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Board of Directors Louisiana Thoroughbred Breeders Association Louisiana Champions Day Fund 
We have audited the accompanying statement of financial position of tile Louisiana Champions Day Fund of the LOUISIANA TI][OROUGHBRED BREEDERS ASSOCIATION (a J~onprofit orgmlization) as of December 31, 1996, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the managemcnl of the LOUISIANA TIIOI~.OUGItBREI) BREI~DERS ASSOCIATION. Our responsibility is to express an opinion on the fnanciai statements based on our audit. We conducted our audit in accordatme witt-t generally accepted auditing standards and Government Auditing Standards', issued by the Comptroller General of the United States. Those standards require that we plma aud perform the audit to obtain reasonable assurm~cc about whetbc~ the financial statements m'e free of material misstatement. An audit includes exmnining, on a test basis, evidence supporting lhe amounts and disclosures in the finmmial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the flmncial statements referred to above present fairly, in all material respects, the finmwial position of the Louisiana Champions Day Fund of flee LOUISIANA "FI1OI/OUGIIBRED BREEDERS ASSOCIATION as of December 31, 1996, the changes in its net assets and cash flows for the year then ended, in conformity with generally accepted accounting prilmiples. In 1996, the Louisiana Champions Day Fund of/he LOUISIANA TItOROUGIIBIIEll BIIEEDEIIS ASSOCIATION changed its method of accounting from a modified cash basis to an accrual basis under generally accepted accounting principles. 
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As discussed in Note A, the financial statements being presented are only for the fund refizrred to above and do not include the assets, liabilities, and net assets and the revenues and expenses of the LOUISIANA TItOROUGHBRED BREEDERS ASSOCIATION that arc recorded in its Operating, Louisiana Horse, SALAM Races, Other Races, mid Political Actiol~ Council funds. Accordingly, the accompanying financial slatements are not intended to present the financial position of the LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION as of December 31, 1996, or ils results of operations for the year then ended in conformity with general13. accepted accounting principles. In accordmace with Government Auditing Standardr, we have also issued a report dated JuJlte 26, 1997, on our consideration of the Louisiana Champions Day Fund of the LOUISIANA TIIIOROUGItBRED BREEDERS ASSOCIATION's internal control structure mad a report dated June 26, 1997, on its compliance with laws and regulations. 
As discussed in Note A, Louisiana Champions Day Fund of the LOUISIANA TI][OROUGIHII~EI) BREEDERS ASSOCIATION adopted Statement of Financial Accounting Standards (SFAS) 116, "Accounting for Contributions Received and Contributions Made," and SFAS 117, "Financial Statements of Not-for-Profit Organizations" in 1996. 

June 26, 1997 
A Professional Accounting Corporatiol 



LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION LOUISIANA CHAMPIONS DAY FUND STATEMENT OF FINANCIAL POSITION December 31, 1996 
Cash and (;ash Equivalents 
Total Assets 
LIABILITIES AND NET ASSETS 
Accounts Payable Nominations Refundable 
Net Assets Temporarily Restricted 
Total Liabilities and Net Assets 

$_'_54,930 

$ 28,089 3,400 
23.441 



LOUISIANA TIlOROUGI1BRED BREEDERS ASSOCIATION LOUISIANA CItAMPIONS DAY FUND STATEMENT OF ACTIVITIES For The Year Ended December 31. 1996 
REVENUES Awards - Kentucky l)erby Day Awards - 9.1% Supptement Lousiana Thoroughbred Breeders Association Nominations Tickets - Banquet Stallion Fees Sponsorship Interest lvliscellaneous Net Assets Released from Restriction 
EXPENSES Plogram Services 

Unrestricted $ 

382,976 

Temporarily Permanently Restricted Restricted Tota $ 144,287 100,000 45,070 37,300 9,150 13,900 33,500 2,302 11,646 (382,976.) 3_8_2~_9.76 14,179 _397,155 



LOUISIANA THOROUGltBRED BREEDERS ASSOCIATION LOUISIANA CItAM PIONS DAY FUND STATEMENTS OF CASH FLOWS For Tile Year Ended December 31, 1996 
CASII FLOWS FROM OPERATING ACTIVITIES Change in Net Assets Adjustments to Reconcile Change in Net Assets 1o Nel Cash Flows from Operating Activities: Increase in Accounts Payable Increase in Nominations Refundable 
Cash Flows Provided by Operating Activities NET INCREASE IN (;ASH AND CASH EQUIVALENTS CASII AND CASIt EQUIVALENTS, BEGINNING OF YEAR CASIt AND CASIt EQUIVALENTS, END OF YEAR 

The accompanying notes are an integral part of these financial statements. 

$ 14,179 
28,089 3.400 
45.668 
45,668 
9.262 



LOUISIANA TIIOROUGItBREI) BREEDERS ASSOCIATION LOUISIANA CHAMPIONS DAY FUND NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The LOUISIANA TIIOROUGHBRED IIREEDERS ASSOCIATION is a non- profit organizatkm which seeks to promote and further tile thoroughbred breeding industry within the state of Louisiana. The Association accoants for its activities through six different funds, This report is intended to report only the activity within the Louisiana Chanlpions Day Fand. BASIS OF PI~,ESENTATION In 1996, the Association adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-fnr-Profit Organizations." SFAS No. 117 requires reporting information regarding financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. P, estrictions are based upon donor stipulations. In addition, a statement of cash flows must be presented. This reclassification had no effect on the change in net assets for 1996. PUBLIC SUI'PORT, REVENUE AND PLEDGES In 1996, the Association adopted SFAS No. 116, "Accounting for Contributions F, eeeived and Contributions Made." Under SFAS No. 116, contributions are recorded as restricted if they are received with donor stipulations that limit the use of the donation. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted assets arc reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Donor restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted. All contributions are considered available for unrestricted use unless specifically restricted by the donor. Amounts received that are designated for future periods or restricted by the donor for specific purposes are reported as temporarily restricted or permanently restricted support that increases those net asset classes. 
CASIt EQUIVALENTS For reporting purposes, the Association considers all highly liquid debt instruments with a maturity of six months or less to be considered cash equivalents. INCOME TAXES The Association meets the requirements of Section 501 (c)6 of the lntemal Revenue Code and therefore is exempt from Federal income taxes. 



LOUISIANA TItOROUGIIBRED BREEDERS ASSOCIATION LOUISIANA CHAMPIONS DAY FUND NOTES TO FINANCIAL STATEMENTS 
NOTE B LOUISIANA CItAMPi ONS DAY The Association is authorized to hold a special day of racing devoted solely to Louisiana hred horses, for the purpose of focusing national attention on and enhancing the horse breeding industry in the State. It was enacted by the state legislature so as to include both thoroughbred and quarter horse races oll the same racing progrmn. The racing program oil Louisiana Champions Day shall consist of seven races for thoroughbreds and three races for quarterhorses. Louisiana Champions Day purses shall be determined by the Association after consultation with the Louisiana Quarteflaorse Breeders Associatien and shall be funded through purses offered by participating raeing associations, funds from Kentucky Derby Day, corporate contributions, and matching funds from the appropriate breeders association. In addition to the matching funds, the Association remits $100,000 of its receipt of 9.1% of the commissions collected by the off-track betting facilities, throughout the State, that arc designated for purse supplements. Kentucky Derby Day funds represem all fees from pari-mutuel wagering on races held on the first Saturday in May. These fimds are paid to the Association by order of thc State of Louisiana Department of Economic Development and are ~equired to be placed in an interest bearing account. l)uring the year ended December 31, 1996, the Association received $144,287 of Kentucky Derby Day funds. These receipts were used, in full, to supplement Louisiana Chmnpions Day purses, with $101,426 paid towards thoroughbred race purses and $42,861 paid toward quarterhorse race purses. 
NOTE C TRANSFEI~ OF FUNDS IN SUPPORT OF THE ASSOCIATION'S PROGRAM During the year ended December 31, 1996, the Association transferred $46,079 out of its operating fund in order to support the Louisiana Champions Day. 
NOTE D CIIANGE IN METHOD OF ACCOUNTING During 1996, the Louisiana Champions Day Fund of the LOUISIANA TItOROUGItBRED BREEDEIL.q ASSOCIATION changed from the modified-cash basis to the accrual basis of accounting. The Association believes that the accrual basis more accurately reflects financial position and results of operations. This change had no effect on net income or net assets. 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITIt GOVERNJlIENTAUDITING STANDARDS 
Board of l)irectors Louisiana Thoroughbred Breeders Association Louisiana Champions Day Fund We have audited the financial statements of the Louisiana Champions Day Fund of thc LOUISIANA TItOROUGItBRED BREEI)ERS ASSOCIATION (a nonprofit organization) as of and for the year ended l)ecember 31, 1996, and have issued our reporl thereon dated June 26, 1997. 
We have conducted our audit in accordance with generally accepted auditing standards and Governmen! Auditing Standards, issued by the Comptroller General of the United Stales. Those standards require that we plan mid perform the audit to obtain reasonable assurance about whethe| the fina]mial stalcments are free of material misslalement. 
The management of the LOUISIANA THOROUGH BREI) BREEDEIlS ASSOCIATION is; responsible for establishing and maintaining an internal control structure, in fulfilling this responsibility, estimates and judgments by management are required to assess tllc expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide managemant with reasonable, but nol absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managemenfs authorization and recorded properly to perufit the preparation of financial statements in accordmme with generally accepted accounting prin,~iples. Because of inherent limitations in auy internal control structure:, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to fi~tut'e periods is subject 1o the risk thai procedures may become inadequate because of chm~ges in conditions or that lhe effectiveness of the design mad operation of policies mad procedures may deteriorate. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Louisiana Thoroughbred Breeders Association Louisiana Champions Day Fund We have audited the financial statemants of the Louisiana Champions Day Fund of the LOUISIANA TItOROUGHBRED BREEDERS ASSOCIATION (a nonprofit organization) as of and for the year ended December 31, 1996, and have issued our report thereon dated June 26, 1997. 
We conductcd our audit in accordance with generally accepted auditing stm~dards and Government Auditing Standard~, issued by the Comptroller General of the United States. Those standards require that we: plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Louisiana Champions Day Fund of the LOUISIANA THOROUGtlBRED BREEDERS ASSOCIATION is the responsibility of tbe Association's management. As part of obtaining reasonable assurance about whether file financial statements are free of material misstatement, we performed tests of the Louisiana Champions Day Fund of the LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION's compliance with certain provisions of laws, regulations, contracts and grants. ltowever, the objective of our audit of the financial statements was not to provide an opiniou on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
Tim results of our tests disclosed the following instance of noncompliance that is required t be reported herein under Governmental Auditing Standards. 
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The Louisiana Champions Day Fund of the LOUISIANA TI1OROUGHBRED BREEDERS ASSOCIATION did not follow the provision of Louisiana Revised Statute (LRS-R.S.) 24:513 that requires that audit to be completed and issued within six months of the close of the enlily's fiscal year. Under tile above statute, the Louisiana Champions Day Fuud of tile LOUISIANA THOROUGHBRED BREEDERS ASSOCIATION audil a,; of and for the year ended December 31, 1996, should lmve been completed and issued by June 30, 1997. 
This could have all indirect monetary effect oil the financial statements should the state choose to discontinue ftmding based on this violation of law. We considered this instance of noncompliance in forming our opinion on whether file 1996 finaucial statements of Louisiana Champions Day Fund of the LOUISIANA TIIOROUGItBRED BREEDERS ASSOCIATION are presented fairly, in all material respects, in confomlity with generally accepted accounting principles, and this report does not affect our repel1 dated June 26, 1997 on those financial stat~mlents. 

This report is intended for the information of nammgement mad tile Legislative Auditor of the State of Louisiana. However, this report is a matter of public record mid its distribution is not limited. 

June 26, 1997 
Vf..,z 

A Professional Accounting Corporatio 


