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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE OF THE CENTER AS AN ENTITY 
To the Board of Commis.,;ioners We have audited the financial statements of Plaquemines Parish Comprehensive Care Center (the Center) as of and for the year ended December 31, 1996, and have issued our report thereon dated April 18, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial audits contained in Government Auditing~_Standards (1994 Revision), issued by the Comptrolle~ General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Center is the responsibility of the Center's management. As part of obtaining reasonable assurance about whether the financial statements ar~ flree of material misstatement, we performed tests of the Center's compliance with certain provisions of laws r,egulalions, contracts and gran~s. /~lowever, the objective of our audit of the financial statements was nol fo F,rovide an opinion on overall compliance with such provisions. Accordingly, we do not express such an 
The results of our tests disclosed no instances of noncompliance that are required to be reported herein undel Government Auditing Standards. This report is intended for the information of management and the Louisiana 1)epartment of Health and Hospitals. However this report is a matter of public record and itq distribution is not limited 

New Orleans, Louisiana April 18, 1997 
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UEMINES PARISH COMI'REHENSIVE CARE CENTER 
BALANCE SHEETS !MBER 31 1996 AND 1 

.ASSETS CURRENT ASSETS: Ad valorem tax revenue receivable (Note4) Patient accounts receivable, net of estimated uncollectibles of $1,042,431 in 1996 and $834,123 in 1995 Inventories and prepaids Due from WIC program Total current assets Property and equipment net (Note 2) Total LIABILITIES AND FUND BALANCES CURRENT LIABILITIES: Accounts payable Amounts due Medicare/Medicaid programs Accrued expenses Total current liabilities Advances from Plaquemines Parish (Note 5) FUND BALANCES: Designated Undesignated Total fund balances Total 

1996 1995 
$ 998,454 $ 871,922 446,655 64,408 _. 12,000 1,521,517 _. 123,458 
$ 161,317 275,435 _ 28,803 _ 465,555 _ 225,000 
310,972 _ 643,448 _ 954,420 

The accompanying notes are an integral part of these financial statements 

464,195 55,425 Y1~)87 1.1,4407,~529 __1oL039 XLSfi-L52~ 
$ 19-t,531 199,660 27~001 421,J92 
310,972 ~547,414 85G~(i 



REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 
Board of Commissioners Hospital Service District Number I of Plaquemines Parish, t,ouisiana Port Sulphur, Louisiana: We have audited the accompanying balance sheet.*; of Plaquemines Parish Comprehensive Care Center (ltospital Service District Number I of Plaquemines Parish, Louisiana) (the Center) as of December 31, 1996 and 1995, and the related statements of revenues and expenses and fund balance and cash flows for the },ears then ended. These financial statemenLs are the responsibility of the Center's management. Our iesponsibility is to express an opinion on these financial staten~ents based on our audits. We concluc~.e_d o'a~ audits in acco'tdar~ce "~ith gene~a~.ly accepied a'acli~ing sta~-~d.~rds. 3.'hose standaYcls ~equire that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit h~cludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing flu, accounting principles used and significant estimates made by management, as well as evaluating the ov~.ra financial statement presentation. We believe that our audits provide a reasonable basis for our opinion In our opinion, the financial statements referred to above present fairly, in all material respects, the financia position of the Center as of December 31, 1996 and 1995, and the results of iLs operations and cash flows for the years then ended in conformity with generally accepted accounting principles. The accompanying financial statements have been prepared assuming that the Center will continue as a going concern. As discussed in Note 5 to the financial statements, the Center's resulLs from operations raise substantial doubt about the Center's ability to continue as a going concern. Management's plans in regard to these matters are also described in Note 5. The financial statements do not include any adjustments ~elating to the recoverability and classification of reported asset amounts or the amounts and classification of liabilities that might result from the outcome of this uncertainty. 

New Orleans, Louisiana April 18, 1997 



ARTHUR ANDERSEN LLP 

PLAQUEMINES FARISH COMPRE NSIVE CARE cENTI~R 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE O 
1"o the Board of Commissioners 

FEDERAL FINANCIAL ASSISTANCE 
We have audited tile financial statements of Plaquemines Parish Comprehensive Care Center (the Cente0 as o,f and for the year ended December 31, 1996, and have issued our report thereon dated April 18, 1997. 'l hes~ financial statements and the Schedule referred to below are the responsibility of the Center's management Our responsibility is to express an opinion on these financial statements and the Schedule referred to below based or~ our audit. We conducted our audit in accordance with f,enerally accepted auditing standards and the standards fo financial audits contained in Government Auditin~iStandards (1994 Revision), issued by the Comptroller General of t]ae United Stales. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made 'c~ management, as well as evaluating the overall financial statement presentation. We believe that ou~ a~d provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the financial statements of the Center taken as a whole, The accompanying Schedule 1 - Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has beeJ~ subjected to the auditing procedures applied in the audit of the financial statements and, in om opinion, is fairly presented in all material respects in relation to the financial statements of the Center taken as a whole. 

New Orleans, Louisiana April 18, 1997 
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8. GOVERNMENTAL P, EGULATIONS The healthcare industry is subject to numerous laws and regulations of Federal, state and local governments These laws and regulations include, but are not necessarily limited to, matters such as licensure, accreditation, government healthcare program participation lequiremenis, reimbursement for patient services, and Medicare and Medicaid fraud and abuse. Recently, government activity has increased with respect to investigations and allegations concerning possible violations of fraud and abuse statutes and regulations by healthcare programs together with the imposition of significant fines and penalties, as well as significant repayments for patient services previously billed. Management believes that the Center is in compliance with fraud and abuse as well as other applicable government laws and regulations. Compliance with such laws and regulations can be subject to future government review and interpretation as well as regulatory actions tJtnknown or unasserted at this time. 
9. CLASSIFICATION OF EXPENSES 
PATIENT CARE S.UPPORT SERVICES 

Salaries & Benetits Supplies $ 995,642 339~85~ $196,616 30,068 $ 931,855 332,21_4. $2,124,113 702.133 



Our consideration of the internal control structure would not necessarily disclose all matters in the intel hal control structure that might be material weaknesses under standards established by the American lnstitule of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elemenLs does not reduce to a relatively low level the risk that erJors o~ irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management and the Louisiana Department of 1 leatth an~ Hospitals. However, this report is a matter of public record and its distribution is not limited. 

New Orleans, Louisiana April 18, 1997 
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PLAOUEMINES PARISt] COMPREHENSIVE CARE CENTER 
1NDEX 

Report of Independent Public Accountants Financial Statements Notes to Financial Statements Report on Schedule of Federal Financial Assistance Schedule I - Schedule of Federal Financial Assistance Report on Internal Controls of the Center as an F.nlity Report on Compliance of the Center as an Entily Report on Compliance with General Requirements Applicable to the Center's Federal Financial Assistance Program Report on Compliance with Specific Requirements Applicable to the Center's Nonmajor Federal Financial Assistance ]'rogram Report on tim Center's Internal Control Structure Applicable to Federal Financial Assistance Programs 

PAGJ 
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NDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITtt THE GENERAl, REOUIREMENTS AI'PLICABLE TO THE CENTER'S FEDEI~,AL FINANCIAL ASSISTANCE PROGRAM 
To the Board of Conmrissioners We have audited the financial statements of Plaquemines Parish Comprehensive Care Center (the Cente0 as of and for the year ended December 31, 1996, and have issued our report thereon dated April 18, 1997 We have applied procedures to test the Centel's compliance with the following requirements applicabk' to its Federal financial assistance program, which is identified in the Schedule of Federal Financial Assistance, for the year ended December 31, 1996: ~ Political activity ~ Civil rights ~ Cash management ~ Federal financial reports ~ Drug-Free Workplace Act ~ Allowable cosb~/cost principles Our procedures were limited to the applicable procedures descr Com'oliance Suvplement for Single Audits of State and Local Go ibed in the Office Management and Bu vernments (September 1990 revision). Igets ()ul procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Center's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed hi the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Center had not complied, in all material respects, with those requirements. This report is intended for the information of management and Louisiana Department of Health and Hospitals. Howew~r, this report is a matter of public record and its distribution is not limited 

New Orleans, Louisiana April 18, 1q97 
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NDEPENDENT AUDITORS' RF.P()RT ON COMPLIANCE W1Ttt SPECIFIC REOUIREMENTS APPLICABLE 1"O THE CENTER'S NONMAIOR FEDERAL FINANCIAL ASSISTANCE PROGRAN 
T.a the Board of Commissioners We have audited the financial statements of Plaque/nines Parish Comprehensive Care Center (the Center) as of and for the year ended December 31, 1996, and have issued our report thereon dated April 18, 1997. During the year ended December 31, 1996, the Center had no major Federal financial assistance programs as defined by Office of Management and Budgel Circular A-128, Audits of State and Local GovernmenLs. However, since the Special Supplemental Food Program for Women, Infants and Children (WIC) represente~ 100% of the total Federal financial assistance received by the Center, it was tested as if it were a major program, pursuant to the "50% Rule." We audited the Center's compliance with the requirements governing (1) types of service allowed or d isallowed, (2) eligibility, (3) matching, level o~ effort, and/or earmarking, (4) ~'eporting, (5) special tests and provisions, (6) claims fm advances and reimbursements, and (7) amounts claimed or used for matching that are applicable to the Federal financial assistance pTogram mentioned in the preceding paragraph of this report. The management of the Center is responsible for the Center's compliance with those requirements Our responsibility is to express an opinion on compliance with those requirements based on our audit We conducted our audit of compliance with those requirements in accordance with generally accepted auditing s tandards, the standards for financial audits contained in Government Auditing Standards (1994 Revision), issued by the Comptroller General of the United States, and OMB Circular A-128. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirement referred to above occurred. An audit includes examining, on a test basis, evidence about the Center's compliance with those requirements. We believe thai our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed no material instances of noncompliance with the requirement~ referred to above. With respect to items not tested, nothing came to our attention that caused us to believe that the Center had not complied, in all material respects, with those requirements. 
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In our opinion, the Center complied, in all material respects, with the requirements governing (t) types of service allowed and disallowed, (2) eligibility, (3) matching, level of effort, and/or earmarking, (4) repot tini;, (5) special tesLs and provisions, (6) claims for advances and reimbursements, and (7) amount claimed o~ used for matching that are applicable to the Federal financial assistance program mentioned in the second paragraph of this report for the year ended December 31, 1996. This report is intended for the information of management and the Louisiana Department of Health and Hospitals. However, this report is a matter of public record and its distribution is not limited. 

New Orleans, Louisiana, Aprit 18, 1997 
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INDEPENDENT AUDITORS' REPORT ON THE CENTER'S INTERNAl. CONTROL ;TRUCTURE APPL1CAB1.E TO FEDERAL FINANCIAl. ASSISTANCE PROGRAMS 
To the Board of Commissioners: We have audited the financial statements of Plaquemines Parish Comprehensive Care Center (the Centel ) as of and for the ),ear ended December 31, 1996, and have issued our report thereon dated April 18, 1997. We have also audited the compliance of the Center with requirements applicable to Federal financial assistance programs and have issued our report thereon dated April 18, 1997. We conducted om audit ill accordance with generally accepted auditing standards; Government Auditing Standards (1994 Revision), issued by the Comptroller General of the United States, and OMB Circular A-128 Audits of State and Local Governments. Those standards and OMB Circular 128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of matelial misstatement and about whether the Center complied with laws and regulations, noncompliance with which would be material to a Federal financial assistance program. In planning and performing our audit for tile year ended December 31, 1996, we considered the internal control structure of the Center in order to determine our auditing procedures for the purpose of expressing our opinions on the financial statements of the Center and on the compliance of the Center with requirements applicable to t:ederal financial assistance programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structme policies and procedures relevant to compliance with requirements applicable to Federal financial assistance programs. Management of the Center is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related cosl,s of internal control stzucture policies and procedures. The objectives of an intel hal c ontrol structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded ploperly to permit the prepa~'ation of financial statements in accordance with generally accepted accounting principles, and that Federal financial assistance programs ar~ managed in compliance with applicable laws and regulations. Because of inherent limitations in any inlmna 
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control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design ~Lnd operation of policies and procedures may deteriorate. For the purpose of this report, we have classified tire significant internal control structure policies and procedures used in administering Federal financial assistance programs into the following categories: Accounting Control Categories ~ Financial Reporting Cycle ~ Treasury Cycle ~ Revenue Cycle ~ Expenditure Cycles - purchasing and payroll ~ Conversion (Fixed Assets/Inventory) Cycle ~ Federal Grant Cycle Administrative Control Categories ~ General Requirements - Political activity - Civil rights - Cash management - Federal financial reports - Allowable costs/cost principles - DrugoFree Workplace Act ~ Specific Requirements - Types of services allowed or unallowed - Eligibility - Reporting - Claims for advances and reimbursements ]For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. ]During the year ended December 31, 1996, fire Center had no major Federal financial assistance programs and expended 100% of its total Federal financial assistance under the Special Supplemental Food Program fol Women, Infants, and Children (WIC). 'We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventilLg or detecting material noncompliance with specific requirements, general requirements and requirement,, governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Center's Federal financial assistance program which is identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to :render an opinion on these internal control structure policies and procedures. Accordingly, we do not expless such an opinion. 



Our consideration of the internal control structure policies and procedures used in admiuistering Federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Cerlified Public Accountants. A material weakness is a condition ill which the design or operations of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance will laws and regulations that would be material to a Federal financial assistance program may occur and not b~~ detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations thai we consider to Ix, material weaknesses as defined above. This report is intended for the information of management and the Louisiana Department of Health and Hospitals. I Iowever, this report is a matter of public record alld its distribution is not limited 

New Orleans, Louisiana April 18, 1997 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROLS OF THE CENTER AS AN ENTITY 
To the Board of Commissioners We have audited the financial statements of Plaquemines Parish Comprehensive Care Center (the CenteT) a~ of and for the ),ear ended December 31, 1996, and have issued our report thereon dated April 18, 1997. We conducted our alldit in accordance with generally accepted auditing standards and the standards fc financial audits contained in Government Auditin.lk~Sta~)dards (1994 Revision), issued by the ComptrolleT General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In plamling and pert'orming our audit of the t'inancial statements of the Center for the year ended December 31, 1996, we considered its internal control structure in order to determine our auditing pro;eduies fur the purpose of expressing our opinion on the financial statements and not to provide assurance ou the i nternal control structure. Management of the Center is responsible for establishing and maintaining an internal control structure. In tulfilling this responsibility, estimates and judgments hy management ate required to assess the expected benefits and related costs of internal control strucln~re policies and procedures. The objectives of an intel hal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use ol disposition, and that transactions are executed in accordance with management~s authorization and recorded properly to permit the preparation of financ ial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities nray nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operatiol~ of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Center for the year ended December 31, 1996, we obtained an understanding of its internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedult.s and whether they have been placed in operation, and we assessed control risk in order to determine oul auditing procedures for the purpose of expressing our opinion on the financial statements and not to plovide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



PI.AOUEMINES PARIStl COMPREHENSIVE CARE CENTER 
STATEMENTS OF REVENUES AND EXPENSES AND FUND BALANCE ENDED DECEMBER 31, 1996 AND 1995 

OPERATING REVENUES: Net patient service revenue Ad valorem tax revenue (Note 4) WIC program grant Interest income Rental income Other operating revenue Total operating revenues OPERATING EXPENSES: Salaries and related expenses Professional fees Provision for bad debls Medical supplies Contract labor Travel and seminars Managen/ent fees Depreciation and amortization Repairs and maintenance Purchased services Administrative supplies Insurance Utilities and telephone Computer services Rentals Other Total operating expenses EXCESS/(DEI:ICIENCY) OF REVENUES OVER EXPENSES FUND BALANCE AT BEGINNING OF YEAR TRANSFER FROM PLAQUEMINES PAR1SE1 (Note 5) EUND BALANCE AT END OF YEAR 

1996 
$1,719,592 1,061,227 52,688 11,557 6,480 _ 10,606 

1995 
$1,722,349 9@2,994 25.27.1 8,921 11,070 1,270 . 2,862,155 2,711~878 1,335,493 442,086 262,823 196,617 151,351 84,929 72,000 37,698 45,350 38.265 30,068 25,590 28,791 21,958 10,044 43.183 

1,315,012 427,96~, 255,3.12 158,75~, 238,717 85A58 72,000 40,311' 46,221 32,144 32,608 27,999 21.71B 18,269 13,946 3~710 _ 2,826,246 2,82~ 181 35,909 858,386 __ 60,125 
The accompanying notes are an integral part of these financial statements 

(110,303 968,689 
$~85~386 



4. AD VALOREM TAX REVENUES The Hospital Service District levies an annual ad valorem tax on all property subject to taxation ill the District. The lax is collected to defray file cost of the Center's operations and was 2.54 mills for 1996 and 1995 5. RELATED PARTY TRANSACTIONS Plaquemines Parish periodically advances funds to the Center to fund operating deficits equipment additions. Amounts advanced are based primarily on the Center's budgeted The Center owed the Parish $225,000 at December 31, 1996 and 1995. and certain 
The Center's building and land were built and pulchased with funds provided by Plaquemines Parish, which formerly operated the Center. The Hospital Service District was created in 1980 and assumed operation~ ot Ihe Center; however, Plaquemines Parish retained ownership of the land and building and, accordingly, th(. Center land and building are not included in the accompanying balance sheets. The Center has use of the facility without the payment of rent. In addition, lhe Center collects rents on the Physician's Office Building which is owned by Plaquemines Parish. Virtually all utilities expenses of the Center are paid by the Parish. During 1996, the Parish provided $60,125 to the Center for capital expenditures which was accounted fo~ as a I*ansfer to fund balance. The Center is dependent upon the financial resources of Plaquemines Parish in order to satisfy its obligations. As the Parish is committed to the continuance of a public healthcare facility tor residents of the Parish, it is expected that the Parish will continue to provide financial support to the Hospital Service District's operations. The Center would he unable to continue operations without tile financial support of the Parish. 6. MALPRACTICF. INSURANCE: During 1976, the State of Louisiana enacted legislation that created a statutory limit of $500,000 for each medical professional liability claim and established tile Louisiana Patient Compensation Fund (State Insurance Fund) to provide professional liability insurance to participating health care providers. The C entel participates in the State Insurance Fund, which provides up to $400,000 coverage for settlement amounts in excess of $100,000 per claim. The Center is insured for malpractice claims with respect to the first $100,000 o| each claim (up to an annual limit of $300,000) by a major insurance company. 7. AMOUNTS PAID TO GOVERNING BOARD MEMBERS The Hospital Board of Commissioners received lhe following compensation from the Center for services as Commissioners during 1996: 

Joseph Ansardi Paul Broussard Don Hamby Angeline Jones Nancy Lahaye Gwen Mullen John Sumich Kinl Vaughan Mary Ann Riley 

$ 200 240 280 160 240 240 120 240 80 



PLAOUEM1NES PARISH COMPREHENSIVE CARE CENTER 
STATEMEN1 S OF CAStt FLOWS YEARS ENDED I)ECEMBER 31 1996 AND 1995 

(?ASH FLOWS FROM OPERATING ACTIVITIES Excess (deficiency) of revenues over expenses Adjustments to reconcile to net cash provided by operating activities Depreciation and amortization Decrease in net patient accounts receivable (Increase) decrease in receivable from WlC program lncrease ill other current assets Decrease ill accounts payable and accrued expenses Increase (decrease) in amounts due Medicare/Medicaid programs Net cash used in operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchases of property and equipment Capital grant horn Plaquemines Parish Net cash used in capital and related tinanciug activities NET DECREASE IN CASH AND CASH EQUIVALENTS CASH AND CASII EQUIVALENTS, beginning of ),ear (?ASH AN[) CASH EQUIVALENTS, end of year 

199~ 
$ 3s,909 $ (a~0303) 37,698 17,540 (13) (135,497) (31,412) 75.775 
(60,125) 60.125 

40,317 17,723 1,352 (5,8~5) 

(125,000) 125.000 

The accompanying notes are an integral part of these financial statements 



Inventories - Inventories are valued at the lower of cost, determined using the first-in, first-out method, oJ rnarket. 
.Property and}~i_pment - Property and equipment are stated at cost. Depreciation is computed using the straight-line method over the estimated useful lives of the assets which range from 3 to 15 years. Charity Care - The Center does not have a formal charity care policy, nor does it maintain detailed records of the amount of charity care it provides. 2.. PROPERTY AN[) EQUIPMENT A summary of property and equipment at December 31,1996 and 1995 follows 
Land Equipment 
Less accumulated depreciation and amortization Property and equipment, net MPLOYEE RETIREMENT PLAN 

1996 1995 $ 5,500 646,326 651,826 (528,368) $ 123.458 
$ 5,500 586,219 591,719 (490,670) $ 101.049 

The Center participates in a defined contribution retirement plan administered by the Parochial Employees' Retirement System of Louisiana. All employees who meet certain minimum eligibility requirements becomt members of the Plan upon employment. The Plan Agreement provides that participating employees contribute 9.5% of their gross compensation through payroll deductions. The Center contributed 7.25% and 8.0% of participants' gross compensation in 1996 and 1995, respectively. Participants become fully vested in their share of the Center's matching contribution after 10 years of service. Total payroll, covered payroll, employee contributions and Center contributions for the year ended l)ecember 31, 1996 and 1995 were: 1996 1995 Total payroll Covered payroll Employee contributions Center contributions 
$1,141,736 $1,105,275 $ 95,998 $ 73,262 
$1,105,275 $ 911,367 $ 86,582 $ 72,909 



AOUEMINF.S PARISl I COMPREHENSIVE CARE CENTER 
NOTES TO FINANCIAL STATEMENTS YEARS ENDED DEC]EMBER 31 1996 AND 1995 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Organization - Plaquemines Parish Comprehensive Care Center (tlospital Service District Number I of Plaquemines Parish, Louisiana) (the Center) is organized under powers granted to parishes in the Louisiana Revised Statutes and is exempt from Federal and state income taxes. All corporate powers are vested in a Board of Commissioners appointed by the Plaquemines Parish Commission Council. Prior to January 1, 1990, the Center operated as Plaquemines Parish General Hospital (the Hospital). The Center has been managed by West Jefferson Service Corporation since March 14,1990. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and th~ reported amounts of revenues and expenses during the reporting period. Actual results could differ fro those estimates. Basis of Accounting - The financial statements are prepared on the going concern basis which contempla tes Ihe realization of assets and liquidation of liabilities in the ordinary course of business. As discussed in Note 5, certain conditions indicate the Center may be unable to continue as a going concern. Net Patient Service Revenue - The Center has agreements with third-party payors that provide for reimbursement to the Center at amounts different from its established rates. Medicare and Medicaid home health services, bad debts and capital costs are generally reimbursed on a cost basis, subject to certain limits Amounts receivable under these programs are subject to audit and retroactive adjustment by the program intermediary. Provisions for estimated retroactive adjustments are provided in the period the related services are rendered. Final determination of amounts to be received under the Medicare and Medicaid home health programs is subject to review and audit by the program intermediary. The difference between the final settlement amount and the recorded estimate for any one year is reported as an adjustment to net patient service jevenues in the year final settlement is determined. The Center's Medicare and Medicaid cost reports have been audited by the program intermediary through December 31, 1993. Income Taxes - The Center is a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from Federal income taxes on related income pursuant to Section 501(a) of the Code. Cash and Cash Eauivalents - Cash and cash equivalents, for cash flow investments in highly liquid debt instruments with a maturity of three whose use is limited by board designation. statement purposes, include months or less, including amom~ts 


