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Independent Auditors' Report on the Interna Conlrol Structure in Accordance with Go vern m ental_A_u_ditinq Standards 

MEMBER AMERICAN INSTITUTE OF CFRTJFIF PUBLIC ACCO UNTA N'P~ 

We have audited the financial statements of the Housing Authority of the Town of Merryville, Louisiana, as of and for the twelve months ended December 31, 1996, and have issued our report thereon dated April 24, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Gover/2men! Aud/t/n9 StandanJs, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of the Housing Authority of the Town of Merryvitle, Louisiana is responsible for establishing and rnaintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reaso:~able, but not absolute, assurance that assets are safeguarded against loss from unauthorized use ,or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the eftectiveness o~ the design and op.=..ration of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Town of Merryville, Louisiana, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our audit ng procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that migt-,t be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition 
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HOUSING AUTIHORITY OF THE TOWN OF MERRYVILLE ANALYSIS DF GENERAl.. FUND CASH BALANCE ANNUAL CONTRIBUTION CONTRACT F-W -. 1255 
Composition Before _A._djd'ustments Net operating receipts retained: Operating reserves - F.xhibit C Undistributed debits Deferred credits Excess modernization funds - Exhibit E. Imbalance at 12-31-89 
Adjustments Expenses/costs not paid Accounts payable Ac~-rued payments in lieu of taxes 
ncorne not received: Accounts receivable 
General Fund Cash Available 
General Fund Cash: Applied to deferred charges (prepaid insurance, inventor es, etc.) General Fund Cash - Exhibit A 
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EXHIBIT F 

40,659.23 (110.00) 125.00 (3,402.02) (362.95) 36.909.26 
3,279.00 7.058.17 
(1,840.81) 
45.405.62 
(4,615.31) 
40,790.31 



HOUSING AUTHORITY OF THE TOWN OF MERRYVlLLE 
STATEMENT OF INCOME AND EXPENSES -- STATUTORY BAS ANNUAL CONTRIBUTION CONTRACT FW -- 1255 

Operating Income Dwelling rental Excess utilities Interest on general fund investments Other income Total Operating Income - Exhibit I) Operating Expenses Administration Utilities Ordinary maintenance and operation General expense Total Operating Expense - Exhibit I) Net Operating Incorne (Loss) Other Charges Interest on notes and bonds payable 
Total Other Charges 
Net Loss - Exhibit (.3 
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27,306.91 49,447.69 53,289.44 33.419.36 
163.463.40 
(98,933.88) 
8.060.46 
8.060.46 
(106,994.34) 



HOUSING AUTI- ANALYSIS -rWFLVE M 
ANNU 

Unreserved Surplus Ralance per prior audit at 1 Net loss for the year ended (Provision for) reduction of for year ended 12.-31-96 - Balance at 12-31-96 Reserved Surplus --Op_e_rating Reserve Balance per prior audit at 12-31-95 Provision for (reduction of) Operating Reserve for the year ended 12-31-96 - Exhibit D Balance at 12-31-96 - I--xhibit F 
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52.037.11 
(11,377.88) 40,659.23 



HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE 
ANALYSIS OF SURPLUS -- STATUTORY BASIS -i"WI-LVE MONTHS ENDED DECEMBER 31, 1996 ANNUAL CONTRIBUTION CONTRACT FW - 1255 Cumulative HUD Contributions Balance per prior audit at 12.-31-95 Adjustment of notes by HUD Annual contribution for year ended 12-31-96 - Exhibit l) Operating subsidy for year ended 12-31-96 Balance at 12-31-96 

Cumulative HUD Grants Balance per prior audit at 1;.~-31-95 Advances for year ended 1;I-31-96 Balance at 12-31-96 Total Surplus - Exhibit A 
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EXHIBI~ C 

5,662,881.92 7,011.96 
19,991.46 
93.850.00 5,783.735.34 
337,903.02 34,434.88 372,337.90 
3,038,889.64 



HOUSING AUTI4ORITY OF THE TOWN OF MERRYVILLE EXHIBIT D COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS ANNUAL CONTRIBUTION CONTRACT FW-- 1255 
Co C_0_mputation of Residual Receipts _Operatinq Receipts Operating Income - Exhibit B HUD operating subsidy "Fotal Operating Receipts 
Operatine Expenditures Operating expenses - Exhibit B Capital expenditures: Replacement of nonexpenda3le equipment Property betterments and additions Total Operating Expenditures Residual receipts (deficit) per audit before provision for reserve Audit adjustments (backed out) 
Residual receipts per PHA before provision for reserve (Provision for) or reduction of operating reserve - Exhibit C Residual receipts per PHA 
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Year Ended 12-31-96 
64,529.52 93,850.00 158,379.52 
163,463.40 
5,694.00 600.00 169,757.40 
(11,377.88) 
(11,377.88) 
11,377.88 0.00 



 

HOUSING AUT COMPUTATION OF RESIDUAl ANNL 

Computation of Accruing Annual Contributions Fixed annual contribution Total Annual Contribution - Exhibit C 
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$ 19,991.46 
$ 19,991.46 



HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE STATEMENT OF MODERNIZATION COSTS -- UNCOMPLETED DECEMBER 31. 1996 

Funds Approved Funds I-xpended Excess of Funds Approved 
Funds Advanced FundsExpended Excess (Deficiency)of Funds Advanced 

Pr~ect 1993 296,696.00 $ 
291,633.04 

EXHIBIT E 

Project 1995 306.600.00 
34.306.88 5,062.96 $ 272,293.12 

291,793.02 $ 30,744.88 291,633.04 34.306.88 
159.98 $ (3,562.00) 
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HOUSING AUTHORITY OF: THE TOWN OF MERRYVILLE BALANCE SHEET -- STATUTORY BASIS DECEMBFR 31. 1996 ANNUAL CONTRIBUTION CONTRACT FW -- 1255 ASSI-TS Cash - Exhibit F Accounts receivable - tenants Undistributed debits - Ineligible expenditures Debt amortization funds Deferred charges Land, structures and equipment Total Assets 
Accounts payable Accrued liabilities Deferred credits Fixed liabilities Total Liabilities Surplus - Exhibit C 

LIABILITIES AND SURPLUS 

Total Liabilities and Surp us 
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EXHIBIf A 

40,790.31 1,840.81 110.00 25,049.55 4,615.31 3.143.923.95 $ 3,216,329.93 
3,279.00 7,058.17 125.00 166.978.12 177,440.29 3.038.889.64 

$ 3,216,329.93 



HOUSING AUT~4ORITY OF ]HE TOWN OF MERRYVILLE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE YEAR ENDED DECEMBER 31, 1996 FEDERAl_ GRANTOR CDFA GRANT AWARD PROGRAM TITLE NO. ID NO. AMOUNT U.S. Department of Housing and Urban Development Direct Programs: Low-lnceme Housing Annual Contribution 14.850 FW- 1255 $ 19,991.46 Operating Subsidy 14.850 FW- 1255 93,850.00 NonMajor Program Total Comprehensive Improvement Assistance Program Project 1993 14.852 FW- 1255 Project 1995 14.852 F:W- 1255 NonMajor Program Total Total HUD 

113.841.46 
3,690.00 30.744.88 

PROGRAM EXPENDITURES 
19,991.46 1/ 93.850.00 113.841.46 
3,690.00 30.744.88 34.434.88 34,434.88 $ 148,276.34 $ 148,276.34 1/ The Department of Housing and Urban Development has guarantees through the Annual Contribution Contract of the Housing Authority of Merryville's bonded indebtedness. This bonded indebtedness was $166,978.12 at December 31, 1996. 
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IndeL3endent Auditors' Compliance Report Based on an Audit of Financial Statements Performed in Accordan,~e with Government Auditincl Standards 

MEMBER AMERICAN INsTrrLrIE OF C~k~IIFIF D PUBLIC ACCOUNIA N]~ 

We have audited the financial statements of the Housing Authority of the Town of Merryville, Louisiana, as of and for the twelve "nonths ended December 31, 1996, and have issued our report thereon dated April 24, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of ma:erial misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Housing Authority of the Town of: Merryville, Louisiana is t'le responsibility of the Authority's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Authority's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our' tests disclosed rto instances of noncompliance that are required to be reported herein under Government Auditing Standards. 
This report is intended for the infor'nation of the Department of Housing & Urban Development. distributi, on is not limited. 

Fort Worth, Texas April 24, 1997 

Board of Commissioners, management, and U.S. This report is a matter of public record, and its 
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I n de_e_Lo._ende nt 

(8171 831-3553 METRO (817) 654-4063 FAX (8171831-3560 

General Requi_[ee_ments Applicable to Feder 

MEMBER AMERICAN INSTITUTE OF ~I~I1FIt D PUBLIC ACCOUNTAbrIb 

We have audited the financial statements of the Housing Authority of the Town of Merryville, Louisiana, as of and for the twelve months ended December 31, 1996, and have issued our report thereon dated April 24, 1997. We haw.= applied procedures to test the Housing Authority of the Town of Merryville, Louisiana's compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the twelve months ended December 31, 1996. Political Activity Davis-Bacon Act Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reimbursements) Allowable Costs/Cost Principles Drug Free Workplace Act Administratiw; Requirements Our procedures were limited to the, applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an Olc, inion on the AuthorJty's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Housing Authority of the Town of Merryville, Louisiana had not complied, in all material respects, with those requirements. 
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Independe,~t Auditors' _R_eport on Compliance with Specific Requirements_Applicable to NonMajor Federa Financi_~l Assistance_Proqram Transactions 

MEMBER AMERICAN INSTITUTE OF CERTIFIH) PUBLIC ACCOUN~ ~rls 

We have audited the financial st~.tements of the Housing Authority of the Town of Merryville, Louisiana, as of and for the twelve months ended December 31, 1996, and have issued our report thereon dated April 24, 1997. In connection with our audit of the financial statements of the Housing Authority of the Town of Merryvillle, Louisiana, as of and fo" the twelve months ended December 31, 1996, and with our consideration of the Authority's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governments," we selected c~rtain transactions applicable to certain nonmajor federa~ financial assistance programs for the twelve months ended December 31, 1996. As required by OMB Circular A-128, we have performe~ auditing procedures to test compliance with the requirements governing types of service.,; allowe,:J or unallowed; eligibility; reporting; cost allocation; analysis of general fund cash; operating subsidy eligibility; prohibition of the use of lead based paint in construction contracts; and ClAP procurement compliance that are applicable to those transactions. Our procedures were substantially Jess in scope than an audit, the objective of which is the expression of an opinion on the Authority's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requiremerts listed in the preceding paragraph. With respect to items not tested, nothing came to our attenti,3n that caused us to believe that the Housing Authority of the Town of Merryville, Louisiana, had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing & Urban Development. However, this report is a matter of public record, and its distribution is not limited. 

Fort Worth, Texas; April 24, 1997 
-32- 



HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE NOTEI~ TO FINANCIAL STATEMENTS (Continued) DECEMBER 31. 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The original budget has been amended throughout the year to reflect changes in revenue and expenditure estimates. The budget is prepared on a statutory (HUD) basis and does not contain a provision for uncollectible tenant receivables. The difference is not considered materially different from generall~ accepted accounting principles. 
(6) Cash and Cash Equivalents The entity defines cash and cash equivalents to include certificates of deposit, money market funds, savings accounts, and demand deposits. (7) Tenant Receivables Receivables for rental~ and service charges are reported in the General Fund, net of allowances for doubtfL~l accounts amounting to $ 0 at December 31, 1996. (8) Interfund Transactions 

(9) 

During the course of normal operations, the Authority has numerous transaction between funds to provide services, construct assets, and service debt. Thes transactions are generally reflectecl as operating transfers except for transaction reimbursing a fund for expenditures made by it for the benefit of another fund. Suc transactions are recorJed as expenditures in the disbursing fund and as a reductio of expenditures in the receiving fund. General Fixed Assets General Fixed Assets have been acquired for general governmental purposes. Assets purchased are recorded as expenditures in the Governmental Funds and capitalized at cost in the General Fixed Assets Account Group. Contributed fixed assets are recorded at estimatec fair market value at the time received. Depreciation is not recorded on general fi~ed assets. Public domain general fixed assets (infrastructure) consisting of certain improvements other than buildings, including roads, curbs and gutters, streets and sic ewalks, drainage systems, and lighting systems, are capitalized along with other gene'al fixed assets. 
The Notes to Financial Statements are an integral part of these statements 



in which the design or operation of one or more of the specific internal control structure elements does net reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financi~_l statements being audited may occur and not be detected within a timely' period by employees in the, normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Department of Housing & Urban Development. distribution is not limited. 

Fort Worth, Texas April 24, 1997 

Board of Commissioners, management, and U.S. This report is a matter of public record, and its 

-34- 



tvOJCE ESTES, CPAJPFS, CFP 

ESTES & ASSOCIATES C ERTIFIE.I) P[TIJLIC ACCOUNTAN'FS &-'~ ~*0 AIRPORT FR1EE'WAY - SItI$TE 10{) FORT ~W()R'I'II, TI~ XAS 76117 (817) 831-3553 METRO(817) 654-4063 FAX (817) 831-3560 

Independent AudJtors'_Report on Internal Contro StructL Fin re Used in Administerina Federa No Mawr _Programs 

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTAN IS 

We haw~ audited the financial statements of the Housing Authority of the Town of Merryville, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated April 24, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government ,4ud/t/ng Standards, issued by the Comptroller General of the United States; and Office of Managernent and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and pedorm the audit to obtain reasor~able assurance about whether the financial statements are free of material misstatement and about whether the Housing Authority of the Town of Merryville, Louisiana complied with laws and regulations, non-compliance with which would be material to a federal financial assistance program. In planning and performing our audits for the year ended December 31, 1996, we considered the Authority's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Aulhority's financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We haw., addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated April 24, 1997. The management of the Housing Authority of the Town of Merryville, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use (,r disposition, that transactions are executed in accordance with managernent's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepled accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control strLcture, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in 



conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Controls Revenues, receivables, and cash receipts Procurement, payables, and cash disbursement Property and equipment Payroll Finance. debt. debt service 

Administrative Controls Political activity Davis-Bacon Act Civil rights Cash management Federal financial reports Allowable costs/Cost principles Drug Free Workplace Act Administrative requirements Types of services - allowability Eligibility Reporting Costs allocation Special requirements For all ef the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and p-ocedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1996, the Housing Authority of the Town of Merryville, Louisiana, had no major federal financial assistance programs and expended 100 percent of its total federal financial assistance under nonmajor federal financial assistance programs: Low Income Housing, CLAP. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the .design and operation of irternal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal ,-ontrol structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation.'; that we consider to be material weaknesses as defined above. 
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This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing & Urban Development. However, this report is a matter of public record, and its distribution is not limited. 

Fort Worth, Texas April 24, 1997 
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t;STE$ & ASSOCIATES CERTIFII~D I+tFI~I.IC AC(~OU~I~A~ 420(~ AIRPORT FREEWAy - SUITE 100 FORT WORTH, TEXAS 761 17 

R~ft of Inc on Financia 
Board of Commissioners Housing Authority of the Town of Merryville Merryville, Louisiana 

(81~7) 833-3S53 METRO (8]7) 6544063 FAX (817) 831-3560 
ependent__C_ejtifi_.ed Public AccountantA Statements and Financial Schedules 

MEMBER AMERICAN INSTITIJTEOF CERrIFI~ PUBLIC ACCOUNTANT~ 

Regional Inspector General for Audit Office of Inspector General Department of Housing and Urban Development 
We have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial statements of the Housing Authority of the Town of Merryville, Louisiana (the Authority) as of December 31, 1996, ar)d for the year then ended, as listed in the table of contents. These financial statements are the responsibility of the Authority's management. Our responsibility s to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Aud/t/i?g Standards, issued by tt'e Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believE,~ that our audit provides a reasonable basis for our opinion. In our opinion, the general purpcse financial statements referred to above present fairly, in all material respects, the financial 13osition of the Housing Authority of the Town of Merryville, Louisiana as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the combining and individual fund and account group financial statements referred to above present fairly, in all material respects, the financi~tl position of each of the individual funds and account groups of the Housing Authority of the Town of Merryville, Louisiana as of December 31, 1996, and the results of operations of such funds for the year then ended in conformity with generally accepted accounting principles. 



In accordance with Government AL,dit~hg Standards, we have also issued a report dated April 24, 1997, on our consideration of the) Authority's system of internal control and a report dated April 24, 1997, on its compliance with laws and regulations. Our audit was made for the purp3se of forming an opinion on the general purpose financial statements taken as a whole and on the combining and individual fund and account group financial statements. The budgetary information included in the accompanying financial statements and the accompanying financial information listed as financial schedules in the table of contents are presented for purposes of additional analysis and are not a required part of the financial statements of the Housing Authority of the Town of Merryville, Louisiana. Such information has been subjected t() the auditing procedures applied in the audit of the general purpose, combining and individual fund and account group financial statements and, in our opinion, is fairly stated in all material aspects in relation to the financial statements of each of the respective individual funds and account groups taken as a whole. 

Fort Worth, Texas April 2:4, 1997 



 



 



HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE NOTES TO FINANCIAL STATEMENTS (Continued) DECEMBER 31. 1996 
NOTES F - LONG-TERM DEBT Long-term debt consists of the following 
Bond payable Principal Balance $ 166,978.12 
The bonds mature in series annually in varying amounts. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. Long-term debt is secured by the land and buildings of the entity 
Changes in long-term debt is as follows 
Balance, beginning of period Principal retirement 
Balance, end of period 
Schedule retirements of Iong-teum debt is as follows 

1997 1998 1999 2000 2001 Thereafter 

Bonds 178,909.12 11.931.00 
$ 166,978.12 

The Notes to Financial Statements are an integral part of these statements -14- 

12,000.00 12,000.00 12,000.00 12,000.00 12,000.00 106.978.12 



 



HOUSING AUTI4ORITY OF "[HE TOWN OF MERRYVILLE FIDUCIARY FUNDS COMBINING BALANCE SHEET DECEMBER 31, 1996 

ASSETS Cash and cash equivalents Total Assets 
LIABILITIES 

Due 1:o tenants Total Liabilities 

$ $ 
$ $ 

Agency Funds Tenant Security Deposit Funds Total Fiduciary Funds 
3,279.00 $ 3,279.00 3,279.00 $ 3,279.00 
3,279.00 $ 3,279.00 3,279.00 $ 3,279.00 

The Notes to Financial Statements are an integral part of these statements -18- 



HOUSING AUTHORITY OF TIdE TOWN OF MERRYVILLE NOTES, TO FINANCIAL STATEMENTS DECEMBER 31. 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Housing Authority of Merryvilie, Louisiana (the Authority), a public corporate body was organized for the purpose of providing decent, safe, and sanitary dwelling accommodations for persons of low income. The Authority is engaged in the acquisition, modernization, and administration of low-rent housing. In addition, the Authority has administrative responsibility for various other community development programs whose primary purpose is the development of viable urban communities by providing decent housing, a suitable living environment, and economic opportunities principally for persons of low and moderate income. The Authority is administered by a governing Board of Commissioners (the Board), whose members are appointed by the lvlayor of the "lown of Merryville, Louisiana. Each member serves a five-year term on a rotating bz~sis. Substantially all of the Authority's revenue is derived from subsidy contracts with the U.S. Department of Housing and Urban Development (HUD). The Annual Contributions Contracts entered into by the Authority and HUD provide operating subsidies for Authority-owned public housing facilities, housing assistance payments for eligible individuals, and receipt of annual debt service requirements for HUD-related long-term debt. 

(2) 

Financial Re~_orting E nt~ 

Fund Accounting The accounts of the ,~ uthority are organized on the basis of funds and account groups, each of which is cons dered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The various funds are grouped by type and broad categories in the financial statements as follows: 

The Notes to Financial Statements are an integral part of these statements -8- 



HOUSING AUT-IORITY OF THE TOWN OF MERRYVILLE NOTES TO FINANCIAL STATEMENTS (Continued) DECEMBER 31. 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) (3) Fund Accounting (cortinued) GOVERNMENTAL FUNDS Governmental Funds are those through which most governmental functions of the Authority are financed. The measurement focus is on determination of financial position and changes in financial position rather than on net income determination. The following are the Authority's governmental fund types: General Fund 'The General applicable to accounted for restricted or d General Fund _Sjoecial Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than major capital projects) requiring separate accounting because of legal or regulatory provisions or administrative action. Debt Service Fund - -Ihe Debt Service Fund is used to account for the accumulation cf resources for the payment of interest, principal, and related costs of gener~LI long-term debt. C__a_Eital _Project.'; Funds -Capital Projects resources to be used for the acquisition capital facilities. FIDUCIARY FUNDS 
Funds are used to account for financial construction, or rehabilitation of major 

Fiduciary Funds are used to account for assets held by the Authority as an agent for individuals, private organizations, other governmental units, and/or other funds. The following is the Authority's fiduciary fund type: ..AgA.ncq_c.y Funds. Agency Funds include Tenant Security Deposit Fund. Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of result of operations. 

The Notes to Financial Statements are an integral part of these statements 
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HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE NOTE3 TO FINANCIAL STATEMENTS (Continued) DECEMBER 31. 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) ACCOUNT GROUPS Account groups are used to establish accounting control and accountability for the Authority's general fixed assets and general long-term debt for governmental fund types. These are not "funds." They are concerned only with the measurement of financial position and not with results of operations. The following are the Authority's account groups: General Fixed Assets Account Group - This account group is established to account for all lixed assets of the Authority. General Long-'ferm Debt Account Group - This account group is established to account for all long-term debt of the Authority. (4) Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All Governmental and Agency Funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measu~able and available as net current assets. Revenues are considered "measurable" when received in cash, except for certain revenues which are accrued when they ar~= both measurable and available or have not been received at the normal time of receipt. Certain grant revenues are accrued when funds are expended. Revenues susceptible to accrual are federal grants, interest on investments, and othar miscellaneous revenues which are both measurable and available to finance e~penditures of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Agency Funds are custodial in nature and do not measure results of operations. They are clearing accounts whose assets at all times are equally offset by related liabilities. (5) B u d cj_eta r/_.D aLa_ The Authority is required by its HUI-) Annual Contributions Contracts to adopt annual budgets for the Low-Rent Housing Program, included in the General Fund, and all Assisted Housing (Se~'tion 8) Programs, included in Special Revenue Funds. Annual budgets are not required for Capital Projects Funds as their budgets are approved for the length of the project. Both annual and project length budgets require grantor approval. 
The Notes to Financial Statements are an integral part of these statements -10- 



HOUSING AUTHORITY Of'- THE TOWN OF MERRYVILLE NOTES TO FINANCIAL STATEMENTS (Continued) DECEMBER 31, 1996 NOTE G - DISCLOSURE-S ABOUT FAIR VALUE OF FINANCIAL INSTRUMENTS The following methods and assumptions were used to estimate the fair value of each class ef financial instruments for which it is practicable to estimate that value: Cash and Investments The carrying amount approximates fair value because of the short maturity of these instruments Long Term Debt 
it is not possible to estimate the fair value of long term debt owed to the federal goverment by this governmental entity, a housing authority. "l'he housing authority is unable, by law, to secure long term financing from any other source. FASB 107 describes fair valre of a financial instrument as the amount at which the ins:rument could be exchanged in a current transaction between willing parties. NOTE H - ACCOUNTING FOR TH- IMPAIRMENT OF LONG - LIVED ASSETS 
The full amount of the carryhg value of buildings and land improvements are deemed recoverable from future cash flows. NOTE I - USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS The preparation of these financial statements requires the use of estimates by management. No significant estimates have been made by management that require disclosure. 
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HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE NOTES TO FINANCIAL STATEMENTS (Continued) DECEMBER 31. 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
(10) 

(12) 

Costs of completed Modernization projects are reported as construction-in-progress until audited cost certification reports are submitted to HUD, at which time such costs are transferred to the appropriate property categories. General Long-Term D~bt All long-term indebtedness of the Authority is accounted for in the General Long-Term Debt Account Group ~nd is intended to be paid through the Debt Service Fund. ComAensat_ed Absences Authority employees accrue personal leave, or compensated absences, by a prescribed formula based on length of service. The cost of this has not been accrued due to immateriality. Total Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not preser4 financial position, results of operations, or changes in financial position in conformity frith generally accepted accounting principles, nor Js such data comparable to a con,,~olidation. Interfund eliminations have not been made in the aggregation of this da:a. NOTE B - CASH AND INVF-STMENTS At December 31, 1996, the Authority had invested excess funds as follows Cash and investments are insured as follows FDIC Insurance $ $ 

The Notes to Financial Statements are an integral part of these statements 
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'mation of the Board of Commissioners, management, and US. 3evelopment. This report is a matter of public record, and its 
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HOUSING AUTHORITY OF: THE TOWN OF MERRYVILLE COMBINED STATEMENT OF: REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED r)ECEMBER 31, 1996 

REVENUES Rentals Intergovernmenta Interest Other Total Revenues 
EXPENDITURES Administration Utilities Ordinary maintenance General expenditures Capital expenditures Debt service: Principal retirement Interest Total expenditures Excess (deticiency) of revenues over (under) expenditures 

General 
$ 5z.,110.12 9~,850.00 56.28 17,375.08 

Governmental Fund Types Special Revenue Debt Service Capital Projects Total (Memorandum Only) 
$ $ 54,110.12 19,991.46 34,434.88 148,276.34 56.28 17,375.08 

16.q,391.48 0.00 19,991.46 34,434.88 219,817.82 
27,306.91 49,447.69 53,289.44 3',3,419.36 6,294.00 11,931.00 8.060.46 

37.996.88 
27,306.91 49,447.69 53,289.44 33,419.36 44.290.88 11,931.00 8.060.46 16).757.40 0.00 19,991.46 37,996.88 227,745.74 

(4,365.92) OTHER FINANCING SOURCES(USES) Operating transfers in Operating transfers out 
0.00 0.00 (3,562.00) (7,927.92 

0.00 0.00 Total other financing sources(uses) 0.00 0.00 0.00 0.00 0.00 FUND BALANCE, beginning of year 44,662.20 25.049.55 159.98 69.871.73 
FUND BALANCE, end of year $ zO,296.28 $ 0.00 $ 25,049.55 $ (3,402.02) $ 61,943.81 

The Notes to Financial Staternents are an integral part of these statements 
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HOUSING AUTHORITY OF THE TOWN OF MERRYVILLE NOTES TO FINANCIAL STATEMENTS (Continued) DECEMBER 31, 1996 
NOTE C - ACTIVITIES OF THE PHA At December 31, 1996, the PHA was managing 89 units of low-rent in two projects under Program FW-- 1255. NOTE D - CONTINGENCIEiS The entity is subject to possible examinations by federal regulators who determine compliance with terms, conditions laws and regulations governing grants given to the entity in the current and prior years. These: examinations may resu t n requ red refund by the entity to federal grantors and/or program beneficiaries. 
NOTE E - PROPF:RTY, PLANT AND EQUIPMENT Changes in the general fixed assets account group are as follows 
Land, land impvts. Buildings Equipment Total 

Beg. of Period $ 317,406.45 $ 2,375,065.34 119,2" 8.24 $ 2,811,690.03 $ 
Additions Deletions End of Period $ 317,406.45 2,375,065.34 6.294.00 125,512.24 6,294.00 $ 0.00 $ 2,817,984.03 

All land and building are encumbered by a Declaration of Trust in favor of the United States of America as security for ebligatiol~s guaranteed by the government and to protect other interests of the government. 

The Notes to Financial Statements are an integral part of these statements -.13- 


