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We have audited the accompanying statement of financial position of the Rural } J ~ (~ District NO. 2 Current Restricted Fund ol the Independence Volunteer Fire Departluent. :T,c. (a non-profit organization) as of Dece_mber 31, 1996, and the related statem<*tt ! of activities and <.-ash flows for the two years then ended. These financial statemen! ~: ;;~< the responsibility of the Fire Department's management. Our re~:ponsibility Js to e.:~.:~:s an opinion on these financial statements based on our audit. We conducted C~vernment AI~ our audit in accordance wit h generally accepted auditing standa~ ( ina Standards issued by the Comptroller General of the United f Those standards require that we plan and perform the audit to obtain reasonable a~:s.,l about whether the financial statements are free of material misstatements. An includes examining, on a test basis, evidence supporting the amounts and disc]o~:u,~ the financial statements. All audit also includes assessing the accounting princlp]e and significant estimates made by management as well as evaluating the overall fin ,: statement pre~,3entation. We believe that our audit provides a reasonable basis f.:J opinion. 

s. c,: J:l ed al ul 
As explained in Note i, the financial statements being presented are only for th. ~un:~ referred to above and do not include the assets, liabilities, and fund balances a:.:~ ~h!~ revenue, expenses and capital additions and cash flows of the Independence Volunt(.e: }'ii <, Department, Inc. that: are recorded in its Current Unrestricted Operat i hi] } <ind. Accordingly, the accompanying financial statements are not intended to presc.i~t t h< financial position of Independence Volunteer Fire Department, Inc. as of Deeemh. i {], 1996, or it~ resu]ts of operations or cash flows for the two years then en{~ ,~ in conformity with generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all ma!, r a] respects, the financial position of the Rural Fire District No. 2 Current ~estlictc:~ } ind of the Independence Volunteer Fire Department, Inc. as of December 33 , 1996, ~11 n t he results of operat ions and cash flows for the two years then ended in conformi t ' w~ t:h generally accepted accounting principles. As discussed in Note i to the financial statements, in 1996 Independence Volunt(,ct Department, Inc. changed its method of accounting for contributions and its mot h~ financial reporting and financial statement presentation in accordance with States( i: Financial Accounting Standards No. 116 and 117. Respectfully submitted, 
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DEPARTMENT. INC 
ed December 3[L, 1996 



INTRODUCTION 

INDEPENDENCE VOLUNT~:ER FIRE DEPARTMENT, INC ~OTES TO THE F]NANCIAT, STATEMENTS As of and for the Two Years Ended December 31. 1996 
The Independence Volunteer Fire Department, inc. (hereinafter referred to as th< ' Department") is a Louisiana non prof5 t organization. Its purpose Js io c)~, exclusively as a volunteer fire-fighting organization to provide fire protect J( n emergency response services in the Tov~ of Independence and surrounding rura] areas Fire Department is governed by officers consisting of a chief, a first assistant :') a second assistant chief and three captains, each of which is elected by the membc:: At the present time the Fire Department consists of 46 active volunteer fJreme]~. Th, Department maintains an office in Fire Station Number 1 of the Town of Independen:, maintains equipment in two fire stations ]n the town. i. SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The financial statements have been prepared on an accrual basis conformity with standards promulgated by the American Institute of C('~" Public Accountants in its audit guide Audits of Certain Nol Organizations and its Statement of Position 78-10. B. FUND ACCOUNTING The accounts of the Fire Department are maintained in accordance wJ principles of fund accountJncj whereby resources are classified for ace< and reporting purposes into funds established according to their na~ u purpose. Separate accounts are maJntalned for each fund. Ext c restricted funds may only be utilized in accordance with the )}tl established by the source of the funds and are in contract with unren< funds over which the Board retains full control, to use in achievJn[~ its purposes. Tbe accompanying financial statements present only the financial r('s accounted for in the following fund: The Rural Fire District NO. 2 Current Restricted Fund rein revenue and expenses related to the operation of fire protect J emergency response services in the unincorporated rura] surrounding the Town of Independence under the terms of an agl between the Fire Department and the Rural Fi~e Protection DJ st] J 2 of TangJpahoa Parish. 
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The accompanying fJi1ancJal statements do not include the ~:',r:,':~,, ]iabilities, and fund balance and the support revenue, expen~;c . and capital additions and cash flows reported in funds other than th( },na] Fire District No. 2 Current Restricted Fund. Acc!ordJ n9 ] ~. t he financial statements being presented are not intended to presci~t the financial position of the Independence Volunteer Fire Departmen~ , I no. as of December 31, 1996, or its results of operations or cash fie w fo~- 



INDEPENDENCE VOLUNTEER FIRE DEPARTMENT. INC qC)~J'E*q TO THE F]NANO]AT, ~q~ATEM~T~ {(~O~qTT~I]E For the Two Years Ended December 31.1996 
the two years then ended in conformity with generally ac~ep<ed accounting principles. The Rural Fire DistrJ ct No. 2 Current Fund is considered rest ] i.t ed because under the terms of the contract with Lhe Rural Fire Prot~ .q ~on District No 2 of Tangipahoa Parish these funds "shall be expc:,dcd solely for the purposes of operating, maintaining and/or purehas i::~ o~ equipment and supplies...and salaries if approved by Fire- Dist~J, t ~;o 2. " 

C. SUPPORT AND REVENUE Support consists primarily of contract payments received from Rural'. I ; r< Protection District No. 2 of Tangipahoa Parish in the form of ad v, leE, taxes, etate revenue sharing funds and fire insurance rebate funds. Th I-< Department receives a percentage of the total funds available to Rul a l } ; i-~ Protection District No. 2 based on formula contained in the original co Lt ~ ~C[ agreed to by all partJcipating fire departments in TangJpahoa Parish. Hi, ad valorem tax allocation Js established in January of each year and dJsl~ ~ :ed by Rural Fire Protection District No. 2 on a quarterly basis. State r~ ';~ l:u<. sharing and fire insurance rebate funds are disbursed to partieipatin: J Y:" departments by Rural Fire Protection District: No. 2 as the funds l,<<~,m{, available. As a result, ad va]orem taxes and interest income is reco,n ::cJ as inc, ome in the period earned. State revenue sharing funds, fire ilm L,~ ~llc~ rebate funds and all other revenue are recognized as income when rece ,..i d. D. CASH Cash inc!ludes demand deposits E. INCOME TAXES Tbe Corpozation is nonprofit and exempt from income taxes under F;~<:o 501(C) (4) of the Internal Revenue Code. Therefore, no provision is ma:l< Io ~neome taxes. F. FAIR VALUES OF FINANCIAL INSTRUMENTS The Organization's financial instruments, none of which are held for t l purposes, include cash. The following methods and assumptions used I Organization 5n estimating :its fair value disclosures for f:in~ instruments are : Cash: The carrying amounts reported in positJ on approximate fair value because those instruments. the statement of f:i~n of the short matur/t : 
! he [a] 
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G ~ ESTIMATES 

INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, INC NQTES TO THE FIN2_L~._(~~~J~Sq~TEMENTS (CONTINQ~D For the Two Years Ended December 31,19-<)6 
The preparation of financial statements in accounting principles requires management that affect certain results could differ reported aR~ounts and from those estimates H. STATEMENT OF CASH FLOWS 

conformity with generally a<,~, to make estimates and asslmipt disclosures. Accordingly, ~ 
For the purposes of the statement of cash flows, all investments ~:i maturity of 90 days or less from the date of purchase are eonsidel-ed t cash equivalents. I. FINANCIAL STATEMENT PRESENTATION ]rl 1996 the Orgal]ization elected to adopt Statement of Financial ACCOLI: Standards (SFAS) ]go. ]37, "Financial Statements of Not-fo] ~ i O1ganizatJons". Under SFAS NO. 117, the Organization is required to :< i~formatJ on regarding its financial position and actJ vJ ties accoz d ~: three classes of net assets: unzestricted net assets, temporarily rest net assets, and permanent ] y :cestricted net assets. In addit J ol , Organization is required to present a statement of cash flows. As p(,1:, by this new statement, the Organization has discontinued its use (E accounting and has~ accordingly, reclassified its financial statmr.(!ll p]esent the three classes of net assets required. This rec]assJ ficat i c,: no effect on the change in net assets for 1996 Or 1995. J. CONTRIBUTIONS 

2. CASH 

The Organization also elected to adopt SFAS NO. 116, "Accountil ] Contributions Received and Contributions Made, " in 1996. In accordant, ., SFAS NO. 116, contributions received are recorded as unrest * ~ < t temporarily restricted, or permanently restricted support dependi1~<j existenee or nature of any donol- restrictions. The adoption of SFAS had no effect on net assets or the change in net assets as of Or for t ~, years ended December 31, 1996. 
Cash at December 31, 1996, consisted of the following Demand Deposits Total 3. RECEIVABLES Receivables include amounts due f~om Rural Fire December 3], 1996, and are summarized as follows: 



INDEPENDENCE VOLUNTEER F]IRE DEPARTMENT. INC NOTES TO THE FIND/qC]~ For the Two Years Ended December 31, 1996 
Due From Rural Fire Protection District NO. 2 Ad Va] orem Taxes Total No allowance for uncollectible accounts is required at December 3], 1996 4. PAYABLES Payables at December 31, 1996, consisted of the followin(j Accrued Expenses Total 5. CONTRACT WITH RURAL FIRE PROTECTION DISTRICT NO. 2 

$i{ 7 

$ ] J 
The Tangipahoa Palish Council (the parish governing authority) created Rnla Protection Distri<!t NO. 2 of Tangipahoa Parish (District) funded by an ad v tax to provide fire protection and emergency response services in the rln-a] of the parish. The boundaries of the ])/strict include th~.~ unlncorpo]~ated a~ Tangipahoa Parish. The Fire Department adopted a resolution and entered into an agreement with ]-[ul Fire Protection District No. 2 to provide fire protection and emergency rc~ pol servJces fin the unincorporated areas surrounding the Town of Independence. },hLn ~ JS provided by an ad va]orem tax and ]related state revenue sharing. Under the t<] of the contract with the District, these funds "shall be expended solely f(,l purposes of operating, maintaining, and/or purchasing of equipment or supp]/~ salaries J~ approved by Fire District No. 2. " Equipment purchased remai],~: t property el the Fire District and is not recorded in the accompanying fin, i~:~ statements, 6. DONATED SERVICES AND FACILITIES A] ] of the Fire Department ' s program and supporting serv5 ces are provi c]<<l volunteers. In addition, the Fize Department utilizes an office, two fire sta' :~:,: equipment, paid firemen and various administrative expenses at no cost to t]l~, } : Department. No amounts have been included in the fln&ncia.l statements for d, i~[ services or facilities since no objective basis is available to measure the ",,i of such services and facilities. 7. FAIR VALUES OF FINANCIAL INSTRUMENTS The estimated fair values of the Organization's financial instruments, none of ~, are held for trading purposes, are as follows: 
Financial Assets: Cash 
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~ CEIITIFIlO} PUBLIC ACCOUNTANTS* 

Ou:ty 17, 1997 

To The officers of Independence Volunteer Fire Department, Ine Independence, Louis5 ana 

('~rlilicd I'ul,li~ A ~ L I,,h S{*{icl) ~,t I,, ,,, ,,a ('cl[ilicd Publil A,, t[~ 

We hame audited the financial statements of the Independence Volunteer Fire Depa~ tm{ :~t Inc. (a non-profit org~:n]ization) for the two years ended December 31, 1996, alJd /: i. issued our report thereon dated July 17, 1997. We have conducted our audit in accordance w:ith generally accepted auditing standa~ d~: ,nld issued by the Comptroller General of the United St ~t~.:. Those standards require that we plan and perform the audit to obtain reasonable as~:u, ~]~::c! about whether the financial statements are free of material misstatement. The management of the Independence Volunteer Fire Department, Inc. is responsJb], :o~ establishing and maintaining an interna3 control structure. ]n fulfil]in(] th:~: responsibility, estimates and judgments by management are required to assess the exp. <'.(.d benefits and related costs of internal control structure policies and procedures. "he objectives of an internal control structure are to provide management with reasonab] e lut not absolute, assurance that assets are safeguarded against loss from unauthorized u:( <q disposition, and that transactions are executed in accordance with managenl, ,lit ':; authorization and recorded properly to permit: the preparation of financial statemen~ : ~ii accordance with generally accepted accounting principles. Becaus(~ of inherent limital :: i~s in any internal control structure, errors or irregularities may neveYtheless occur anl:] :<t be detected, Also, projection of any evaluation of the structure to future pe~-io{~: J.q subject to the ]:isk that procedures may become inadequate because of changes in condit i .i !; or that the effectiveness of the design and operation of policies and procedureE :t ~y deteriorate. In p]annlng and performing our audit of the general purpose financial statement: Independence Volunteer Fire Department, Inc., for the two years ended December 3], ::! we obtaJ ned an understanding of the internal control structuYe. With respect t o internal control structure, we obtained an understanding of the design of tel < ~. policies and procedures and whether they have been plaeed ill operation, and we as$1( control risk in order to determine our audJtlng procedures for the purpose of expr<u! our opinion on Lhe general purpose financial statements and not to provide an opini(: the internal control structure. Accordingly, we do not express such an opinion. 
P. O. Box 5(16 * 112 Easl Chcsmul Slreel ~ Arnilc, Louisiana 70422 o (504)748 5134 ~ Fax: (5(14)748-4116 174 South Sixlh Street ~ Ponchaloula, Louisiana 70454 ', (504)386-8180 ~ Fax: (504)386..0210 



INDEPENDENCE VOLIRqTEER FIRE DEPARTMENT, INC 
We noted certain matters involving the internal control structure and its operat~o we consider to be reportable conditions under standards established by the 7m Institute of Certified Public Accountants:. Reportable conditions involve matter.~: to our attention relating to significant deficiencies in the design or operatJo~J internal control structure that, Jn our judgment, could adversely aff{.c organization's ability to record, process, summarize, and report financial data con~ with the assertions of management in the Jinaneia] statements. 
MINUTES Condition: The organization does not ]lave a set policy for recording minutes meetings. Therefore, no documentation exJsts for approval of large disbursem~ other board decisions. This condition was noted in the prior year audit report Reco~nendation: We recommend that the organJ zation ~ppoint or elect a recording se( to maintain official minutes of all board meetings. 
that Jt will appoint board meetings. BUDGETS 

: In a letter dated August 14, o:r elect a recording secretary 1997, the Fire Department il~d to maintain official minute~ 
Condition: During our audit and review o~ administrative matters, we noted [h~ Department d~d not adopt budgets for 1995 and 1996. A budget is recommended t~ insure that financial resources are expended in accordance with management's intent. condition was noted in the prior year audit report. 
fiscal year and basis. 
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We recommend the Fire Department adopt a budget: at the beginning o'. ,,dcl review actual expenditures versus budgeted expenditures on a qua~ [( ~ ]~ 
that Jt will adopt accordance with the In a letter dated an operating budget recommendation. August 14, 1997, the Fire Department ind in December of each year for the next y 
Condition: Although the organization has il~corporated as a non-profit organization not officially obtained non-profit determination from the Internal Revenue Service condition was noted in the prior year audit report. 
determination : We recommend that the organization consider obtaining a ]ot t from the Internal Revenue Service. 
that it will obtain letter dated August 14, 1997, the Fire Department ihd non-profit determJnatlon from the Internal Revenue S< 
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INDEPENDENCE VOLU]qTEER FIRE DEPARTMENT, INC 
Condition: During our audit we noted the Fire Department did not file a federal tax return for 1995 or ]996. Federal law requires ~on-profJt o:cganizations to fi]c return when gross receipts exceed $25,00(I, annually. This condition was noted prior year audit report. R Recommenda~: The Fire Department should review the tax return filing requiremel non-profit organizations and file an incorae tax return when required. Man~9_ggment's ResponE~: in a letter dated August that it intends to review the tax return filing and file an income tax return when required. 
C Condition: checks and noted only prior year 

Durin9 our audit we noted the Jlre is also responsible for maintaining one signature is required to sign audit report. We recommend the approve all invoices for pa~nent and each invoice. We further recommend chief and the secretary/treasurer. 
that it agrees to elect: 

14, 1997, the Fire Department J] requirements for non-profit organJ 
chief has authority to approve bi]]E the offlcia] accounting records. W checks. This condition was noted 

fire chief and secretary/treasurer be requJ such approval he documented by signing the f two signatures be required on all checks: th 
in a letter dated August 14, 1997, the Fire Department J a secretary/treasurer to maintain the official accounting and to obtain the fire chief's and the secretary/treasurer's signatures on all c The Fire Department further agrees to have the fire chief sign or initial all invoJ document approval before pa~nent. A material weakness is a reportable condition in which the design or operation of more of the internal control structure elements does not reduce to a relatively 3o~ the risk that errors or irregularities in amounts that would be material in re]at the linancial statements being audited may occur and not be detected within a period by employees in the normal course of performing their assigned functions. 
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Our consideratJ on of the internal contzol structure would not necessarl ]y di sc] o:< {] ] matters in the internal control structure that might be material weaknesses t;:l:]c'~ standards established by the American Institute of CertJ fled Public Account ant ! A material weakness is a reportable condition in which the design or operation oJ ,:.~ <r more of the internal control structure elements does not reduce to a relatively Joy ,v6] the KJsk tha.t errors or irregularities in amounts that would be material in ]e]at [o:i to the financial statements being audited may occur and not be detected within ~, ~ Ldy period by employees in the normal course of performing their assigned function; We consider the matte]- involving lack of segregation of duties; and lack of supp ~ t ing docu~Pentation to be a material weakness as defined above. 
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INDEPENDENCE VOLUNTEER FIRE DEPARTMENT. INC 
This report is intended for the information of the officers, Rural Fire Prot District No. 2 of TangJpahoa Parish and the Louisiana Legislative Auditor. Howew:1 report is a matter of public record, and its distribution is not limited. 

3.7 

Respectfully submitted 
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Charles I). M~lhcws, CPA I}ryon C. Garrcly, CPA 

~l],m ~ 8 *CERTIFIED PtJBI,IC ACCOUNTANTS* 

July 17, 1997 
NDEPRNDENT AUDITOR' S REPORT ON COMPI,TANCE BA.qR~ ON AN AIH]IT OF FINANCIAL STATVMRNTS RRFORMRD IN ACCORDANCE WITH GOVERNMENT AUDTTTNG STANDABE 

Aimm., ( ci61wd P.bhL A S.cicb ,,~ Ct.l(ilicd I'ublK A, 

To the Officers of Independence Volunteer Fire Department, Irte Independence, Louisiana 
We have audited the flnancia] statements of Independence Volunteer Fire Departme: (a no:n-profit organJzatlon) as of and for the two years ended December 31, 1996, i issued our report thereon dated July 17, ]997. We have conducted our audit in ~ve~nment Auc~lit ~rlcc ~qt:andard~ accordance with generally accepted auditing stander, i: issued by the Comptroller General of the United .q! i, Those standards require: that we plan and perform the audit to obtain reasonable assm ~n~c< about whether the financial statements are free of material misstatement. Compliance with ]aws, regulations, contracts, and grants appllcab]e to Indepe:,:, ILc< VO] unteer Fi re Department, Inc . is the responsibility of Independence Vo]unteo~ ! i < Department, Inc. ~s management. AS part ol obtaining reasonable assurance about will ]i<~ the financial statements are free of material misstatement, we performed t<,~ ~ ~: of Independence Volunteer Fire Department, Inc. 's compliance with certain provisions of l.ws, regulations, contracts, and grants. However, the objective of our audit was let ic provide an opinion on overall compliance with such provisions. Accordingly, w6 ~: not express such an opinion. Material instances of noncompliance are faJ]ures to follow requirements, or violal J prohibitions, contained in laws, regulations, contracts, Or grants, that caus<. conclude that; the aggregation of misstatements resulting from those failures or viol is material to the financial statements. The results of our tests of compliance dis the following material instances of nonconlp]iance. COMPLIANCE WITH STATE LAW Audit RePort ~'~]Jr*~ Reauirem~nt 

Of to e:] 

The Fire Department did not comply with certain audit report filing requiyements J:~} ,t~ed by state law. Audit. report filing requirements applicable to the Fire Departn<<tt ;~re specJ fled in state law, Louisiana Revised Statutes (LSA-R. S. ) 24 : 513 (A) (5) (a) . 'ih~. pertinent parts of the law and the manner in which the Fire Department failed to . :i,I,]Y is as follows: ]9 
P. O. Box 506 ~ 112 East ('heslmlt Street ~ An'rite, Louisiana 70422 ~ (504)748-5134 ,. Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisimta 70454 ~ (504)386-8180 ~ Fax: (504)386 0210 



INDEPENDENCE VOLUNTEER FIRE DEPARTMENT, IN(] 
State law rcquil-es that audits be completed and tz-ansmitted to the Louisiana LegJ n Auditor within six months of the close of the entity's fiscal year. Finding: The Fire Department did not complete and transmit a copy of the audit rep~rt fen the two years ended December 31, ]996, to the Louisiana Legislative Auditor by ,lu:J< ~0, 1997. Improvement is needed in this area to make sure the required audit is comp]c~ ~ I Jl a timely manner. This condition occurred because the Fire Department did not provJ I ', h< records necessary to audit its financial statements for the two years ended Decemb ~ .], 1996, until dune ] 997. This did not allow the auditor sufficient time to perks: it ,~] ] audit tests required and complete the audit by June 30, 1997. As a result, this ,, <lit report was not filed timely and places the Fire Department: in noncompliance wit h .~t,,t~ law. Recommendation: We recommend the Fire Department retain the services of a c(,~ public accountant to conduct any required audits prior to the end of the fiscal y be examined. This would allow the auditor six months to complete the audit and d the report. In a letter that it will retain the services of fiscal year to be examined. 

ed t:o e r 
dated August 14 , 1997, the Fire Department ill(~ i< : e< a certified public accountant prior to the end .f !he 
T~ DT~TRICT NO. 2 The Fire Department did not comply w:ith certain requirements of the contract wJ Tangipahoa Parish Fire Protection District No. 2. The contract provisions app]ica the Fire Department and the manner in which they failed to comply are as follow~ : Section ] of the contract with the Tangipahoa Parish Fire Protection District No. 2 ~ t,~te~ that all equipment purchased with funds provided by Fire District No. 2 sha]] be own< I b]l Fire District No. 2. Findi:ng: On May ]0, 3996, the Fire Depa]tment transferred $3,000 from the Rural I)i:< : [c[ No. 2 checking account to the Town of independence. The explanation on the cho k '..:aE "3995 2% Insurance Rebate. " It appears that the $3,000 should ]lave been transfer~ <<i f! ou the r~gular operating account instead of the Rural District No. 2 account, theref<n~ , th~ general operating account is liable to the Rural District No. 2 account in the amon.' of $3, 000.00. Recommendation: We recommend the Fire Department immediately transfer $3, 000 i general operating account to the Rural District NO. 2 account to reimburse the District No. 2 account. In the future, al] expenditure of public funds provided ])y Fire District No. 2 should be in accordance with the terms of the contract. In a letter that it will immediately transfer Department to the Rural District No dated August 14 , 1997, the FJ re Department Jild : $3 , 000 from the general operating account (,[ ~ 2 account in accordance with the recommendat ~< Section ] of the contract with the TangJpahoa Parish Fire Protection District No. 2 that salaries may be p~id from the public funds provided by Fire District No. 2 c approved in advance by Fire District NO. 2. 
2 0 



INDEPENDENCE VOLLUqTEER FIRE DEPARTMENT, ]NC 
Fi~!~di~: DuJ~Jng our audit and testing of cash disbursements, we noted that the f:[~< was p~id $4,800 and other fi~'emen were paid $2,955, as well as others were compensat duties performed. We further noted the organization has not paid any employer's unemployment taxes. NO withholding deductions were made from employees' checks. none of the required payroll reports or deposits were filed or deposited. 
District NO. organization payroll tax organization 

We recommend that the organizat J on 2 of Tangipahoa Parish for salaries paid obtain w]:itten approval f~o In addition, we recommend t I withhold employee payroll taxes, pay employer related liabilities, fJ returns and make timely payro] l deposits. We further reeolnmend t ]i file any delinquent payroll tax returns and pay the amounts past: dl~e M Mana~ement'~ ;[esponse: In a letter dated August 14, 1997, the Fire Department J~Jd < that it agrees to obtain written approval for salaries paid, to deduct the ii wJthholdlngs, and to file the appropriate tax reports. Also, the Department Jntcn prepare supporting time sheets and personnel files with the appropriate (.it,; information. We considered these material instances o:[ noncompliance in forming our opil]ion on v,;, the 1995 and ] 996 financial statements are [presented fairly in all material respe ~ conformity with generally accepted accounting principles, and this report does not ,~,{ our report dated July ]7, ]997, on those Jinancia] statements. This report is intended for the infozmatJon of the officers, Rural Fire Prot ,~" District No. 2 of Tangipahoa Parish and the [Louisiana Legislative Auditor. llowev(u , report is a matter of public record, anti its distribution is not limited. 
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J{ihn N. l)urnin, CPA* Dennis IL J~.}cs. CPA* *A Imffessi(.,al Corpoialion Charles I). Malhews. CPA Bryt)n C. C;arrcty. CPA 
*CER'I'IFIE|) PUBLIC ACCO'0NTANTS* 

August. 14, 1997 
Members of the Board of ]Directors Independence Volunteer Fire Department, Inc Independence, Lou] sJ ana 

S.~icl c,lificd }'tlhl 

We have audited the financial statements of the Independence Voluntec.]" } : r< Department, Inc. for the two years ended December 31, 1996, and have 5ssu(<~ (,<n report thereon dated July 17, 199V. Professional standards requ5 re i h~i wc provSde you wJ th the following information related to our audit. 
Auditina Standards As stated fin ouz engagement letter dated December i0, 1996, our respons]h:il ]:y, as described by professional standards, is to plan and perform our audit to < I,~ ~Jn reasonable, but not absolute, assurance about whether the financial statement f .]c free of matezial mJ sstatement. Because of the concept of reasonable assuran( ~i]t~ because we did not perform a detailed examination of all transactions, t]*f:r~ Js a risk that material errors, irregu]arities, or illegal acts, including fraud an~] defalcations, may exist and not be detected by us. AS part: of our audit, we considered the internal control structure oJ i h< Independence Volunteer Fire Department, Inc. Such considerations were sol<]>' Jo~ the purpose of determining our audit procedures and not to provide any as~u'~ .nc!c concerning such internal control structure. 
As pa~rt of obtaining reasonable assurance about whether the financia] sta[< u ~:i~ are free of material misstatement, we performed tests of the Indepcbd, le< Volunteer Fire ]Department, Inc. ' s compliance with certain provisi ons oJ ~. ws, regulations, contracts, and grants. However, the objective of our tests w~ 1:c>L to provide an opinion on compliance with such provisions. Sianlflcant Accountinm Policies Management has the responsibility for selection and use of appropriate ace<u policies. In accordance with the terms of our engagement letter, we w~l] manaqement about the appropriateness of accounting policies and their app]ic~ 
1'. O. Box 506 ~ 112 East Chestnut Street ~ At'nile, Lsuisiana 70422 * (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, LouisiaJla 70454 ~ (504)386-8180 ~ F~x: (504)386 0210 
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Fire Department, Inc 
The significant accounting policies used by the Independence Volunteel }:] Ye Department, Inc. are! described in Note i to the financial statements. N<, new accounting policies were adopted and the application of existing policies w,s not changed during 3995 and 1996, other than changing its method of accounti1~~~ ~c)~ contributions and its method of financial reporting and financial star ,:.m<.nt preparation in accordance with Statements of Financial Accounting Standa](b; No. 116 and 117. We noted no transactions entered into by the.. Independence Vo]r nt (~sr Fire Department, Inc. during the two years that were both significant and ula:.~:~], and of which, under professional standards, we are required to inform y(<l, or transactions for which there is a lack of authoritative guidance 0]7 consei!:.~:. 
Accountin~ Estimates Accounting estimates are an integral part of the financial statements prepa~ <<~ by management and are based on management's current judgments. Certain acco~mt :]n q estimates are part/cularly sensitive because of their significance t <, t he financial statements and because of the possibility that future events aff(ct :.ncl them may di ffer sJ gn5 ficantly from management ' s current judgments . Management ' s estimate of the allowance for doubtful accounts J s bas historical analysis of the collectibility of individual accounts receivab]( evaluated the key ~actors and assum]]tions used to develop the allowan( determining that Jt 5s reasonable in relation to the financial statementE{ t as a whole. Sian~ficant Audit AdSustments 

ol W( Jr kei 
For purposes of this letter, professional standards define a significant ,~::lit adjustment as a proposed correction of the financial statements that, J h our judgment, may not have been detected except through our auditing proce(hl~ ~s. These adjustments may include those proposed by us but not recorded 1,'I" t he Independence Volunteer Fire Department, Inc. that could potentially cause fu< L~re financial statements to be materially misstated, even though we have con( [ :ded that such adjustments are not material to the current financial statemen[~ . 
We proposed several audit adjustments: related to accounts receivable and ac(. d~t~ payable. The corrections were not considered material ill relation t I 1 ~)( financial statements of the Independence Volunteer Fire Department, Inc. tak.l, a~ a whole. The Fire Department has agreed to the proposed audit adjustment '.~ ant will record the adjustments in the accounting records of the ]ndepc!]:di I1c:< Volunteer Fire Department, Inc. for the two years ended December 31, ]996. Disa(ireements w~th Manaaement For purposes of this letter, professional standards define a disagreement v. th management as a matter, whether or not resolved to our satisfaction, cone(l: ~ncj a financial accounting, reporting, or auditing matter that could be sJgnJ~J:{~nt to the financial statements or the auditor's report. We are pleased to ~(i> ~t 
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that no such disagreements arose during the course of our audit Consultations with Other Inde~gndeDtACcountants TO the best of our knowledge, management has not consnlted with or o])t ~ ]ned opJ nJ ons f]-om other J ndependent accountants during the past two years that ~e subject to the requirements of Statement: on Auditing Standards No. 50, "B(I, ~ t ~ on the Application of Accounting Principles. " Difficulties Encountered in Performing. the Audit We encountered no difficulties in deal ing with management J n performing our This report, is for the information of management, the Louisiana Legi.~] Auditor and the Census Bureau. This zestriction is not intended to ]]mJ distribution of this report whSch, upon acceptance by the Fire Chief and B()~ Directors of the [[independence Vo]unteer Fire Department, Inc'.., is a mat t pub] ] c record. Respectfully submitted 

DURNIN & JAMES4 CPA's 
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