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March 28, 1997 

We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stondards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether, the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in Note I and 2 to the financial statements, the fire company changed its method of accounting for contributions and its method of financial statement presentation in 1996. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of WKB Volunteer Fire Company as of December 31, 1996, and its changes in net assets and its cash flows for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Stondords, we have also issued a report dated March 28, ].997 on our consideration of the WKB Volunteer Fire Company's internal control structure and a report dated March 28, 1997 on its compliance with laws and regulations. 



 

WKB VOLUNTEER FIRE COMPANY STATEMENT OF FINANCIAL POSITION DECEMBER 31LIgg6 
CURRENT ASSETS: Cash in banks (Note I) Cash, in savings accounts (Note i) Employee advances Iota| current assets PROPERTY AND Equipment Automobile Capital imp Furniture a Total 

ASSETS 

EQUIPMENT: (Notes i and 6) 
rovements nd fixtures Less: accumulated depreciation Net property and equipment TOTAL ASSETS 

CURRENT LIABIL Accounts pay Garnishments Capital leas Note payable Total cur 

Total liabilities NET ASSETS: Unrestricted 

LIABILITIES AND NET ASSETS 

(Note 5) bilities 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes. 
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24,428 6,010 25 30.463 

$ _ 143,95] 

44,129 
99,822 $ 143,951 



WKB VOLUNIEER STATEMENT OF HE YEAR ENDED FIRE COMPANY ACTIVIIIES DECEMBER 31. 1996 

UNRESTRICTED NET ASSETS: Revenues: (Note I) Jefferson Parish contract Jefferson Parish monthly subsidy Jefferson Parish quarterly subsidy ~efferson Parish capital improvement revenue JeFferson Parish insurance rebate Miscellaneous revenue Total revenue EXPENSES: Firefighting (Page 4) Support services: Administrative and general (Page 4) Total expenses INCREASE IN UNRESTRICTED NET ASSETS Net assets - beginning of year, as previously reported Prior period adjustment (Note 6) Net assets - beginning of year, as restated NET ASSETS - END OF YEAR 

See accompanying notes. 
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316,320 53,667 TZ.369;987 _ 25,450 261,431 __ (!87,o59) 74,372 99~822 



EXPENSES: {Note I) Bank: charges Interest expense Conventions Drinks and snacks Dues and fees Flowers and gifts Insurance contract Depreciation Miscellaneous expense Office supplies Payroll service Postage and meter Professional services Telephone Travel 

WKB VOLUNTEER FIRE COMPANY STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED DECEMBER 31~ 1996 

Utilities Salaries Payroll taxes Insurance employees Insurance workers' compensation Auto fuel and oil Auto repairs and upkeep Bunker gear Engine 778 General maintenance Ladder test Equipment Outside labor Rescue 769 Repairs - equipment Repairs - radio Uniforms Meals Training awards Training and supplies 
TOTAL EXPENSES 

See accompanying notes. 

FIREFIGHTING -- $ 2,696 875 321 614 12,809 14,622 4,587 
498 3,714 1,087 

$ 316,320 $ 
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ADMINISTRATIVE AND GENERAL TOTAL 523 1,008 
126 2,623 2,995 939 4,103 992 102 761 223 300 1,446 27,937 2,625 2,744 2,544 784 892 

523 1,008 2,696 87{, 32] 740 15,432 17,617 5,526 4,103 992 600 4,475 1,310 300 8,507 164,33~ 15,440 16,144 14,966 4,61] 5,245 12,06[, 730 20,503 126, 1,843 937 6,081 25,957 3,903 1,509 1,987 586 7,99] 
53,667 $ 369,987 



 
WKB VOLUNTEER STATEMENT OF FOR THE YEAR ENDED FIRE COMPANY CASH FLOWS DECEMBER 3], 1996 

CASH FLOWS FROM OPERATING ACTIVITIES: Increase in unrestricted net assets Adjustments to reconcile increase in unrestricted net assets to cash used by operating activities: Depreciation Increase in employee advances Increase in accounts payable Decrease in payroll taxes payable Decrease in IRS taxes payable Increase in garnishment payable Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of automobile Purchase of capital improvements Purchase of equipment Purchase of furniture and fixtures Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES: Payments on note payable Payments on capital lease Net cash used in financing activities NET DECREASE IN CASH Cash and cash equivalents at beginning of year CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes. 
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25,450 

(],200) (92t) __ (2,121) (77,512) .. 107,950 $ 30~438 



ORGANIZATION 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31_t 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
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A summary of the fire company's significant accounting policies applied in the preparation of the accompanying financial statements follows: Basis of AccountinQ and Presentation: The fire company's policy is to prepare its financial statements on the accrual basis of accounting. Under that basis, revenues are recognized when earned and expenses are recognized when incurred. Financial statement presentation Financial Accounting Standards Board in Standards No. 117, Finonciol Stotements 
follows the recommendations of the its Statement of Financial Accounting of Not-for-Profit Orgonizotions. The statement of activities presents expenses of the fire company's perations functionally between program services for firefighting and dministrative and general. Those expenses which cannot be functionally ategorized are a11ocated among functions based upon management's estimate of sage applicable to conducting those functions. Promises To Give: Gifts are recognized when the donor makes a promise to give to the fire company that is, in substance, unconditional. Gifts that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the year in which the gifts are recognized. All other donor- restricted gifts are reported as increases in temporarily or permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. Sources Of Revenue WKB Volunteer Fire Company is one of fivecontractual fire companies of the Seventh Fire District, Parish of Jefferson. The Seventh Fire District of the Parish of Jefferson levies an ad valorem tax on assessed property of the district. The sum of this collection is equally divided between the five contractual volunteer fire companies of the district on a monthly pro-rata basis. The 1996 monthly allocation to each fire company was $29,700 which amounted to $356,400 for 1996. 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER3]=, 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Sources Of Revenue: (Continued) (Continued) 

PAGE 

In addition the Parish of Jefferson provides a direct subsidy of $750 per month per active station and a quarterly subsidy of $1,000 per station. WKB Volunteer Fire Company presently has one station. This direct subsidy amounts to Sg,O00 and $4,000 for 1996. The fire company also participates in a fire insurance tax rebate program with Jefferson Parish. Jefferson Parish receives a rebate on the State of Louisiana's two percent (24) fire insurance tax collected by the Commissioner of Insurance. The State of Louisiana determines the amount to be received by each fire district based on total population served. WKB Fire Company shares equally in the amount received by the Seventh District with each of the other four fire companies. The insurance rebate received during 1996 amounted to $7,504. During 1996 the fire company Jefferson as their share of a capital Seventh Fire District fire fighting Property and EQuipment: 
also received $5,829 from the Parish of account maintained for improvements to the equipment, 

Property and equipment consists of equipment, an automobile, capital improvements and furniture and fixtures which are all carried at historical cost {See Note 6). All assets are being depreciated over their estimated useful lives of seven years for furniture and fixtures and five years for equipment and the automobile. Furniture and fixtures includes property obtained under a capital lease in the amount of $4,267 (see Note 5). Furniture and fixtures also includes )roperty acquired under a security agreement in the amount of $4,610 (see Note 4). Capital improvements to land in the amount of $58,075 were capitalized and depreciated over the estimated useful life of 15 years. The fire company does not own the land, but is entitled to use of the land under the month to month contract with Jefferson Parish. If the contract with Jefferson Parish is terminated, the net book value of capital improvements would be expensed in the ),ear of termination. Depreciation expense for 1996 was $17,617. The fire company did not record depreciation expense prior to 1996 (see Note 6). Cash and Cash EE~uivalents: For purposes of the statement of (:ash flows, the fire company has defined cash and cash equivalents as all items on the statement of financial position identified as cash. Sunnlemental Disclosures of Cash Flow Information: Cash paid during the year for Interest Taxes $i,008 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAt STATEMENTS DECEMBER 3L 1996 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Noncash InvestinQ and FinancinQ Activities: 

Donated Services 

(Continued) 
$4,267 4,610 
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Amounts have not been reflected in the financial statements for donated services. Donated services were not recorded due to the fact that the value of these services was not readily determinable. However, a substantial number of volunteers have donated significant amounts of their time in the fire company's program services. 2. CHANGE IN ACCOUNTING PRINCIPLES: In 1996, the fire company elected to adopt Statement of Financia Accounting Standards (SFAS) No. 117, FinancioZ Stotements of Not-for-Profi Orgonizot~ons. Under SFAS No. 117, the fire company is required to repor information regarding its ~inancia~ position an6 activities according to thre classes of net assets: unrestricted net assets, temporarily restricted ne assets, and permanently restricted net assets. In addition, the fire compan is required to present a statement of cash flows. As of December 31, 1996, th fire company had only unrestricted net assets. 3. INCOME TAXES: The fire company was organized as a nonprofit corporation which has not elected tax exempt status. The fire company has not filed a federal or state tax return for the tax years from the date of its incorporation (1981) through the year ended December 31, 1996. Failure to file tax returns could result in the assessment of penalties by the Internal Revenue Service and State of Louisiana. No provision has been made in the financial statements for such penalties. 4. NOTE PAYABLE: 

Minimum future payments under the note payable are as follows for the years indicated: YEARS ENDING DECEMBER 31 1997 1998 1999 
AMOUNT $1,449 1,794 167 $3,:1o 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAt. STATEMENTS DECEMBER ~L 1996 

4. NOTE PAYABLE: (Continued) The statement of financial position classification is as follows: Current portion of note payable Long term portion of note payable 
5. CAPITAL LEASE PAYABLE: 
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On February 8, 1996 the fire company entered into a capital lease to purchase an ice machine in the amount of $4,267. The asset and liability under this capital lease are recorded at the present value of the minimum lease payments. Minimum future lease payments under this lease are as follows: YEARS ENDING DECEMBER 31 1997 1998 1999 Total minimum lease payments Less amount representing interest Capital lease payable The statement of financial position classification is as follows: Current portion of capital lease payable Long term portion of capital lease payable 
6. PRIOR PERIOD ADJUSTMENT: 

AMOUNT $i,956 1,956 326 4,238 892 $3=j_346 

7. USE OF ESTIMATES: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 



 
WKB VOLUNTEER FIRE COMPANY INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1996 

To the Board of Directors WKB Volunteer Fire Company 
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March 28, 1997 
We have audited the financial statements of WKB Volunteer Fire Company (a Louisiana nonprofit organization) as of and for the year ended December 31, 1996, and have issued our report thereon, dated March 28, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of WKB Volunteer Fire Company is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures, lhe objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit: of the financial statements of WKB Volunteer Fire Company for the year' ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our' opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily isclose all matters in the internal control structure that might be material eaknesses under standards established by the American Institute of Certified Public ccountants. A material weakness is a reportable condition in which the design or peration of one or more of the internal control structure elements does not reduce o a relatively low level the risk that errors or irregularities in amounts that ould be material in relation to the financial statements being audited may occur and ot be detected within a timely period by employees in the normal course of erforming their assigned functions. We noted no matters involving the internal ontrol structure and its operations that we consider to be material weaknesses as efined above. 



 
WKB VOLUNTEER FIRE COMPANY INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1996 

To the Board of Directors WKB Volunteer Fire Company 
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March 28, 1997 
We have audited the financial statements of WKB Volunteer Fire Company (a Louisiana nonprofit organization) as of and for the year ended December 31, 1996, and have issued our report thereon dated March 28, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondards, issued hy the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

The results of our tests disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing Stondords for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in WKB Fire Company's ]996 financial statements. As a result of our audit we noted that the fire company has no subsidiary record of its property and equipment to suhstantiate the cost basis. We recommend the fire company perfm~ an "inventory" of all capitalizable assets. A subsidiary schedule should be maintained reflecting the historical cost of the assets and related accumulated depreciation. We also noted that the fire company has not filed for exempt status as a onprofit organization with the Internal Revenue Service. In addition the fire ompany has not filed federal or state income tax returns since its inception in 1981 hrough the year ended December 31, 1996. We recommend the fire company file for xempt status with the Internal Revenue Service and file all tax returns required by he Internal Revenue Service and State of Louisiana. 
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We considered these instances of noncompliance in forming our opinion on whether WKB Fire Company's 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated March 28, 1997, on those financial statements. 

Directors, this report 


