
GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARIStt Gralld Chcnicr, ixmisiana Nolcs Io the Financial Statements (Continued) 
Cash and cash equiwdenis (bank balances) at December 31, 1996, are secured as lollows 
Bank balances Federal deposit insurance Pledged securi|.ies (uncollaleralized) Tot a 

$407.481 $200,000 _359,775 $559,775,5 
Because the pl~lg~l securities are held by a custodial bank irt the name of the fiscal agent bank rather than the name of the district, they are considered uncollaleralized (Category 3) under lhc provisions of GASB Codification C20.106; however, ixmisiana Revised Statute 39:1229 imposes a statutory requirement on lhe custodial bank to advertise and sell the pledged securities within 1 (1 days of being notifieA by the dislrict thai lhe fiscal agenl has failed to pay deposited funds upon dculalld. 
G. VACATION/SICK I,EAVE POLICY AND IO,;NS1ON PLAN The dislricl has no onlployecs; therefore, lhc district does nol have a formal policy on vacalion andl sick leave and does ilol conlrii)ulo 10 a pension plan. 
2. I,EVIE1) TAXES Tht; dislricl has ,<ill authorized tax millage of 5.00 lnills for general nlainleilallce and operation of the dislricl. The lax expires with lhe 1996 lax roll. For lhe year ended Deccnlber 31, 1996, the district levi,.xl 5.13 mills as a restlil of rt?assesslnelllS of laxablc propelly as required by Allicle 7, Section 18 of the Lxmisiana Conslilulion of 1974. The following arc the principal laxpayers for the parish and their 1996 assessed vahiation (anlounls expressed in lhousands): Percenl of 1996 Tolal Assess~l Assessexl Valualion Valuation Trident NGL, Incoll)oralcd Natural Gas Pipeline Company of America $8,071 7,840 6.33% 6.15% 



GRAVITY DRAINAGE I)ISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, l~ouisiarm Notes to tile Financial Statements (Continued) 
Ex pen d it u res 
Expenditures are generally recognized under Ihe modified accma when the related fired liability is incurred. 

E. I~,llI)(;l,','l" PRACTICF.S 
Louisiana law exempts all special districts created before December 31, 1974, from lilt rcquircrrJents of the ix)cal Government Budget Act. Gravity Drainage District No. 5 of Can/cron Parish was created on September 9, 1962, and accordingly, is exempt from the budgetary requirenlellts. Management has determined that, due In tile alno/int and nature ef the expenditures, tile adoption of a budget is not required for COlltrol ptll]'~oses. Accordingly, lhc gravity drainage district dkl not adopt a budget for tile year ended December 31, 1996; therefore, the accompanying financial statements do not include a comparison of revenues and expenditures to budget. 
F. CASll AND CASI1 EQUIVALENTS 
Under state law, tile district may deposit funds wilhin a fiscal agent bank organized under Ihc laws of the State of Ixmisiana, the laws of any other state in the union, or tile laws of the United Statics. Tile district may invesl in certificates and tilnc deposits of slate banks organized tin(let lxmisiana law and national baftks having principal offices in Louisiana. At I)ccembcr 31, 1996, tile district has cash and cash equivalents (book balances) totaling $405,683, as follows: Demand deposits Time deposits 
Tota 

$155,683 250.0(10 ~405=683 
The, se delx~sits are stated at cost, which approximates market, l_lnder slate law, these depgsits, or file resulting bank balances, must be secured by federal deposit insurance or the pledge of sccarities owned by tile fiscal agent bank. 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana Noles 1o the Fitlancial Stalenmnls (Conlim]ed) 
C. FIXFI) ASSETS The district does not own any gcncral fixed assets. Drainage work is perforated by contract abor, which supplies its owlt Iools and eqttipment to maintain drains, ditches, and canals. 
1). BASIS ()F ACCOUNTIN(~ The financial repolling treatment applied to a fired is determined by its measurement locus. All go\,emmental funds are aecountexl for using a current fiftm~eial resources measurement f<~cus. Wi:th this measurement focus, only currenl assets and current liabilities are generally included on the balance she, el. Operating statements for these funds present increases (i.e., revenues and oilier financing sources) a11d decreases (i.e., expenditttres and other financing uses) in 1let current assels. Tile modified accrual basis of accounting is used for reporting all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible wilhin tile current period or soon enough thereafter to be used to pay liabilities of the current period. The dislricl uses the following practices in recognizing and reporling revenues and expenditures: 
Ad valorcm taxes arc recorded in the year the taxes arc due and payable, Ad valorem taxes arc assessed on a calendar year basis alld attach as all enforceable lien alld IleeOl|l~; duc and payable on the date the lax rolls arc filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires thai tile Lax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of tile current year and January and Febnmry of tile ensuing year. 
Inleresl incolne on inleresI bearing delnand deposits is recorded at the end of the inoiIlll when credited by tile bank. 
Based on tile above criteria, ad valorem taxes have been treated as susceptiMe to accrual. 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Gralld Chenier, I~misiana Notes to tile Financial Slalements (Coolinued) 
Organi:,'ations for which the repmling entity financial slalemems would be misleading if data of the organization is nol included because of tile naltlre or significance of the relalionshil). Because lhe police jury appoints all board members of tile district and can impose its will on the dislricl, the district was delerminexl lo be a component unit of lhe Cameron Parish Police Jury, tile financial repmling entity. The accompanying financial statements presenl information only on tile funds maintained by Ihe dislrict and do not present information on tile police jury, tile general governmenl services providcxl by thai govermnental trail, or the other governmclllal units thai comprise lhe financial reporling entity. 

g. FUNI) A(~COUNTING 
Tile dislrict uses fun(Is and account groups to repot1 o~ its financial position and the results of ils operations. Fund accounting is designed to demonslrale legal compliance and to aid financial n',anagemenl by segregating lransactions l~',lated lo cer/ain govermnenlal functions or activities. A flln(I iS a separate accounting entity with a self-balancing set of accotlllls thai comprises its assets, liabilities, fired equity, revenues, and expenditures. All account group, on tile other band, is a financial reporting device designed Io provide accountability for cerlain assets and liabilities (general fixed assels and general long-term obligations) lbat are not recorded in the "fimds'l because lhey do nol directly affect net expendable available financial resources. They arc concerned only wilh the measurement of financial posilion, not wilh lhe measurement of results of operations. 
Funds are classified into three calegories; governmental, proprietary, and fiduciary. F~lch category, in turn, is dividexl into separate "fund types". Governmental funds arc used to accounl for a govemmenl's general activilies, where tile focus of attention is on the providing of services to lilt public as opposed to proprietary limds where the focus of attention is on recovering lhe cosl of providing services Io the public or other agencies through service charges or user fees. Fi(luciary funds are used to account lor assets held for others. The dish'ict's current operations require tile use of only govcrnn/enlal fund lypes (General Fund). All financial resources of the district are accounted for ill this fired. General operating expendilures are paid from Ibis fund. 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Ixmisiana Nolcs to the Financial Slalemcnls As of and for tile Year Ended December 31. 1996 
1. S1JMMARY OF SIGNIFICANT ACCOUNTING I'OL1CIES 
Gravily Drainage Dislricl No. 5 of Cameron I'arish was crealcd on September 9, 1962, as a polilical subdivision of Ihe Slate of IA~uisiana under tile provisions of Louisiana Rcvised Slalules 38:1751 - 1802, and wits cslablished for lhe I)tHl~ose of opening and mainlaining all natural drains in lhc districl where drainage is accolnplished using lhc nalural force of gravity. Tile district is governed by a board of 5 commissioners who arc appoinlezl by the Camcron Parish Policc Jury. The commissioners do nol receive compcnsalion for serving on lhe board. 
A. REI'()RTING ENTITY 
As the governing aulhorily of the parish, for reporling Imrposes, the Cameron Parish Police 3ury is the financial rcporaing entity for Cameron Parish. Tile financial reporting entity consists of (a)lhc primary government (police jury), (b) organizalions for which tile primary government is financially accountable, and o other organizations lbr which the nature and significance of their rclalionship with the primary govcrmnent arc such that exclusion would catlsc lht.~, rcpo~aing cntity's financial slalclnenls to be misleading or incomplete. Govcrnmenlal Accotmling Standards Board (GASB) Slalemenl No. 14 established crilcria for dclcrnlining which component units shotdd be considered part of lhe Cameron Parish Police J~ry 1"o1" financial repmling lmrposes. The basic criterion for including a polcnlial componcnl 1rail wilhin lhc reporting enlily is financial accounlabilily. The GASB has set forth criteria Io bc considcrcd in determining fiftancial accountabilily, This criteria includes: 1. Appointing a voling maiorityofanorganization'sgovenfingbody, and a. The abilily of the police jury to impose its will on lha organization and/or; 

The polcnlial for lhe organization to provide specific financial bcncfits lo or impose specific financial burdens on thc police jury. 2. Organizations for which the police jury does not apl)oinl a voling majority lint arc fiscally dependent oll the police.iury. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Ixmisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVIeNUI~S A(I valorem |axe.s Use of money and property Wolal l'eVelltl{3S 

Slalemenl of Revetmes, Expenditures, and Changes in Fund Balance For lhe Year Ended December 31, 1996 

F.XI*It~NI)ITURES Ctlrrelll - public wol'ks - operaling services I nlcr~ovcl'lllllC.iil a J Total expendi|ures EXCESS OF RF:VENUES OVER EXI'ENI)ITURES FIIN1) BALANCE AT BEGINNING OF YEAR I,'UND ]gALANCE AT ENq) OF YFAR 

Statement B 

$121,008 17,043 138.051 
20,983 4.530 25.513 112,538 402,640 



 

GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

ASSETS Cash Receivables - ad valorcm taxes TOTAL ASSETS 

Balance Sheet, D~.:cember 31. 1996 

I.IABII.ITIES AND FUND EQUITY Liabilities - accounts payable Fund t~luity - fund balance - unreserved - tmdesi~;natc, d TOTAL LIABILITIFS AND FUND EQUITY 

The accompanying notes au'c~ an integral part of this statement 

Slalemenl A 

$4(/5,683 114.(/25 
$4,53(I 515.178 



(;FNERAL PURPOSE I?INANC1AL STATEMI~'NTS (OVERVIEW) 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chenier, 1xmisiana Independcn! Auditor's Report Dect'mber 31. 1996 
In accordance with Gow'rHment Audit#tg StatMards, I have also issued a rcpoJ1 dated March 7, 1997 on my consideration of the internal control strtmturc of Gravily Drainage District No. 5 of Cameron Parish an(I a ~eporl dated March 7, 1997 on tile districl's compliance with laws and regulations. 
West Monroe, Ixmisiana March 7. 1997 



 

MEMBER ANERICAN NSTITUTE OF CEI~TIFIED PUBLIC ACCOUNTANTS S~IETY OF LOUISIANA CERTIFIED PUBLIC ACCOU N~rA NTS PRACTICE LIMI]ED TO GOVERNM~N1 AL ACCOUNTING, AUDITING AND FINANCIAL REPORTING 

I '16 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71291 PHONE 318,325.212~ TOLL FREE LOUISIANA | .800.541.5020 FAX ;318,324,1630 

Independent Auditor's Report 

GRAVITY DRAINAGE DISTRICT NO. 5 (IF CAMERON PARISH Grand Chenier. Ix)uisiana 
I have audited tile general lmrpose financial statements of Gravily Drainage Distric! No. 5 of Callleroll Parish, a component Illlit of tile Calnerol/Parish Police Jury, as of Ilecen/ber 31, 1996, and for the year then ended, as listed in tile table of contents. These general purpose financial statements arc the responsibility of Gravily Drainage District No. 5's management. My responsibility is to express an opinion on lhcsc general ptlrl)ose financial statements based on lny audit. 
I con(ltlcted lily audit in accordance with generally accepled attditing standards and (;o!'eFII/HCIt! Auditi~lg Standards, issued by tile Conlptroller General of the United Stales. Those standards r~luire lhat I plan and i~erfotm tile atldil to obl:ain reasonable assm~ance about whether tile general purpose financial statements arc free of malerial misstatement. An audit includes examining, on a test basis, evidence suppolaing lhc amou]lls and disclosures in the general lmrpose financial slalemenls. An audit also includes assessing the accounling principles used and significant eslimalcs made by management, as well as evaluating the overall financial slatcmenl 1)resenlation. I believe thai my audit provides a reasonable basis for my opinion. 
In my opinion, tile general puq)ose financial statements referred to in the firsl paragraph present fairly, in all material respects, tile financial position of Gravity Drainage Districl No. 5 of Cameron Parish as of December 31, 1996, and the rcsulls of ol)eralio~ls for 1lie year lhel~ e~)dcxl in confolv)~ily wilh gcller~llly aceeple0 accomlling~ llrinciptes. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Gland Chenicr, l_xmisiana 

Independent Audilor's Report 

General Puq)ose Financial Statements With Independent Audilor's Rcpoll As of and fi~r Ihe Year Endcd December 31. 1996 

(;eneral Purpose Financial Statements 
Balance Shccl - General Fund 

~(~N _T !~._N T~q 

Governmental Fund Type - Gcncral Fund - Slalcmenl of Revem~cs, Expenditures, and Changes in Fund Balancc 
Notes to tho Financial Slalomonts 
lndependell! Auditor's Reporls Required by Government Auditing Standards: 
RclxW! on Compliance With Laws and Regulations 

SlalemcJH Page No~ 

A 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Gran[I Chenicr, lxmisiana Independent Auditor's Repml on Coml~liancc, Etc. December 31. 1996 
This rt;poll is inlcndcd for the information of the board of commissioners of Gravily Drainage I)islricl No. 5 of Cameron Parish and management of the dislricl. This is nol intended lo limil lhe dislribulion of this repro1, which is a illa||el" of public record. 
Wcsl Monroe, l~misiana March 7, 1997 
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MEInBEn AMEmCAr, I INS~'ITUTE OF CEI~'rJFII-D PUBLIC ACCOUI~TA N'rs 
S~fETV OF LOU~SfA~A C:E~'rlFIED PUJBLIC ACCOUN'rAI~ rs PRACTICE LIgI~ED TO ~OVERNM~N~ AL ACCOUN1 I NG, AUDITING ~NO FI~NCI~L REPORTinG 

16 PROFESEIOr~AL. DRll/E WEST MONROE, LOUISIANA 71 ;~9| PHONE 318.32~.2121 TOLL FREE LOUI~;IANA 1.800.54! ..~020 

IndependellI Auditor's Relloll Oll Compliance l~ilh Laws and Regulalions 

GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chellier, ]Amisiana 
1 have audited the general purl)ose financial sialelllenls of Gravity Drainage I)islricl No. 5 of Calnoron Parish, a COlllpOllelll tlnil of the Calnoron Parish PoNce Jilry, as o|" I)ecembor 31, 1996, and for lhe year ilion ended, and have issued my roporl Ihcrcon dalcd March 7, 1997. I coilducled iny audil in accordance wilh generally accepled au(liling slandards; (;OV('FIIlllCII[ Au(litillg Sfalltlrlrds, isstied by the Con'il'~trollor General of the United Slates, and the Louisia#ta Govetvtnte#ttal Audit Guide, isstied by the Society of Ixmisiana Cerlified Public Accounlanls and the Louisiana Legislative Auditor. Those standards and the audit guide require thai I plan and perform the audit to obtain reasonable assurance aboul whelher the general puij)ose finallcial slalomenls arc free o|" malorial misstalelllenl. 
Conwliance wilh laws and regtllalions applicable lo Gravity Drainage Dislricl No. 5 of Cameron Parish is lhe responsibility (if die dislricl's management. As pal-I of obtairting rt~asortable assurance al3oul whether the general purpose financial stalemcnts are free of inalerial nlisslalemenl, I performed lesls of lhe dish'icl's compliance with ceiaain provisions of Jaws and regulalions. However, lhe objeclive of my audil (if the general puq)ose financial slalemelllS was nol lo provide an opinion on overall compliance with such provisions. Accordingly, I do nol express such an opinion. The resulls of my lesls disclosed no inslallces of nonconlpliance thai are required 1o be rel)orled under OovcrlHlicill Ailditi#lg ,~'lo;idclrd,%'. 
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GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISH Grand Chcnier, Ixmisiana lndcpcndcnl Auditor's Rcpoll on ]nlCl'llal ColllroJ Strtlctlll't3 December 31. 1996 
This rcpola is intended for tile informalion of tile board of commissioners of Gravity Drainage I)islric! No. 5 of Cameron Parish and management of the district. This is not intended 1o limit the distribulion of this topoi1, which is a matter of public record. 
West Monroe, lxmisiana March 7, 1997 



GRAVITY DRAINAGE DISTRICT NO. 5 OF CAMERON PARISIt Gran~l Chenier, lx~uisiana Independent Auditor's Rep(ul on Internal Control Structure December 31. 1996 
Ill planning and performing my audit of the general purpose financial statemcnts of Gravity Drainage Districl No. 5 of Cameron Parish, for lhe year ended December 31, 1996, I obtained an understanding of the internal control structure. Will] respect to the internal control structure, ] obtained an tmdcrslanding of the design of relevant policies and procedures and whether they have been placed in operalion, and I assessed conlrol risk in order to determine my auditing procedures lbr the lmrposc ,af expressing my opinion on tile general puq)ose financial statements and not to provide an opinion on tile internal conlrol struclurc, Accordingly, 1 do not express such an opinion. I nottxl the tbllowing mailer inw~lving the internal control slrueture and its operation which I consider to be a n.sx+rtable condilion under slandards established by Ihe American Inslitute of Certified PuMic Accountants. Reportable conditions involve matters coming to lny attention relaling lo significant deficiencies in the design or operation of the internal control structure that, in my judgen+enl, could adverscJy affe.cl the district's ability to record, process, smmnarize, and reporl financial data consistent ,,',,ill] t11o assertions of managemenl ill the general purpose financial slalemcnls. 
ALl ace:ranting functions of the district, i.e., depositing and posting receipts and l'n'eparing, posting and issuing checks arc performed by one individual. Such functions are not compatible and should hc perfom]~l by separate individuals, however, because of the size of the district and ils linnited rcw.;nues, it is not economically l~asible to correct this deficiency. A material weakness is a reportable condition in which the design or operation of one or more of Ihc specific internal control slrtlcltlre elements does not reduce to a relatively low level the risk that errors or irregularilies in amounts lhal would be malerial in relalion to the general I)mT)ose financial statements being audited may occur and not be detected within a timely period by employees in tile normal course o1" l'~erfortning their assigned functions. 
My consideration of the inlernal control structure would t]ot neeessarily disclose all matters in the internal conh'ol slrtucturc that might be repotlable cot](litions all(I, accordingly, wotuld nol necessarily disclose all reporlable condilions lhal are consider,.xl to be nmterial weaknesses as defined above. However, I do nol consider the rcpofiable condition described above to be a material weakness. 
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16 PROFESSIONAl DRIVE, WEST MONROE, LOUISIANA 71:291 PHOI*4 E 31B.325.212l "rOLL FREE LOUI~IIANA 1.800.541.5020 FAX 318,324. '1630 

]ndependent Auditor's Report on Internal Control Structure 

GRAVITY DRAINAGE D1S'I'I~ICq" NO. 5 OF CAMERON PARISH Grand Chenier, Ixmisiana 
I have audited the general lmrpose financial statements of Gravity Drainage District No. 5 of Cameron Parish, a componenl unit of the Cameron Parish Police Jury, as of I)ecember 31, 1996, and for tile year then ended, and have issued my repma thereon d,a~.e.d Ma~c?,: 7, ;997. 
I conducted my audit in accordance with generally accepted auditing standards and (;overnlneH/AuditbLg Standards, issued by lhe Comptroller General of tile [Jniled Stales. Those standards rexluirc lhat 1 plan and perform tile audil Io obtain reasonable assuL'ance about whether tile general purpose financial statements are free of material misslatement. Tile managcmenl of Gravity Drainage I)istricl No. 5 of Cameron Parish is responsible flw establishing and maintaining an internal control structure. In IMfilling Ihis responsibility, eSliLnates and judgmenls by managemenl are required lo assess Ihc expecttxl b~nefils and relatexl costs of internal control SIL'UCIUrC policies and in'occdurt:s. Tile objectives of all internal conh'ol structure are to provide management wilh reasonable, but nol absolute, assurance thal assets are safeguarded againsl loss from unaulhorized use or disposition, and lhat lransaclions are executed in accordance wilh manageznent's aulhorization and rex:or(led propelqy lo permit lhe preparalion of general pm])ose financial slalemenls in accordance wilh generally accepted accounting principles. Because of inherent linlilations ill any internal control structure, errors or irregularities may nevertheless occur and not be dctecled. Also, projeclion of any evaluation oflhe slructure to future periods is sul~iecl to lhe risk lhat procedures may become inadequate because of changes ill conditions or thai tile effcclivencss of Ihc design and operation of policies and procedures may deteriorate. 
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Independent Auditor's Reports Required by GoventmenI Audiling Standards 



GRAVITY DRAINAGE I)ISTRICT NO. 5 OF CAN~IgR()N PAR1SII Grand Chcnier, Louisiana General Purpose Financial Slalemcnls Wilh Independent Audilor's Repor! As of attd for lhe Year Ended December 31, 1996 



 


