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1 IlLL~ INZINA t~COMPANY 
NDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION 

Police Jurors Morehouse Parish Police Jury Bastrop, Louisiana We have audited the accompanying general-purpose financial statements of Morehouse Parish Police Jury, primary government, as of and for the year ended December 31, 1998, as listed in the table of contents. These general-purpose financial statements are the responsibility of the management of Morehouse Parish Police Jury. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GovernmentAudili*~g Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, oll a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general-purpose financial statement preparation. We believe that our audit provides a reasonable basis for our opinion. As described in Note l, the general-purpose financial statements referred to in the first paragraph include the financial statements of the primary government, Ward Two Cemetery, Bastrop Fire District Two, and Fourth Judicial District Criminal Court. The general-purpose financial statements referred to in the first paragraph do not include financial data of the other component units, which should be included in order to conform with generally accepted accounting principles. The effect of the omission of these component units is unknown. In our opinion, except for the effects on the general-purpose financial statements of the omission described in the preceding paragraph, the general-purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Morehouse Parish Police Jury, as of December 31, 1998, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
Certified Public Accountants ~ A Professional Corporation 701 East Madison Avenue, P.O. Box 631 ~Bastrop, Louisiana 71221-0631 Telephone 318-281-4492 ~ Fax 318~281-4087 



 

in accordance with Government Auditing Standards, we have also issued our report dated June 4, 1999, on our consideration of Morehouse Parish Police Jury's imemal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
Our audit of the December 31, 1998, general-purpose financial statements was conducted for the purpose o f forming an opinion on the general-purpose financial statements taken as a whole. The combining financial statements and supplementary information listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements of Morehouse Parish Police Jury. The schedule of expenditures of federal awards is presented as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. The information presented in this schedule and the schedule o fj urors' compensation has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. 
The year 2000 issue supplementary information is presented as required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of this supplementary information. However, we did not audit the information and do not express an opinion on it. In addition, we do not provide assurance that Morehouse Parish Police Jury is or will become year 2000 compliant, that the Jury's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Jury does business are or will become year 2000 compliant. 

June 4, 1999 
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GENERAL-PURPOSE UNIT FINANCIAL STATEMENTS 
COMBINED STATEMENTS - OVERVIEW 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNITS December 31, 1998 With Comparative Totals for December 31, 1997 

ASSETS AND OTHER DEBITS 
Assets: Cash and cash equivalents Investments Receivables Due from other funds Due from other component unit Fixed assets Other debits: Amount available in Debt Service Fund Amount to be provided for retirement of general long-term debt Total assets and other debits 

Governmental Fund Twes 
General Special Revenue Debt Service 
$ 425,208 $ 3,158,387 $ 221,587 1,575,000 65,000 434,434 1,477,097 489,073 50,457 16,564 35,293 



 

Primary Account Groups Government General General Totals - Fixed Long-Term (Memorandum Component Assets Debt Only) Units 
$ 

9,095,871 
$ 

760,790 

3,805,182 $ 1,640,000 2,400,604 67,021 35,293 9,095,871 
760,790 

200,439 $ 280,842 
447,888 

Reporting Entity Totals (Memorandum Only) December31~ 1998 1997 
4,005,621 $ 1,640,000 2,681,446 67,021 35,293 9,543,759 

4,201,428 2,530,000 2,327,409 67,021 53,293 6,340,048 
760,790 737,331 973 637 973,637 1,671 975,308 1,333,522 $ 9,095,871 $ 1,734,427 $ 18,778,398 $ 930,840 $ 19,709,238 $ 17,590,052 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMBINED BALANCE SHEET - ALL FUND TYPES, ACCOUNT GROUPS AND DISCRETELY PRESENTED COMPONENT UNITS (Continued) December 31, 1998 With Comparative Totals for December 31, 1997 

LIABILITIES, EQUITY AND OTHER CREDITS 
Liabilities: Accounts payable Deposits due to others Due to other funds Capital leases payable Gcneral obligation bonds payable Certificates of indebtedness payable Claims and judgments payable Compensated absences payable Total liabilities Equity and other credits: Investment in general fixed assets Fund balances: Reserved for long-term loan to component unit Reserved for debt service Unreserved and undesignated Total equity and other credits 

Govermnental Fund Tvoes 
General Special Revenue Debt Service 
19,386 $ 295,612 $ 14,870 500 67,021 

$ 20,356 $ 363A33 $ 14,870 
$ $ $ 
39,000 760,790 886,006 $ 925,006 5,863,915 $ 5,863,915 $ 760,790 Totalliabilities, equityand other credits $ 945,392 $ 6,227,048 $ 775,660 

See notes to financial statements 



 

Primary Account Groups Government General General Totals - Fixed Long-Term (Memorandum Component Assets Debt Only) Units 
$ $ 
127,804 1,290,000 203,000 97,402 16,221 $ 1,734,427 

Reporting Entity Totals - (Memorandum Only) December 3 l, 1998 1997 
329,868 $ 4,265 $ 334,133 500 500 67,021 67,021 127,804 127,804 1,290,000 1,290,000 203,000 203,000 98,402 98,402 16 221 $ 2,132,8t6 1 671 $ 5,936 17,892 $ 2,138,752 

$ 190,147 
67,021 1,685,000 266,000 115,991 12,674 $ 2,336,833 

$ 9,095,871 $ $ 9,095,871 $ 447,888 $ 9,543,759 $ 6,340,048 

$ 9,095,871 $ 
39,000 760,790 6,749,921 $ 16,645,582 

39,000 760,790 477,016 7,226,937 $ 924,904 $ 17,570,486 
57,000 737,331 8,118,840 $ 15,253,219 $ 9,095,871 $ 1,734,427 $ 18,778,398 $ 930,840 $ 19,709,238 $ 17,590,052 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS Year Ended December 31, 1998 With Comparative Totals for Year Ended December 31, 1997 

Revenues: Taxes Liccnses and permits Intergovernmental Fees, charges and commissions for services Fines and forfeitures Intcrest and miscellaneous 
Expenditures: CmTenI: General government: Legislative Judicial Elections Finance and administrative Other Public safety Public works Health and welfare Culture and recreation Economic development and assistance Claims and judgments Debt service: Principal Interest Costs of issuance Capital outlay 
See notes to financial statements 

Governmental Fund Twes 
General 
306,389 104,527 969,883 607 71,889 $ 1,453,295 

89 4 316 1 
134 563 794 847 18,000 5,602 

Special Revenue Debt Service $ 5,302,327 $ 487,774 574,646 21,795 __ 287,685 $ 6,186,453 15,949 $ 503,723 
$ 19,625 

61,486 96,464 3,797,104 11,379 
45,000 10,258 
3,199,176 

14,906 

395,000 70,359 
$ 1,537,824 $ 7,240,492 $ 4802.2~65 



 

Primary Government Totals - (Memorandum Component Only) Units $ 6,096,490 104,527 1,544,529 22,402 375,523 $ 8,143,471 

$ 133,317 
247,036 242,209 26 731 $ 649,293 

68,552 $ 238,335 38,880 302,452 127,911 518,235 3,797,104 100,513 4,563 316,794 1.847 458,000 86,219 
3,199,176 $ 9,258,581 

Reporting Entity Totals - (Memorandum Only) Year Ended December 31 1998 1997 $ 6,229,807 104,527 1,791,565 22,402 242,209 402,254 $ 8,792,764 
$ 281,632 

341,534 8,297 

$ 631,463 

$ 5,758,083 89,964 1,763,273 23,230 253,949 325,444 $ 8,213,943 
68,552 $ 63,214 519,967 472,377 38,880 35,596 302,452 315,507 127,911 114,708 859,769 625,250 3,797,104 2,404,480 108,810 125,719 4,563 10,226 316,794 258,363 1,847 458,000 86,219 3,199,176 $ 9,890,044 -5- 

476,000 124,159 16,132 761 851 $ 5,803,582 (continued) 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCES - ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS (Continued) Year Ended December 31, 1998 With Comparative Totals for year Ended December 31, 1997 
Governmental Fund Types 
General Special Revenue Debt Service Excess (deficiency) of revenues over expenditures $( 84,529) $( 1,054,039) $ 23,458 Other financing sources (uses): Sale of assets Proceeds from capital leases Proceeds of refunding bonds Payment to refunded bond escrow agent Operating transfers in (out) 

836 210,000 
36,890 _( 36,847) Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses $( 47,639) $( 880,050) $ 23,458 

Fund balances - beginning Fund balances- ending 
See notes to financial statements 

972,645 6,743,965 737,332 925,006 $ 5,86.3,915 ~ 760,790 



 

Primary Government Totals - (Memorandum Component Only) Units 
Reporting Entity Totals - (Memorandum Only) Year Ended December 31 1998 1997 $( 1,115,110) $ 17,830 $( 1,097,280) $ 2,410,361 

836 210,000 
43 ( 43) 

836 2,285 210,000 2,100,000 (2,040,000) 
$( 904,231) $ 17,787 $( 886,444) $ 2,472,646 8,453,942 459,229 8,913,171 6,440,525 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) - ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS Year Ended December 31, 1998 

Revenues: ]'axes I.icenses and permits lntergovermnental Fee, charges and conunissions for services Fines and forfeitures Interest arm miscellaneous 
Expenditures: Current: General government: Legislative Judicial Elections Finance and administrative Other Public safety Public works l lealth and welfare Culture and recreation Economic development and assistance Claims and judgments Debt service: Principal Interest Capital outlay 

General 
.Budget Actual 298,289 90,800 861,900 800 60,975 L 1,312,764 
75,049 266,780 58,750 322,957 111,661 439.433 95,777 5,359 334,988 

Variance - Favorable (Unfavorable) Budget 270,486 $( 100,013 946,582 620 ( 67,818 $ 1,385,519 
27,803) $ 5,204,131 9,213 84,682 526,042 180) 23,000 6,843 $ 72,755 

90,533 4,563 16,794 9,659 ( 18,000 ( 5,602 ( 

6,512 48,070 24,328 35,630 46,978 260 5,244 796 18,194 9,659) 18,000) 5,602) $ 1,710,754 $ 1,558,003 $ 152,751 

176,600 $ 5,929,773 
23.600 
77,300 275,868 4,921,814 40,316 
55.258 4,907,435 $ 10,301,591 



Governmental Fund Twes Special Revenue 
Actual 

Debt Service Variance - Favorable {Unfavorable) Budget Actual 
Component Units Variance - Variance - Favorable Favorable (_.Unfavorable) Budget Actual U~l~avorable) $ 5,120,5165( 83,615) $ 481,940 $ 439,265 $( 42,675) $ 116,727 $ 102,306 $( 14,421) 576,105 50,063 256,650 219,548 ( 37,102) 21,368 ( 1,632) 294,363 117,763 $ 6,012,352 $ 82,579 

$ 19,650 3,950 
34,287 179,573 1,219,907 28.979 

45,000 10,258 10,258 ( 10,258) 2,939,275 1,968,160 $ 6,866,735 $ 3,434,856 

10,000 $ 491,940 
$ 

15,457 $ 454,722 
$ 
18,000 14,696 

225,000 5,457 21,000 $( 37,218) $ 619,377 
$ 
3,304 

465,359 395,000 70,359 8,581 70,359 ( 61,778) $ 491,940 $ 480,055 ~ 11,885 

-7- 

239,613 14,613 25,528 __ 4,528 $ 586,995 $~_ 32,382) 
$ $ 283,943 283,434 509 

458,336 9.137 341.713 116.623 7,906 1,231 

$ 751,416 $ 633,053 .$_..118,363 (continued) 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCES - BUDGET AND ACTUAL (N ON-GAAP BUDGETARY BASIS) - ALL GOVERNMENTAL FUND TYPES AND DISCRETELY PRESENTED COMPONENT UNITS (Continued) Year Ended December 31, 1998 

General 
Budget Actual Variance - Favorable (Unfavorable)_ Budget Excess (deficiency) of revenues over expenditures $( 397,990) $( 172,484) $( 225,506) $( 4,371,818) Othei financing sources (uses) Sale of fined assets Operating transfers in (out) 30,000 36.890 6,890 ~ 55.350~ Excess (deficiency) of revenues and and other financing sources over expenditures and other financing uses $( 367,990) $( 135,594) $( 232,396) $( 4,427,168) Fund balances - beginning (non-GAAP budgetary basis) 972,645 972,645 __ 6,74396,9~_5 Fund balances - ending ( non-GAAP budgetary basis) $ 6046~_~555 $ 837,051 $( 232,~ $_ 2,316.797 Adjustments to generally accepted accounting principles: Revenue accruals Claims and judgments accrual Expenditure accruals Fund balances - ending (GAAP basis) 

See notes to financial statements 

68,128 7,812 12,015 



Governmental Fund Tvoes Special Revenue 
Actual 

Debt Service Variance - Favorable [_Unfavorable) Budget Actual 
Component Units Variance - Favorable {Unfavorable) Budget Actual Variance Favorable (Unfavorable) $( 854,383) $ 3,517,435 $ $( 25,333) $( 25,333) $(132,039) $( 46,058) $ 85,981 

836 ~_ 36,847) 836 18,503 ( 200) ( 43) 157 
8( 890,394) $ 3,536,774 $ $( 25,333) $( 25,333) $(132,239) $( 46,101) $ 86,138 
6,743,965 737,332 737,332 4592~_29 459,229 
$ 5,853,571 $ 3,536,774 $ 737,332 $ 711,999 $( 25,333) $ 326,990 $ 413,128 $ 86,138 
174,100 .~ 163,756) $5,863,915 

49,001 { 210) 
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62,807 1,081 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended December 31, 1998 
Note 1. Organization and Summary of Significant Accounting Policies Morehouse Parish Police Jury (the "Jury") is the governing authority for Morehouse Parish and is a political subdivision of State of Louisiana. The Jury is governed by seven compensated jurors representing, by election, the various districts within the parish. The jurors serve four-year terms that will expire oll December 31, I999. Louisiana Revised Statute 33:1236 gives the Jury various powers in regulating and directing the affairs of the parish and its inhabitants. The more notable of these are the powers to make regulations for its own government; to regulate the construction and maintenance of roads, bridges, and drainage systems; to regulate the sale of alcoholic beverages; and to provide for the health and welfare of the poor, disadvantaged, and unemployed in the parish. Funding to accomplish these tasks is provided by ad valorcm taxes, sales taxes, beer and alcoholic beverage pernlits, state revenue sharing, and various other state and federal grants. The parish is located in northeast Louisiana and its population is approximately 32,000. Approximately 540 miles of roads are maintained by the parish. The Jury employs approximately 80 people. In accomplishing its objectives, the Jury also has the authority to create special districts (component units) within the parish. The districts perform specialized functions, such as fire protection, water distribution, sewerage collection and disposal, and health care facilities. Basis of Presentation Except as described in the financial reporting entity definition, the accompanying financial statements of the Jury have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Government Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. 

-9- 



NOTES TO FINANCIAL STATEMENTS 
Financial Reporting Entity As the governing authority of the parish, for reporting purposes, Morehouse Parish Police Jury is the financial reporting entity for Morehouse Parish. The financial reporting entity consists of(a) the primary government (Jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statemcnts to be misleading or incomplete. GASB Statement No. 14 established criteria for determining which component units should be considered part of Morehouse Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. the ability of the Jury to impose its will on that organization and/or b. the potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Jury. 2. Organizations for which the Jury does not appoint a voting majority but are fiscally dependent on the Jury. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Jury has determined that the following component units are part of the reporting entity: 
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NOTES TO FINANCIAL STATEMENTS 
Component Unit Bastrop Fire District Two Fourth Judicial District Criminal Court Ward Two Fire Protection District No. 1 Ward Five Fire Protection District No. 1 Ward Six Fire Protection District No. 1 Ward Eight Fire Protection District No. 1 Ward Ten Fire Protection District No. 1 Morehouse Parish Library Water District No. 1 Morehouse General Hospital Service District, Morehouse General Hospital Waterworks District No. 2 Collinston Sewerage District No. 1 Morchouse Parish Comnmnications District Ward Two Cemetery Morehouse Sales and Use Tax Commission 

Fiscal Year End 12-31 12-31 12-31 12-31 12-31 12-31 12-31 12-31 6-30 12-31 12-31 12-31 12-31 12-31 6-30 

Criteria Used 1 3 1 1 1 1 1 2 1 1 and 2 1 1 1 1 2 
Component units that are legally separate from the Jury, but are financially accountable to the Jury, or whose relationship with the Jury are such that exclusion would cause the Jury's financial statements to be misleading or incomplete are discretely presented. The Jury has chosen to issue financial statements of the primary government (Jury) and three discretely presented component units (Ward Two Cemetery, Bastrop Fire District Two, and Fourth Judicial District Criminal Court). The "component units" column of the combined financial statements include the financial data of these discretely presented component units. They are reported in a separate column to emphasize that they are legally separate from the Jury. None of the other previously listed component units are included in the accompanying financial statements. The financial impact on the financial statements of the omission of these component units is unknown. 
The following presents the combining financial statements for each of the discretely presented component units: 
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NOTES TO FINANCIAL STATEMENTS Combining balance sheet 
ASSETS AND OTHER DEBIT Assets: Cash and cash equivalents Receivables Fixed assets Other debit: Amount to be provided for retirement of general long term debt 

Ward Two Bas~'op Fire Cemetery District Two Criminal Court Totals 
5,3615 19,100 12,788 188,994 $ 251,547 430.320 6,084 $ 10,195 4.780 

1,671 
200,439 280,842 447.888 
67 Total assets and other debit $ 37,249 $ 870,861 $ 22,730 $ 930 840 LIABILITIES, EQUITY AND OTHER CREDIT Liabilities: Accounts payable Compensated absences payable Total liabilities Equity and other credit: Investment in general fixed assets Fund balances - unreserved and undesignated Total equity and other credit 

5825 3,534 S 582 $ 3,534 $ 149 $ 4,265 1,671 1,671 $ 1,820 5 5,936 
2,788 $ 430,320 $ 4,780 $ 447,888 23,879 437,007 16,130 477,016 $ 36,667 $ 867,327 $ 20,910 $ 924,904 Total liabilities, equity and other credit $ 37,249 $ 870,861 $ 22,730 $ 930,84_0 
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NOTES TO F/NANCIAL STATEMENTS Combining statement of revenues, expenditures, and changes in fund balances 
Revenues: Taxes lntergovemmental Fines and forfeitures lnterest and miscellaneous 
Expenditures: Current: General government: Judicial Public safety Health and welfare 

Ward Two Bastrop Fire Cemetery District Two Criminal Court Totals 9,178 $ 114,139 $ $ 133,317 645 246,391 247,036 242,209 242,209 760 16,809 9,162 _ 26,731 $ 201583L 377,339 $. 251~37115 649,29___3 
$ $ -- 8_2=2297 $ 281,632 $ 281,632 341,534 341,534 8.297 $ 82,~2975 341,534 $ 281,632 $_ 631.463 Excess (deficiency) of revenues over expenditures $ 12,286 $ 35,805 S( 30,261) S 17.830 Other financing sources (uses): Operating transfers in (out) ..(. Excess (deficiency) &revenues and other financing sources over expenditures and other financing uses $ 12,243 $ 35,805 $( 30,261) $ 17,787 Fund balances - beginning _. 11,636 401202 46,391 459.229 Fund balances- ending $ 23,879 _$ 437,007 _$ 16,130 $ 477,.~ 016 GASB Statement No. 14 provides for the issuance ofprimmy government financial statements that are separate from those of the reporting entity. However, the primary government' s (Jury) financial statements are not a substitute for the reporting entity's financial statements. The accompanying reporting entity financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not report on the entire reporting entity but rather are intended to reflect only the financial statements of the primary government (Jury) and the three component units. 
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NOTES TO FINANCIAL STATEMENTS 
Considered in the determination of component units of the reporting entity were Morehouse Parish Sheriff, Morehouse Parish Clerk of Court, Morehouse Parish Tax Assessor, Morehouse Parish School Board, District Attorney and Judges for the Fourth Judicial District, Morehouse Council on Aging, Inc., Morehouse Association for Retarded Citizens, Morehouse Community Improvement, Inc., and the various municipalities and nonprofit entities in the parish. It was determined that these governmental and nonprofit entities are not component units of Morehouse Parish Police Jury reporting entity. With the exception of the District Attorney and Judges, these entities have separately elected goveming bodies, are legally separate, and are fiscally independent of the Jury. They are considered by the Jury to be separate autonomous entities and issue financial statements separate from those of Morehouse Parish Police Jury reporting entity. The District Attorney and Judges for the Fourth Judicial District are fiscally dependent upon the Jury; however, the Fourth Judicial District includes both Ouachita and Morehouse Parishes, and the preponderance of the activities of those entities occurs in Ouachita Parish. Consequently, the Jury has concluded that the District Attorney and Judges should properly be reported in the Ouachita Parish reporting entity. 
Fund Accounting The Jury uses funds and account groups to report oll its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relaling ~o certain govemment functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Funds of the Jury are classified into the category of governmental funds. In turn, this category is divided into separate fund types. The fund classification and a description of each existing fund type follow: 
Govermnental funds Governmental funds are used to account for all or most of the Jury's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 
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NOTES TO FINANCIAL STATEMENTS 
General Fund - the general operating fund of the Jury and accounts for al financial resources, except those required to be accounted for in other funds 
Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Debt Service Fund - accounts for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the General Long-Term Debt Account Group. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all govenmaental funds. The modified accrual basis of accoanting recognizes revenues when both "measurable" and "available. Measurable means the amount can be determined and available means collectible within the current period or soon enough thereafter to pay current liabilities. Also, under lhe modified accrual basis of accounting, expenditures are recorded when the related fund liability is incurred, except for general obligation bond principal and interest which are reported as expenditures in the year due. Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses) and are recorded when the transaction occurs. Those major revenues susceptible to accrual are ad valorem taxes, sales taxes, and intergovernmental revenues. Licenses and permits; fees, charges and commissions for services; and fines and forfeitures are deemed to be susceptible to accrual if they are collected by the Jury within sixty days after year end. Other revenues are not susceptible to accrual because generally they are not measurable until received in cash. 
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NOTES TO FINANCIAL STATEMENTS 
Budgets and Budgetary Accounting Preliminary budgets for the ensuing year are prepared by the Secretary and Treasurer during October of each year. During November, the finance committee reviews the proposed budgets and makes changes as it deems appropriate. Notice of the location and the availability of the proposed budgets for public inspection and the date of the public hearing to be conducted on the budgets are then advertised in the official journal. Prior to its regular December meeting, the Jury conduc~s a public hearing on the proposed budgets in order to receive comments from residents. Changes are made to the proposed budgets based on the public hearing and the desires of the Jury as a whole. The budgets are then adopted during the Jury's regular December meeting and notice of adoption, which includes budget summaries, is published in the official journal. The Jury adopted annual budgets for the General Fund, Special Revenue Funds, Debt Service Fund, and component units on December 8, 1997. The annual budgets were prepared in accordance with the cash basis of accounting. All budget amendments were approved by the Jury. Budgets were amended at various times throughout the year approving additional revenues and expenditures for the funds with the final amendments being approved on December 14, 1998, which anaendments are reflected in the budget comparisons. All annual appropriations lapse at fiscal year end. 
Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Jury. Cash and Cash Equivalents Cash includes amounts in interest-bearing demand deposits and cash equivalents include amounts in time deposits with original maturities of 90 days or less. Under state law, the Jury may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 

-16- 



Investments NOTES TO FINANCIAL STATEMENTS 
Investments are limited by Louisiana Revised Statute 33:2955. If the original maturities of time deposits exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. At December 31, 1998, the Jury's investments consist of non- negotiable certificates of deposit that are reported in the accompanying financial statements at cost. Uncollectible Allowance 
The statements contain no provision for uncollectible accounts. The Jury is of the opinion that such allowance would be immaterial in relation to the financial statements taken as a whole. 
Short-Term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. 
Fixed Assets For the primary goverrmlent, fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the General Fixed Assets Account Group. For the discretely presented governmental funds, component units, general fixed assets are reported in the "component units" column on the combined balance sheet. Public domain or infrastructures are not capitalized. These assets are immovable and of value only to the Jury and component units. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or if donated, at their estimated market value on the date donated. 
Accumulated Compensated Absences Full-time employees of the Jury earn from one to five weeks of annual leave each anniversary year of employment, depending on length of service. Five personal holidays are earned each calendar year by full-time employees. Employees may not accumulate annual leave or personal holidays. Upon resignation or retirement, employees are compensated for annual leave earned but not taken during the current anniversary year of employment at the employee's current rate of pay. Employees are not compensated for nonvesting accumulated personal holidays upon termination of employment. -17- 



NOTES TO FINANCIAL STATEMENTS Full-time employees of the Criminal Court (component unit) earn from six to fifteen days of annual leave each year of service, depending on length of service. Employees are encouraged to utilize annual leave during the year in which the leave is earned. Employees with at least one year of continuous service, who are separated for other than disciplinary reasons, and provided they have submitted notice at least two weeks in advance of the effective date of resignation, may at the discretion of the district attorney, be paid for any accrued annual leave at lhe time of separalion. Bastrop Fire District Two and Ward Two Cemetery (component units) have no full time employees and have not established a formal annual leave policy. In governmental funds of the primary government and component units, the cost of annual leave is recognized as a current year expenditure within the various funds when annual leave is actually taken or when employees are paid for accrued annual leave upon resignation or retirement, while the cost of annual leave privileges not requiring current resources of the primary government is recorded in tbc General Long-Tenn Debt Account Group. Long-Term Obligations 
For the primary government, long-term obligations expected to be financed from governmental funds are reported in the General Long-Term Debt Account Group. For the discretely presented governmental funds, component units, long-term obligations are reported in the "component units" column on the combined balance sbeeL Expenditures for principal and interest pa)nnents for long-tcm~ obligations are recognized in the governmental funds when due. Fund Balance - Reserved 
Reserves represent those portions of fund equity not appropriate for expenditure or legally segregated for a specific future use. Interfund Transactions Quasi-external transactions are accounted for as revenues or expenditures. Transactions that constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. 
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NOTES TO FINANCIAL STATEMENTS All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Revenue Recognition - Ad Valorem and Sales Taxes 
Ad valorem taxes attach as an enforceable lien on property as of the date the tax rolls are filed with the recorder of mortgages which, by law, must be on or before November 15 of each year. Billed taxes become delinquent on January 1 of the following year. Morehouse Parish Sheriffbills and collects the Jury's property taxes using the assessed values determined by Morehouse Parish Tax Assessor. Revenues from ad valorem taxes are recognized when levied. Sales/use taxes collected and held by other governments at year end on behalf of the Jury and those collected by other governments and remitted to the Jury within 60 days after December 31 for preceding months are recognized as revenue. The sales/use taxes are collected by Morehouse Parish Sales and Use Tax Connnission and remitted to the Jury. 
Total Columns on Combined Statements - Overview Total columns on the combined statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in confornlity with generally accepted accounting principles. Neither is such data comparable to a consolidation. ]nterfund eliminations have not been made in the aggregation of this data. 
Comparative Data: Comparative totals for the prior year have been presented in the accompmlying financial statements in order to provide an understanding of changes in the Jury's financial position and operations. However, presentation of prior year totals by fund type have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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NOTES TO FINANCIAL STATEMENTS Note 2. Revenues - Actual and Budget (Non-GAAP Budgetary Basis) The following component unit's actual revenues failed to meet budgeted revenues for the year ended December 31, 1998: 
Unfavorable Actual Variance Bastrop Fire District Two $ 369,901 

Note 3. Deposits with Financial Institutions The following is a summary of cash, cash equivalents, and investments (book balances) at December 31, 1998: 
Primary Component Totals Government Units Interest-bearing demand deposits $ 335,182 $ 5,439 $ 340,621 Time deposits 5,110,000 195 000 5,305,000 $ 5,445,182 $ 200,439 $ 5,645,621 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities were held in the name of the pledging fiscal agent bank in a holding or custodial bank that was mutually acceptable to both parties. At December 31, 1998, the Jury and the discretely presented component units had $5,929,055 in deposits (collected bank balances). These deposits were secured from risk by $500,000 o f federal deposit insurance and $4,929,055 of pledged securities held by the custodial bank, the Jury, or the Jury's agent in the Jury's or custodial bank's name (GASB Category 1 and 2). The deposits of the discretely presented component units are included in this analysis as all of the demand deposits are held in a master bank account and the fiscal agent bank considers the discretely presented component units' deposits to be a part of the Jury for pledging purposes in that the Jury has authority to transact on these accounts. There were no repurchase or reverse repurchase agreements at December 31, 1998 
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Note 4. Receivables 
NOTES TO FINANCIAL STATEMENTS 

A summary of receivables at December 31, 1998, is as follows 
Taxes: Ad valorem Beer Sales Licenses and permits Intergovernmental: Severance taxes Parish transportation Structure assessments Video poker Other Fees, charges and commissions for services Fines and forfeitures 

Primary Government General 296,877 3,061 4,598 95,435 
22,787 2.898 

Special Revenue Debt Service Component Units Totals $ 1,318,990 $ 487,432 $ 54,361 
79,723 
8 

132,300 $ 

137.145 
10.195 Interest and miscellaneous 8,755 22,270 1,641 1,202 

2,235,599 3,061 54,361 4.598 95,435 79,723 137,145 22,787 2.906 1,768 10,195 33.868 434,434 } 1,477,097 .~__489,073 $ 280,842 $ 2 681 446 
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Note 5. Taxes NOTES TO FINANCIAL STATEMENTS 
The following is a summary of authorized and levied ad valorem taxes for the year 

Primary Government General corporate purposes Road maintenance Drainage maintenance Public buildings Public buildings and health facility Health unit Courthouse and detention center Hospital sinking 
Component Units Ward Two Cemetery Bastrop Fire District Two 

Authorized Levied Expiration Millage Millage Date 
6.15 4.89 2.23 .53 .89 .99 4.00 5.00 
1.00 6.70 

6.15 4.89 2.23 .53 .89 .99 4.00 5.00 
1.00 6.70 

Perpctua 1998 2007 2005 2007 2001 1999 2001 
2001 1998 Total ad valorem taxes levied were $2,235,599 for the above millages. As of December 31, 1998, no amounts were due from prior year tax levies. The following are the principal ad valorem taxpayers for the parish 

Taxpayer International Paper Co. Entergy Louisiana, Inc. Texas Gas Transmission Corp. Bellsouth Telecommunications Southern Natural Gas Co. Georgia-Pacific Corp. Hibernia National Bank Tennessee Gas Pipeline Noram Gas Transmission Peoples Water Service Company 
-22- 

Approximate Percentage of Assessed Total Assessed Valuation $ 23,137,700 5,289,779 4,259,401 2,401,889 1,530,730 1,641,920 1,511,210 1,265,880 1,082,220 1,050,697 

Valuation 23.73% 5.43% 4.37% 2.46% 1.57% 1.68% 1.55% 1.30% 1.11% 1.08% 



NOTES TO FINANCIAL STATEMENTS For the year ended December 31, 1998, sales taxes of 1 ~% were levied as follows 
Rate Purpose 1% (i) constructing, renovating, equipping, and furnishing the Morehouse Parish Courthouse, and (ii) acquiring, constructing, equipping, and furnishing a Morehouse Parish Detention Center, title to which shall be in the public, including payment of the costs of relocation and temporary quarters for parish offices during such construction and renovation. ~% (i) constructing, acquiring, maintaining, improving, and operating a solid waste collection and disposal system and maintaining a fund balance of at least $250,000, and (ii) constructing, maintaining, and improving roads and bridges in Morehouse Parish Note 6. Due From/To Other Funds 

Expiration Date December 31, 1999 

April 30, 2005 

A summary of amounts due from/to other funds at December 31, 1998, is as follows Receivable Fund General Drainage Maintenance Solid Waste 
Note 7. Changes in Fixed Assets 

PavaNe Fund Road Maintenance Road Maintenance Road Maintenance 

A summary of changes in general fixed assets is as follows 

Land Buildings Equipment and furniture Under capital lease 
Totals 

Balance January 1, 1998 

Alnounts $ 50,457 16,264 3OO $ 67,021 

Primary Government Balance December Additions Retirements 31, 1998 $ 488,724 $ $ 3,273,590 2,900,575 2,129,847 114,098 210 000 
488,724 6,174,165 20,963 2,222,982 210,000 
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NOTES TO FINANCIAL STATEMENTS 
Balance January 1, 1998 

Component Units Balance December Additions Retirements 31, 1998 Equipment and furniture $ 447,88_8 $ -_ ~ $ 4478,~88_ 
Note 8. Changes in General Long-Term Debt The following is a summary of long-term obligation transactions for the year ended December 31, 1998: Primary Government General Certificates Claims Capital Obligation of and Compensated [Lease Bonds Indebtedness J u_udgments Absences Totals Balance - January 1, 1998 $ $ 1,685,000 $ 266,000 $ 107,179 $ 9,992 $2,068,171 Additions 210,000 6,229 216,229 Retirements 1_ 82,196.) (395,000) ( 63,000) (9,777) ~ - )~  Balance - December 31, 1998 $ 127,804_ $ 1,290,000 $ 203,000 $ 97 402 $ 16,221_ ~1,7344~27 Component Units Compensated Absences Balance-January 1,1998 Retirements Balance- December 31.1998 

$ 2,682 .L_I,011) 
Capital lease, general obligation bonds, certificates of indebtedness, and claims and judgments payable at December 31, 1998, are comprised of the following individual issues: 
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NOTES TO FINANCIAL STATEMENTS Year Ending December 31, 1999 2000 Total minimum lease payments Less amounts representing interest 
Present value of net minimum lease payments 

$ 75,944 _ 56,958 $ 132,902 _ 5,098 
$2.100.000 General Obligation Hosvital Refundin~ Bonds, Series 1997 - due in annua installments ranging from $395,000 to $450,000 through March 1, 2001. Interest at 4.73% is payable March l and September 1 of each year. On January 30, 1997, the Jury issued $2,100,000 of general obligation refunding bonds for the purpose of refunding $2,040,000 of then outstanding 1991 general obligation refunding bonds. The bonds are secured by an annual ad valorem tax levy. In accordance with R.S. 39:562, the Jury is legally restricted from incurring long-term bonded debt in excess of 10% of the assessed value of taxable property in the parish. At December 31, 1998, the statutory limit is $9,748,542. At December 31, 1998, the Jury has accumulated $760,790 in the Debt Service Fund for future general obligation debt requirements. Certificate of Indebtedness Series 1993 (Health Unit) - due in annual instalhncms ranging from $34,000 to $54,000 through March 1, 2002. Interest at 5.50% is payable March 1 and September 1 of each year. The Jury issued a certificate of indebtedness to a local bank for $410,000 to be used for the purpose of constructing and equipping a parish health unit. The certificate of indebtedness will be repaid from a pledge and dedication of a one mill tax to be levied on taxable property within the parish in each of the years 1992 through 2001, inclusive. Certificate of Indebtedness Series 1996 (Library) - due in annual installments ranging from $18,000 to $20,000 through March 1, 2000. Interest of 5.79% is payable March 1 and September 1 of each year. 
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NOTES TO FINANCIAL STATEMENTS The Jury issued another certificate of indebtedness to a local bank for $75,000 which was advanced to Morehouse Parish Library for the purpose of acquiring a public library building, including equipment and furnishings. This certificate of indebtedness and interest thereon will be repaid by reimbursement from Morehouse Parish Library, which has a pledge and dedication of a 3.29 mill tax to be levied on taxable property within the parish for the years 1990 to 1999, inclusive. Claims and Judgments - the settlement of a lawsuit in February, 1994, by the Jury resulted in a long-term debt in the amount of $139,777. This anaount was calculated by discounting the long-term portion of the required monthly payments to present value at 5.50%. The settlement will be paid by monthly installments ranging from $1,000 to $1,250 through February, 2012. The annual requirements to amortize all capital leases, bonds, certificates of indebtedness, and claims and judgments outstanding as of December 31, 1998, including interest payments of $201,320 are as follows: General Certificates Claims Year Ending Capital Obligation of and December 31, Lease Bonds Indebtedness Judgments Totals 1999 $ 75,944 $ 461,320 $ 76,408 $ 12,600 $ 626,272 2000 56,958 461,455 76,557 13,150 608,120 2001 460,642 56,090 13,200 529,932 2002 11,302 13,200 24,502 2003 13,750 13,750 Thereafter 116 950 116 950 $ 132,902 $ 1,383,417 $ 220,357 $ 182,850 $1,919,526 At December 31, 1998, employees of the Jury and component units had accumulated and vested $16,221 and $1,671, respectively, of employee leave benefits, which were computed in accordance with GASB Codification Section C60. The Jury's obligation is recorded within the General Long-Term Debt Account Group and the component units' obligations are accounted for within the individual funds. 
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NOTES TO FINANCIAL STATEMENTS Note 9. Pension Plan and Other Pension Liabilities Plan Description 
Substantially all employees of Morehouse Parish Police Jury are members of Parochial Employees' Retirement System of Louisiana (the "System"), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Jury are members of Plan A. All pennanent employees, working at least 28 hours per week who are paid wholly or in part from parish funds, and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to three percent of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only before January 1, 1980, the benefit is equal to one percent of final-average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus three percent of final-average salary for each year of service credited after the revision date. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produces the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of ternrination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225)928-1361. 
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Funding Policy NOTES TO FINANCIAL STATEMENTS Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the Jury is required to contribute at an actuarially determined rate. The current rate is 7.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Jury are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Jury's contributions to the System under Plan A for the years ended December 31, 1998, 1997 and 1996 were $47,584, $44,685 and $50,562, respectively, equal to the required contributions for each year. 
Other Pension Liabilities The Jury pays a portion of the salaries for employees of the registrar of voters and Fourth Judicial District Criminal Court. These employees are also covered by nmltiple- employer public employees retirement systems. The contributions are considered immaterial with respect to the Jury and the benefit systems as a whole. Note 10. Deferred Compensation Plan The Jury offers its full-time employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan permits emplyees to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency except for a one-time withdrawal which is subject to certain restrictions. All assets of the plan, including all deferred amounts, property, and rights purchased with deferred amounts, and all income attributable to such deferred amounts, property, or rights, are held in a trust custodial account, or annuity contract for the exclusive benefit of the participants and beneficiaries. Investments are managed by the plan's trustees which offer a number of funds. The choice of the investment option(s) is made by the individual employee. 
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NOTES TO FINANCIAL STATEMENTS Note 11. Fund Balance Reservation 
The noncurrent portion of the long-term interfund loan to a component unit, other than those component units included in these reporting entity financial statements, is recorded as a fund balance reservation. This reservation indicates that these funds do not constitute expendable available financial resources and, therefore, are not available for appropriation. The general obligation bond ordinance requires that the excess assets over liabilities in the Debt Service Fund be restricted for such debt service requirements. 

Note 12. Criminal Court Fund Balance Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the Criminal Court Fund at year end be transferred to the General Fund. However, because of constraints related to funding the Criminal Court Fund, the Jury has elected not to transfer any amounts due from Fourth Judicial District Criminal Court. Note 13. On-Behalf Payments for Salaries 
For the year ended December 31, 1998, the Jury recognized revenue and expenditm'es of $14,400 in salary supplements from State of Louisiana paid directly to justices of the peace and constables. 

Note 14. Contingencies and Risk Management The Jury is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Jury carries commercial insurance for all risks of loss, including worker's compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage for the current year or the three prior years. (See claims and judgments discussed in Note 8.) The Jury has been named as the defendant in four lawsuits which are pending as of the date of this report. The lawsuits have arisen principally in the normal course of operations and all relate to risks which are commercially insured. The Jury's legal counsel is of the opinion that the outcome of these lawsuits will not have a material adverse effect on the accompanying financial statements. Accordingly, no provision for any losses have been recorded for these pending lawsuits. 
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NOTES TO FINANCIAL STATEMENTS 
The Jury participates in numerous state and federal grant programs, which are governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the Jury has not complied with the rules and regulations governing the grants, refunds of any money received may be required and the collectibility of any related receivable at December 31, 1998, may be impaired. In the opinion of the Jury's management, there are no significant contingent liabilities relating to compliance with the rules and regulations governing the respective grants; therefore, no provision has been recorded in the accompanying financial statements for such contingencies. 
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COMBINING FINANCIAL STATEMENTS 



SPECIAL REVENUE FUNDS 
Account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
Primary Oovenmaent Road Maintenance Fund - constructing, maintaining, and repairing public roads and bridges in thc parish. 
Drainage Maintenance Fund - maintaining drainage canals and ditches in the parish and for acquiring, maintaining, and/or operating drainage machinery and equipment. 
Building Maintenance Fund - constructing, repairing, renovating, equipping, maintaining, and operating public buildings in the parish. Solid Waste Fund - (a) constmcting, acquiring, maintaining, improving, and operating a solid waste collection and disposal system for the parish, and (b) constructing, maintaining, and improving roads and bridges in the parish. Health Unit Fund - constructing, equipping, maintaining, and operating a health unit for the parish 
Witness Fee Fund - payment of witness fees to off-duty officers Courthouse and Detention Center Fund - (a) constructing, renovating, equipping, and furuishing the parish courthouse, and (b) acquiring, constructing, equipping, and furnishing a parish detention center, including payment of costs of relocation and temporary quarters for parish offices during such construction and renovation. Component Units Ward Two Cemetery Fund - maintenance and upkeep of public cemeteries in Ward Two of the parish. Bastrop Fire District Two Fund - (a) constructing, purchasing, and maintaining equipment, and (b) maintaining and operating fire protection facilities, including the hiring of additional manpower for the District. Criminal Court Fund - general operating costs of the criminal court, to include transcriptions, statements, costs of the petit and grand juries, attendance fees, and certain costs of the district judges and the district attorney. 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 

ASSETS Cash and cash equivalents Investments Receivables Due from other funds Total assets 

SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET December 31, 1998 

LIABILITIES AND EQUITY Liabilities: Accounts payable Deposits due to others Due to other funds Total liabilities 

Road Maintenance Drainage Maintenance Building Maintenance 
274,718 $ 403,596 $ 210,007 
558,842 218,595 16 264 139,958 $833,560 ~ 638,455 $ 349,965 
$ 14,608 $ 6,632 $ 24,226 500 67 021 $ 82,129 $ 6,632 $ 24,226 

Equity: Fund balances - unreserved and undesignated $ 751,431 ~; 631,823 $ 325,739 Total liabilities and equity $ 833,560 ~ 638,455 $ 349,965 



 

Courthouse and Detention Solid Wasle Health Unit Witness Fee Center Totals 
442,458 700,000 20,648 300 
$ 97,483 $ 25,000 97,446 49,253 $ 1,848 1,680,872 850,000 439,760 $ 3,158,387 1,575,000 1,477,097 16,564 $ 1,163,406 $ 219,929 $ 51,101 $ 2,970,632 $ 6,227,048 

$ 94,605 
$ 94,605 

$ 2,944 $ 
2,944 $ 

$ 152,597 
$ 152,597 

$ 295,612 500 67,021 $ 363,133 
$ 1,068,801 $ 216,985 $ 51,101 $ 2,818,035 $ 5,863,915 
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COMBINING 
MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
SPECIAL REVENUE FUNDS STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES Year Ended December 31, 1998 

Revenues: Taxes lntergovernmental Fees, charges and commissions for services lnlerest and miscellaneous 
Expenditures: Current: General government Judicial Other Public safety Public works Health and welfare Debt service: Principal lntercs't Capital outlay 

Road Maintenanc~e Drainage Maintenance Building Maintenance 477,033 $ 217,543 $ 138,525 574,646 
28,475. _ 18 456 19 334 $ 1,080,154 $ 235 999 

1,154,028 
298,601 $ 1,452,629 

$ 
29,760 

61,486 61,823 

$ 29360 $ 12~ 
Excess (deficiency) of revenues over expenditures $( 372,475) $ 206,239 $ 34,550 Other financing sources (uses) Sale of assets Proceeds from capital leases Operating transfers in (out) 

836 210,000 24,675 ( 160~ __(_ 544) 



 

Courthouse and Detention Solid Waste Health Unit Witness Fee Center Totals $ 1,330,896 
98 178 $ 1,429,074 
$ 96,577 $ $ 3,041,753 21,795 5,991 1373 115,478 $ 102,568 $ 23,568 $ 3,157,231 
$ 

2,551,493 11,379 
45,000 10,258 

19,625 $ 

$ 5,302,327 574,646 21,795 287,685 $ 6,186,453 
$ 96,464 

2,900,575 $ 2,551,493 $ 66,637 $ 19,625 $ 2,997,039 
45,000 10,258 3,199,176 $ 7,240,492 

$( 1,122,419) $ 35,931 $ 3,943 $ 160,192 $(1,054,039) 
( 44,586) ( 372) ( 15,860) 
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836 210,000 (36,847) (continued) 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (Continued) Year Ended December 31, 1998 

Road Maintenance Drainage Maintenance Building Maintenance Excess (deficiency)of revenues and other financing sources over expenditures and other financing uses $( 136,964) $ 206,079 $ 34,006 Fund balances - beginning 
Fund balances - ending 

888,395 425,744 291.733 



 

Courthouse and Detention Solid Waste Health Unit Witness Fee Center Totals 
$( 1,167,005) $ 35,559 $ 3,943 $ 144,332 $( 880,050) 2,235,806 181,426 47,158 2,673,703 . 6,743,965 $ 1 068 801 $ 216,985 $ 51,10! $ 2,818,035 ~ 5,863,915 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMPONENT UNITS - GOVERNMENTAL FUND TYPES - SPECIAL REVENUE COMBINING BALANCE SHEET December 31, 1998 
ASSETS AND OTHER DEBIT Assets: Cash and cash equivalents Receivables Fixed assets Other debit: Amount to be provided for retirement of general long term debt 

Ward Two Bastrop Fire Cemetery District Two Criminal Court Totals 
5,361 $ 19,100 12,788 188,994 $ 251,547 430,320 

6,084 $ 10,195 4,780 200,439 280,842 447,888 
_ 1,671 1,67! Total assets and other debit $ 37,24.9 $ 870,861 ~_ 22,730 $ 930~840 LIABILITIES, EQUITY AND OTHER CREDIT Liabilities: Accounts payable Compensated absences payable Total liabilities 

582 $ 3,534 $ 582 $ 3,534 $ 149 1,671 1,820 $ 4,265 1,671 $ 5,936 Equity and other credit: Investment in general fixed assets $ 12,788 $ 430,320 $ 4,780 $ 447,888 Fund balances - unreserved and undesignated 23,87.9 Total equity and other credit $ 36,667 Total liabilities, equity and other credit 
437,007 16 130 477,016 $ 867,327 ~ 20,910 $ 924,904 

$ 37,249 L870,861 $ 22,730 $ 930,840 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
COMPONENT UNITS - GOVERNMENTAL FUND TYPES - SPECIAL REVENUE COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES Year Ended December 31, 1998 
Revenues: Taxes lntergovemmental Fines and forfeitures lnterest and miscellaneous 
Expenditures: Cun'ent: General government Judicial Public safety Health and welfare 

Ward Two Bastrop Fire Cemetery District Two Criminal Court Totals 
19,178 645 
760. $ 20,583 
$ 114,139 246,391 
16 809 $ 377,339 
$ 242,209 9,162 $ 251,371 

$ 133,317 247,036 242,209 26,731 $ 649,293 
$ $ $ 281,632 $ 281,632 8,297 $ 8,297 341,534 $ 341,534 $ 281,632 341,534 8,297 $ 631,463 Excess (deficiency) of revenues over expenditures $ 12,286 $ 35,805 $( 30,261) $ 17,830 Other financing sources (uses): Operating transfers in (out) ( 43) ( 43) Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses $ 12,243 $ 35,805 $( 30,261) $ 17,787 Fund balances - beginning 11,636 401,202 46,391 459,229 Fund balances - ending 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA SCHEDULE OF JURORS' COMPENSATION Year Ended December 31, 1998 
The schedule of compensation paid to jurors is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the jurors is included in the legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute 33:1233, the Jury has elected the monthly payment method of compensation. Under this method, the jurors receive $525 to $575 per month each as follows: James W. Brent, III Cecil Cain Calvin B. Lambert Lee Loche Ten'y R. Matthews Harry Reese, Sr. D.W. Thomas, Jr. Total jurors' compensation 
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$ 6,300 6,900 6,900 6,900 6,900 6,900 6.900 
$ 47,70_~0 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA YEAR 2000 ISSUE (UNAUDITED) Year Ended December 31, 1998 
The Year 2000 Issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the Jury's operations as early as fiscal year 1999. Morehouse Parish Police Jury has completed an inventory of computer systems and other electronic equipment that may be affected by the Year 2000 Issue and that are necessary to conducting the Jury's operations. Based on this inventory, the Jury has, as of the date of this report, purchased from outside vendors, hardware and software believed to be year 2000 compliant for the financial reporting systems. Testing and validation of the systems are in process as of the date of this report. 
Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the Jury is or will be year 2000 ready, that the Jury's remediation efforts will be successful in whole or in part, or that parties with whom the Jury does business will be year 2000 ready. 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended December 31, 1998 
Federal Grantor/Pass Through Grantor/Program Title 

Department of Housing and Urban Development Section 8 Rental Voucher Program 
See notes to schedule of expenditures of federal awards 
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Federal CFDA Number Expenditures 
14.855 



MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended December 31, 1998 
Note 1. Basis of Presentation The schedule of expenditures of federal awards includes the federal grant activity of Morehouse Parish Police Jury and is being presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the presentation of, the general-purpose financial statements. 
Note 2. Subrecipient Of the federal expenditures presented in the schedule, the Jury provided $312,120 of the Section 8 Rental Voucher Program to a subrecipient. 
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I IILL~ INZ1NA I~s25COMPANY 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

Police Jurors Morehouse Parish Police Jury Bastrop, Louisiana 
We have audited the general-purpose financial statements of Morehouse Parish Police Jury as of and for the year ended December 31, 1998, and have issued our report thereon dated June 4, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance 
As part of obtaining reasonable assurance about whether the Jury's general-purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective o four audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of fndings as item 98-1. 

Internal Control Over Financial Renortin~ In planning and performing our audit, we considered the Jury's internal control over fnancial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Jury's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings as item 98-2. -40- 
Certified Public Accountants * A Professional Corporation 701 East Madison Avenue~ P.O. Box 631 ~Bastrop, Louisiana 71221-0631 Telephone 318-281-4492 ~ Fax 318-281-4087 



 

A material weakness is a condition in which the design of operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their 'assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we consider the reportable condition described above to be a material weakness. This report is intended solely for the information and use of management, others within the organization, Police Jurors, and federal awarding agencies and is not intended to be and should not be used by anyone other than these specified parties. 
June 4, 1999 
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]JILL, INZINA I~COMPANY 
EPE REMENT LICABL AND VER COMP TH OMB 

Police Jurors Morehouse Parish Police Jury Bastrop, Louisiana Compliance 
We have audited the compliance of Morehouse Parish Police Jury with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended December 31, 1998. Morebouse Parish Police Jury's major federal program is identi~ed in the summary of auditor's results section of the accompanying Schedule of Findings. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the responsibility of the Jury's management. Our responsibility is to express an opinion ell the Jury's compliance based on our audit. 
We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Jury's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Jury's compliance with those requirements. 
In our opinion, Morehouse Parish Police Jury complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended December 31, 1998. 

-42- 
Certified Public Accountants .. A Professional Corporation 701 East Madison Avenue~ P.O. Box 631 ~Bastrop, Louisiana 71221-0631 Telephone 318-281-4492 ~ Fax 318-281-4087 



ntemal Control Over Compliance The management of Morehouse Parish Police Jury is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In plmming and performing our audit, we considered the Jury's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133. We noted a certain matter involving the internal control over compliance and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the Jury's ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts, and grants. The reportable condition is described in the accompanying schedule of findings as item 98-2. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with the applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course o fperforming their assigned functions. Our considcration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reporlable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc also considered to be material weaknesses. However, we consider flac reportable condition described above to be a material weakness. This report is intended solely for the information and use of management, others within the organization, Police Jurors, and federal awarding agencies and is not intended to be and should not be used by anyone other than these specified parties. 
June 4,1999 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA SCHEDULE OF FINDINGS Year Ended December 31, 1998 
We have audited the general-purpose financial statements of Morehouse Parish Police Jury as of and for the year ended December 31, 1998, and have issued our report thereon dated June 4, 1999. We conducted our audit in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Our audit of the financial statements as of December 31, 1998, resulted in an unqualified opinion. 

Section 1 - Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements 
Internal Control Material Weaknesses [] Yes D No Reportable Conditions [] Yes [] No Compliance Compliance Material to Financial Statements [] Yes [] No b. Federal Awards 
Internal Control Material Weaknesses [] Yes [] No Reportable Conditions [] Yes [] No Type of Opinion On Compliance For Major Programs Unqualified [] Disclaimer D Qualified [] Adverse [] Are there findings required to be reported in accordance with Circular A-133, Section .510(a)? 
c. Identification of Major Program CFDA Number 14.855 
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[] Yes [] No 
Section 8 Rental Voucher Program 



1. Dollar threshold used to distinguish between Type A and Type B Programs $300,000 2. Is the auditee a 'low-risk' auditee, as defined by OMB Circular A-133? t7 Yes [] No 
Section II - Financial Statement Findings 1998-1 Budgeting (initial citing) Criteria 

Condition 
Effect 
Cause 

The Local Government Budget Act requires that the goveming authority amend its budget when notified that actual receipts plus projected revenue collections for year end will fail to meet budgeted revenues by 5% or more. Revenues of the Bastrop Fire District Two (component unit) for the year ended December 31, 1998, of $332,185 failed to meet budgeted revenues of $369,901 by $37,716 or 10.20%. 
The component unit was in violation of the Local Government Budget Act. The chief executive officer, or equivalent, did not periodically monitor the budget and/or notify the governing authority that actual revenues were failing to meet budgeted revenues. Recommendation: Future budgets should be periodically monitored and amended under the provisions of the Local Government Budget Act. 

Management's response and planned cor- rective action: The chief executive officer, or equivalent, will periodically monitor the budget and notify the Jury in writing during the year when actual receipts plus projected revenue collections will fail to meet budgeted revenues by 5% of more, or when actual expenditures plus projected expenditures to year end will exceed budgeted expenditures by 5% or more. Section Ill - Federal Awards Findings 1998-2 Inadequate Segregation of Duties (finding was first cited in audit conducted by our finn as of and for the two years ended December 31, 1993) Criteria Adequate segregation of duties is essential to a proper internal control structure. 
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Condition 
Effect: Cause: 

The segregation of duties is inadequate to provide effective internal control. 
Not determined. The condition is due to economic and space limitations 

Recommendation: No action is recommended Management's response and planned cor- rective action: We concur in the finding, but it is not economically feasible nor does space allow for corrective action to be taken. 
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MOREHOUSE PARISH POLICE JURY BASTROP, LOUISIANA 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS Year Ended December 31, 1998 

Section I - Internal Control and Compliance Material to Financial Statements 1997-1 Inadequate Segregation of Duties 
Adequate segregation of duties is essential to proper internal control. Unresolved - 1998-1 
Section II - Internal Control and Compliance Material to Federal Awards 1997-1 Inadequate Segregation of Duties 

Adequate segregation of duties is essential to proper internal control. 
None issued Section III- Management Letter 
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Unresolved - 1998-1 


