
St. Helena Community Health Center Notes to Financial Statements June 30, 1996 
Note 2-Summary of Significant Accounting Policies (Continued) 
The Center is exempt from income taxes under Internal Revenue Code Section 501(c)(3) 
F. Grant Revenue Grant revenue is recorded as related expenses are incurred and the reimbursement requests are submitted to the grantor agency. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclose of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates. 
Note 3-Restricted Cash 
Restricted cash consists of the following 1996 1995 
State Health Demonstration grant casl~ remaining for mobile clinic and garage $48,318 $208,000 
La Breast Cancer Task Force grant cash remaining for nurse's training 

Note 4-Fair Values of Financial Instruments 
7,475 55,79_____33 

Disclosure of fair value information about certain financial instruments, whether or not recognized in the balance sheet, for which it is practicable to estimate that value is required by Financial Accounting Standards Board Statement (SAFS) No. 107, Disclosure About Fair Value of Financial Instruments. The following methods and assumptions were used in estimating fair values: Cagh and Cash Eouivalents The carrying amount reported in the balance sheet approximates fair value 



St. Helena Community Health Center Notes to Financial Statements June 30, 1996 
Note 5-Property and Equipment A summary of property and equipment at June 30, 1996 and June 30, 1995, is as follows: 
Furniture and fixtures Office equipment Medical equipment Automobiles Mobile Clinic Less accumulated depreciation and amortization 
Property and equipment, net 

Note 6-Lease 

$29,114 84,951 108,534 49,196 173~633 445,428 102~100 

1995 $12,793 71,825 103,256 49,196 237,070 55,419 
181.651 

The Center leases office space under an operating lease from St. Helena Parish Hospital Service District No. 1 at no cost to the Center. However, $800 per month is paid for utilities. Note 7-Restrictions on Net Assets The Clinic reports gifts of cash - other assets as restricted support if they are received with donor stipulations that limit the use of the donated assets. When a donor restriction expires due to the passage of time or the purpose for the restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statements of activities as net assets released from restriction. 
Temporarily restricted net assets are available for the following specific program services 
Cash received from State for mobile clinic and garage $34,367 $208,000 Cash received from La Breast Cancer Task Force for nurse's training 7,475 41,8421 



St. Helena Community Health Center Notes to Financial Statements June 30, 1996 
Note 8-Medical Malpractice Claims The Center has medical malpractice insurance up to $1,000,000 per occurrence. As of the balance sheet date, the Center has no malpractice claims exceeding its coverages. Note 9-Concentrations of Credit Risk The Center is located in Greensburg, Louisiana. The Center grants credit without collateral to patients, most of whom are local residents and are insured under third-party payor agreements. Revenue from patients and third-party payors was as follows: 
Medicare Medicaid Sliding fee Third party insurance 

1996 
22.9% 44.4 19.3 13.4 
1995 20.6% 57.5 11.7 10.2 100.0% 100.0% 

At various times during the year, cash and cash equivalents on deposit with one banking institution exceeded the $100,000 insured by the Federal Deposit Insurance Corporation. Management monitors the financial condition of the institution on a regular basis, along with their balances in cash and cash equivalents, to minimize this potential risk. Note 10-Change in Accounting Method In the current fiscal year, the Center adopted the accounting treatment prescribed by Statement on Financial Accounting Standards (SFAS) No. 117, Financial Statements for Not- For-Profit Organizations. Under SFAS No. 117, an organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. The Center has reclassified its financial statements to present the required classes of net assets. This change required a restatement of prior year's net assets to show temporarily restricted net assets of $208,000 as of June 30, 1995. This reclassification had no effect on current net assets. 
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We have audited the financial statements of the St. Helena Community Health Center for the year ended June 30, 1996, and have issued our report thereon dated September 10, 1996. These financial statements are the responsibility of the Center's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States, and OMB Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Organizations." Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for (mr opinion. 
Our audit was made for the purpose of forming an opinion on the basic financial statements of the St. Helena Community Health Center taken as a whole. The accompanying Schedule of Federal and State Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that Schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Yours truly, 
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September 10, 1996 Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance With Government Auditinl~ Standard 

Board of Directors St. Helena Community Health Center Greensburg, Louisiana 
Members of the Board We have audited the financial statements of the 

St. Helena Community Health Center Greensburg, Louisiana 

ROBERT B HAVkrlHORN, C RA (1B96-19771 JOHN F WAYMOUTH, CRA [lUU~ lUU/) HOWARD V CARROLL, CF~A [1909 1993) WARREN C BER, CPA RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon dated September 10, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the St. Helena Community Health Center is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the internal control structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



 

In planning and performing our audit of the financial statemenls of the St. Helena Community Health Center for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in tile internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the intemal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
We also noted other matters involving the internal control structure and its operation that we have reported to the management of the St. Helena Community Health Center in a separate letter dated September 10, 1996. This report is intended for the information of the Board of Directors, management and the Department of Health and Human Services. However, this report is a matter of public record and its distribution is not limited. 

Yours truly, 
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Board of Directors St. Helena Community Health Center Greensburg, Louisiana 
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Members of the Board: We have audited the financial statements of the 
St. Helena Community Health Center Greensburg, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated September 10, 1996. We conducted our audit in accordance with generally accepted auditing standards and Go.._.._vernment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about wh~;ther the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable Io the St. Helena Community Health Center is the responsibility of the Center's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of St. Helena Community Health Center's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards 



 
This report is intended for the information of the Board of Directors, management, and the U. S. Department of Health and Human Services. However, this report is a matter of public record and its distribution is not limited. Yours truly, 

,~~, n/~,,~, ~ xz/ 
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Board of Directors St. Helena Community Health Center Greensburg, Louisiana 
Members of the Board We have audited the financial statements of the St. Helena Community Health Center Greensburg, Louisiana 

WARREN C BER, CRA RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon dated September 10, 1996. We have also audited the St. Helena Community Health Center's compliance with requirements applicable to major federal programs and have issued our report thereon dated September 10, 1996. 
We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the St. Helena Community Health Center complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and performing our audits for the year ended June 30, 1996, we considered the Center's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Center's financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A- 133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed policies and procedures relevant to our audit of the financial statements in a separate report dated September 10, 1996. 



 
The management of the St. Helena Community Health Center is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the internal control structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal programs in the following categories: 

General Ledger Cash Receipts Accounts Receivable Purchasing Cash Disbursements Accounts Payable Payroll Property and Equipment Administrative Controls Compliance 
Political Activity Davis Bacon Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Administrative Requirements Drug Free Workplace 

Types of services allowed or not allowed Eligibility Matching, level of effort, or earmarking Reporting Special tests and provisions Financial reports and claims for advances and reimbursements Amounts claimed or used for matching 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
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During the year ended June 30, 1996, the St. Helena Community Health Center expended 100% percent of its total federal awards under major programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Center's major federal financial assistance program which is identified in the accompanying schedule of federal awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the intemal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. We noted other matters involving the internal control structure and its.operation that we have reported to the management of the St. Helena Community Health Center in a separate letter dated September 10, 1996. This report is intended for the information of the Board of Directors, management, and the U. S. Department of Health and Human Services. However, this report is a matter of public record and its distribution is not limited. 

Yours truly, 



HAWTHORN, WAYMOUTH ~ CARROLL, L.L.P. 

CERTIFI[-D PUBLIC ACCOUNTANTS 8555 UNITED pLAZA BLVD. BATON ROUGE. LOUISIANA 70809 (504) 923-3000 ~ FAX (504) 923-3008 September 10, 1996 
Unqualified Opinion on Compliance With Specific Requirements Applicable to Major Programs 

Board of Directors St. Helena Community Health Center Greensburg, Louisiana Members of the Board We have audited the financial statements of the 
St. Helena Community Health Center Greensburg, Louisiana 

ROBERT B HAWTHORN, C RA (1B96-1977J JOHN F. WAYMOUTH. CRA [1902-1987) HEIWARO V CARROLL C F~A (1909 1993) WARREN C 8ER, CRA RETIRED 

as of and for the year ended June 30, 1996, and have issued our report thereon September 10 1996. We have also audited St. Helena Community Health Center's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; special tests and provisions; and amounts claimed or used for matching that are applicable to its major federal financial assistance program, which is identified in the accompanying Schedule of Federal and State Awards for the year ended June 30, 1996. The management of the St. Helena Community Health Center is responsible for the Center's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Star)dards., issued by the Comptroller General of the United States, and OMB Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the St, Helena Community Health Center's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 



 
In our opinion, the St. Helena Community Health Center complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; special tests and provisions and amounts claimed or used for matching that are applicable to its major federal financial assistance program for the year ended June 30, 1996. This report is intended for the information of the Board of Directors, management, and the U. $. Department of Health and Human Services. However, this report is a matter of public record and its distribution is not limited. 
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Report on Compliance With The General Requirements - No Material Noncompliance Identified 

Board of Directors St. Helena Community Health Center Greensburg, Louisiana Members of the Board 
We have audited the financial statements of the St. Helena Community Health Center Greensburg, Louisiana 
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as of and for the year ended June 30, 1996, and have issued our report thereon dated September 10, 1996. We have applied procedures to test St. Helena Community Health Center's compliance with the following requirements applicable to its major program which is identified in the Schedule of Federal and State Awards for the year ended June 30, 1996. Political Activity Davis Bacon Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Administrative Requirements Drug Free Workplace 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Leaming and Other Nonprofit Organizations." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on St. Helena Community Health Center's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
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This report is intended for the information of the Board of Directors, management, and the U. S. Department of Health and Human Services. However, this report is a matter of public record and its distribution is not limited. Yours truly, 
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St. Helena Community Health Center Greensburg, Louisiana June 30, 1996 

';anc~er provisions of state law, th~S report is a public document. A copy of the report has be~n submit- ted to tile audited, or reviewed, entity and other appropria, te public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court P,~.lease Date 
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September 10, 1996 Independent Auditor's Report 

Board of Directors St. Helena Community Health Center Greensburg, Louisiana Members of the Board 
We have audited the accompanying statements of financial position of the St, Helena Community Health Center Greensburg, Louisiana 

ROBERT B HAWTHORN, CPA {1896 1977I JOHN F WAYMOLITH, CPA [ 1802-1987} HOWARD V CARROLL, CEA. {18091993) WARREN C BEn, CRA F~ETIRED 

as of June 30, 1996 and June 30, 1995, and tile related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of St. Helena Community Heahh Center's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards~ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the St. Helena Community Health Center as of June 30, 1996 and June 30, 1995, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. 



 

in accordance with September 10, 1996, on control structure and a regulations. 
Government Auditin~ Standards, we have also issued a report dated our consideration of the St. Helena Community Health Center's internal report dated September 10, 1996 on its compliance with laws and 

The Center changed its method of financial reporting and financial statement presentation as discussed in Note 10 to the financial statements in 1996. 



St. Helena Community Health Center Statements of Financial Position June 30, 1996 and June 30, 1995 

Current Assets Cash and cash equivalents Unrestricled Restricted 

A s s e t s 

Receivables Accounts receivable (net of estimated uncollectibles of $12,136 as of June 30, 1996 and $18,000 as of June 30, 1995) Estimated third-party payors Grants receivable 
Inventory Prepaid expenses 
Property and equipment, net Total assets Liabilities and Net Assets 
Current Liabilities Accounts payable Prior period unobligated federal funds Accrued expenses 
Net Assets Unrestricted Temporarily restricted 
Total net assets Tntal liabilities and net assets 

$14,830 55,793 70,623 
17,208 53,723 53,715 124,646 
16,019 17,730 
229,018 343,328 572,346 
$77,479 27,726 
105,205 
425,299 41,842 467,141 
572,346 

The accompanying notes are an integral part of these statements 

$6,853 208,000 214,853 
6,240 47,641 21,821 75~702 
8,706 19,284 
318,545 181,651 500,196 
$26,052 22,978 25,044 74,074 
218,122 208,000 426,122 



 
St. Helena Community Health Center Statements of Activities Years Ended June 30, 1996 and June 30, 1995 

Changes in Unrestricted Net Assets Revenue Unrestricted Net patient revenue Federal grant School based center Interest income from non-federal grant monies 
Total unrestricted revenue Net assets released from restrictions Temporarily restricted assets used for purpose intended 

Expenses Salaries and wages Benefits Medical supplies Contractual services School based center General and administrative expenses Depreciation and amortization Provision for bad debts Total expenses 
Changes in Temporarily Restricted Net Assets Stale grant Other grants Net assets released from restrictions 
Increase in Net Assets Net Assets, beginning of year 
Net Assets, end of year 

$305,257 449,550 
4,837 759,644 
$227,660 424,331 21,821 906 674,718 

173,658 
933,302 674,718 
424,279 55,279 53,609 14,251 
120,026 46,681 12,000 
726,125 207,177 
7,500 (173,658) 

341,997 57,404 38,753 91,666 21,821 86,144 44,684 3,500 685,969 (11,251) 
208,000 

(166,158) 208,000 41,019 196,749 426,122 229,373 467,141 
The accompanying notes are an integral part of these statements. 



 

St, Helena Community Health Center Statements of Cash Flows Years Ended June 30, 1996 and June 30, 1995 

Cash Flows From Operating Activities Increase in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Depreciation and amortization Changes in operating assets and liabilities (Increase) decrease in accounts receivable (Increase) decrease in estimated third-party payors (Increase) decrease in grants receivable (increase) decrease in inventory (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable Increase (decrease) in prior period unobligated federal funds Increase (decrease) in accrued liabilities 
C~tsh Flows From Investing Activities Purchase of property and equipment Net cash used by investin~ activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents, beginning of period 
Cash and Cash Equivalents, end of period 

1996 1995 $41,019 $196,749 
46,681 44,684 (10,968) (6,082) (31,894) (7,313) 1,554 51,427 

(1,961) (29,769) 54,450 (2,306) (4,765) (38,597) (22,978) 2,682 6,716 
64,128 225,201 
(208,358) (10,596) (208,358) (10,596) (144,230) 214,605 214,853 248 
70,623 

The accompanying notes are an integral part of these statements 



St. Helena Community Health Center Notes to Financial Statements June 30, 1996 
Note 1-Nature of Operations The St. Helena Community Health Center serves the medical needs of its patients in the St. Helena Parish and surrounding areas. The purpose of the Center is to provide health care at a reasonable cost to those who could not afford it financially. Note 2-Summary of Significant Accounting Policies 
The Center has a sliding fee plan for the patients without any third party payors and whose income levels fall within the sliding fee guidelines. The minimum payment is $8.00 for a visit and $6.00 for lab and other services. Net patient service revenue is reported at the estimated net realizable amounts from patients, third-party payors, and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. The Center's 1995 and 1996 cost reports have not been audited by the Medicare fiscal intermediary. 
13. Property and Ecluipmen Property and equipment acquisitions are recorded at cost. Property and equipment donated for center operations are recorded as additions to net assets at fair value at the date of receipt. Depreciation is provided over the estimated useful life of each class of depreciable assets and is computed oil the straight-line method. Equipment under capital leases is amortized on the straight-line method over the shorter period of the lease term or the estimated useful life of the equipment. C. Cash and Cash Equivalents Cash and cash equivalents include investments in highly liquid den instruments with an original maturity of three months or less. 
D. Inventories of Supplies Inventories of drugs and other supplies are stated at the lower of cost (first-in, first-out) or market. 


