the Eighteenth Judicial District Various municipalities in Pointe Coupee Parish 
The Police Jury uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial manage- ment by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balanclng set of accounts that comprises its assets, li- abilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed as- sets and general long-term obligations) that are not recorded in the "funds" because they do not di- rectly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories: governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types". The fund classifications and a description of each exist- ing fund type follow: Governmental Funds Governmental funds account for all or most of the Pointe Coupee Parish Police Jury's general activi- ties, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Govern- mental funds of the Pointe Coupee Parish Police Jury include: 
General Fund - the general operating fund of the Police Jury and accounts for all financial re- sources, except those required to be accounted for in other funds. Special Revenue Funds - account for the proceeds of specific revenue sources (other than ma- jor capital projects) that are legally restricted to expenditures for specified purposes. Capital Projects Fund - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities which are not reported in the other govern- mental funds. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE wml SPECIFIC REQUIRgME~ APPLICABLE TO NOKMA.IOR FEDERAL FINANCIAL ASSISTANCE P~OGRAM TRANSACTIONS 
Pointe Coupee Parish Police Jury New Roads, Louisiana I have audited the primary government financial statements of the POINTE COUPEE PARISH POLIC.E JURY, New Roads, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated May 7, 1996. 

This report is intended for the information of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
May 7, 1996 
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CF.RTIFIED PUBLIC ACCOUNTANT practice limited to Governmemal Ac(oun ng, Auditing and Financial Reporting 
Office 305 PFaNNSYI VANIA AVENUE N[W ROADS, I.A ?076O 3657 

INDEPENDENT AUDITOR'S REPORT 
Pointe Coupee Parish Police Jury New Roads, Louisiana 

Member 

I have audited the accompanying primary government financial statements of the POINTE COU- PEE PARISH POLICE JURY, New Roads, Louisiana, as of and for the years ended December 31, 1995 ancl 1994, as listed in the Table of Contents. These financial statements are the responsibility of the Pointe Coupee Parish Police Jury, New Roads, Louisiana, management. My responsibility is to express an opinion on these financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards; Glzvernment Audititlg Standard, issued by the Comptroller General of the United States; the provisions of Office of Man- agemem and Budget Circular A-128, Audits office_and Local Govern~rnents; and with provisions of Louisiana Revised Statute 24:513 and the provisions of the La2uisiana G~vernmentalAudit Guide, pub- lished jointly by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards and OMB Circular A-128 require that I plan and perform the audit to ob- tain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit includes assessing the accounting principles used and significant esti- mates made by management, as well as evaluating the overall financial statement presentation. I be- lieve that my audit provides a reasonable basis for my opinion. A primary government is a legal entity or body politic and includes all funds, organizations, instltu- tions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component units. In my opinion, the primary government financial statements present fairly, in all material respects, the financial position of the primary government of Pointe Coupee Parish Police Jury, New Roads, Louisiana, as of December 31, 1995 and 1994, and the results of its operations and cash flows of its proprietary fund types for the years then ended in conformity with generally accepted accounting principles. Itowever, the primary government financial statements, because they do not indude the financial data of component units of Pointe Coupee Parish Police Jury, New Roads, Louisiana, do not purport to, and do not, present fairly the financial position of the Pointe Coupee Parish Police jury, New Roads, Louisiana, as of December 31, 1995 and 1994, and the results of its operations and cash flows 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
General Purpose Pointe Coupee Parish Commission on Tourism Pointe Coupee Parish Communication District Pointe Coupee Parish Library Pointe Coupee Parish Port, Harbor and Terminal Pointe Coupee Parish Poydras Fund Pointe Coupee Parish Natural Gas System Gas Utility District No. 2 of Pointe Coupee Polnte Coupee Parish Waterworks District No. 1 Pointe Coupee Parish Waterworks District No. 2 Pointe Coupee Parish Sewerage District No. 1 

Fiscal Year End December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 

Criteria Used 

The Police Jury has chosen to issue financial statements of the primary government (Police Jury) only; therefore, have included all funds, account groups, and organizations for which the Police Jury maintains the accounting records. Consequently, the following organizations are considered part of the primary government: False River Recreation Park Commission Fire Protection District No. 1 Fire Protection District No. 3 Pointe Coupee Parish Commission on Tourism Pointe Coupee Parish Communication District Pointe Coupee Parish Natural Gas System Gas Utility District No. 2 of Pointe Coupee Pointe Coupee Parish Waterworks District No. 1 Pointe Coupee Parish Waterworks District No. 2 Pointe Coupee Parish Sewerage District No. 1 GASB Statement 14 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, the primary government's (Police Jury) finan- cial statements are not a substitute for the reporting entity's financial statements. The accompanying prima~ry government financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial state- ments of the primary government (Police Jury). It was determined that the following governmental entities are not component units of the Pointe Coupee Parish Police Jury reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally independent of the Pointe Coupee Parish Police Jury. 
15 
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POINTE COUPEE PARISH POL1CE JURY NEW ROADS, LOUISIANA COMBINED STATI-MENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE - ENTERPRISE FUNDS YEARS ENDED DECEMBER 31, 1994 and 1995 

Operating Revenues: Charges for services - Utility sales and user fees Penalties Service charges Total Operating Revenues Operating Expenses: Salaries and benefits Administrative costs Professional and technical services Utilities Solid waste disposal fee Natural gas purchases Insurance Repairs, maintenance and supplies Depreciation Total Operating Expenses Operating Income (Loss) Nonopelating Revenues (Expenses): Ad valorem taxes, net and revenue sharing Sales taxes Refunds - prior year gas purchases Intergovernmental revenues Interest earned Interest on long-term debt Amortization of bond costs Total Nonoperating Revenues (Expenses) Income Before Transfers Operating transfers in Operating transfers out Net Income Add: Depreciation on fixed assets acquired by capital grants that reduces contributed capital from capital grants Increase in Retained Earnings Retained Earnings - January 1 RETAINED EARNINGS - DECEMBER 31 The accompanying notes are an integral part of this statement 
11 

1994 1995 
$2,708,634 32,142 29.305 $2,610,836 34,059 25.843 2,770,081 2,670,738 
418,300 83,240 61,562 34,709 1,025,942 517,0~3 45,207 234,656 241,354 2~61.973 108.108 
107,460 268,069 624 13.000 89,283 (179,348) (1,551) 297.537 405,645 7,600 

462,669 83,240 57,026 41,722 107,240 438~26 46,558 207,311 245.635 2~89.427 (18,689) 
99,713 284,287 8.956 141,429 (173,684) ~ (684_~_ 360.017 341,328 63,000 (6,000)_ 398,328 

37.611 37.611 450,856 435.939 3,504,768 3.955.624 $3,955,624 $4,391,563. 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE - ENTERPRISE FUNDS YEARS ENDED DECEMBER 31, 1994 and 1995 

Cash Flows from Operating Activities: Operating income (loss) Adjustments to reconcile net income to net cash provided by operating activities Depreciation Refunds- prior year gas purchases Changes in assets and liabilities - Decrease (increase) in- Receivables Due from other governmental units Due from other funds Prepaid insurance Restricted assets Increase (decrease) in - Accounts payable Consumer meter deposits liability Net (2ash Provided by Operating Activities Cash Flows from Investing Activities: lnterest on investments Net Cash Provided by Investing Activities Cash Flows from Noncapital Financing Activities Operating transfers in Operating lransfers out Net Cash Provided by Noncapital Financing Activities Cash Flows from Capital and Related Financing Activities: Purchase of capital assets Contributed capital Loan proceeds Retirement of long-term debt and increase in current portion Interest paid on long-term debt Ad valorem and shared taxes received, net of applicable expenses Sales taxes Imergovernmental revenues Net Cash Provided (Used) by Capital and Related Financing Activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents -January 1 CASH AND CASH EQUIVALENTS - DECEMBER 31 The accompanying notes are an integral pan of this statement. 

1994 1995 $108.108 241,354 624 (67,211) (19,547) (2,412) 912 99.401 (66,073) 33A99 328.655 
89,283 89,283 

~10,32~ 61.937 (159,793) (175,761) 98,314 268,069 13.000 

($18,689) 245,635 8.956 
(43,783) (63,127) 20,791 (28) (179,149) 32,612 31.131 34349 
141.429 141.429 
63,000 
57.OOO 
(456,113) 5,100 1,141,277 (682,021) (182,912) 107.067 284,287 

(504,556) 216,68.~_5 (86,618) 449,463 1,184,095 1,511,540 $1,097,477 $1,961,003 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - INTRODUCTION The Pointe Coupee Parish Police Jury is the governing authority for Pointe Coupee Parish, Louisi ana, and is a political subdivision of the State of Louisiana. The Police Jury is governed by twelve ju rots representing the various districts within the parish. The area of Pointe Coupee Parish is 591 square miles and the Police Jury maintains 129 miles of roads. The population of Pointe Coupee Parish is 22,540 based on the 1990 census and the Police Jury employs approximately 80 persons. The Police Jury, under the provisions of Louisiana Revised Statutes 33:1271-1285, enacts ordinances, sets policy and establishes programs in such fields as social welfare, transportation, drainage, indus- trial inducement, and health services. Louisiana Revised Statute 33:1236 gives the Police Jury various powers in regulating and directing the affairs of the parish and its inhabitants. The more notable of those are the power to make regulations for its own government; to regulate the construction and maintenance of roads, bridges and drainage; to regulate the sale of alcoholic beverages; and to provide for the health and welfare of the poor, dis- advantaged and unemployed in the parish. Funding to accomplish these tasks is provided by ad valo- rem taxes, sales taxes, beer and alcoholic beverage permits, state revenue sharing and various state and federal grants. In accomplishing its objectives, the Police Jury also has the authority to create special districts (com- ponent units) within the parish. The districts perform specialized functions, such as fire protection, library facilities, and health care facilities. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis of Presentation 

Relzoa~  As the governing authority of Pointe Coupee Parish, for reporting purposes, the Pointe Coupee Par- ish Police Jury is the financial reporting entity for Pointe Coupee Parish. The financial reporting en- tity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and signifi- 13 



 
POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

cance of their relationship with the primary government are such that exclusion would cause the re- porting entity's financial statements to be misleading or incomplete. GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. For financial reporting pur- poses, in conformance with GASB Statement No. 14, the Pointe Coupee Parish Police Jury includes all funds, account groups, et cetera, that are within the oversight responsibility of the Pointe Coupee Parish Police Jury. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial account- ability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the Police Jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or im- pose specific financial burdens on the Police Jury. 2. Organizations for which the Police Jury does not appoint a voting majority but are fiscally dependent on the Police Jury. 3. Organizations for which the reporting entity financial statements should be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Police Jury has determined that the following component units are part of the reporting entity: 
General Pu Pointe Coupee Community Advancement, Inc. Pointe Coupee Council on Aging Bonne Sante' - Chemical & Wellness Center Pointe Coupee Parish Health Service District No. 1 Pointe Coupee Parish Nursing Home False River Air Park Commission False River Recreation Park Commission Fire Protection District No. 1 Fire Protection District No. 2 Fire Protection District No. 3 Fire Protection District No. 4 Fire Protection District No. 5 14 

Fiscal Year End March 31 June 30 June 30 October 31 October 31 December 31 December 31 December 31 December 31 December 31 Decenaber 31 December 31 

Criteria Used 2 2 1 1 1 1 1 2 2 2 2 2 
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POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOR THE YEARS ENDED DECEMBER 31, 1995 AND 1994 PROPRIETARY FUNDS 

Pointe Coupee Parisb Natural Gas System was originally established to provide gas services to resi- dents in the Sixth, Seventh, and portions of the Fifth, Eight, and Ninth Wards of Pointe Coupee Par- ish on May 7, 1952. The System is governed by a board consisting of Police Jury members. was established vide gas services to residents of portions of the parish as designated in on November 10, 1964, to pro- the resolution. 

by the Pointe Coupee Parish Police Jury to It is funded through user charges and a spe- 
Multi.Use Center accounts for the funds generated by the activities of the parish cultural center 
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POINTE COUPEE PARISH POLICE JURY 160 EAST MAIN STREET NEW ROADS, LOUISIANA (504) 638-9556 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 6EN~AL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Pointe Coupee Parish Police Jury New Koads, Louisiana 

Mamb~ AJ*C~JC AN ~STn'I~I O~ CI~ OFIrlC~]~ AI~OClAqr **ON 

I have audited the primary government financial statements of the POINTE COUPEE PARISH POLICE JUKY, New Roads, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated May 7, 1996. I have applied procedures to test the Pointe Coupee Parish Police Jury's compliance with the follow- ing requirements applicable to its federal finandal assistance programs, which are identified in the Schedule of Federal Finandal Assistance, for the years ended December 31, 1995 and 1994: Political activity Civil rights Cash management Federal financial reports Drug-Free Workplace Act Administrative requirements 





ments are free of material The management of the Pointe Coupee Parish Police Jury, New Roads, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of inter- hal control structure polities and procedures. The objectives of an internal control structure are to provide m~n~$ement with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with raan- agement's authorization and recorded properly to permit the preparation of fmandal statements in accordance with generally ~ accounting prindples. ~cause of inherent limitations in any in- ternal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projeo~on of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of polices and procedures may deteriorate. In'pla~mlng and performing my audit of the financial statements of the Pointe Coupee Parish Police Jury, New Roads, Louisiana, for the years ended December 31, 1995 and 1994, I obtained an under- standhxg of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been place in operation, and I assessed control risk in order to determine my auditing procedures for the purpose 
67 



My consideration of the internal control structure would not necessarily disclose all matters in the in- ternal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

May 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED [] ADMINIST~INB FEDERAL FINANCIAL ~'rANCE PROGRAMS 
Pointe Coupe* Parish Police Jury New Koads, Louisiana 
I have audited the primary government financial statements of the POINTE COUPEE PARISH POLICE JURY, New Roads, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated May 7, 1996. I have also audited the compliance of the Pointe Coupee Parish Police Jury, New Roads, Louisiana, with requirements applicable to major fed- era financial assistance programs and have issued my report thereon dated May 7, 1996. 



provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with man- agemem's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance pro- grams are managed in compliance with applicable laws and regulations. Because of inherent limita- tions in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of polices and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Applications: Revenues/receipts Expenditures/disbursements/purchasing Payroll/personnel Budgeting/budgetary reporting Electronic data processing General Requirements: Political activity Civil rights Cash management Drug-Free Workplace Act Federal financial reports Administrative requirements Specific Requirements: Types of services allowed Eligibility Reporting Matchi~ Subrecipients Security over food stamps Special requirements Claims for advances and reimbursements For ~11 of the internal control struorure categories listed above, I obtained an understanding of the de- sign of relevant polities and procedures and determined whether they have been placed in operation, and I assessed control risk. During the years ended December 31, 1995 and 1994, the Pointe Coupee Parish Police Jury, New Roads, Louisiana, expended 98 percent of its total federal financial assistance under major federal fi- nancial assistance programs. 
71 



I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of imernal control structure policies and procedures that i considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Poime Coupee Parish Police jury's major federal finan- cial assistance programs, which are identified in the accompanying Schedule of Federal Financial As- sistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do no express such an opinion. My consideration of the internal control structure policies and procedures used in administering fed- eral financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certi- fied Public Accountants. A material weakness is a reportable condition in which the design or opera- tion of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal finan- cial amistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal con- trol structure and its operations that I consider to be material weaknesses as defined above. This report is intended for the information of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

May 7, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQIYlB.EMENT8 APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Pointe Coupee Parish Police Jury New Roads, Louisiana 

M~aber ~4FdUCAN I~SllT~ ~XT Of CP~ t,,OUt~LM~ A ~C~ET~ ~ CI* ~ c,o VIDU, Od~ r FI~ ~,~x OFIFICI~S ~OCIA~ON 

I have audited the primary government financial statements of the POINTE COUPEE PARISH POHCE JURY, New Roads, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued my report thereon dated May 7, 1996. 

I conducted my audit of compliance with those requirements in accordance with generally accepted auditing standards; ~nm.nmentAuditin~ Standard*, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits qfState andLoc~ Governments. Thou: standards and OMB Circular A-128 require that I plan and perform the audit to obtain reason- able a.ssurance about whether material noncompliance with the requirements referred to above oc- currexi. An audit includes examining, on a test basis, evidence about the Pointe Coupee Parish Police Jury's compliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. The results of my audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In my opinion, the Pointe Coupee Parish Police Jury, New Roads, Louisiana, complied, in all mate- rial r~x'cts, with the requirements governing types of services allowed or unallowed; eligibility; 81 





 

Pho~ I'AG~ J~J~ CI.LLI.~ ~)7-SPI~ 
CERTIFIF.D PUBLIc ACCOUNTANT 
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INDEPENDENT AUDITOR'8 REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE PRIMARY GOVERNMENT FINANCIAL 8TA~  
Pointe Coupee Parish Police Jury New Roads, Louisiana I have audited the primary government financial statements of the POINTE COUPEE PARISH POLICE JURY, New Roads, Louisiana, for the years ended December 31, 1995 and 1994, and have issued my report thereon dated May 7, 1996. 

Compliance with laws, regulations, contracts, and grants applicable to the Pointe Coupee Parish Po- lice Jury, New Roads, Louisiana, is the responsibility of the Pointe Coupee Parish Police Jury's man- agement. As part of obtaining reasonable assurance about whether the finandal statements are free of material misstatement, I performed tests of the Pointe Coupee Parish Police Jury's compliance with cert~a provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the finandal statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 
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This report is intended for the information of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
May 7, 1996 
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reduce its financial operating expenses of the jail in accord with the percentage of state (federal) prisoners housed therein." 
I recommend that the Police Jury and the Sheriff negotiate a new Intergovernmental Service Agreement that will contain all aspects of LRS 33:1432, 15:824, and 15:704 as well as Attorney General Opinions 87-493, 90427, 91-578, and 93-639. 
Management is negotiating a new agreement with the newly elected Sheriff and should be in place shortly after he takes office on July 1, 1996. 

Findi~ Fund IX,,~. Criminal Court Fund 
At the end of 1995, the Criminal Court Fund had a deficit of $15,816 

Unrestricted funds of the General Fund have been used to offset the defick. As of December 31, 1995, the General Fund has advanced $18,625 to offset cash shortages. 
Meetings should be held with the judges, district attorney, and sheriff to consi&r budget projections in preventing deficit funding in the future. 
Management has accepted my recommendation and discussed this matter with the various parties. 

I cortsidered these instances of noncompliance in forming my opinion on whether the Pointe Coupee Parish Police Jury's 199s primary government financial statements are presented fairly, in all material 



when the person for whom the services are performed has the right to control and direct the individual who performs the services (not only as to the result to be accomplished by the work, but also as to the details and means by which that result is to be accomplished). It is not necessary that the employer exercise such right; it is enough that the right exists. In January 1996, the Police Jury hired Laura Jarreau as a full-time employee. In the past, the Internal Revenue Service has ruled that such an act indicates that the individual was an employee from the first day of services performed. Consequently, numerous civil penalties exist for failure to withhold and remit income and employment taxes, which could be substantial. In addition, the retirement plan regulations might have been violated if employees who are required to be covered under the plan are not covered because they are incorrectly treated as independent contractors. 
In the future, the Police Jury should eliminate uncertainty as to the status of an individual as an employee or independent contractor by filing Form SS-8, Information for Use in Determining WtmJmr a Worker Is an Employee for Federal Employment Taxes and Income Tax Withholding, to receive a ruling from the ILLS. 
Management has accepted my recommendation and will use Form SS-8 in the future when the ~Lge arises. 
Intergovernmental Agreement mitb Pointe Coupee Parisb $beriff Findi~tg On August 1, 1992, the Police Jury entered into an Imergovernmental Service Agreement with the Pointe Coupee Parish Sheriff establishing the fights and obligations of the respective parties with regard to the housing of detainees from the United States Immisration and Naturalization Service at the Pointe Coupee Parish Detention Center. However, in December 1994, terms of the agreemem were violated when the Sheriff refused to remit payments received from INS for homing the detainees to the Police Jury. 

C-aM$~ Disagreement with the Sheriff. 
Termination of the Intergovernmental Service Agreement reverted operation of the Detention Center back to Louisiana Revised Statutes. Consequendy, the Sheriff is responsible for the firing of all employees while the Police Jury is responsible for all other expenses. However, in accordance with Attorney General Opinion 90-427, "the Police Jury may proportionately 78 



When the general contractor on the project was dismissed for delays, several persons were put in charge and they were informed by USDA/FmHA that they did not have to obtain bids when purchases were under $10,000. In the rush to complete the project, there was lack of communication and purchases for various supplies such as pipe and dirt exceeded the $10,000 limit. 
These purchases violated LRS 38:2212(A)(t)(a) that requires all purchases of materials and supplies exceeding the sum of $10,000 be advertised and let by contract to the lowest responsible bidder. In addition, Section H prohibits the division or separation of any acquisition of materials and supplies into smaller transactions which division or separation would have the effect of avoiding the requirement that acquisition be advertised and let by contract to the lowest responsible bidder. 
The Police Jury should adhere to all provisions of LRS 38:2212 in the acquisition of materials supplies, and equipment. 
Management stated that they were misinformed by USDA/FmHA; but will accept my recommendation. 
Independent Contractor Services Acquired Without Written Contract 

Laura Jarreau was engaged as an independent contractor at $2,000 per month without a written contract. In addition, no resolution was ever made in open meeting to enter into this contract for services. 
I could not determine the cause of this negotiation. 
In Act Section 530 (a noncode provision) of the Revenue Act of 1978, Congress provided three "safe haven" tests that can be used as a basis for not treating an individual as an employee. Other than the Revenue Act of 1978, statutory guidance concerning a worker's classification as an independent contractor or an employee is limited and makes reference to "common-law rules'. These rules provide that an employer-employee relationship exists 77 



Management stated that it will maintain all records sufficient to substantiate compliance with the regulations. 
Acquisition oHobn Deere 5400 Tractor 

On April 26, 1994, the Police Jury resolved to purchase a tractor by declaring an emergency. However, minutes did not state the reason for the emergency and there was no evidence of publication that an emergency existed. 
Internal control policies and procedures on the acquisition of materials, supplies, and equipment for emergency situations was not sufficient to prevent such violations of revised statutes. ~gea LRS 38:2211 states that an "emergency" means an unforeseen mischance bringing with it destruction or injury of life or property or the imminent threat of such destruction or injury or as the result of an order from any judicial body to take any immediate action which requires construction or repairs absent compliance with the formalities 

Recommend4tiotl The Police Jury should adhere to all provisions of LRS 38:2212 in the acquisition of materials, supplies, and equipment; and where an emergency exists, proper evidence to support such a position should be discussed with lbgal counsel. 
Management has accepted my recommendation 

Purchases for materials and supplies in excess of $I0,000 were acquired without bid. 
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The Police Jury should adhere to all provisions of LILS 38:2212 in the acquisition of materials, supplies, and equipment. 
Management has established controls that will prevent this problem from happening in the future. 

Internal control policies and procedures on the acquisition of materials and supplies between S5,000 and S10,000 were not operating effectively. 

The Police Jury should adhere to all provisions of LRS 38:2212 in the acquisition of materials, supplies, and equipment; and maintain sufficient records to substantiate compliance with the regulations. 
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Finding Lease Entered into Without a Non-appropriau'on Clause 
A lease for the 1994 Badger excavator for approximately 5153,000 with Scott Construction Equipment did not contain a non-appropriatlon clause. 
A governmental lease agreement was not used; consequently, the non-appropriation clause was excluded from the agreement. 
l~ond Commission approval is required when a governmental unit incurs any indebtedness over 90 days. 
Your bond counsel has submitted an addendum containing a non-appropriation clause indicating that the lease does not constitute "debt'. In the future, I recommend that all leases be reviewed by legal counsel to insure that the lease contains a non-appropriation clause or an anti-substitution provision. 
In 1996, management has referred all lease and lease-purchase contracts to their bond counsel for review. 

Acquisition of Fire Rescue Unit 
On January 12, 1995, Fire Protection District No. 1 acquired a used 1992 Chevrolet ambulance from Acadian Ambulance Service, Inc. for $13,~30. This acquisition was obtained without bid and the acquisition was separated into two separate transactions. I was informed by Mrs. Buddy Losavio that there were no transactions that were required to be bid. Acadian Ambulance personnel informed me that the used ambulance was a single package and that the Fire District requested two separate invoices. 
Since the Police Jury issued the checks in payment of this transaction, it should have voided the transaction when they became aware of the purchase. Therefore, it appears that internal control policies and procedures are not sufficient to prevent this occurrence. 74 


