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LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 I 111 NORTIt 19T11 STREET MONROE, LOUISIANA 71207 INDEPENDENT AUDITOR'S REPORT 

Community Action Agency of East Carroll Parish Lake Providence, Louisiana 
TELEPIIONI~ (318) 323-1717 TELECOPIER (318) 322 -5121 

I have audited the accompanying component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency), as of December 31, 1995, and for the fifteen months then ended as listed in the table of contents. These component unit financial statements are the responsibility of the Agency's management. My responsibility is to express an opinion on these component unit financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards; the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and f, ocal Governments. Those standards and OMB Circular A-128 require that I plan and perform tbe audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the component unit financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Community Action Agency of East Carroll Parish, as of December 31, 1995, and the results of its operations for the fifteen months then ended, in conformity with generally accepted accounting principles. In accordance with Governmental Auditing Standards, I have also issued a report dated June 12, 1996, on my consideration of the Agency's internal control structure and a report dated June 12, 1996, on its compliance with laws and regulations. My audit was made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for the purposes of additional analysis and are not a required part of the component unit financial statements of the Community Action Agency of East Carroll Parish. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in my opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
Monroe, Louisiana June 12, 3996 



COMPONENT UNIT FINANCIAL STATEMENTS (OVERVIEW) 



UNITY ACTION AGENCY OF EAST CARROLL PARIS A COMPONENT UNIT OF ND AL~ OLL PARISH POLICE ACCOUNT GROUPS CE SHEET ECEMBER 31, 1995 

ASSETS AND OTHER DEBITS Assets Cash Prepayments Equipment and Furniture Amount to be Provided for Retirement of General Long-Term Obligations ASSETS AND OTHER DEBITS 
DITS LIABILITIES, FUND EQUITY, A Liabilities Accounts Payable Deferred Revenues Total Liabilities nd Equity and Other Credits Investment in General Fixed Assets Fund Balances - Unreserved - Undesignated Total Fund Equity AL LIABILITIES FUND EQUITY, AND OTHER CREDITS 

JURY 

tal Funds Special Revenue Fund 
Gov General Fund 
18,430 $ 300 12,251 

$ 18,73.1 . _00 L I2 251 
$ 10,893 10,893 
7,837 7,837 

$ lO 9,673 9,683 
2.568 2,568 18 730 $ 12,251 



Account GrouPs General Fixed Assets 

13,706 

General Long-Term Obligations 

2.605 

13,706 13,706 

$ 2,605 2,605 

Total (Memorandum) Only) 
$ 30,681 300 13,706 2,605 $ 47,292 
$ 10,903 12,278 23,181 
13,706 10.405 24,111 

The accompanying notes are an integral part of this financial statement 3 



UNITY ACTION AGENCY PARI UNIT O T SH POLICE JU 
SPECIAL REVENUE FUNDS M STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES R THE FIFTEEN MONTHS ENDED DECEMBER 3], 199 

Revenues Intergovernmental Revenues Federal Grants Other Revenues Total Revenues Expenditures General Government Finance and Administrative Health and Welfare Total Expenditures Deficiency of Revenues Over Expenditures lances at BeGinninq of Year D BALANCES AT END OF YE 

General Fund 
$ 1,401 1,401 
2,073 2,073 

Special Revenue Funds 
$ 210,291 210,291 
57,294 153 572 210,866 

Total (Memorandum Only) 
$ 210,291 1,401 211,692 
59,367 153,572 212,939 

672) ( 575) ( 1,247) 8,509 3,i43 __ ii,652 $ 7,837 $2,568 $ 10,405 

The accompanying notes are an integral part of this financial statement 4 



COMMUNITY ACTION AGENCY OF EAST CARROT,T, PARTSR PONENT UNIT OF THE E ICE 

FI 3 

Revenues Intergovernmental Revenues Federal Grants Other Revenues Total Revenues Expenditures General Government Finance and Administrative Health and Welfare Total Expenditures Excess (Deficiencv% of Revenues Over Expenditures Fund Balances at Beainnina of Year 
FUND BALANCES AT END OF YEAR 

GENERAL FUND GAAP Variance Basis Favorable Budqet Actual (Unfavorable) 
$ 7 500 7,500 $ 1,401 1,401 
7,500 2,073 

$ ( 6,099 ( 6,099 
5,427 7,500 2,073 5,427 

672) ( 672) 8,509 8,509 
$ 8,509 $ 7,837 $( 672 



SPECIAL REVENUE FUNDS TOTALS Memorandum Onl Variance GAAP Variance Favorable Basis Favorable (Unfavorable) Budqet Actual (Unfavorable) 
234,572 $ 210,291 $( 24,281) 234,572 210,291 ( 24,281 
58,782 174,765 233.547 
1,025 3.143 

57,294 153,572 210,866 1,488 21,193 22,681 
( 575) ( 3,143 

$ 234,572 7,500 242,072 
66,282 174,765 241,047 

$ 210,291 1,401 211,692 
59,367 153,572 212,939 

$( 24,281) ( 6,099) ( 30,380) 
6,915 21,193 28,108 

1,600) 1,025 ( 1,247) ( 2,272) 11,652 i] 652 
$ 4,168 $ 2,568 $( 1,600) $ 12,677 $ 10,405 $( 2,272 

The accompanying notes are an integral part of this financial statement 5 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

Note 1 - Summary of SiQnificant Accountina Policies The Community Action Agency of East Carroll Parish was created by the East Carroll Parish Police Jury on November 13, 1974. The Community Action Agency is responsible for providing social services to residents of East Carroll Parish, primarily the poor, unemployed, elderly, and handicapped. A. BASIS OF PRESENTATION The accompanying component unit financial statements of the Community Action Agency of East Carroll Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the East Carroll Police Jury is the financial reporting entity for East Carroll Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's component unit financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement NO. 14 established criteria determining which component units should be considered part of the East Carroll Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

Note 1 - Summary of Sianificant Accountina Policies b. The potential for the financial benefits to police jury. 
Continued) organization to provide specific or impose specific burdens on the 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints a voting majority of the Community Action Agency's governing body and has the ability to impose its will, the Agency was determined to be a component unit of the East Carroll Parish Police Jury, the financial reporting entity. The accompanying component unit financial statements present information only on the funds of the community Action Agency and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. C. FUND ACCOUNTING The accounts of the Agency are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the accompanying component unit financial statements are described as follows: General Fund The General Fund is the general operating fund of the office. It accounts for all activities except those required to be accounted for in other funds. 



ACTION AGENCY OF EAST CARROLL PARIS 

Note 1 - Summary of Siqnificant Accountinq Policies (Continued) Special Revenue Funds The Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. D. FIXED ASSETS AND LONG-TERM OBLIGATIONS Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the funds used to acquire them. Fixed assets are valued at actual historical costs. No depreciation has been provided on general fixed assets. Approximately 98 percent of general fixed assets are valued at actual cost while the remaining 2 percent are valued at estimated cost, based on the actual historical cost of like items. The account group is not a "fund". It is concerned only with the measurement of financial position and does not involve measurement of results of operations. Long-term debt, such as compensated absences payable, are recognized as a liability of a governmental fund only when due. The remaining portion of such obligations is reported in the general long-term debt account group. E. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the component unit financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Community Action Agency's records are maintained on the cash basis of accounting. However the governmental funds, as reported in the accompanying component unit financial statements, have been converted to the modified accrual basis of accounting using the following practices in recognizing revenues and expenditures: Revenues Intergovernmental revenues are recognized in the amounts earned to the extent that they are both measurable and available. Substantially all other revenues are recorded when received 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

Note I - Summarv of Siqnificant Accountin~ Policies Continued) Based on the above criteria, intergovernmental revenues are treated as susceptible to accrual. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that obligations for employee vested annual and sick leave are recorded as expenditures when paid. 
F. BUDGET pRACTICES preliminary budgets for the ensuing year are prepared by the executive director in November and made available to the public. The budgets are then adopted during the regular December meeting. The proposed budgets are prepared on the modified accrual basis of accounting. The budgets are established and controlled by the board of directors at the function level of expenditure. Appropriations lapse at year-end and the following year to be expended must be approved by the board and must be reappropriated for All changes in the budgets the grantor agencies Formal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the accompanying component unit financial statements include the original adopted budget amounts and all subsequent amendments. 
G. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from tho~e estimates. 



C~MMUNTTY ACTION AGENCY OF EAST CARROLL PARISH 

Note I - Summary of Significant Accountinq Policies (Continued) H. CASH Under state law, the Community Action Agency may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The Community Action Agency may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. The Community Action Agency has no cash equivalents at December 31, 1995. I. VACATION AND SICK LEAVE Employees of the community Action Agency earn from 12 to 18 days of vacation and sick leave each year, depending on the length of service. A maximum of 144 hours of vacation and sick leave may be accumulated. Upon termination an employee is compensated only for unused vacation leave up to 144 hours. At December 31, 1995, employees of the Community Action Agency had accumulated and vested $2,065 of employee leave benefits, computed in accordance with GASB codification C60. The liability is recorded within the general long-term obligations account group. The cost of leave privileges, computed in accordance with the previous codification, is recognized as a current year expenditure when leave is actually taken or when employees are paid for accrued leave upon separation of employment, while the cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. J. TOTAL COLUMNS ON COMBINED BALANCE SHEET The total column on the balance sheet is captioned "Memorandum Only" (overview) to indicate that it is presented to facilitate financial analysis. Data in this column does not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
i0 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

Note i - Summary of Sianificant Accountins Policies K. SOURCES OF REVENUE Continued) 
The Community Action Agency depends on the East Carroll Parish Police Jury and other state and federal programs for support. This support will vary from year to year at the discretion of the various agencies and program in use. 

Note 2 - Chan~es in General Fixed Assets The following presents changes in office furnishings and equipment for the fifteen months ended December 31, 1995: Balance at September 30, 1994 Additions Deletions BALANCE AT DECEMBER 31. 1995 
Note 3 - Pension Plan 

11,778 1,928 
~_13,706 

Substantially all employees of the Community Action Agency are members of the Parochial Employees Retirement System of Louisiana (system), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. The system is composed of two distinct plans, Plan A, and Plan B, with separate assets and benefit provisions. All employees of the Community Action Agency are members of Plan A. All permanent employees working at least 28 hours per week and all elected parish officials are eligible to participate in the system. Under Plan A, employees who retire at or after age 60 with at least lO years of creditable service, at or after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January i, 1980, the benefit is equal to 1 percent of final average salary plus $24 for each year of supplemental-plan-only service earned prior to January I, 1980, plus 3 percent of final average salary for each year of service credited after the revision date. 
ii 



COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

Note 3 - Pension Plan (Continued) Final average salary is an employee's average salary over the 36 consecutive or joined months that produce the highest average. Employee~ who terminate with at least the amount of creditable service stated above, and who do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The system also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Contributions to the System include one-fourth of one percent of the taxes shown to be collectable by the tax rolls of the parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees to contribute a percentage of their salaries to the system. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 
Note 4 - Commodities During the year the Community Action Agency received from the United States Department of Agriculture through the Louisiana State Department of Agriculture, commodities in the amount of $23,565, which were received and distributed to eligible participants in the parish. 
Note 5 - Continqency At December 31, 1995, $10,000 of funds received from the U.S. Department of Health and Human Services for the Empowerment Zone/Enterprise Community - Technical Assistance/Planning Grants was being held in payables awaiting approval from the East Carroll Parish Police Jury prior to disbursement of such funds. 

12 



SUPPLEMENTAL INFORMATION SCHEDULES 
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COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

SPECIAL REVENUE FUNDS 
Community Services Block Grant Fund The Community Services Block Grant Fund (CSBG) accounts for funds provided by the United States Department of Health and Human Services through the Louisiana Department of Labor and are allocated to provide a range of services and activities having a measurable and potentially major impact on causes of poverty in the community. 
State Appropriation Fund The State Appropriation Fund accounts for funds provided by the State Department of Labor and are used to supplement administrative costs of the Community Action Agency. 
Commodities Fund The Commodities Fund Accounts for donated food provided by the United States Department of Agriculture through the Louisiana Department of Agriculture for distribution to individuals in need and for funds used for administrative costs associated with distribution of the food. 
Low Income Energy Assistance Program Fund The Low-lncome Energy Assistance Program Fund (LIHEAP) accounts for funds provided by the United States Department of Health and Human Services through the Louisiana Department of Social Services and are used to assist eligible households with energy related utility costs. 
Emergency Food and Shelter Fund The Emergency Food and Shelter Fund accounts for grants provided from the Federal Emergency Management Agency through the United Way of America and is used to supplement resources available to provide emergency food and shelter to needy individuals. 

14 



Weatherization Fund The Weatherization Fund accounts for funds provided by the United States Department of Energy through the Louisiana Department of Social Services. The funds are used to assist low-income persons with weatherization programs related to housing. 
Louisiana Housing Finance Agency The Louisiana Housing Finance Agency accounts for funds provided by the United States Department of Housing and Urban Development through the State of Louisiana, through the Louisiana Housing Finance Agency. The funds are used for housing rehabilitation. 

15 



Cash 

COMMUNITY ACTION AGENCY OF EAST CARROLL PARISH A COMPONENT UNIT OF THE EAST CARROLL PARISH POLICE JURY 

ASSETS 

SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET DECEMBER 31, 1995 

LIABILITIES AND FUND EOUITY Liabilities Accounts Payable Deferred Revenues Total Liabilities Fund Equity Fund Balances - Unreserved - Undesignated 
TOTAL LIABILITIES AND FUND EQUITY 

Community Services State Block Appropriation Grant Funds Commodities 

106 1,962 



 



Community Services Block Grant State Appropriation Funds Commodities 
Revenues Intergovernmental Revenues Federal Grants $ 65,956 $ $ 25,685 Expenditures General Government Finance and Administrative Health and Welfare Total Expenditures Excess (Deficiencv~ of Revenues Over Expenditures Fund Balances at Be~innin~ of Year 
FUND BALANCES AT END OF YEAR 

51,857 14,099 65,956 1,895 162 1,895 24,703 24,865 
( 1,895) 820 2,001 __ 1,142 



Low-Income Home Energy Assistance Proqram 
Emergency Food and Shelter Proqram Weatherization 

Louisiana Housing Finance Aqency Total 
60,037 $ 9,827 $ 14,593 $ 34,193 $ 210,291 
2,573 57.464 60.037 207 9.620 9,827 14,593 14.593 600 33,093 33,693 57,294 153,572 210,866 

500 ( 575) 3,143 
- $ $ $ 500 $ 2,56--8 

17 
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LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 I l I l NORTH 19TH STREET MONROE, LOUISIANA 71207 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Community Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPIIONE (318) 323-1717 TEI,ECOPIER (318 ) 322-5121 

I have audited the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency), as of and for the fifteen months ended December 31, 1995, and have issued my report thereon dated June 12, 1996. These component unit financial statements are the responsibility of the Agency's management. My responsibility is to express an opinion on these component unit financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards; the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and f, ocal Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the component unit financial statements. The information in that Schedule has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in my opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
Monroe, Louisiana June 12, 1996 
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LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 I I 11 NORTIt 19TIt STREET MONROE. LOUI SIANA 71207 
S L T IT FI ACCORDANCE W 

Community Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPHONE (318) 323-1717 TELECOPIER (318) 322-5121 

I have audited the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency) as of and for the fifteen months ended December 31, 19951 and have issued my report thereon dated June 12, 1996. I conducted my audit in accordance with generally accepted auditing standards, the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The Community Action Agency of East Carroll Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Agency's authorization and recorded properly to permit the preparation of the component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the component unit financial statements of the Community Action Agency of East Carroll Parish for the fifteen months ended December 31, 1995, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 2] 



Community Action Agency of East carroll Parish Page 2 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. This report is intended for the information of the Community Action Agency of East Carroll Parish, management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Community Action Agency of East Carroll Parish is a matter of public record. 

Monroe, June 12, Louisiana 1996 
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LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 1111 NORTH 19TH STREET MONROE, LOUISIANA 71207 
AUDITOR D ON AN AUDIT O FINANCIAL STATEMENTS PERFORMED IN WI GOVERNMENT AUDITING STANDARDS 

Community Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPHONE (318) 323-1717 "IELECOPI I~R (318) 322-5121 

I have audited the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency) as of and for the fifteen months ended December 31, 1995, and have issued my report thereon dated June 12, 1996. I conducted my audit in accordance with generally accepted auditing standards, the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Community Action Agency of East Carroll Parish is the responsibility of the Agency's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the Agency's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the community Action Agency of East Carroll Parish, management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Community Action Agency of East Carroll Parish is a matter of public record. 
Monroe, Louisiana June 12. 1996 23 



 
LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O. BOX 2485 llll NORTIt 19Tll STREET MONROE. LOUISIANA 71207 

INDEPENDENT AUDITOR'S SINGLE AUDIT REPORT ON THE UCTURE USED IN ADMINISTERI FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Community Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPHONE (318) 323-1717 TELECOPIER (318) 322-5121 

I have audited the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency) for the fifteen months ended December 31, 1995, and have issued my report thereon dated June 12, 1996. I conducted my audit in accordance with generally accepted auditing standards, the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. In planning and performing my audit for the fifteen months ended December 31, 1995, I considered the Agency's internal control structure in order to determine my auditing procedures for the purpose of expressing my opinion on the component unit financial statements of the CoN~unity Action Agency of East Carroll Parish and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the component unit financial statements in a separate report dated June 12, 1996. The management of the Community Action Agency of East Carroll Parish is *responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Agency's authorization and recorded properly to permit the preparation of the component unit financial statements in accordance with generally accepted accounting principles, and federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 24 



Community Action Agency of East Carroll Parish Page 2 
For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs into the following categories: Accounting Applications * Revenues/receipts * Expenditures~disbursements~purchasing * Payroll/personnel * Budgeting~budgetary reporting General Requirements * political Activity * civil Rights * cash Management * Federal Financial Reports * Allowable Costs/Cost Principles * Administrative Requirements Specific Requirements * Types of Services Allowed or Not Allowed * Eligibility * Matching, Level of Effort, or Earmarking * Reporting * Special Requirements * claims for Advances and Reimbursements * Amounts Claimed or Used for Matching 
For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation and I assessed the control risk. During the fifteen months of East Carroll Parish had no percent of its total federal federal financial assistance 

ended December 31, 1995, the Community Action Agency major financial assistance programs and expended 60 financial assistance under the following non-major programs: Low Income Home Energy Assistance Community Services Block Grant I performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness Of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the aforementioned non-major federal financial assistance programs. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. 
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Community Action Agency of East Carroll Parish Page 2 
My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. This report is intended for the information of the community Action Agency of East Carroll Parish, management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Community Action Agency of East Carroll Parish is a matter of public record. 
Monroe, Louisiana June 12, 1996 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REOUIREMENTS APPLICABLE TO SISTANCE PROGRAMS 
Con~nunity Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPHONE (318) 323 - 1717 TELECOPIER (318 ) 322-5121 

I have audited the component unit financial statements of the Community Action Agency of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency) as of and for the fifteen months ended December 31, 1995, and have issued my report thereon dated June 12, 1996. I have applied procedures to test the Agency'S compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the fifteen months ended December 31, 1995: Political Activity, Civil Rights, Cash Management, Federal Financial Reports, Allowable Costs/Cost Principles, Drug-free Workplace Act, or Administrative Requirements. My procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. My procedures were substantially less in scope than an audit, the objective of which is the expressioo of an opinion on the Agency's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the resultS of those procedures disclosed no material instances of noncompliance with the fequirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that the Community Action Agency of East Carroll Parish had not complied, in all material respects, with those requirements. This report is intended for the information of the Community Action Agency of East Carroll Parish, management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Community Action Agency of East Carroll Parish is a matter of public record. 
Monroe, June 12, Louisiana 1996 27 
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NDEPENDENT AUDI 

Community Action Agency of East Carroll Parish Lake Providence, Louisiana 

TELEPHONE (318) 323-1717 TELECOPI ER (318) 322-5121 

I have audited the component unit financial statements of the Community Action Agency Of East Carroll Parish (a component unit of the East Carroll Parish Police Jury) (the Agency) as of and for the fifteen months ended December 3], 1995, and have issued my report thereon dated June 12, 1996. In connection with my audit of the component unit financial statements of the Community Action Agency of East Carroll Parish and with my consideration of the Agency's internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A- 128, Audits of State and Local Governments, I selected certain transactions applicable to certain nonmajor federal financial assistance programs for the fifteen months ended December 31, 1995. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility, reporting, period of availability, outreach procedures, assistance notification, and grievance hearings, that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Agency's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Community Action Agency of East Carroll Parish had not complied, in all material respects, with those requirements. This report is intended for the information of the Community Action Agency of East Carroll Parish, management, and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Cormmunity Action Agency of East Carroll Parish is a matter of public record. 
Monroe, Louisiana June 12, 1996 28 


