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TOm J~ Joseph 

is lhe representation of management. I have not audited or reviewed the accompanying financial slalements and, accordingly, do not express an opinion or any other form of assurance on lhem. Oswalt & Zarro 
Rayville, Louisiana July 9, 1997 



Liabilities: Accounts Payable Accrued Payroll Taxes Retirement Payable Notes Payable - Motorola Total Liabilities 
Fund Balance: Unreserved - Undesignated 
Total Liabilities and Fund Balance 

See the accountant's report and tile accompanying notes 

233 138 681 22,774 23,826 
105,402 !29,228 



RICItLAND PARISIt COMMUNICATION I)ISTRICT RICIILAND PARISIt POLICE JURY Rayville, Louisiana 
Statement B 

SPECIAl. REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE For the Year Ended December 31, 1996 
REVENUES 911 Fees Maps and Signs Interest Total Revenues 
EXPENDITURES Depreciation Dues & Subscriptions Line Fees Insuranee Interest ()ffice Supplies Payroll Taxes l'rofessional Fees P, epairs and Maintenance Retirement Salary Training Travel Telephone Total Expenditures 

December 31 1996 96,565. 3,761. 2,082. 102,408 
33,800. 161 15,298 1,237 2,581 3,354 2,439 1,160 8,162 1,127 31,178 460 4,916 2,_)93 108,266 EXCESS OF REVENUES OVER (UNDER) EXPENDITURES (5,858.) 

FUND BAI.ANCE - BEGINNING FUND BALANCF, - ENDING 
See the accountant's report and the accompanying notes 

111,.26o 105.402 



RICtlLAND PARISH COMMUNICATION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana 
Sialement C 

SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (CAStt BASIS) AND ACTUAL For the Year Ended December 31, 1996 
!~EVENUES 911 Fees Maps and Signs Interest 
Total Revenues I~XI~ENDITIJRES Depreciation Dues and Subscriptions lane Fees ]nsurance Interest Office Supplies Payroll Taxes Professional Fees Repairs and Maintenance Retirement Salary Software Training Travel Telephone 

Buc!g~ 
95,519 3,735 2,Q_5_0 
101,304 
33,000 200 15,300 1,800 2,500 3,050 2,500 1,250 8,400 900 31,000 8,000 600 4,900 .__Z2 7oo 

Variance Favorable Actual (Unfavorable) 
96,565 3,761 2,082 
102,408 
33,800 161 15,298 1,244 2,581 3,345 2,384 1,160 7,931 832 31,178 460 4,916 2.604 

1,046 26 32 
1,104 

Total Expenditures 116.100. 107,894. 8,2(16 
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES (14,796.) (5,486.) 9,310 FUND BALANCE - BEGINNING 110,516. 110,516 FUND BALANCE - ENDING 95,720. 105,030. 9,31Q See the accountant's report and the accompanying notes. 



RICI ILAND PARISH COMMUNICATION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana 
INTRODUCTION 

Notes to the Financial Statements As of and for the Yem' Ended December 31, 1996 
Richland Parish Comnmnication District was created by resolution of the Richland Parish Police Jury on January 16, 1990, for the purpose of installation, maintenance and operation of a 911 emergency system in Richland Parish. The district is governed by a board of commissioners consisting of seven members. The board is appointed by thc Pichland Parish Police Jury and serves a four-year tenn. The commissioners receive 11o compensation for their services. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF I'RESENTATION 
The accompanying financial statements of Richland Parish Communication District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-selling body for establishing governmental accounting and financial reporting principles. 
B. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Richland Parish Police Jury is the financial reporting entity for Richland Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 
Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Richland Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporling entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

-2- 



R1CI ILAND PARISH COMMUNICATION DISTRICT RICIILAND PARISIt POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued) 1. Appointing a voting majorily of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the orgalfization is not included because of the nature or significance of the relationship. Because the police jury appoints all members of the board and may impose its will on the district, the district was determined to be a component unit of the Richland Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the fimds maintained by the district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental Ulfits that comprise the financial reporting entity. C. FUND ACCOUNTING The district uses a special revenue fund to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A special revemle fired is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance -3- 



RICttLAND PARISH COMMUNICATION DISTRICT R1CItLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Staiemenls (Conlinued) sheet. Operating statements of these fimds present increases and decreases in net current assets. The modified accrual basis of aecot,nting is used by the special revenue funds. The special revenue funds use the following practices in recording revenues and expenditures: 
Revenues P, evenues are recognized when they become measurable and available as net current assets. Ex.x_pendit ares Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 

E. BUDGETS Preliminary budget for the ensuing year is prepared by the secretary-treasurer during November of each year. At the December meeting the budget is available for public inspection and is approved prior to the end of the meeting. All annual appropriations lapse at year-end. 
The budget comparison statements included in the accompanying financial statements reflect tim original adopted budget including all amendments made during tim year. The following reconciles the excess (deficiencies) of revenues over expenditures for the Special Revenue Fund as shown on Statement C (cash basis) with amounts shown on Statement B (GAAP basis): December 31 1996 Excess of expenditures over revenues (cash basis) (5,486.) (Increase) Decrease in Payables _~.) Excess of expenditures over revenues (GAAP basis) (~.) F. ENCUMBRANCES 
The district does not use encumbrance accounting 

-4- 



RICItLANI) PARISH COMMUNICATION DISTRICT RICItLANI) PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued) G. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand deposits and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under lhe laws of the United States. Under state law, the district may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
II. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capilalized (reported) in the special revenue ftmd. Interest costs incurred during construction are capitalized. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Depreciation is provided over the estimated useful lives of the assets using the MACRS 200% method. I. COMPENSATED ABSENCES 
The district has no formal leave policy at this time. The board is in the process of writing a policy for absences and holidays. Therefore no provision has been made for compensated absences. 
J. LONG-TERM OBLIGATIONS 
The district has a three year lease purchase agreement with Motorola for the PSAP system in the amount of $70,894.95 at an interest rate of 6.75%, payable in monthly installments of $1,967.92. The payments and the obligation are accounted for in the special revenue fund. 

-5- 



RICHLAND I'ARISIt COMMUNICATION DISTRICT RICI tLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued) 2. FUND DEFICITS 
The fund deficit is largely due to the maintenance contract on the 911 equipment that is now being paid each year. 3. CASH AND CASH EQUIVALENTS At December 31, 1996, the district has cash and cash equivalents (book balances) totaling $68,276. as follows: 1996 Petty Cash $ 100. Demand Deposits 36,336. Time Deposits 31,840. Total $68,276. These deposits are stated at cost, which approximates market. Under state law, these deposits (o~ the ~esulting bm~k balances) must be secured bs' federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all limes equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996 the district has $71,330. in deposits (collected bank balances). These deposits are secured from risk by $200,000. of federal deposit insurance. 4. C, tlANGES IN FIXED ASSETS 
A summary of changes in fixed assets follows 
Building Improvements Equipment, Furniture and Fixtures Totals 

BALANCE 1 - 1-96 ADDITION__S 7,591. 
106,846 114,437 
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6,585 6,585 
BALANCE RETIREMENTS 12-31-96 7,591. !13,431 121.022 



RICHLAND PARISH COMMUNICATION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued) 5. PENSION PLAN 
Plan Description. Substantially all employees of the Richland Parish Communication District are members of the Parochial Employees' P, elirement System of Louisiana (System), a cost- sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 'benefit provisions. All employees of the district are members of Plan A. 
All permanent employees working at least 28 hours per week who are paid wholly or in par! from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. Itowever, for those employees who were members of the supplemental plan only hefore January 1, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980. Final-averagc salary is the employee's average salary over the 36 consecutive or joined months that produce tire highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to lheir date of termination. The System also provides death and disability benefits. Benefits are established or amended by stale statute. The System issues an annual publicly available financial report that includes fnancial statements and required supplementary information for the System. That report may be obtained by writing to lhe Parochial Employee's Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 
Funding Policy. Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the dislrict is required to conlribule at an acluarially determined rate. The current rate is 7.25 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent of the taxes shown to be collected by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. Tire contribution requirements of plan members and the district are established and may be amended by state statute. As provided by l,ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and arc subject to change each year based on the results of the valuation for the prior fiscal year. The district's contribution to the System under Plan A for the year ending December 31, 1996 was $1,][27. equal to the required contributions for the year. This was the first year the District parlicipated in the systen't. -7- 



RICI ILAND PARIStt COMMUNICATION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued) 6. LITIGATION AND CI,AIMS 
At December 31, 1996 the district is not involved or aware of any possible litigation 
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RICflLAND PARIStt COMMUNICATION DISTRICT RICI ILAND PARISI l POLICE JURY Rayville, Louisiana Schedule of Compensation Paid Board Members For the Year Ended l)ecember 31, 1996 
The schedule of compensation paid board Concurrent Resolution No. 54 of the 1979 receives no compensation for lheir services. members is presented in compliance with llouse Session of the Louisiana Legislature. The board 

1996 Jimmy Morris, Chairman David Knight, Treasurer Mary Forehand, Secretary Claude Minor Dwight Clarke Charles McDonald Fred McEacham 
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Tom J. Oswalt Joseph J. Zarro 

OSWALT & ZARRO A Corporation of Certified Public Accountants 
809 Julia Street Suite A Rayville, Louisiana 71269 

Independent Accountant's Report on Applying Agreed-Upon Procedures 
To the Management of Richland Parish Communication District 

(318)728-6413 (318)728-6415 FAX(318)728-4008 

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, wlfich were agreed to by the management of Richland Parish Conununication Dislrict and the Legislative Auditor, State of l,ouisiana, solely to assist the users in evaluating mm~agement's assertions about Riehland Parish Communication District's compliance with certain laws and regulations during the year ended December 31, 1996 included in the accompanying I,ouisiana Attestation Questionnaire. This agreed-upon procedures engagelnent was performed in accordance with standards established by the Anrerican institute of Certificd Public Accountants. The sufficiency of these procedures is solely the responsibility of thc specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
Public Bid Law 1. Select all expenditures made during the year for malerial and supplies exceeding $5,000, o~ public works exceeding $50,000, and deternfine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). Ttlere were no expenditures made during the year 1996 for materials and supplies exceeding $5,000. Code of Ethics for Public Officials and Public Employees 2. Obtain fl'om management a list of the immediate family members of each board member as deft ned by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. 

Management provided us with the required list including the noted information. 
3. Obtain from management a listing of all employees paid during the period under examination Management provided us with the required list 
4. Determine whelher any of those employees included in the listing obtained from managemEut 



in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management [agreed-upon procedure (3)] appeared on the list provided by management in agreed upon procedure (2). Budgeting 5. Obtained a copy of the legally adopted budget and all amendments 
Management provided us with copies of the original 1996 budget and the amendments to the budget. 

6. Trace the budget adoption and amendments to the minute book We traced the adoption of the original 1996 budget to the minutes of a meeting held on November 6, 1995 which indicated that the budget had been adopted by the commissioners of Richland Parish Communication District. We traced the adoption of the amendments made to the budget for the year 1996 to the minutes of a meeting held oll December 23, 1996. 7. Compare the revenues and expenditures of Ihe final budget to actual revenues aud expenditures tu determine if actual revenues oi" expenditures exceed budgeted amounts by more than 5%. 
We compared tile revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5% in 1996. Accounting and Reporting 8, Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee; 
We examined supporting documentation for each of tbe six selected disbursements and found that payment was for the proper anmunt and made to the correct payee in 1996. (b) determine if payments were properly coded to the correct fund and general ledger account and 
Each of the six payments were properly coded to the correct fund and general ledger account in 1996. (c) determine whether payments received approval from proper authorities 
Inspection of documentation supporting each of tile six selected 



disbursements indicated approvals from the Manager of Richland Parish Communication District in 1996. Meetings 9. Examine evidence indicating that agendas for meetings recorded in the minute book were posled or advertised as required by LSA-RS 42:1 through 42:12 (lhe open meetings law). 
Richland Parish Communication District is only required to post a notice of each meeting and the accompanying agenda on the door of the district's office building. Management has asserted that such documents were posted and furnished copies of notices supporting such assertion. Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses I 1. Examine payroll records and minutes for 1996 to determine whether any payments have been made to employees which may constitute bonuses, advance, or gifts. 
A reading of the minutes of the district for the year 1996 indicated no approval for the payments noted. We also inspected payroll records for the year 1996 and noted no instances that would indicate payments to employees that would constitute bonuses, advances, or gifts. We were not engaged to, and did not, perform an examination, the objective of which would bc the expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. 

This report is intended solely for the use "of management of Richland Parish Conununicalion District and the Legislative Auditor, Stale of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for Iheir purposes, llowever, this report is a matter of public record and its distribution is not limited. Oswalt & Zarre 
Rayville, Louisiana July 9, 1997 


