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February 6, 1998 
We have audited the accompanying statements of plan net assets of the East Jefferson General Hospital Retirement and Savings Plan as of December 31, 1997 and 1996 and the related statements of changes in plan net assets for the years then ended. These financial statements are the responsibility of the Pension Plan's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. al ta it it 
We have audited the financial statements of the Plan for the years ended December 31, 1997 and 1996 and issued our unqualified opinion on such financial statements. Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The required supplemental schedules listed in the foregoing index to report are presented for the purposes of additional analysis and are not a part of the basic financial statements. Such required supplemental schedules for the years ending December 31, 1992 through~ December 31, 1997 have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all material respects when considered in relation to the basic financial statements taken as a whole. 



 

In accordance with Government Auditing dated February 6, 1998 on our consideration Retirement and Savings Plan's internal control and regulations. 
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ASSETS: Receivables: Accrued Interest and dividends Investments, at fair value Cash equivalents U.S. 6overnmnt and Agency Issues Equittes Mutual funds Guaranteed tnvestaent contracts INVESCO Total I nvestllent s TOTAL ASSETS 
LIABILITIES: Cash overdraft Retirement benefits payable Contributions paid in advance and forfeitures Total liabilities 
NET ASSETS HELD IN TRUST FOR PENSION BENEFITS (A schedule of funding progress for the p)an is presented on Page 12) 

See accompanying notes. 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN STATEMENTS OF PLAN NET ASSETS DECEMBER 31. 1997 AND 1996 

1997 DEFINED BENEFIT RETIRERENT PLAN (TOTE SAVINGS NEWOI~IDL~ PLAN OILY) 
-- $ 144.228 

1 9 9 6 
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DEFINED BEI(EFIT I~ETI REMENE1WT 
$ 103,213 $ 

SAVINES PLM 
1,247,692 1,444 1,249.136 1.468,795 78,922 1.547,717 L2,060.702 10,555,183 
23.863.577 

-- 12.0~0.702 -- 10.555,183 L5.6r:6.g75 15,666,975 4,985,212 4.985,212 8~948t897 8,948e897 29,602. 521~ 53e4(~e 105 
9,347,881 8,833,178 
19.549.854 24,007,805 29.6DE.528 53.610.333 19,753.067 

$ 24,007.805 

M -- __ 352,264 352.264 -- 133,410 485.674 133,410 485.674 
$ 19,753,067 

-- 9.347,88) -- 8,833.17B 10,419,736 10,419,736 5.458.061 5,458,061 6,972~380 6t972~380 22.929.099 42.578.953 22,929.099 
2.288 354,760 55,591 412.639 

42.882.166 
2,288 354.760 55.591 412.639 



ADOITZONS: Contri but foils : Members Empl oyer Total contributions Investment income: Net appreciation tn fair value of investments Interest Dividends 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN STATEMENTS OF CHANGES IN PLAN NET ASSETS FOR THE YEARS ENDED DECEMBER 31, 1997 AND 1996 

Less: Investment advisory services Custodial fees Net investment incQme 
DEDUCTIONS: Benefits paid Total deductions NET INCREASE NET ASSETS HElD IN TRUST FOR PENSION BENEFITS: Beginning of year 
END OF YEAR 

See accompanying notes. 

1997 DEFINED BENEFZT R~TIRERENT P_~_~ SAVImS P_~ (TOTAL NEMORANOUH ONLY) 
1996 
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DEFINED BENEFIT RETIREMENT e _L~_LM SAVI~S p u,,,'~ {TOTAL MEMORANDUM ONLY) 
-- $ 2,403,762 $ 2,403,762 $ -- $ 1,487,035 $ 1,487,035 1,357,257 1.357.257 
2,715,545 786,604 147,117 3,649,266 

1.658,835 4,DU2,597 
3,395,441 847,107 218,482 4,459,030 138,900 2,191 15.849 3,494,517 4,455,83g 4,851,774 8,519,436 

597.036 597.036 1,919,042 1,919,042 

3,016,092 5.419.854 
6,110,986 1,633,711 363~599 8,108,296 
141,091 15.849 7.951.358 

315.893 
1.275,490 629,866 163.312 2.068,868 

2,173,370 3,660.405 
1.611.630 848,243 180,496 2.638.3450 20,323 
2.618.048 13~371,210 2,240,907 6,278,451 

2,516,078 2,516,078 527.946 527.946 6.600,394 10.855,132 1.720,961 
19.753,067 22,516,480 42,259,527 $ 24.007.805 $ 29.116,854 

1,279,594 1.279.694 

2,489.263 3,978,298 
2.887.120 1,476,109 343,808 4,707,037 141,727 14.2~ 4.551.060 8.527.358 
1.007.540 1.807,540 

18.0~, 108 17.517,803 35,549,709 $ 53.124.659 $ |9,753.087 $ 22. 516 4.~e0 $: 42,2~527 



EAST JEFFERSON GENEPJ~L HOSPITAL RETIREMENT AND SAVINGS PLAN NOTES TO FINANCIAL STATEMENTS 
PAGE S 

Hospital service districts are authorized under Louisiana R.S. 46:1068 to establish and maintain actuarially sound pension and retirement systems making contributions from hospital service district funds. They may make contracts of insurance with any insurance company legally authorized to do business in Louisiana and may enter into other contracts and Trust Agreements with banks, which are incidental to creating and maintaining an actuarially sound pension and retirement system. 
The financial statements are prepared in accordance with the standards established by the Governmental Accounting Standards Board (GASB) as the successor to the National Council on Governmental Accounting (NCGA). Basis of Accountino: 

Interest and dividend income is recognized when earned. Method Used to Value Investments: Investments are reported at fair value, short-term investments are reported at cost and insurance contracts at contract value, which approximates fair value. Memorandum Only Col umn: The total columns on the Statement of Plan Net Assets and Statement of Changes in Plan Net Assets are captioned memorandum only to indicate that they are presented to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
The Plan is the administrator of a single employer defined benefit retirement plan and a defined contribution savings plan. The Plan was established for the purpose of providing retirement benefits for substantially a11 employees of East Jefferson General Hospital (Hospital). DEFINED BENEFIT RETIREMENT PLAN: 



EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN NOTES TO FINANCIAL STATEMENTS 
: (Continued) 
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DEFINED BENEFIT RETIREMENT PLAN: (Continued) Membership in the Plan as of the last actuarial valuation, January I, lgg8 consists of: Retirees and beneficiaries receiving benefits Terminated employees entitled to benefits but not yet receiving them Active employees TOTAL PARTICIPANTS 
~/1/g8 174 643 I=916 

The annual benefit at normal retirement will be equal to the benefit accrued through December 31, 1988 under the previous pension plan formula plus, for each year after 1988, benefits accrued under the new formula. Under the new formula benefits accrue at .75% of participant's annual pay up to a designated "breakpoint" and 1.25~ of annual pay in excess of the breakpoint. In succeeding years the new formula would continue to apply, but as the Social Security taxable wage base increases, so will the breakpoint. After five years of employment with the Hospital (counting all prior service), the pension benefit will be fully vested. At retirement, the participant may choose to receive a monthly benefit amount in one of several annuity forms - life annuity, joint and survivor annuity, and ten year certain and life annuity. 

The Plan's funding policy provides for actuarially determined periodic contributions. The actuarially determined recommended contribution for the plan year ending December 31, 1998 is shown below compared to the contribution made based on the prior valuation for 1997. January I, 1998 January 1, 1997 for 1998 for 1997 ANNUAL CONTRIBUTION: As a dollar amount As a percent of payroll Participant payroll $ 1,417,503 2.0% 71,380,919 $ 1,357,257 2.1% 65,128,769 



T 

EAST JEFFERSON GENEPJ~L HOSPITAL RETIREMENT AND SAVINGS PLAN NOTES TO FINANCIAL STATEMENTS 

V : (Continued) 

PAGE 7 

The Plan covers all full-time employees who have been employed for a twelve month period during which at least one thousand hours of service are completed and who are at least twenty-one years of age. The Plan has 2,705 and 2,531 members for the years ended 1997 and 1996, respectively. 
The Plan provides for a basic contribution by the Hospital of two percent o eligible annual compensation including overtime. Effective in December 1997, th plan was amended to allow employees to contribute up to twenty percent, six percen previously, of eligible annual compensation of which the Hospital will match up t two percent. This matching contribution is in addition to the basic contributio received by a11 participants. Particioants' Accounts: Each participant's account is credited with the Hospital's contribution and Plan earnings. Allocation of the Hospital's contributions is based on Plan compensation. Compensation for Plan purposes is the employee's total annual compensation and overtime pay and other extra compensation as specified in the plan document. 
The participant is one hundred percent vested after the completion of five ears of vesting service. For this purpose participants earn one year of vesting ervice for each year in which they work one thousand hours or more. Any ontributions made by participants for the Plan and earnings on that contribution re one hundred percent vested to the participants when made. Withdrawals and Distributions: Participants are allowed to withdraw their own contributions to the Plan. Hospltal contributions may not be withdrawn. Withdrawals are limited to one per calendar year. No contributions may be made to the plan for a six month period after a withdrawal, and during that six months the participant is ineligible to receive the Hospital's matching contributions. Loans are not permitted under the terms of the Plan. Upon termination of employment for resignation, dismissal, retirement or death, the participant's contributions plus the vested portion of the Hospital's contributions, and the related earnings are distributed to the participant or his/her designated beneficiary. Distributions may be in the form of a lump sum or annuity provided by an insurance carrier. 
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EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN NOTES TO FINANCIAL STATEMENTS 
: (Continued) : (Continued) 
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Basic and matching deposits in the account of a participant who separates from service prior to becoming vested are forfeited and used to reduce Hospital contributions. If a participant returns to service within five years, the dollar amount forfeited is restored to his account. 
The Traditional Unit Credit Cost Method was used to calculate the funding requirements for the defined benefit retirement plan for the years ended December 31, 1997 and 1996. This funding method provides for actuarially determined periodic contributions at rates that, for individual participants, remain fairly constant over time so that sufficient assets will be available to pay benefits when due. Under this method, the actuarial gains and losses generally reduce or increase the unfunded actuarial accrued liability. 
Information in the required supplemental schedules is designed to provide information about the Plan's progress made in accumulating sufficient assets to pay benefits and is presented on pages 11 - 13. 
Following are the components of the Plan's cash equivalents and investments at December 31, 1997 and 1996. Defined Benefit 1997: Cash equivalents Investments Igg6: Cash equivalents Investments 

Retirement Plan $ 1,247,692 22.615.885 
$ 1,468,795 18,181,059 $19z649z854 

Savings Plan $ 1,444 29,601,084 $29zBO2a528 $ 78,922 22,850,177 $2219291099 $ 1,547,717 41,031,236 $42,5781953 
The Plan's cash equivalents totaling $1,249,136 consist of government backed pooled funds. The funds are held by a sub-custodian and are managed by a separate money manager and are in the name of the Plan's custodian's trust department. 



EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS pLAN NOTES TO FINANCIAL STATEMENTS 
: (Continued) 
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Investments: Hospital service districts are authorized under Louisiana R.S. 46:1068 to establish and maintain actuarially sound pension and retirement systems making contributions from hospital service district funds. They may make contracts of insurance with any insurance company legally authorized to do business in Louisiana and may enter into other contracts and Trust Agreements with banks, which are incidental to creating and maintaining an actuarially sound pension and retirement system. Except for deposits with insurance companies and INVESCO, the Plan's investments were held by the First National Bank of Commerce's trust department at December 31, 1997 and 1996. The Plan's investments are categorized below to give an indication of the level of risk assumed by the entity at year-end, that is, the risk associated with the exposure to a potential loss from unauthorized transfer of a financial instrument. Category I includes investments that are insured or registered or for which the securities are held by the Plan or its agent in the Plan's name. Category Z includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the Plan's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent but not in the Plan's name. 
U.S. Government and Agency Issues Equities Mutual Funds Guaranteed investment contracts INVESCO 

Defined Benefit Retirement Savings Plan Pla~ $12,060,702 $ -- $12,060,702 I 10,555,183 10,555,183 I -- 15,666,975 15,666,975 N/A 

The Plan has entered into guaranteed companies investing contributions during interest rates. 

4,985,212 4,985,212 N/A 8,948,897 8,948,897 N/A $29.601,084 $52m2161969 

investment contracts with life insurance specified periods of time at guaranteed 
Generally the accounts are increased by and interest earned net of expenses. The charged by each company. contributions for the period specified accounts are reduced by withdrawals 



EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN NOTES TO FINANCIAL STATEMENTS 
: (Continued) The following is a summary of those agreements: Life Date of Aqreement o9/z6/91 lO/Ol/93 

o9/21/94 
09/23/94 

New York Life (#06315) 9/15/91-9/15/96 Allstate Life Insurance Company (#5524)(50~) 10/1/93-9/30/97 (remaining I00~) 10/I/93-9/30/98 Commonwealth Life (#00666 (remain Metropol (#20026 (remain 
(5o~) n9 I00~) tan Life (50~) ng 100~) 
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Net Contribution Interest Perio~ Rate 9/16/91-9/15/92 7.50~ 10/1/93-9/30/94 5.24 10/1/93-9/30/94 5.24 9/21/94 7.50 9/21/94 7.50 9/23/94-9/30/95 7.56 9/23/94-9/30/95 7.56 The contracts are included in the financial statements at December 31, 1997 and 1996 contract values as reported to the Plan by each life insurance company. 
The Plan has entered into a participation agreement with INVESCO Trust Company. Under the agreement the Plan may invest in investment funds which are part of the INVESCO retirement trust, a collective trust of INVESCO Trust Company for Participating Pension and Profit Sharing Trusts. During 1997 and 1996 most of the funds invested in guaranteed investment contracts (Note 7) which matured were transferred into the INVESCO Trust Company Stable Value Fund. The INVESCO Stable Value Fund invests in a diversified portfolio of investment contracts with insurance companies, banks, and other financial institutions. An investment contract is an agreement whereby the issuing entity promises a specific rate of return for a period time. Returns are expected to be consistent with the earnings generated by intermediate term high quality debt instruments. Funds invested in the trust earned interest of approximately 6.34~ and 6.00~ before fees during 1997 and 1996, respectively. The funds are included in the financial statements at December 31, 1997 and 1996 at the contract value reported to the Plan by the Trust Company. 



 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN SUPPLEMENTARY INFORMATION (RETIREMENT PLAN) SCHEDULE OF CONTRIBUTIONS - EMPLOYER AND OTHER SOURCES 

YEAR ENDED DECEMBER 31 1992 1993 1994 19g5* 1996 1997 

ANNUAL REQUIRED CONTRIBUTION 
315,893 1,357,257 

PERCENTAGE CONTRIBUTED I0~ 100 100 100 100 100 

* Although not required, a contribution was made to the Plan in 1995 totaling $191,473. 
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ACTUARIAL VALUATION DATE 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN SUPPLEMENTARY INFORMATION (RETIREMENT PLAN) SCHEDULE OF FUNDING PROGRESS DECEMBER 31. 1992 THROUGH 1997 

ACTUARIAL VALUE OF ASSETS 
ACTUARIAL ACCRUED LIABILITY (AAL) (SURPLOS) UNFUNDED 01/01/93 $ 13,911,170 $ 11,657,424 $ (2,253,746) 01/01/94 15,404,917 13.245.811 (2.159,106) 01/01/95 14,952.091 15,447,162 495,071 01/01/96 18,032,105 17,168,899 (863,206) 01/01/97 19,753,066 19,580,983 (172,083) 01/01/98 24,007,805 22,268,371 (1,739.434) 

FUNDED RATIO 
119.3 116.3 96.8 105.0 100.9 107.8 
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UAAL AS A PERCENTAGE OF COVERED COVERED PAYROLL PAYROLL 
$ 52,329,955 60,591,468 57,916,980 59,044,867 65,128,769 71,380,919 

-0-- -0- 0.9 -0- -0-- -0- 



 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN SUPPLEMENTARY INFORMATION {RETIREMENT PLAN) NOTES TO SCHEDULE OF CONTRIBUTIONS AND SCHEDULE OF FUNDING PROGRESS DECEMBER 31, 1997 

PAGE 13 

The information presented in the Schedule of Contributions - Employer and Other and the Schedule of Funding Progress was determined as part of the actuarial valuations at the dates indicated. Additional information as of the latest actuarial valuation follows: Valuation Date Actuarial Cost Method Amortization Method 
Remaining Amortization Period Asset Valuation Method Actuarial Assumptions: Investment Rate of Return Projected Salary Increases Cost of Living Adjustments 

January 1, 1998 Traditional Unit Credit The required amounts are determined at a level payment each year for the remaining amorti- zation period. The amortization period is for a specific number of years. (Closed Basis) 30 years Market value 
8.50~ (2.50~ Inflation, 2.50 Merit) None 



 
EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1997 

To the Pension Committee East Jefferson General Hospital Retirement and Savings Plan Metairie, Louisiana 

PAGE 14 

February 6, 1998 

We conducted our audit in accordance with generally accepted auditing standards and Government Auditlng Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of East Jefferson General Hospital, Retirement and Savings Plan, is responsible for establishing and maintaining an internal control structure. In ful filling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of East Jefferson General Hospital, Retirement and Savings Plan, for the year ended December 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. 



(Continued) 

EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Trust Deoartment Accountina: 

PAGE 15 

During our audit we noted an unusual increase in interest income for the Retirement Savings Plan for 1997. Further review indicated that the item represented income related to the INVESCO Stable Value Fund from inception through December I, 1997. Discussions with the Trustee revealed that they were not recording the monthly interest transaction. During 1997, this unrecorded income was noted by the Internal Audit Department of East Jefferson General Hospital and was brought to the attention of the Trust Department. Further review and test, however, during our audit revealed that income from Vanguard, INVESCO, and other guaranteed investment contracts is currently not properly recorded on the Trust Statement. Although these income items were not accounted for correctly on the Trust Statement, it had no effect on the actual asset values or the participants' accounts. Test in this area determined that all income was received and that Watson Wyatt Company allocated income based on the statements received for each investment and did not use the Trust Statement. We recommend that the Trustee review its policy and procedures relating to the accounting for investments that are not physically held in trust to determine that proper controls are in place to receive all statements and to provide a certification to East Jefferson General Hospital on a quarterly basis, that all assets accounted for on the trust statement have been reconciled to each investment account statement. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition described above is not a material weakness. 



 
EAST JEFFERSON GENERAL HOSPITAL RETIREMENT AND SAVINGS PLAN INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Pension Committee East Jefferson General Hospital Retirement and Savings Plan Metairie, Louisiana 

PAGE 16 

February 6, 1998 
We have audited the financial statements of East Jefferson General Hospital. Retirement and Savings Plan, as of and for the year ended December 31, 1997, and have issued our report thereon dated January 31, 1998. We conducted our audit in accordan and Government Auditing Standards, iss States. Those standards require tha reasonable assurance about whether th misstatement. 

The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the information of the pension committee, management, Jefferson Parish, Louisiana and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 


