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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

The Honorable Louis M. Kern, Mayor and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 
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We have audited the accompanying primary government financial statements of the City of Breaux Bridge, Louisiana, as of and for the year ended June 30, 1997 as listed in the table of contents. These financial statements are the responsibility of the City of Breaux Bridge, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq~tandards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosuzes in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component units. Iz~ our opinion, the primary government financial statements present fairly, in all material respects, the financial position of the primary government of City of Breaux Bridge, Louisiana, as of June 30, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. However, the primary government financial statements, because they do not include the financial data of component units of City of Breaux Bridge, Louisiana do not purport to, and do not, present fairly the financial position of the City of Breaux Bridge, Louisiana, as of June 30, 1997, and the results of its operations an~] cash flows of its proprietary fund t~)e for the year then ended in conformity with generally accepted accounting principles. 
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In accordance with Government Auditinq Standards, we have also issued a report dated September 5, 1997 on our consideration of the City's internal control over financial reporting and on our tests of its compliance with laws, regulatioi~s, contracts and grants. Our audit was conducted for the purpose of forming an opinion on the primary government financial statements taken as a whole. The accompanying schedule of expenditures of federal awards as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations and the financial information listed as "Supplemental Information" in the table of[ contents are presented for purposes of additional analysis and are not a required part of the primary government financial statements of the City of Breaux Bridge, Louisiana. Such information has been s~jected to the auditing procedures applied in the examination of the primary government financial statements and, in oul opinion, is fairly stated in all material respects in relation to such financial statements taken as a whole. The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which we expressed an unqualified opinion on the primary government financial statements of the City of Breaux Bridge, Louisiana. 

Breaux Bridge, Louisiana September 5, 1997 

Kolder, Champagne, Slaven & Rainey, LLC Certified public Accountants 



PRIMJIRy GOVERNMENT FINA/~CIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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CITY OF BREAUX BRIDGE, LOUISIANA Statements of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type Years Ended June 30, 1997 and 1996 
Operating revenues: Charges for services Miscellaneous Total operating revenues Operating expenses: Gas purchased Repairs and maintenance Salaries Depreciation Other operating expenses Total operating expenses Operating income Nonoperating revenue (expenses) Other revenue Interest on investments Interest on bonds Total nonoperating revenue Income before transfers 
Other financing uses: Operating transfers out Net income(loss Add back depreciation on assets purchased with contributed capital Retained earnings, beginning of year Retained earnings, end of year 

The accompanying notes are an integral part of this statement 

~nEerprlse Fund 1997 1996 $1,419,077 __. 39,726 1,458,803 
272,213 74,738 244,264 279,078 9.01,850 I__1x_272,143 

$1,711,219 42,173 1,753,392 
387,176 153,33] 240,775 263,095 288,639 _I,333,016 _386,660 _ 420,376 

538 241,847 ____/17,959) . 224,426 
43,016 249,980 (19,208 273m788 411,086 694,164 

(500,000) (i00.000 (88,914) 594,164 
87,937 82,793 5, ~2,630 4,905.673 $5,581,653 $5,582,630 ========== =======~== 



CITY OF BREADX BRIDGE LOUISIANA Comparative Statements of Cash Flows - Proprietary Fund Type Years Ended June 30, 1997 and 1996 
Cash flows from operating activities Operating income Adjustments to reconcile operatin9 income to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: (Increase)decrease in accounts receivable Increase in accrued interest receivable Increase in prepaid expenses (Increase)decrease in due from other funds Increase(decrease) in accounts payable and accrued liabilities (Increase)decrease in due to other funds Total adjustments 

1997 1996 
186,660 ~ 420,376 
279,098 263,095 4,733 (3,664) (3,089) 316,256 45,807 -- (70) ______639,071 

(50,060} (13,984) (625) (316,256) (30,209 504 (147,533 Net cash provided by operating activities _ 825,731 272,843 Cash flows from noncapital financing activities Cash received from others Operating transfers out to other funds Net cash used by noncapital financing activities Catch flows from capital and related financing activities: Principal paid on revenue bond maturities Interest paid on revenue bonds Acquisition of capital assets Capital contributed from federal grant Net cash used by capital and related financing activities 

537 ~00,000) 43,016 __(i00,000 __~I~.99,463) . (56,984 
(25,000) {17,959) (1,047,277) __600,000 

(25, (19, 344, 000) 208) 856) 
____~90,236) (389,064 Cash flows from investing activities: Interest on interest-bearing deposits and investments 241,84! 249,980 Net increase in cash and cash equ~ valents 77,879 76.775 Cash and cash equivalents, beginning of period ~50,263 __~4873,488 Cash and cash equivalents, end of period $ 5,028,142 $ 4,950,263 

continued) 



CITY OF BREAUX BRIDGE, LOUISIANA Comparative Statements of Cash Flows - ProprieCary Fund Type (Continued) Years Ended June 30, 1997 and 1996 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Net increase 

1997 1996 

7,701 $ 75,512 4,692,875 4,577,893 8,104 241 583 4,950,263 
12,266 4,753,674 1,369 260,833 . 5,0~8,142 

8,444 211~639 4,873,488 
7,701 4,692,875 8,104 241 583 , 4,950,263 $ "77,879 $ 76,775 

The accompanying notes are an integral part of this statement 
I0 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements 
i) Summarv of Siqnificant Accountinq Policies The City of BreauxBridge was provisions of the Lawrason Act. Aldermen form of government. incorporated on January 26, 1901 under the The City operates under a Mayor-Board of 
The accounting and reporting practices of the City of Breaux Bridge conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the industry audit guide, Audits of State and Local Governments published by the American Institute of Certified Public Accountants. The City's reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with o* contradict GASB pronouncements, in which case, GASB prevails. A. ReDortin~ Entity In evaluating how to define the City for financial reporting purposes, management has considered all potential component units. The decision to include a potential co~ponentunit in the reporting entity'was made by applying the criteria set forth in Governmental Accounting Standards Board (GASB) Statement No. 14. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significantly influence operations and accountability for fiscal matters. The other criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the City is able to exercise oversight responsibilities. The Breaux Bridge City Court and the Breaux Bridge City Marshall were determined to be component units of the City of Breaux Bridge, primary government. This determination was made on the financial interdependency criterion. Both the City Court and the City Marshall have a Dece,~er 31 year end. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
The City has chosen ~o issue financial statements of the primary government (City) only; therefore, neither of the previously listed component units are included in the accompanying financial statements. Financial information for these component units may be obtained by contacting the respective component unit. These primary government (City) financial statements include all funds, account groups, and organizations for which the city maintains the accounting records. GASB Statement 14 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, the primary government's (City) financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary government financial statements have been prepared in conformity with generally accepted accountin9 principles as applied to governmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial statements of the primary government. The records of Sewer District No. 1 are maintained by the City and are, thezefore, included in this report. The Breaux Bridge Housing Authority was chartered by the City of Bre@ux Bridge in 1958. The Authority's five member board of directors is appointed by the Mayor and Board of Aldermen of the City of Breaux Bridge. The C~ty's oversight responsibilities in the management, operation and financial accountability of the Authority are remote. For this reason, the Authority is not considered to be a component unit of the City and accordingly, is not included in the City's audited financial statements. The Authority's in-lieu-of-tax payment to the City was waived for 1997. The City of Breaux Bridge has no authority over, nor is it involved in the record keeping of the Breaux Bridge Volunteer Fire Department; therefore, the Department is not considered to be a component unit of the City and accordingly, is not included in the City's audited financial statements. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
B. Fund Accountinq The accounts of the City of Breaux Bridge are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund and a~count group are summarized by providing a separate set of self- balancing accounts which include its assets, liabilities, fund e~uity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in imdlvidual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following funds and groups of accounts are used by the City: Governmental Fund Types - General FUnd The General Fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified purposes. Debt service funds Debt service funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. The current debt service fund is the 1994 Certificate of Indebtedness. It is used to account for repayment of $750,000 certificate of indebtedness, Series 1994, which is due in annual installments, plus interest, until maturity in 2004. Capital projects funds Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
Capital projects funds are as follows Park Improvements Construction Fund - To account for the financing and construction of improvements at Parc Hardy. Financing was provided by public improvement bond proceeds of $75O,OO0. LCDBG Water Grant Fund - To account for the water treatment plant project. Financing is provided by a community development block grant, estimated at $600~000. Proprietary Fund Type - Enterprise fund The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other pu~)oses. Fiduciary ~nd Type - Agency fund The agency fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations, but is used to account for assets held for other funds. It is used to account for the collection and pa~nent of payroll, the related taxes, group insurance premiums, and deferred compensation contributions. 
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CITY OF BREAUX BRIDGE, LOUISIANA ~otes to Financial ~tatements ~Continued) 
General Fixed Assets and General Long-Term Account Group - General fixed assets (GFA) Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The City has elected not to capitalize public domai~ ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. No depreciation has been provided on general fixed assets. Depreciation of all exhaustible fixed assets used by proprietary funds is cha~ged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Gas system Sewerage system Waterworks system, including improvements and wells Other-equipment 

25 25 - 50 25 3 - 16 
years years years years ~ ~e General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. General Long-Term Debt Account Group The general long-term debt for long-term liabilities to be C. Basis of Accountinq 

account group is used to account financed from government funds. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 
All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g. revenues) and decreases (e.g. expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transactions can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorem taxes are recognized as revenue in the year for which they are budgeted, that is, in the year they are billed and collected. Other major revenues considered susceptible to accrual are earned grant revenues and interest on investments. Revenues from special assessments are recognized in the year in which the annual installments become due and payable. Expenditures are generally recognized under the modified accrua~ basis of acco~u~ting when the related fux,d liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt are recognized when due. Purchases of operating supplies are regarded as expenditures at the time purchased and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. Fund balance reserve accounts have been established for certain prepaid expenses in the governmental fund types to indicate that they do not represent ~available spendable resources'~, even though they are a component of net current assets. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The cash basis of accounting is utilized by tile agency fund This method approximates the modified accrual basis of accounting 

16 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
D. Budaets and Budaetarv Accountin~ The budget for the general, special revenue, and proprietary fund types is proposed by the Mayor to the Board of Alderman for formal adoption. Budgets are prepared on a basis consistent with generally accepted accounting principles (GAAp). At year end all appropriations lapse. The budget amounts shown in the financial statements are the final authorized amounts as revised for the year. The Mayor may transfer budget amounts between departments within any fund. The level of budgetary control is by total appropriations; however, for report purposes, the budgetary information has been expanded. E. Deposits Certificates of deposit interest for the year ended insured and/or collateralized as of June 30, 1997. F~ Statement of Cash Flows 

earned approximately 4.8 percent June 30, 1997. All deposits were with securities held in safekeeping 
For purposes of the statement of cash flows, the Enterprise Fund "considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. G. Allowance for Uncollectibles The direct write-off method is used to record bad debts in all funds except the Utility Fund. H. Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These interfund receivables and payables are classified as "Due From Other Funds" and "Due to Other Funds" on the balance sheet. I. Prepaid Items Payments made to vendors for services that will benefit periods beyond June 30, 1997 are recorded as prepaid items. The only prepaid item that existed at June 30, 1997 was prepaid insurance. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financia] Statements (Continued) 
J. Restricted Assets Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. K. Unpaid Accumulated Vacation, Sick Pay, and Compensated Absences Unused vacation accumulated by employees is lost each year unless taken. Sick leave accumulates from year to year, but is lost upon termination. Compensated absences are earned each year by employees and are not lost upon termination. Accruals of compensated absences totaled $27,650 at June 30, 1997. L. Encumbrances Encumbrance accounting, contracts, and other commitments recorded in order to reserve appropriation, is not employed formal budgetary integration in M. Residual Equity Transfers 

under which purchase orders, for the expenditure of monies are that portion of the applicable by the City as an extension of the funds. 
residual equity transfer (a nonrecurring transfer between funds) occurred during year ended June 30, 1996. In the Debt Service Fund, one of the funds, which was used to accumulate monies for payment of a bond issuance, was paid in full. The excess money ($4,328) collected in this fund was transferred to the General Fund and recorded as an addition to fund balance. N. FU__ nd. Equ_i t t_~ Contributed capital is zecorded in propriety funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. O. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 
P. Total Columns on Combined Statements - Overvlew Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these col~mns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in tile aggregation of this data. 
(2) Deposits At June 30, 1997, the City )lad deposits of $6,741,447 (bank balance) Of this bank balance, $143,059 was secured by the federal depository insurance corporation and $8,788,542 was secured by pledged securities resulting in excess security of $2,190,154. 
(3) Accounts Receivable 

(4) 

Accounts receivable at June 30, 1997 and 1996 consisted of the following 1997 1996 Amounts due from customers Less: Allowance for uncollectible accounts 

Chanaes in General Fixed Assets 

$216,597 (1~.551) $204,046 ==== 
A summary of changes in general fixed assets follows 
Land Buildings Autos and equipment Recreation facilities and other Construction in progress 

Balance July i, 1996 837 673 443 1,085,191 

$221,430 (12,651 $208,779 

Balance June 30, Additions Deletions 1997___ $ 4,800 93,497 10,863 17,813 $3,085,144 $126,973 
19 

$ (682) 
$ (682) ======== 

$ 271,837 1,211,473 614,258 1,096,054 17~ 81} $3,211,435 



(5) 

(6) 

CITY OF BREAI/X BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
lities. P 

Gas system Sewerage Waterworks system Waterworks system improvements Water wells Land and sewerage lagoon Other equipment 

Accumulated Depreciation Cost_.__ Depreciation Net This Year $ 1,402,995 5,126,103 1,249,725 2,645,857 48,330 
$ 709,460 1,826,441 1,119,105 1,061,575 47,752 150,200 193,866 . 161,849 

$ 693,535 3,299,662 130,620 1,584,282 578 150,200 ~ 32,017 $10,817,076 $4,926,182 $5,890,894 =========== ========== ========== 

$ 42,203 109,415 26,726 93,375 1,046 
6,333 $279,098 ======== Depreciation expense related to assets acquired with contributed capital was charged against contributed capital in the amount of $87,937 and $82,793, respectively during 1997 and 1996~ 

e The following is a summary of long-term debt transactions of the City of Breaux Bridge, Louisiana for thE! year ended June 30, 1997. General Obliqation _Revenue Total Long-term debt at July i, 1996 $ 814,587 $380,000 $1,194,587 Debt assumed Debt retired Long-term debt at June 30, 1997 . (184,587) __(25,000) (209,587 $ 630,000 $355,000 $ 985,000 ========= ==:====== ========== Long-term debt at June 30, 1997 is comprised of the following Revenue bonds $600,000 1982 Sewer Revenue Bonds due in annual installments of $15,000 to $45,000; interest rate of 5.0 percent; full maturity at Septe~ger 2, 2006; secured by income and revenues of the sewer system. 
20 

$355,00( 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
General obligation debt $750,000 Certificate of Indebtedness, Series 1994, due in annual installments of $60,000 to $95,000; from November i, 1995 to November i, 2004; interest rate of 5.34 percent; payable from excess revenues and secured. $630,000 
The annual requirements to amortize all debt outstanding at June 30 1997, including interest payments of $261,999 are as follows: Year Ending June 30, 1998 1999 2000 200i 2002 2003-2008 Totals 

General Obliqation Revenue Total $ 99,356 100,475 96,450 97,281 97,825 293_x_8__62 $785,249 
(7) Dedication of Sales Tax Revenues 

$ 42,750 46,500 45,000 43,500 47,000 237,000 $461,750 

$ 142,106 146,975 141,450 140,781 144,825 530 862 $1,246,999 
A sales and use tax of 1 percent was levied as of May i, 1971 after approval by the registered voters of the City of Brea~ix Bridge. Revenues to be derived from the tax are dedicated to: constructing, acquiring, extending, improving, operating and maintaining waterworks, garbage and waste disposal facilities, streets and bridges, including incidental drainage in connectioI~ therewith, and recreational facilities; and purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid public works, improvements and facilities. The tax is also subject to funding into bonds by the City. 

23. 



CITY OF BR~IAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
(8) Enterprise Fund Operations Operations of the City of Breaux Bridge Utility System consist of a gas distribution system and of water and sewerage utilities. Operating expenses which are not directly chargeable to the individual departments are allocated on the basis of number of utility customers and managerial estimates. Operating results of the individual utilities were as follows 
Gas utility 
Water utility 
Sewerage system 

Charges Other Operating Year Ended for Operating Operating Income ~ June 30, Services Revenues Expenses . (Loss~. 1997 1996 1997 1996 1997 1996 

$496,098 760,880 $560,119 585,460 
$~62,860 364,879 

$13,904 18,588 $15,493 14,611 $10,329 8,974 

$(526,119) $(16,117 (586,142) 193,326 $(558,942) (539,059) $16,670 61,012 $(187,082) $186,107 (207,815) 166,038 At June 30, 1997, the City of Brea~x Bridge was furnishing utility service to. the following number of customers: Gas customers Water customers Sewer customers 1,327 2,408 2,267 
(9) Flow of Funds; Restrictions on Use - Utilities Revenue Under the terms of the bond indenture on outstanding 1982 Sewer Revenue Bonds, these bonds are secured and payable from a pledge of the income and revenues to be derived from the Operation of the Sewer System. All revenues must be deposited daily into a separate bank account designated as the "Sewer Revenue Fund" and said fund shall be maintained and administered in the following order of priority and for the following express purposes: Revenues shall be applied to the payment of all reasonable and necessary expenses of operating and maintaining the Sewer System. A Sewer Revenue Bond and Interest Sinking F~tnd ~ust be established and maintained by transferring from the Sewer Revenue Fund each month a sum whereby an amount sufficient to pay the succeeding principal and interest installment will accumulate by the time pay~nent is due. The balance in this account at June 30, 1997 was $61,097. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
Dpon completion of construction of improvements and extensions to the Sewer System funded by this bond issue, a Sewer Reserve Fund must be established and maintained with monthly transfers from the Sewer Revenue Fund, until such a time as there is accumulated a sum equal to the highest combined principal and interest recD~irement for any succeeding fiscal year. The money in the Sewer Reserve Fund is to be retained solely for the purpose of paying the principal of and the interest on bonds payable from the Sewer Revenue Bond and Interest Sinking Fund, should that fund be unable to meet such payments. The balance in this accol~nt at June 30, 1997, was $40,509. A Sewer Depreciation and Contingency Fund must also be established and maintained upon completion of the previously mentioned construction by transferring from the Sewer Reven%~e Fund $355 monthly, provided that such a sum is available after meeting the above uses and restrictions. Money deposited in this fund may be used to care for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. In addition, the money deposited in this fund may be used for the payment of principal and interest on maturing bonds which cannot be paid from the Sewer Revenue Bond and Interest Sinking ~nd or Sewer Reserve Fund. The balance in this accour~t at June 30, 1997 was $68,287. During the year ended June 30, 1997, the City complied with the provisions of the bond indenture as outlined above. 

i0) Interfund Receivables and ~ables A detail of interfund receivable and payable balances as of June 30, 1997 follows: 
General Fund Special Revenue Fund Enterprise Fund: Utility Fund Agency Fund: Payroll Fund 
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Interfund Receivables 
$57,927 

Interfund Payables 
28,000 8,964 26,604 12a287 $66,891 $66,891 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
(II) Ad Valorem Taxes For the year ended June 30, 1997, taxes of 4.75 mills were levied on property with assessed valuations totaling $18,981,038 and were dedicated as follows: General corporate purposes 4.75 mills Total taxes levied were $90,163, of which $64 had not been collected at June 30, 1997. The taxes are levied and assessed on or about October and November, respectively, of each year. Tax bills arc! mailed in December, become liens on December 31, and are delinquent if unpaid as of March i. 
(12) Retirement Systems Plan Description: The City of BreauxBridge contributes to the Municipal Police E~loyers' Retirement System, a cost-sharing multiple employer defined benefit pension plan administered by the Municipal Police Employers' Retirement System, a public corporation created in accordance with the provisions of Louisiana Revised Statute 11:2211-11:2233 to provide retirement, disability and survivor benefits to municipal police officer members throughout the State of Louisiana. The Municipal Police Employers' Retirement'System issues a publicly available financial report that includes financial s~atements and required supplementary information. That report may be obtained by writing to the Municipal Police Employers' Retirement Systen,, 8401 United Plaza Blvd., Room 305, Baton Rouge, Louisiana 70806. ~nding Policy: Plan members are required to contribute 7.5% of the~* annual covered salary and the City of BreauxBridge is required to contribute at an actuarially determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the city of Breaux Bridge are established and may be amended by the Municipal Police Employers' Retirement System. The City of Breaux Bridge's contributions to the Retirement System for the years ended June 30, 1997, 1996 and 1995 were $6,861, $6,636 and $3,261, respectively. 
(13) Restricted Assets - Utilltv Fund Restricted assets were co~)osed of checking and savings accounts and certificates of deposit at June 30, 1997 and were restricted as follows: Bond reserve, sinking, and contingency funds Customers' deposits 
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$169,693 92,509 $262,202 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 
3.4) ComDensatlon of City Officials The Mayor's monthly compensation was increased from $2,800 to $3,000 effective February i, 1997. The mayor's salary for the year ended June 30 1997 was $36,000. Each alderman receives monthly compensation of $4110 Compensation for each alderman is as follows: 
Howard Alexander Wilbert Alexander Christine Begnaud Ricky Calais Jack Dale Delhomme Total 

(15) Federal Grant 

$ 4,800 4,800 4,800 4,800 
$24,000 

The City was the subrec~pient of a federal grant from the U. S. Department of Housing and Urban Development, which was passed through the Louisiana .Office of Community Development. The City had a receivable of $30,000 of grant funds in fiscal year ended June 30, 1997. The $519,720 is reported in'the Schedule of Federal Financial Assistance. The grant activity is shown in a capital projects fund. The underlying asset funded by the project was transferred to the utility fund upon completion. 
(16) Continqencies During ~gust of 1986, the city cancelled its general liability insurance. In July, 1991, the City entered into a compromise settlement of several actions involving the conduct of a former police officer. The settlement provided for a $350,000 payment at settlement, and seven additional annual payments of $135,714 with no interest. The $350,000 payment was expensed in the general fund, and the annual payments ha~e been recorded in the general long-term debt group. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
(17) Contributed Capital 

(18A 

Amounts contributed to the enterprise fund for acquisition o~ construction of fixed assets are recognized as contributed capital. Contributed capital generated through grants externally restricted fo~ capital acquisitions is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such grants. The depreciation is closed to the appropriate contributed capital account and is reflected as an adjustment to net income on the Statement of Revenues, Expenses, and Changes in Retained Earnings. The sources of contributed capital used to acquire and construct facilities for the enterprise fund are as follows: 

Total contributed capital June 30, 1996 Capital contribution Less: Accumulated depreciation Net contributed capital June 30, 1997 

Federal and State Grants and Revenue Municipality sharinq Total 
$2,241,546 $3,181,103 $5,422,649 600,000 600,000 ___/985,675) . (985,675 
$2,241,546 $2,795,428 $5,036,974 

The City is exposed to risks of loss in the areas of general and auto liability, property hazards, and workers' compensation. Those risks a*e handled by purchasing commercial insurance. There have been no significai~t reductions in insurance coverage during the current fiscal year. 
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(19) Liti a~on 
CITy OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 

The City is a defendant in a lawsuit filed by one of its area businesses for the alleged breach of a city ordinance, unfair trade practices, and injunction. The suit is in the very early stages and therefore there is no estimate of the potential exposure of the City. Management is of the opinion that the outcome will be favorable. 
(20) Deferred Compensation Plan The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code (IRC) Section 457. The plan, available to all City employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amotults, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) held in a trust, Custodial account or annuity contract described in IRC 457(g) for the exclusive benefit of the participants and their beneficiaries. The fair market value of the plan assets at June 30, 1997 is $46,506 
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SUPPLEMENTAL INFORMATION 
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SCHEDULE OF SELECTED INDIVIDUAL FUNDS 



GENERAL FUND 

30 

government which ale be accounted for irl 



ASSETS 

CITY OF BREAUX BRIDGE, LOUISIANA General Fund Comparative Balance Sheets June 30, 1997 and 1996 

Cash and interest-bearing deposits Taxes receivable Other receivables Due from other funds Prepaid insurance Total assets 
LIABILITIES AND FUND BALANCES Liabilities: Accounts payable and accrued expenditures Total liabilities Fund balances: Reserved for prepaid expenses Unreserved - undesignated Total fund balance Total liabilities and fund balances 
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1997 1996 
$ 64,091 64 64,563 57,927 59,318 
$198,484 579 B0,507 29,568 54,996 $245,963 $364,134 ======== ======== 

~243,136 ~ 243,136 
59,318 ~ (56,491) 2,827 
~236,562 236,562 
54,996 72,576 127,572 $245,963 $364,134 ========= ======== 



CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) a~d Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
1997 Variance - Favorable 1996 Budqet__ Actual (Unfavorable) Actual Revenues: Taxes - Genera] alimony taxes $ Franchise taxes Chain store tax Licenses and permits Intergovernmental revenues - Federal grants State revenue sharing Tobacco tax Beer tax Video poker Motor vehicle tax Charges for services - Garbage fee~ Fines Miscell~eous - Crawfish Festival Interest 

87,000 199,60D 2,750 229,050 
11,600 27,500 34,000 21,000 30,000 25,000 316, 60, 000 000 6,500 4,200 Recovery of contingent liability Other 39,75_00 Total revenues -- 1,093,95Q Expenditures: Current - General government 526,741 Streets and bridges 224,650 Sanitation 318,000 Public safety - Police 885,036 Capital outlay 219,000 

318 642 635 585 
11,634 27,850 34,002 26,616 4,755 26,902 316,743 66,121 11,505 4,362 
36,006 1,086,676 
502,071 199,935 317,620 863,597 93,198 

34 350 2 5,616 (25,245) 1,902 743 6,121 5,005 162 

161 858 625 97] 
10,665 32,479 34,002 26,039 36,022 23,818 313,225 52,834 6,475 8,385 87,50~* __i3,744) _ 43,78__9 __.(7,274) It186,848 

24,670 24,715 380 21,439 125,802 
458,595 205,247 314,652 776,428 51,34_0 Total expenditures 2,17~42! 1,976,421 197,006 3,806,262 Deficiency of revenues over expenditures i I~79~4_7_Z) __~889,74~) i_89,732 __(6194~4~14 
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CITY OF BREAUX BRIDGE, LOUISIA/~A General Fund Statement of Revenues Expenditures and Changes in I~nd Balance Budget (GAAp Basis) and Actual (Continued) Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Other finaucing source: Operating transfers in Total other financing source 

7 Variance - Favorable 1996 Budqe~__ Actual (Unfavorable) Actual 
$ i,i00,00_0 $ 765,000 S(ZJ35,000) ~ 450,000 
I,i00,00______0 765,000 (335,000) . 450,000 Excess (deficiency) of revenues and other sources over expenditures 20,523 (124,745) (145,268) (169,414) Fund balance, beginIling 127,572 127,572 Add: Residual equity transfer Ftuld balance, ending $ 148,095 $ 2,827 $(1.45,268) 
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292,65B 
4,328 $ 127,572 =========:~ 



CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement of Expenditures - Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Current- General government: Salaries and wages Payroll taxes Retirement City Court Legal and professional National Guard unit St. Martin Parish veteran's officer Telephone Publishing minutes and advertising Office supplies and expense Electricity Louisiana Municipal Association dues Other dues Preparation of tax roll and pro rata share of assessor,s salary General insurance Group insurance Schools and conventions Building maintenance Crawfish festival expense Miscellaneous Interest expense Economic development Uninsured claims expense Total general government 

7 Variance - Favorable 1996 B~et Actual (Unfavorable) _ Actual 

1,488 5,000 8,000 21,250 8,000 1,300 1,200 
2,750 22,000 48,000 2,000 I0,000 6,000 23,100 11,128 46,000 

140,054 16,200 2,436 91,205 53,846 1,200 1,488 4,881 6,777 20,930 7,602 1,087 1,108 
2,736 20,597 47,742 2,275 9,480 8,028 10,884 11,128 40,387 

i19 1,223 320 398 213 92 
14 1,403 258 (275) 520 (2,028) 12,216 5,613 ]~000 

$ 130,759 15,141 80,605 46,31v 1,2011 1,4B~ 5,59~ 4,32] 16,204 8,909 1,087 682 
2,689 21,746 44,985 1,569 10,625 3,476 12,350 21,359 27~485 

826 741 502 071 24.~670 458 595 
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CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement: of Expenditures - Budget (GAAP Basis) and Actual (Continued Year Ended Jthne 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Streets and bridges: Salaries and wages Payroll taxes Retirement 

1997 variance - Favorable 1996 Budget~_ Actual (Unfavorable) Actual 
$ 63,000 $ 62,762 5,100 4,921 850 813 Shells, gravel and other material 15,000 Supplies i0,000 Motor equipment repairs and maintenance 18,000 Fuel 6,500 Electricity (street lights) 37,000 General insurance 27,000 Grass spraying and cutting 5,000 Engineering . 5,000 Catch basin and sidewalks 5,000 Miscellaneous, 27,200 Total streets and bridges Sanitation: Garbage contract Miscellaneous Total sanitation 

14,167 10,210 
238 179 37 833 (210) 3,131 426 606 6,685 1,204 3,320 3,226 5,040 

$ 66,305 6,33] 
6,384 9,744 17,138 4,950 34,284 31,288 2,225 5,63"~ 20 961 . 224,6500 - ]99,935 24,715 205,247 

316,000 2,00qO 318 000 
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CITY OF BREAUX BRIDGE, LOUISIANA General F~/nd Statement of Expenditures - Budget: (GAAP Basis) and Actual (Continued) Year Ended June 30, 1997 with Comparative Actual A/nounts for year Ended Jt~le 30, 1996 

Public safety -police: Salaries and wages Retirement Payroll taxes Automobile repairs and 

1 Variance - Favorable 1996 Budget Actual (Unfavorab~ Actual 
$ 440, I0, 36, 00O $ 500 700 expense 47,800 office supplies and expense 18,500 Jail supplies and expense 34,250 Electricity 2,200 Telephone 7,600 Uniform allowance 8,500 General insurance 99,000 Gasoline 17,500 Uninsured liability claims Miscellaneous 27,900 Uninsured loss expense 134,586 Total public safety - police _ 885_~9~ 

440,989 10,446 39,017 41,594 16,847 28,270 1,978 8,308 8,271 89,020 17,099 26,679 135,281 863,597 

6,206 1,653 5,980 222 (708) 229 9,980 401 1,221 (695) 

36,711 13,12] 15,114 1,93] 7,335 5,865 79,094 15,733 11,489 31,825 114 355 2~!,439 776 428 Capital outlay - Autos and equipment 21$_u00q 93j198 _ 125~802 51,340 Total expenditures $2,173,427 ========== 
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$1,976,421 ========== $197,006 ======== $1,806,262 ========== 



Sales Tax Fund 
SPECIAL REVENUE FUNDS 

Recreation and Parks Operating Fund - To account for the operations and maintenance of all City-owned recreational facilities. Financing is provic~ed by a portion of sales taxes collected and miscellaneous revenue, primarily admissions and rental income. 
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ASSETS 

CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Funds Combining Balance Sheet June 30, 1997 With Comparative Totals for June 30, 1996 

Cash and interest- bearin9 deposits Accrued interest receivable Other receivables Prepaid insurance Total assets 
LIABILITIES AND ~"0ND BALANCES 

Recreation and Parks Sales Operating Totals Tax Fund Fund 1997 1996 
$1,559,224 3,610 78,48] 
$1,641,315 

Liabilities: Accounts payable and accrued expenses $ 245 Due to other funds 25_~000 Total liabilities __25__~245 Fund balances: Reserved for prepaid expenses Unreserved, undesignated 1,61~6070 Total fund balances I161~070 

$49,337 
8,585 $57,922 ======= 
$1,608,561 3,610 78,481 8,585 

$1,130,178 2,55] 77,580 8,764 $1,699,237 $i,219,073 ========== ========~= 

$ 1,963 $ 2,208 3,000 28,000 4,963 _ 30,208 $ 982 982 
8,585 8,585 8,764 44,374 i~=_660,444 1,209,327 52,959 I__~669,029 1,218,091 Total liabilities and fund balances $1,641,315 $57,922 $1,699,237 $I,219,073 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Funds Combining Statement of Revenues, Expenditures, and changes in Fund Balances Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 

Revenues: Taxes Miscellaneous - Interest on investments Donation Other Total revenues Expenditures: Current - General government Culture and recreation Capital outlay Total expenditures 

Recreation and Parks Sales Operating Totals Tax .Fund___ Fund 1997 1996 
$ 827,352 $ $ 827,352 $ 891,632 57,665 83 885 100 
20,683 
2 ~o ~...6. 8..._~3 

3,882 50,853 4,776 59,511 
61,547 50,853 4 859 944 611 
20,683 94,076 94,076 15~964 -- 15,964 ii0 040 130 723 

44,328 37,737 4,834 978531 
16,602 35,598 15,238 67,438 Excess (deficiency) of revenues over expenditures 864L~41__~7 . (50,529) __813,888 911.093 Other financing sources (uses): Operating transfers in (~erating transfers out (362=950) Total other financing uses ____~62~50) __~362,950) 40,000 -- (488,989 ___/362,950) (448,989 Excess (deficiency) of revenues over expenditures and other uses 501,467 (50,529) 450,938 462,104 Fund balances, beginning of year _~i 114u~603 103,488 1,218,091 __ 755,987 Fund balances, end of year $1,616,070 $ 52,959 $1,669,029 $1,218,091 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Fund Sales Tax Fund Statement ol Revenues, Expenditures, and Changes in Fund Balance " Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 
Variance - Favorable 1996 Budqet -- Actual (unfavorable). Actual Revenues: Taxes - Sales taxes collected $ 725,400 $ 827,352 $ 103,952 $ 891,632 Miscellaneous - Interest on investments Other 55,000 100 57,665 83 2,665 ._/!/) 41,221 

Total revenues 780, $00 885,100 i04,600 _ 932,85.3 Expenditures: General government. - Collection expense Salaries Payroll taxes Pension Legal and professional Computer expense Miscellaneous Total expenditures Excess of revenues over expenditures 

7,000 5,800 465 125 2,750 1,000 -- 5,29~ 
537 961 466 119 1,740 771 4,089 

(537) (161) (1) 6 
7,664 5,629 449 

-- 22,3.40 20,68.3 16~.6~_57 -- 16,602 
-- 758,1.60_. 864,417 I062~2~57 916,25] (continued 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Fund Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1997 With Comparative Actual Amo~its for Year Ended June 30, 1996 

Other financing uses: Operatin9 transfers out Recreation and Parks Operating Fund Sinking Fund for Public I~rovement Bonds dated October I, 1971 General Fund Total other financing uses 

1997 Variance - Favorable 1996 Budqet._ Actual (Unfavorable) Actual 
$ (10,000) $ 
(98,000) (600,000) (97,950) {265,000) 

$ I0,000 $ (40,000 
50 33~i,000 (98,989 (350,000 (708,000) (362,950) 34~i,050 (488,989 Excess of revenues over expenditures and other uses 50,160 501,467 451.,307 427,262 Fund balance, beginning of year i,i14,603 1,114,603 687 341 Fund balance, end of year $i,164,763 $1,616,070 $452.,307 $i,114,603 
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CITY OF BREALVX BRIDGE, LOUISIANA Special Revenue Fund Recreation and Parks Operating Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for year Ended June 30, 1996 

Revenues : Miscellaneous Interest on investments Donation Other Total revenues Expenditures: Culture and recreation Salaries and wages Payroll taxes Pension Repairs andsupplies Electricity Landscaping Insurance Group insurance Miscellaneous Capital outlay Total expenditures 

7 Variance - Favorable 1996 Budget__ . Actual (Unfavorable) Actual 
$ 3,500 44,000 3 ~I_I 0q0 50~60_0 
30,000 2,360 300 18,000 3,000 16,000 1,750 2,900 19,97~ 94,28~ 

$ 3,882 50,853 4,776 59,511 
32,051 2,505 242 19,395 2,359 2,611 15,485 1,721 17,707 15,.264 110,040 

$ 382 6,853 __I,.676 __8,.911 
(2,051) (145) 58 (1,395) 641 (2,611) 515 29 (17,807) ____4,013 __~5,753) 

$ 3,107 37,737 4,834 45s678 
10,575 846 6,295 1,192 14,501 1,570 619 _ 15,238 . 50,836 Deficiency of revenues over expenditures (43,687) (50,529) (6,842) (5,158) Other financing sources: ~)erating transfers in IO,Q~O (I0,000) 40,000 Deficiency of revenues and other sources over expendit.~res ~53,6B9) ~5D,529) ~16,842) 34,842 Fund balance, beginning of year 103L488 . i03,488 Fund balance, end of year $ 69,801 $ 52,959 $(16,842) ==~====:~ ====~=== -~=~ 
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68 646 $103,488 



ENTERPRISE FUND 
Utility Fund - To account for the provision of gas, water, and sewer services to the residents of the City and some residents of St. Mart~n Parish. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and relate<] debt service, and billing and collection. 
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ASSETS 

CiTY OF BREAUX BRIDGE, LOUISIANA Enterprise Fund Utitity Fund Comparative Balance Sheets June 30, 1997 and 1996 

Current assets; Cash and interest k~aring deposits Accounts receivable, net of allowance for uncollectible accounts (1997 $12,551; 1996 $12,651) Accrued interest receivable Prepaid insurance Due from other func~s Total current assets Restricted assets: Cash interest-bearing deposits Total restricted assets 

1997 1996 
$ 4,765,940 $ 4,700,576 204,046 17,648 54,584 , 8,964 5,051,182 
10,631 251,571 262,202 

200,779 13,964 51,495 , 325,220 , 5~300,054 8,104 241,583 249,687 Plant and equiwnent: At: cost, net of accumulated depreciation (1997 $4,926,182; 1996 $4,655,246) 5,890,894 5,122,714 Total assets E1AS1E1~IES ASD FUND EQUITY Current liabilities: Accounts payable and accrued expenses Due to other funds Revenue bonds payable Accrued interest payable Customers, deposits Total current liabilities Long-term liabilities: Revenue bonds payable Total liabilities Contributed capital, net of accumulated amortization (1997 $985,675; 1996 $897,738) Retained earnings: Reserved for revenue bond retirement Reserved for revenue bond contingency Reserved for prepaid expenses Unreserved Total retained earnings Total fund equity Total liabilities and fund equity 

zJd 

$11,204,278 $I0,672,455 =====~====~ ====~====== 
$ 96,746 26,604 25,000 14,792 92~509 255,651 
$ 61,226 26,674 25,000 15,833 i 81,181 209,914 330~000 355,000 585,651 . 564=914 

5,036,974 4,524,911 61,097 100,596 54,584 5,357,376 5,581,653 
59,128 97,400 51,495 5,374,607 5,582,630 10,618,627 10,107,541 $11,204,278 $I0,672,455 



CITY OF BREAUX BRIDGEt LOUISIANA Enterprise F~nd Utility Fund Statement of Revenues, Expenses atxI Changes in Retained Earnings Budget (GAAP Bas~.~) and Actual year Ended June 30, 1997 ttith COmparative ActUal Amounts for Year Ended JUne 50, 1996 

Operating revenues: Charges for services - UtiLity sates InstallatiOn and recorwection charges Miscellaneous ~otst Operating revenues Operating expenses: Direct expenses At(orated expenses Total operating expenses operating inco(~ (toss) Nonoperating revenues (expenses): Other revenue Interest on investments Interest on bonds Toter nonoperating revenues ncoce before operating transfers Other financing uses: Operating transfers out To,at other financing uses Net income (toss) Add: Depreciation on assets l:xJrchased with contributed capita( Retained earnings, beginning of year Retained earnings, end of year 

1997 Variance - Favorabte 1996 - Budget Actual (Unfavorable_)= Actual 
$1,379,000 29,750 . 40,000 1=448,750 
$1,387,629 31,448 39,726 1,458,803 
$ 8,629 1,698 . {274) - I0,053 
$1,677,166 34,053 42,173 1,753,392 

887,950 884,428 3,522 997,716 ~ 445,450 387,715 -. 57,735 335,300 .1,333,400 1,272,143 -. 61,257 1,333,016 ~ 115,350 186,660 -71,310 420,376 40,350 538 (39,812) 43,016 260,000 241,847 1,847 249,980 - {19,250) (17,959) - 1,291 {19,208) - 261=I00 224,426 __{36,674) 273,788 - 376,450 411,086.. - 34,636 694,164 - (500,000) {SO0=OOO) - (500,000) (SOO=OOO) (123,550) (88,914) 87,937 _5,582.630 5,582=63q $5,659,080 ========== $5,581,653 
36,636 87,937 
$1ZZ,ST5 ======== 

~lO0,OOO) {lOO,OOO) 596,164 82,793 ~ 4,905,673 $5,582,630 ========== 



 

Gas 1997 1996 
$487,302 8,796 13=904 510,00_2 410,212 115,90Z 526,119 
$749,106 11,774 18,588 779,468 493,622 92,320 586,142 

1997 1996 1997 1996 .- 
S543,094 17,025 15,493 575,612 347,919 211,023 558,942 

$569,340 16,120 .14,611 .600,071 359,883 179=176 539,059 

$357,233 5,627 10,329 3~,189 126,297 60,785 187~082 

$358,720 6,159 8,974 3T3,SS~ 144,011 63,8o~ 207,815 $(16,117) $193,326 $ 16,670 $ 61,012 $186,107 $166,038 ====~~~~ ~~~=~=~~ ===~~~~~ ==~~==~~ ~=~~~==~ =~==~~== 
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CITY OF BREAUX BRIDGE, LOUISIANA utility Fund Statement of Operating Expenses - Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Actual Amounts for Year Ended June 30, 1996 

Direct expenses: Gas purchased System repairs and maintenance Electricity Plant supplies General insurance Depreciation Testing - solid waste Engineering Salaries Gas leak survey Miscellaneous Total direct expenses 

1997 Variance - Favorable 1996 Budqet ~ Actual (Unfavorable) Actual 
$ 275,000 $ 272,213 $ 2,787 $ 387,176 87,500 33,750 51,000 79,000 275,000 3,000 8,000 64,000 2,500 9,200 887,950 Allocated expenses: Salaries 213,000 Group insurance 24,000 Pension 5,000 Bad debt expense 16,000 Payroll taxes 21,900 Office supplies and expense 26,500 Legal and accounting fees 36,000 General insurance 23,500 Maintenance and supplies Computer billing expense Depreciation Engineering services Miscellaneous Total allocated expenses Total operating expenses 

56,200 8,000 6,000 5,000 

74,738 32,726 47,332 70,409 272,766 2,850 47,063 56,579 2,090 ._ 5a66~ 884 428 
187,658 24,030 
1 2 
277 918 133 107 32,162 25,497 54,034 7,099 6,332 950 4,35% 518 

12,762 1,024 3,668 8,591 2,234 150 (39,063) 7,421 410 3,.538 3,.522 
25,342 (30) 723 15,082 2,767 1,393 3,838 (i, 997) 2,166 901 (332) 4,050 3,1~3~_2 

105, 31, 58, 74, 258, 2, i0, 65, 

264 014 255 526 219 310 234 220 5,498 997,716 
175,555 22,546 437 19,408 24,268 17,338 20,970 35,523 1,459 4,876 344 12,576 __ 445,450 --- 387,715 57,[]35 335,300 

$1,333,400 ========== 
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$1,272,143 ======~==~ $ 61,257 $i,333,016 



 

Gas 1997 1996 Wate___r_System 1997 1996 ~eweraqe System 1997 1996 
$272,2].3 $387,176 $ $ $ $ 20,180 8,835 19,011 73,647 12,708 2,090 ~,52~ 410,212 

23,158 6,823 16,396 56,808 2,251 
1,210 ~493,822 

38,117 16,691 47,332 35,909 139,110 24,001 43,873 2,886 347,919 

53,685 15,817 58,255 38,0O8 131,692 5,219 54,403 2,804 359,883 

16,441 7,200 15,489 60,009 2,850 10,354 12,706 1,248 126,297 

28,42] 8,374 20,122 69,719 2,310 "2,764 10,817 1,484 144,011 
64,187: 53,719 114,324 96,102 9,174 25,734 5,287 6,764 9,612 12,400 9,131 3,382 941 1,710 1,626 322 197 360 149 238 91 4,210 5,822 7,652 10,674 7,271 2,912 6,779 5,339 12,804 12,377 5,524 6,552 8,683 3,814 16,403 8,842 7,076 4,682 6,885 4,613 13,002 10,695 5,610 5,662 14,590 7,815 27,557 18,117 11,887 9,593 1,916 321 3,621 744 1,562 394 1,710 1,073 3,230 2,487 1,363 1,316 257 76 484 175 209 93 140 2,767 264 6,414 114 3,395 . i15,907 __ 92,320 211,025 . 179,176 60,785 63,804 
$526,119 $586,142 $558,942 $539,059 $187,082 $207,815 ========: ======~= ======:== ======== ~======= ======== 
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CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Comparative Statements of Cash Flows Years Ended June 30, 1997 and 1996 

Cash flows from operating activities Operating income Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation Changes in current assets and liabilities: (Increase)decrease in accounts receivable Increase in accrued interest receivable Increase in prepaid expenses (Increase)decrease in due from other funds Increase(decrease) in accounts payable and accrued liabilities Increase(decrease) in due to other funds Total adjustments 

1997 1996 
$ 1.86,660 ~__ 420,376 
279,098 263,095 4, (3, (3, 316, 
733 664) 089) 256 45,807 --~ (70) 639,071 

(50,060) (13,984) (625) (316,256) (30,207) 504 __~147,533) Net cash provided by operating activities 825,731 272,843 Cash flows from noncapital financing activities Cash received from others Operating transfers out to other fur~ds Net cash used by noncapital financing activities Cash flows from capital and related financing activities: Principal paid on revenue bond maturities Interest paid on revenue bonds Acquisition of capital assets Capital contributed from federal grant: Net cash used by capital and related financing activities 

537 (5(!0,00o) 43,016 (I00,000) (499,463) -- (56,984) 
(25,000) (17,959) (I,047,277) 600,000 

(25,000) (19,208) (344,856) 
(490,236) (389,064 Cash flows from investing activities: Interest on interest-bearing deposits and investments . 241,847 249 980 Net increase in cash and cash equivalents 77,879 76,775 Cash and cash equlvalents, beginning of period _ 4,950,263 4,873,488 Cash and cash equivalents, end of period 
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CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Comparative Statements of Cash Flows (continued Years Ended June 30, 1997 and 1996 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: 

1997 1996 
Cash and cash equivalents, beginning of period - Cash - unrestricted $ 7,701 $ 75,512 Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Net increase 
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4,692,875 8,104 241 583 4,950,263 
12,266 4,753,674 1,369 260 833 5,028,142 

4,577,893 8,444 211,639 4,873,488 
7,701 4,692,875 8,104 241,58~ 4,950,263 $ 77,879 $ 76,775 



CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended June 30, 1997 
Bond and Interest Redempti__on Reserve Continqency Total Cash and savings, July i, 1996 $ 59,128 $36,150 $61,250 $156,528 Increases: Transfer from operating account 44,211 Interest earned on investments 1,75_8 45,96___9 Decreases: Principal payments Interest payments (25,000) (19,000 . (44,000.) 

2,520 1,639 4,159 4,260 ___~2L77___/7 ___!7,037 50,991 6,174 ~ 57,165 
(25,000) (19,000) (44,000) Cash and savings, June 30, 1997 $ 61,097 $40,309 $68,287 $169,693 
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INTERNAL CONTROL, COMPLIANCE AND OTHER GRANT INFORMATION 
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KOLDER, CHAMPAGNE, SL.AVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AM AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

The Honorable Louis M. Kern, Mayor and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 

p.o ao. e ~-~:,0 Lafay~tIe. LA 70"J~8 234 Rue Beav,,~a,4 Lafayette. LA 7~,0~ Phone (318) 232 4141 Po Bo, ;.5~ B~ea~ Bridge. LA 7L~17 113 E=~ Bnd~e ~t p hoc, e (318) 332~4020 F~ (318) 3322861 P O P,,:~ .%~S 408 W Cot~~ ~~ Vil~ Prate, L/* 7C~,~ phone (318) 36327~2 

We have audited the financial statements of the City of Breaux Bridge as of and for the year ended June 30, 1997, and have issued our report thereon dated September 5, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained i~l Government Auditinq Standards issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the City of Breaux Bridge's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion or~ compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. We noted a certain immaterial instance of noncompliance that we have reported to the management of the City of Breaux Bridge in a separate letter dated September 5, ]997. Except as noted above, the results of our tests disclosed no other instances of noncompliance that are required to be reported under Government Auditinq Standards Internal Control Over Financial ReDortinQ In planning and performing our audit, we considered the City of Breaux Bridge's internal control over financial reporting in order to determine ouz auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control ove[ financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the City of Breaux Bridge's ability to record, process, su,m~arize and report financial data consistent with the assertions of management in the financial statements. The reportable condition noted is described in the accompanying schedule of findings and questioned costs as item 97-1. 
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A material weakness is a condition in which the design or operation of one o~ more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a time]y period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that ale also considered to be material weaknesses. We believe the reportable condition referred to above is a material weakness. This report is intended for the inforalation of the management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Bresux Bridge, Louisiana September 5, 1997 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public AccOuntants 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS P. 0 ~k,= 82320 Lafayette. tA 7C)~,9S C Burton Kolder, CPA 234 R~ B,e=~,eg=rd Ru~~ll F Champag~, CPA L&faY*etle, LA 7C6,06 V~cto~ R Slain, CPA phone {318) 232=1141 Chris Rainy, CPA Fax (318) 237 J~o60 Co~,ad O Chapman, CP̂ P O ~, INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH R~:QUIREMENTS me=ux~ge. LA7(~17 P. T=oy Co~rvilte, CPA 113 East Brld~ ~t Oo~gt=$C Burke, CPA APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER ~n M Ch~m~g~le, ~A me~ ~, ~ A 7~17 PennyAngel~ SC~rg;ns, CPA COMPLIANCE IN ACCORDANCE WITH OMB CIRC~ A- 133 p~e ~18) 3324020 Mary T Thibode=ux, CPA F~ {318) 3322867 P O Bo, ~.S 4O8 W Coe~ Su~t Vil~ Ra,.. t* 70~ Pho.e (3181 3~ 27~2 The: Honorable Louis M. Kern, Mayor and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 
Compliance We have audited the compliance of the City of Breaux Bridge with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended June 30, 1997. The City of Breaux Bridge's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the City of BreauxBridge's management. Ouz responsibility is to express an opinion on the city of Breaux Bridge's compliance based on our audit. We conducted our audit of compliance in auditing standards; the standards applicable Government Auditinq Standards issued by the accordance with generally accepted to financial audits contained in Comptroller General of the united States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audlt to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of BreaUX Bridge's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit: provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of Breaux Bridge's compliance with those requirements. In our opinion, the City of Breaux Bridge complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1997. 
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Internal Control Over Comnliance The management of the City of Breaux Bridge is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planniiLg and performing our audit, we considered the City of BreauxBridge's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the puz~ose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of the management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Breaux Bridge, Louisiana September 5, 1997 

Kolder, Champagne, Slaven & Rainey, LLC 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Schedule of Expenditures of Federal Awards Year Ended June 30, 1997 

Federal Grantor/Pass-Through Grantor 
Federal Assistance Programs 

Program Federal or CFDA Award Expended Number Amount This Year 
United States Department of Housing and Urban Development - Office of Community and Planning Development 14.228 $519,720 $519,720 
United States Department of Justice- Community oriented policing services (COPS) 16.710 __11,634 11,634 
Total $531,354 $531,354 ======== =======~ The accounting policies used in preparing this schedule are the same as those used in preparing the audited financial statements. See Note 1 on page ii. 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Schedule of Findings and ~estioned Costs (Continued Year Ended June 30, 1997 
Part II: Findings which are required to be reported in accordance with general3y accepted governmental auditing standards: 97-i Inadecp/ate Seqreqation of Accountinq Functions Finding Due to the small number of employees the City did not have adequate segregation of functions within the accounting system. Recommendation Based upon the size of the operation and the cost-benefit of additions] personnel, it may not be feasible to achieve complete segregation of duties. 
Re~:ponse: No response is considered necessary 
Part III: Findings and questioned costs findings as defined in Section 510(a) of for Federal awards which include audit Circular A-133: There are no findings that are required to be reported under the above guJ dance. 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Summary Schedule of Prior Audit Findings Year Ended June 30, 1997 
There were no prior audit findings relative to federal, awards 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Corrective Action Plan Year Ended June 30, 1997 
There are no current: audit findings for which a corrective action plan is needed 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTiFiED PUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 

The Honorable Louis M. Kern, Mayor, and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 

p. o t~o, B~29 L,fayet'e L ̂ 70598 2~ Ru, BeaJ,~a,d L=fay~t~e LA 705O8 Phone (3~8~ 232 4141 Fa~ (~IB> ~32-B&60 mea~x B,,~e t ~ 70~7 113 East Br,dgc ~ee~ Breaux Bridge L A 70~17 Phor~ (3~a~ ~2 4o~ F~ (318) 332 2867 P o ~, 5e.B 408 w Cctloa S~reel vale P~=~e ~ * 70S8S Phone (318) 363 2792 Fax (318j 36) 3049 

During our audit of the financial statements of the city of Bzea~x Bridge ~ozthe year ended June 30, 1997, we noted a certain area in which improvements in the financial practices of the City may be desirable. 1 The City of Breaux Bridge did not comply with certain budget requirements set forth ~n Louisiana law relating to amending budgets. Louisiana Revised Statutes (LSA-RoS.) 39:1301-1314, known as the Local Government Budget Act, contain various budget requirements for political subdivisions of the state. The City was not in compliance with the following requirement: The budget n~ust be amended when expenditures, plus projected expenditures for the remainder of the year, within a fund exceed budgeted expenditures by five percent or more [LSA-R.S. 39:1310(A)(2)]. The following fund had an unfavorable variance in expenditures of five percent or more: _Bu_de_q~ Actual~ Variance Percent Recreation & Parks Operating Fund $94,287 $ii0,040 $15,753 16.71% We would like to express our appreciation to you and your office staff for the courtesies and assistance rendered to us ~n the performance of our audit. Should you have any questions or need assistance in implementing any of our recommendations, please feel free to contact us. 
Kolder, Champagne, Slaven & Rainey, LLC 

Breaux Bridge, Louisiana Septenlber 5, 1997 
Certified Public Accountants 
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