
Board of Co,~issioners West Calcasleu-Cameron Hospital Sulphur, Louisiana 

Monthly reconciliations of patient accounts receivable subsidiary ledgers were not reconciled to the general ledger totals - Criterion: 
Condition: 
Effect 
Recommendation: 

Accurate, reconciled accounts ledgers are essential in order financial statements. receivable subsidiary to prepare reliable The Hospital has not reconciled patient accounts receivable subsidiary ledgers to the general ledger. Adjustments were made at year-end to balance subsidiary ledgers to the general ledger. We recommend the Hospital expedite efforts to reconcile monthly subsidiary ledgers to the general ledger. Management Response: Hospital management noted they would insure proper reconciliations are performed in 1997. We consider this deficiency in the internal condition and a material weakness with no statements. control structure to be a reportable unadjusted impact; on the financial A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration oi! the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conclitions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. Thi~ report is intended for the information of the management of West Calcasieu- Cameron Hospital. However, this report is a matter of public record and its distribution is not limited. 

April 24, 1997 /gho 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Schedules of General Service Expenses Years Ended December 31, 

Dietary - salaries Dietary - food Dietary - expenses Housekeeping - salaries Housekeeping - expenses Laundry - salaries Laundry - expenses Operating and maintenance of plant - salaries Operating and maintenance of plant - expenses TOTAl, GENERAL SERVICE EXPENSES 

Schedule B-5 

1996 ]995 

324,494 ~ 883,373 336,941 796,]80 

BROU$SARD & COMPANY APC c~ ~ ~ ~B + ~ ACCOUN I ANTS 
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WEST CALCASIEU--CAMERON HOSPITAL Sulphur, Louisiana 
Schedules of Other Professional Service Expenses Years Ended December 31, 

Anesthesiology - expenses Radiology - salaries Radiology - expenses Laboratory - salaries LaboJcatory - expenses Cardiology, EKG and EEG - salaries Cardiology, EKG and EEG - expenses Physical therapy - salaries Physical therapy - expenses Orthopedic room - expenses Pharmacy - salaries Pharmacy - supplies Inhalation therapy - salaries Inhalation therapy - expenses Ambulance service - salaries Ambulance service - expenses Medical records - salaries Medical records - expenses Nuclear medicine - salaries Nuclear medicine - expenses Ultrasound - salaries Ultrasound - expenses Home health care - salaries Home health care -- expenses Work Hardening salaries Work Hardening expenses Day care salaries Day Care expenses Occupational therapy salaries Occupational therapy expenses Off site clinic salaries off site clinic expenses Wellness Center salaries Wellness Center expenses Therapeutic riding salaries Therapeutic riding expenses Transitional Care Unit salaries Transitional Care Unit expenses TOTAL OTHER PROFESSIONAL SERVICE EXPENSES 

Schedule B-4 

1996 1995 $ 442,756 503,979 728,906 716,699 852,098 170,383 66,514 460,630 222,285 40,716 313,358 1,089,850 339,352 130,216 905,088 85,262 213,678 104,548 28,312 192,496 57,718 20,150 797,748 258,169 93,838 6,928 285,384 40,686 247,991 8,026 436,187 754,993 485,625 130,368 66,242 24,336 330,224 146 987 

$ 516,170 531,414 732,439 731,865 829,798 182,199 S2,792 4]6,478 215,108 24,333 323,154 1,153,458 328,843 171,071 908,148 54,246 212,066 79,297 16,725 152,153 61,169 34,790 820,224 220,864 169,771 9,471 291,051 36,061 259,188 22,149 461,396 700,108 283,120 133,710 69,901 21,037 

BROUSSARD & COMPANY (APC CLRl tl lID PLJ~[ IC AC( ~)UN7 AN] .% 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana Schedules of Nursing Expenses Years Ended December 31, 
salaries administrative Nursing services - expenses CentJcal supply - salaries Central supplies and expenses Operating room - salaries Operating room - expenses Delivery room -- salaries Delivery room - expenses Nursery - salaries Nursery - expenses Recovery room -- salaries Recovery room -- expenses Intensive care - salaries Intensive care CDU -- salaries CDU -~ expenses Emergency room Emergency room Emergency room 
- expenses - salaries - expenses - professional fees TOTAL NURSING EXPENSES 

Schedule B-3 

1996 1995 $ 2,144,644 $ 2,319,293 777 146 286 439 663 501 275 19 102 18 121 2 667 12 

019 858 401 517 252 377 644 485 491 723 223 138 277 599 730,252 60,735 _1,041,882 

783,201 2].0,783 292,247 1,407,151 667,753 448,892 222,407 23,321 I02,033 11,160 122,102 6,359 835,117 32,871 321,294 110,958 724,697 39,626 901,129 

BROUSSARD & CONPANY (APC) ClarIFIED P[J[~[IC ACCOL)NTA~TS 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana Schedule B-2 
Schedules of Other Professional Service Revenues (Continued) Years Ended December 31, 

MEDICAID PATIENTS Anesthesiology Radiology Laboratory Cardiology, EKG, EEG Physical therapy Orthopedic Nuclear medicine 
Emergency room physicians - professional fees Occupational therapy' Home health care Work Hardening Therapeutic riding Total Medicaid Patients TOTAL OTHER PROFESSIONAL SERVICE REVENUES 

1996 . 1995 

15,783 2,096,270 
304,067 20,604 27,371 10,489 . 1,817,619 

BBOUSSARD & COMPANY (APC C~R~]}JE~P[J~L[CA(2C()[JNIANI~ 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphurt Louisiana 
Schedules of Other Professional Service Revenues Years Ended December 31, 

REGULAR pATIENTS Anesthesiology Radiology Laboratory Cardiology, EKG, EEG Physical therapy orthopedic Nuclear medicine Pharmacy Oxygen and inhalation therapy Dietary - long-term care Ambulance service Emergency room physicians - professional fees Occupational therapy Home health care Work Hardening Day Care Therapeutic riding Wellness Center Plant and industry services Off site clinics Transitional Care Unit Total Regular Patients MEDICARE PATIENTS Anesthesiology Radiology Laboratory Cardiology, EKG, EEG Physical therapy Orthopedic Nuclear medicine Pharmacy Oxygen and inhalation therapy Ambulance service Emergency room physicians - professional fees Occupational therapy Home health care Work Hardening Therapeutic riding Transitional Care Unit Total Medicare Patients 

Schedule B-2 

1996 1995 
211 112 644 354 136 67 199 705 394 207 480 

317 $ 658 148 382 670 579 3O8 186 566 044 420 944,012 567,004 89,722 122,619 339,547 226,760 936,512 115,598 597,774 7,830 14,460,656 
158 691 298 509 492 51 305 679 939 366 

570 278 625 938 966 160 281 116 165 854 
Ir075,640 14,346,522 

BROUSSARD & COP4PANY (APC) 

193 800 642 309 841 75 152 434 313 234 348 1,068 378 4O 224 332 i18 554 38 761 

581 515 381 985 280 844 160 761 797 941 802 565 469 572 862 3OO 419 517 447 094 12,865,29~ 154 407 369 464 288 33 240 742 119 229 293 22 2,628 8 2 

435 757 862 756 660 651 518 312 482 195 526 230 025 842 396 13,005,647 

Continued 20 



<) BROUSSARD ~ COMPANY CERTIFIED PUBLIC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-(1014 704 FIRST AVENUE 

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
Board of Commissioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 

SULPHUR, I.A 7(16(,3 

Our JTeport on our audits of the basic financial statements of West Calcasieu- Cameron Hospital as of December 31, 1996 and 1995, and for the years then ended appears on page 1. The audits were madE! for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary infol:mation is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

April 24, 1997 /gho 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements December 31, 1996 and (Continued) 1995 

Note 17- Concentrations of Credit Risk{Continued 
Medicare Medicaid Other 1996 36% 11 53 100% 

1995 31% 6 63 " 100% The hospital routinely invests its funds in money market mutual funds. The funds generally invest in highly liquid U.S. Government and agency obligations. Investments in money market funds are net insured or guaranteed by the U.S. Government; however, management believes that credit risk related to these investments is minimal. Note 18- Post EmDlovment Benefits The hospital provides post retirement health care benefits to all employees who retire and meet the retirement criteria of the Parochial Employees" Retirement System of Louisiana. Currently, 55 retirees meet those eligibility requirements. Expenditures for post retirement health care benefits are recognized as retirees report claims incurred, and include a provision for estimated claims incurred, but not yet reported to the hospital. Information regarding expenditures for post retirement health care for 1996 was not maintained. Expenditures of $231,158 were recognized for post retirement health care for 1995. Of the $231,158 post retirement expenditures for 1995, the hospital provided in-house services totaling $80,721. Note 19- Charlt~t Care The amount of charges foregone for services and supplies furnished under the hospital's charity care policy aggregated approximately $249,273 and $i08,830 in 1996 and 1995, respectively. 

BROUSSARD & COMPANY (APC) CE~TJF/F/)D[J~[ICACCO[}N]ANT~ 
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(> BROUSSARD t~ COMPANY CERTIFIED PUtlI,IC ACCOUNTANTS (318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 

SULPHUR. I.A 70663 

We have audited the financial statements of West calcasieu-Cameron Hospital, as of and for the year ended December 31, 1996, and have issued our report thereon dated April ~4, 1997. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatements. The raanagement of West Calcasieu-Cameron Hospital is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide manaqement with reasonable, but not absolutet assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and reco;rded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occuJf and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana Schedule B-6 
Schedules of Fiscal and A~nlnistrative Service Expenses Years Ended December 31, 

Administrative - salaries Administrative - general expenses Payroll taxes and benefits Insurance and liability claims Amortization of bond costs Depreciation - buildings/equipment TOTAL FISCAL AND ADMINISTRATIVE SERVICE EXPENSES 

1996 1995 $ 1,527,398 1,987,269 2,199,560 463,727 11,645 1,752,386 

BROUSSARD & COMPANY APC) CER I IFfF D PURl I~ A~CO[JN7 AN3 S 
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BROUSSARD t~ COMPANY CERTIFIED PUBI IC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 tqRS'I AVENUE 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Col~issioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 

SUI,PHUR. I A 7(1663 

We have audited the financial statements of West Calcasieu-Cameron Hospital, as of and for the year ended December 31, 1996, and have issued our report thereon dated April 24, 1997. We conducted our audit in accordance with generally accepted auditing standard and Government Auditing Standards, issued by the Comptroller General of th United Statos. Those standards require that we plan and perform the audit t obtain reasonable assurance about whether the financial statements are free o material mi~Istatement. 

The results of our tests indicate that, with respect to the items tested, West Calcasieu-Cameron Hospital complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that West Calcasieu-Cameron Hospital had not complied, in all material respects, with those provisions. This report is intended for the information of the management of West Calcasieu- Cameron Hospital. However, this report is a matter of public record and its distribution is not limited. 

April 24, 1997 /gho 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued) December 31, 1.996 and 1995 

Note 7 - Compensation of the Board of Directors The members of the Board of Directors of West Calcasieu-Cameron Hospital serve without pay, and accordingly, received no compensation during 1996 and 1995. Note 8 - Cash and Cash Equivalents 
Note 9 - 
The hospital considers all short-term investments with an original maturity of three months or less to be cash equivalents, excluding amounts whose use is limited. 
Accrued payroll for the years ended December 31, 1996 and 1995, paid in the subsequent year, totaled $675,159 and $588,821, respectively. Accrued compensation totaling $127,551 and $185,845 for the years ended December 31, 1996 and 1995, respectively, has also been accrued at the employees' present salary levels for vacation time earned, but unpaid as of the end of the year. 

Year Endina December 31 1997 1998 1999 2000 Total Minimum Lease Payments Less: Amount Representing Interest Present Value of Future Minimum Lease Payments 

BROUSSARD & COMPANY (APC C~R'I IF ~FI) P[]~[ IC ACCO[)N~ AN3 

$ 458,657 282,213 209,868 82,164 1,032,902 199,789 

Continued 12 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued) December 31, 1996 and 1995 

Note i0- Leases ~Continued Year End~nQ December 31 ]997 Note ll- Malpractice Malpractice claims have been asserted against West Calcasieu-Cameron Hospital by various claimants. The claims are in various stages of processing, and some may ultimately be brought to trial. In the opinion of counsel, the outcome of these actions will not have a significant effect on the financial position or the results of operations of West Calcasieu-Cameron Hospital. Incidents occurring through December 31, 1996 may result in the assertion of additional claims. Other claims may be asserted arising from past services provided. Management is unable to estimate the ultimate cost, if any, of the resolution of such potential claims and, accordingly, no accrual has been made for them; however, management believes that these claims, if asserted, may result in a maximum out-of-pocket expense of approximately $i0,000 to $i00,000. Management believes all other asserted claims would be settled within the limits of insurance coverage. Note 12- Fund Balance Following is a composition of fund balance at December 31, 1996 and 1995: Reserved for bond retirement Designated for self-insurance, construction, future expansion, fixed assets Unreserved-undesignated 
Note 13- Retirement Conmlitments 

1996 $ 80,063 
2,855,505 34,170,654 $37,106,222 

1995 $ 83,334 
7,607,270 28,492,542 $36,183,146 

Full-time employees of the Hospital are members of the Parochial Employees' Retirement System of Louisiana, a multi-employer (cost- sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. Eligible employees of the Hospital are members of Plan A. Under Plan A, employees who retire at or after age 60 with at least i0 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final-average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only prior to January I, 1980, the benefit is equal to 1% of final average salary plus $24 for each year 
BROUSSARD & COMPANY (APC) C[RTIFIFD P[l~l 1( ACCOLIN]ANTS 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued December 31, 1996 and 1995 

Note 13- Retirement Commitments {Continued of supplemental-plan-only service earned prior to January i, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. Contributions to the System include 1/4 of i% of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees to contribute a percentage of their salaries to the System. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. Data concerning the actuarial status of the System are not available for 1996. The pension benefit obligation as of December 31, 1995 follows: RETIREMENT SYSTEM Net Assets Plan A Plan B $ 647,645,108 $ 48,304,460 Pension Benefit Obligation 7//~,893,530) i 37,420,470 Unfunded Pension Benefit Obligation Excess Assets The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make compalTisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. Historical trend information ~:howing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's December 31, 1995, comprehensive annual financial report. The district does not guarantee the benefits granted by the System. 

BROUSSARD & COMPANY (APC) CER]IFI} D PU~I IC ACCOLIN]ANT~ 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements December 31, 1996 and 

Note 13- Retirement Commitments (Continued 

Note 14- 

(Continued) 1995 
Contributions to the system are made by both employees and the hospital as a percentage of salaries. The payroll for the hospital employees covered by the system for the year ended December 31, 1996 was $13,252,662; the hospital's total payroll was $14,772,598. Covered employees are required to contribute 9.50%. The hospital contributed $960,818 (7.25% of covered payroll) to this system during the year as its share. lents and Certificates of Deposit At December 31, 1996, the hospital had cash, cash equivalents and certificates of deposit (book balances) totaling $4,073,959. Of that balance, $3,180,069 is included in Assets Whose Use is Limited (Note 2). These deposits are stated at color, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the hospital has $4,603,293 in deposits (collected bank balances). These deposits are secured from risk by $254,664 of federal deposit insurance and $6,942,634 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days ef being notified by the hospital that the fiscal agent has failed to pay deposited funds upon demand. Note 15- Construction in proqress The hospital has accepted a roofing contract for approximately $230,000. The project is to be complete early in 1997. Note 16- Prior Year Balances Certain prior year amounts have been reclassified to conform with current year presentation. Note 17- Concentrations of Credit Risk The hospital is located in Sulphur, Louisiana. The Hospital grants credits without collateral to its patients, most of them are local residents and are insured under third-party payor agreements. The mix of receivables from patients and third-party payors was as follows: 

BROUSSARD & COMPANY APC) CER;] IF[) pURl l~" A~O[]NTANT~ 
Continued 15 



LIABILITIES AND FUND BALANCE 
CURRENT LIABILITIES Accounts payable Accrued compensation Accrued health insurance benefits Accrued interest payable Other accrued expenses Refundable security deposit Retainage payable Current installments on bonds payable Current installments on capital lease obligations Deferred revenue Total Current Liabilities LONG-TERM DEBT Hospital revenue bonds payable Capital lease obligations Total Long-Term Debt Total Liabilities FUND BALANCE 

TOTAL LIABILITIES AND FDND BALANCE 

EXHIBIT A 

1996 1995 

1,000,000 1,000,O00 472,412 5,000 _3,121,600 5,000,000 - 360,701 5,360,701 ~ 8,482,301 ~7,i06,22~ 

475,877 2,894,535 6,000,000 966,200 6,966,200 9,860,735 36,183,146 

BROUSSKIRD & COM|bANY (APC CF ~] IFIF D Pt JR[ IC AC~OtJ~3 AN3 
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C) BROUSSARD & COMPANY CERTIFIED PUBI, IC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-~014 704 FIRST AVENUE 

INDEPENDENT AUDITOR'S REPORT 
Board of commissioners West Calcasieu-Cameron Hospital Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 

SULPHUR. I.A 7066% 

We have audited the accompanying balance sheets of West Calcasieu-Cameron Hospital as of December 31, 1996 and 1995, and the related statements of revenue and expenses, fund balances, and cash flows for the years then ended. These financial statements are the responsibility of the hospital's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the ~ounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the West Calcasieu-Cameron Hospital as of December 31, 1996 and 1995, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated April 24, 1997, on our consideration of West Calcasieu-Cameron Hospital's internal control structure and a report dated April 24, 1997, on its compliance with laws and regulations. 
April 24, 1997 /gho 



WEST CALCASIEU-CAI4ERON HOSPITAL Sulphur, Louisiana 
Balance Sheets December 31, 

CURR]~NT ASSETS Cash and cash equivalents Assets whose use is limited - Jfequired for current liabilities CeJftificates of deposit Accounts receivable from patients Less allowance for uncollectible accounts Due from Medicare and Medicaid - cost report Interest receivable Inventories Prepaid expenses Grant reimbursement receivable Other assets Total Current Assets ASSEO~S WHOSE USE IS LIMITED By bond indenture By board for self-insurance By board for capital improvements By board for cash required for operations By board for deferred compensation Certificate of deposit held in escrow by State Treasurer Noncurrent Assets Whose Use is Limited 

ASSETS 

PROPERTY, PLANT AND EQUIPMENT Construction-in-progress Buildings and improvements Equipment Less allowance for depreciation Land and improvements Net Property, Plant and Equipment OTHER ASSETS Cost of bonds issued (net of amortization totaling $44,455 and $32,810) Total Other Assets TOTAL ASSETS 

2 

1996 
$ 794,730 111,333 99,160 9,845,225 

1995 
$ 1,156,175 116,000 99,160 10,014,972 (1,762,348) (2,066,087) 930,622 158,217 498,328 112,422 7,383 10,795,072 

1,000,000 721,903 2,008,602 9,439,194 64,563 __ 125,000 1__3,359,262 
406,616 21,412,167 13,134,034 (16,178,383) 2,587,757 21,362,191 
_ 71,998 71,998 

68 64 611 125 302 
711 246 144 890 498 10,492,709 

1,000,000 1,400,509 6,081,761 4,996,939 59,469 125,000 23,663,678 
304,461 21,798,888 12,131,263 (14,860,990) 2,430,229 21,803,851 
83,643 83,643 

The accompanying notes are an integral part of these financial statements. 
BROUSSARD & COMPANY (APC) CERT]FIF~ I 'L?BI I~' ACCOL]N I ANTS 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Statements of Revenue and Expenses Years Ended December 31, 

NET PATIENT SERVICE REVENUE OTHER REVENUE (EXPENSES) cafeteria and vending machines Record room and miscellaneous Total other Revenue (Expenses) TOTAl, REVENUE OPERATING EXPENSES Nursing expenses (schedule B-3) Other professional, service expenses (Schedule B-4) General service expenses (Schedule H-5) Fiscal and administrative servlce expenses (Schedule B-6) Provision for bad accounts (net of recoveries) Interest expense on bonds Interest expense on leases Total Operating Expenses INCOME (LOSS) FROM OPERATIONS NON-OPERATING REVENUE AND (EXPENSES) SalB of scrap Rent income Interest income (Loss) on disposal of equipment Gain (loss) on sale of investments Grant awards Miscellaneous Total Non-Operating Revenue and (Expenses) EXCESS OF REVENUE OVER (UNDER) EXPENSES 

EXHIBIT B 

1996 1995 $32,975,496 $30,319,770 218,536 __ 55,717 __ 274,253 249,153 43,880 293,035 33,249,749 30,612,803 
9,011,517 9,582,394 11,798,726 11,255,767 2,520,992 2,413,202 7,941,985 7,603,035 1,824,554 311,793 59,872 33,469,439 

1,683,845 385,935 98,84~ 33,023,020 ( 219,690) (2,410,217) 
311,269 827,150 ( 412 
-- 4,759 1,142,766 $923,076 

5,360 235,926 1,226,472 ( 42,798) 510,320 13,64! 1,948,921 $( 461,296) 

The accompanying notes are an integral part of these financial statements. 4 
BROU$SARD & COMPANY (APC) C~R3 IFJFD pUBI )C ACC<)UN] AN~ ~ 



WEST CALCASIEU-CAF~RON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued) December 31, 1996 and 1995 

Note 3 - Hospital Revenue Bonds Pavabl~ $I0,000,000 Calcasieu-Cameron Hospital Service District Hospital Revenue Bonds, 1992 Series, due in semi-annual installments of $514,000 to $780,000 through December i, 2002; interest at 5.6% $ 6,000,000 The annual installments to amortize all debt outstanding as of December 31, 1996 are as follows: 
1997 1998 1999 2000 2001 2002 

Note 4 - Compliance with Bond Resolution 

Principal $ 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 $ 6,000,000 
Interest $ 322,000 266,000 210,000 154,000 98,000 42,000 $.1,092,000 

Total $ 1,322,000 1,266,000 1,210,000 1,154,000 1,098,000 1,042,000 $ 7,092,000 
All reserve, contingency, and debt service funds as required by the revenue bond issue of December i, 1992 have been established and properly maintained. Note 5 - Hosoital Insurance Effective April l, 1976, the hospital became a member of the Louisiana Patient's Corapensation Fund of the Investors Malpractice Insurance Company for the purpose of obtaining malpractice insurance. The hospital has placed $125,000 on deposit under the custody of the Louisiana State Treasurer. All participating hospitals share proportionately in the expense of the fund. Note 6 - Contingencies The hospital is self-insured for employee medical benefits. Under this arrangement, the employees contribute a portion of the cost with the hospital paying the difference to the Louisiana Hospital Association Employee Benefit Trust. A portion of the monthly contributions is used to purchase a re-insurance contract that covers individual claims exceeding $70,000. The hospital's reserve balance in the trust is a balance of $8,896 at December 31, 1996 and an overdraft of $18,151 at December 31, 2995. Effective the ist payroll in 1995, the hospital amended its sick leave policy to allow for an adjustment to the maximum hours of sick leave available for carryforward purposes. Additionally, sick leave will no longer be a vested benefit and will no longer be payable in cash upon retirement for employees meeting the prior vesting criteria. The hospital is a guarantor for patient's receivables that have been financed through a local bank. The outstanding balance of these loans at December 32, 2996 was $392,707. 

BROUSSARD & COMPANY (APC C~ TiFfED p[JRI T~7 ACCOUNTANT~ 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphure Louisiana Statements of Changes in Fund Balance Years Ended December 31, 
FUND BALANCE -- January I, EXCESS OF REVENUE OVER (UNDER) EXPENSES FUND BALANCE -- Decen~er 31, 

EXHIBIT C 

1996 1995 $36,183,146 $36,644,442 
923,076 ( 461,296) 

The accompanying notes are an integral part of these financial statements 
BROUSSARD & COMPANY (APC) CERfI[I~F) P[I[~I 1( ACCO[JNTAN3~ 
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WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 

CASH FLOWS FROM OPERATING Operating income (loss) Adjustments to reconcil operating income to n provided by operating Depreciation and ~unor provision for losses receivable, net Interest expense Decrease (increase) Decrease (increase) (Increase) decrease (Increase) decrease Increase (decrease) and other accrued Total Adjustments 

Statements of Cash Flows December 31, 
ACTIVITIES e net et cash activities: tization on accounts 
in receivables in grant receivables in inventory in prepaid expenses in accounts payable expenses 

Net Cash (Used) Provided by Operating Activities CASH FLOWS FROM INVESTING ACTIVITIES (Purchase) sale of assets whose use is limited, net Proceeds from sale of equipment, scrap, and land Proceeds from sale of building Interest income Rent income Net Cash Provided by Investing Activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Payments for capital expenditures Principal payment on bonds Principal payments under capital lease obligations Interest paid Grant awards Othc~r Net Cash (Used) by capital and Related Financing Activities Net Increase in Cash Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

i996 
$( 219,690) 

EXHIBIT D 

1995 
$(2,410,217) 

1,764,031 1,468,705 303 371 786 302 112 13 
739 665 135 498 816 468 232,477 1,707,081 

608,039) 484,777 305,299 302,498) 16,202 12,942) (1,015,976 335,528 
1,487,391 (2,0741689) 
309,083 8,823,870 
827,150 311,269 1,4471502 I0,8711628 
(1,314,963) (i,000,000) ( 608,964) ( 373,612) 1,201 (3,296,338) ( 361,445) __L156,175 

BROUSSARD & COM|'ANY (APC) C~H] ]FLED P[~RE JC ACCO[INIAN1~ 

(7,174,484) (I,000,000) 
(8,598,405) 198,534 
957 641 
$ 1,156,175 
Continued 6 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Statements of Cash Flows (Continued) December 31, 

Supplemental Disclosure: Cash paid for interest (net of amount capitalized) in 1996 and 1995 was $373,612 and $495,196, respectively. 

The accompanying notes are an integral part of these financial statements. 
BROUSSARD & COMPANY (APC) CER7 I[ J~:~ P[ J[~[ IC AC60[ ~N~ANTg 
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Note 1 - 

WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements December 31, 1996 and 1995 

c The West Calcasieu-Cameron Hospital is owned and operated by the Calcasieu-Cameron Hospital Service District. The hospital provides inpatient, outpatient and emergency care services for residents of southwest Louisiana. It is operated as a nonprefit corporation organized by the Calcasieu and C~eron Parish Police Juries under the provision ef Chapter i0 of Title 46 of the Louisiana revised statutes of 1950. The governing authority of the Hospital Service District is a Board of Commissioners appointed to office by the Calcasieu and Cameron Parish Police Juries. GAS8 No. 20 requires that governments' proprietary activities apply all applicable GASB pronouncements, as well as the following pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GAS8 pronouncements: Financial Accounting Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. The hospital has elected net to implement FASB Statements and Interpretations issued after November 30, 1989. Repo~inq_Ent~ty - As more fully Hospital Service District is a Cameron Parish Police Juries. described in the paragraph above, the component unit of the Calcasieu and 

Net Patient Service Revenue - Net patient service revenue is reported at the estimated net realizable amounts from patients, third-party payers, and others for services rendered, including estimated retroactive adjustments under reimbursement agreements with third-party payers. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. The hospital has agreements with third-party payers that provide for payments to the hospital at amounts different from its established rates. A su~nary of the payment arrangements with major third-party payers follows. Medicare - Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medical 

BROUSSARD & COMI'ANY (APC C R]I~ [[ ) p[J~I IC ACCOUNTANTS 
Continued 8 



WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements December 31, 1996 and (Continued) 1995 

Note 1 - Oroanization and Summarv of Siqnificant Accountinq Policies ~Continued education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the hospital and audits thereof by the Medicare fiscal intermediary. The hospital's classification of patients under the Medicare program and the appropriateness of their admission are subject to an independent review by a peer review organization under contract with the hospital. Medicaid - Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the hospital and audits thereof by the Medicaid fiscal intermediary. Prope~ty~qa_n_t~and Equipmen~ -- Property, plant, and equipment of hospital is recorded at cost. Depreciation is recorded using straight-- line method in amounts sufficient to amortize the cost of assets over their estimated useful lives. Depreciation amounted $1,752,386 and $1,457,060 for the years ended December 31, 1996 1995~ respectively. 
the the its to and 

The estimated useful lives of the various assets follow guidelines established by the American Hospital Association, and are categorized as follows: Hospital equipment Buildings and improvements Parking lots Land improvements 
Life 4 - 25 years 5 - 50 years 15 - 25 years 15 - 20 years 

Inventories - Inventories are valued first-out) or market. Inventories products and medicines. at the lower of cost consist primarily (first-in, of medical 
Charlt~ Care -. The hospital provides care to patients who meet certain criteria under its charity care policy without charge or at amounts less than its established rates. Because the hospital does not pursue collection of amounts determined to qualify as charity care, they are not reported as revenue. Amortization of Debt Issuance Costs - Debt issuance costs and amortized using the stralght-line method over the related debt. 

BROU$SARD & COMPANY (APC) C~[~3 I; IFI) pL][~[ I( AC~'OI JN~ANTS 
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Note 1 - 

WEST CALCASIEU-CAMERON HOSPITAL Sulphur, Louisiana 
Notes to Financial Statements (Continued) December 31, 1996 and 1995 

o S t Capitalization of Interest - FAS-34 (Capitalization of Interest Costs) requires that interest expenditures incurred during construction of assets be capitalized. FAS-62 (capitalization of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants) concludes that constructed assets financed with the proceeds oi! tax-exempt debt (if those funds are externally restricted to finance the acquisitions of the asset or used to service the related debt) should include capitalized interest only to the extent that interest cost exceeds interest eal~ned on related interest-bearing investments acquired with proceeds of the related tax-exempt borrowing. Net interest costs capitalized totaled $61,540 and $43,398 du3fing 1996 and 1995, respectively. Note 2 - Assets Whose Use is Limited Assets whose use is limited include investments set aside by the Board for capita] improvements, self-insurance, required liquidity for operations and other liabilities. Also, included are assets held by trustees under bond indenture agreements and malpractice insurance arrangements. Assets whose use is limited are categorized into these three categories of credit risk: (i) Insured or registered, or securities held by the hospital or its agent in the hospital's name. (2]i Uninsured and unregistered, with securities held by the counter party's trust department or agent in the hospital's name. (311 Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent but not in the hospital's name. At year end, the hospital's composition of assets whose use is limited were as follows: 
Cash Certificates of deposit U.E. Treasury obligations Government mortgaged Total Investments not subject to categorization: Mutual funds Total Assets Whose Use is Limited 

Carrying Market ___C_ateqory i Cate qory_2 Cateqory 3 Amount Value 
164,563 
$_ 164,563 

$ 111,460 $ 111,460 $ 111,460 
3,139,429 3,65_9~243 

2,904,046 3,068,609 3,068,609 

BROUSSARD & COMPANY (APC) CER] IPI;D p[J~I IC ACCOUN[ANT~ 

3,139,429 3,127,790 __3,659,243 9,978,741 3,580,294 9,888,]53 
3,491,854 3,491,854 
$1_1_3,470,595 $13,380,007 

Continued 10 
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WEST CALCASIEU-CAMERON IIOSPITAL Calcasieu-Cameron Hospital Service District Sulphur, Louisiana 
Financial Statements December 31, 1996 and 1995 

Jnoer provisions of state law, this report is a public document. A copy of the re.po,"t has be.~;n s~lbmit- ted to the audited, or reviewed, entity and other app4~opriate public officials. ] he report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court RF:I~se Date, JU~_'~ ] ]~.~ 


