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INDI3PENDENT AU1)ITORS' RIWORT ON COMPLIANCE WITH LAWS AND REGULATIONS 
The Honorable Mayor and Board of Aldermen Pearl Ri,~el', ],ouisiana 

(504) 892-6633 - (h)vmgton (504) 892-4666 - FAX 

We have audited the primmy government financial statements of Town of Pearl River, Louisiana, as of and fol the year ended December 31, 1996 and have issued out report thereon dated March 25, 1997. 
We conducled our audit in accordance with generally accepted auditing standm'ds and Governmental Auditing Standards_', issued by the Comptroller General of the United States; the provisions of the Compliance and Circular A- 128 Audits of State and l~oc Governments, published by the ()ffice of Management and Budget. 'll]ose standards require lhat we plan and perfimn the audit lo oblain reasonable assurance about whether the primary government financial stalemcnls m'c free of material misstatement. Coml}liartcc with laws, regulalions, contracts, and grants applicable to the primary govennnent of the Town of l'carl River, Louisiana, is the responsibility of the Town of Pearl River's management. As part of obtaining reasonable assurance about whether the primary government financial statements are free of material misstatement, we performed tests of lhe Town's compliance with certain provisions of laws, regulations, contracts, and grants, ltowcver, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our test disclosed no instances of noncompliance that are required to be rcported under Governmental AudiLinjg_Slandards. However, the results of our test disclosed immaterial instances nt noncompliance with the above requirements, which are as follows: 
According to Article VII, SecIion 14 of the 1974 Louisiana Constitution, payments should not be made Io employees in lieu of vacation, l)uring 19{)6, the Town paid elnployees their vacation pay while the employees continued working. We have advised Town officials of the provisions of Article VII, Section 14, and the importance of their compliance. The Town has subsequently implelnented procedures to insure compliance with Article Vll. Section 14. 



Coverat~ 

Town of Pearl River, Louisiana 
SCIIEDULE OF INSURANCE COVERAGE 

Property and contents (aggregale) Fidelily: Mayor Town clerk Assislanl clerk Ulility c, lerk IAability: General Aulo Error alltd omissions Law enforeelnent 

December 31, 1996 
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Amount of Coverage $ 748,500 
80 80 80 80 
000 000 000 000 
$ 500,000 500,000 500,000 500,000 



l'own of Pearl River, Louisiana ENTERPRISE FUNI) UTII3TY SYSTEMS 
STATI';MENT O12 REVb;NUES, EXI'ENSES, AND CttANGES IN RETA1NED EARNINGS - I'P, OPRIETARY FUND TYPE 

Operating revenues Sewer charges Water charges Late fees Other fees and charges Total operating revenues 
Operating expenses Admildstrative and general Sewerage system expense Water system expense Depreeialion Tolal operating expenses 
Net operaling loss 

For the Year Ended 1)ecember 31, 1996 

Non-operating revenues (expenses) lnterest income P.eimbursements Interest expense Total non-operating revenue (expenses) 
Net loss before operaling transfers 1)epreciation transferred lo Cnnlributed Capital 
Net incnlne P.elained earnings, beginning 
Retained earnings, ending l'he accompanying notes are an integral part of this statement 

:L ] 

$159,046 13,911 4,218 4,019 181194 
47,338 50,809 10,053 150,062 258,269 (77,075) 
16,000 13,942 (53,845) (23,90~) 
121,194 20,216 71,105 $ 91,321 



Town of Pearl Pdvcr, Louisiana 
SCHEDULE O17 GOVERNING BOARD December 31, 1996 

Board of Aldermen Term of ()ffice 
David McQueen, Mayor l'ro-.Tem December 31, 1998 l'own of Pearl River Pearl River, LA 70452 
Pal Wallsh 'l'own of Pearl Rivcr Pearl River, I,A 70452 
Billy Blackwell Town of Pearl River Pearl Rivcr, LA 70452 
Theresa Zechenelly Town of Pearl River Pearl River, LA 70452 
Richard Karchncr Town of Pearl P, ivcr Pearl Pdvcr, LA 70452 

l)ccember 31, 1998 
Decembcr 31, 1998 
December 31, 1998 
December 31, 1998 
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Compensation 
$ 2,400 
$ 2,400 
$ 2,400 
$ 2,400 
$ 2,400 



Town of Pearl River, 1.ouisiana I';NTERI~RISE FUNI) UTII,ITY SYSTEMS STATF, MENT OF CAStt FLOWS - PROPRIETARY FUND TYPE 
For tlle Year Ended December 31, 1996 Cash flows from operating activities: Net operaling loss Actiustments to reconcile nel operating income Io net cash provided by operating activities Depreciation lncrease in receivables Decrease in accounts payable lncrcase in deferred revenue Total adjustmcnts Net cash provided by operating activities Cash flows fi'om capital and related financing activities Principal payments Purchase of fixed assets Interest payments Comnmnity development block I~:rant proceeds l~cilalbtlrsenaents Net cash used by capital and related financing activities 

('asia flows fi'om investing aclivities: ]nlcrest received P.edemptions of certificates of deposit not classified as cash equivalents Net cash provided by investing activities Net decrease in cash and cash equivalents 
Cash and cash equivalents at the beginning of the yem" Cash and cash equivalents at the end of the year 
The accompanying notes are an integral part of this staterncnt 

--L 2 

$ (77,075) 
150,069 (3,203) (62,166) 4,~ 89,008 11,933 
(28,96t) (609,822) (54,856) 416,762 13 9,~_42 (262,935) 
16,564 172,7Y~ 189,34~ (61,659) 284,7~39 $ 223,080 



Town of Pearl River, Louisiana NOTES TO FINANCIAl, STATEMENTS 
December 31, 1996 

NOTE A - SUMMARY OF SIGNIIqCANT ACCOUNTING POLICIES (Coulinued) 4 All proprietary fuuds are accounted for using tile accrual basis of accounting whereby revenues are recognized when lhey are earned and expenses are recognized when incurred. 
l'rior to tile beginning of each year, an annual operating budget is prepared. At the end of the fisca year, unexpeuded appropriations of these fimds automatically lapse. 
The Town follows these procedures in establishing the budgetary data reflected in this financial :;;latelllenl: (1) The Mayor, Board of Aldermen, To-wn Clerk, and other advisory personnel assemble tile necessary financial information. The Mayor submits the information fur review to tile Board of Aldernren at least 45 days prior to January 1 of the following year. (2) A public hearing is conducted to obtain taxpayer comments (3) Prior to tile beginning of the new fiscal year, the budget is legally enacted through passage of a resolution by the Board of Aldermen. (4) The Mayor is authorized to transfer budgeted amounts among programs within a department, office or agency; however, any revisions that alter tile total revenues and/or expenditures budgeted for any department, office, agency or fund nmst be approved by the Board of Aldermen. 
The Town amended its budget during 1996 following the same procedures as above. These amendments are reflected in the budget comparisons. 



l'own of Pearl River, Louisiana 
NOTES TO FINANCIAL STATEMENTS December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES (Continued) 
~r fired liahilifies. They are listed as liabilities in the General l,ong-Terna Debt Account Group l'he two account groups are not "funds". They are concerned only with the measurement of finaucia position. They are not involved with measuremeul of results of operations. The proprietary fund is accounted for on a cost of services or "capital maintenance" measuremcut focus. This lneans that all assets and all liabilities (whether current or noncurrent) associated with its activity are included on its balance sheet. Its reported fund equity (net total assets) is segregated into contributed capital and retained earning components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by thc proprietary fund is charged as an expense against ils operations. Accumulated depreciation is reported on the propriety fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated lives arc as follows: Sewerage System Water Syslem Equipment 
4. Basis of Accounting 

25-40 years 25-40 years 5-10 years 
Basis of accounting refers to wbcn revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the liming of the measurements made, regardless of the measurement focus applied. All governmental funds arc accounted for using the modified accrual basis of accountiug. Their revenues are recognized when they become measurable and available. Ad valorem, sales, and other taxes and fizcs are considered lneasurable when in the hands of intermediary collecting governments and arc recognized as revenue at that time. Grants from other governments are recognized when qualifying expenditures are incurred. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is: incurred. Exceptions to this general rule include: (1) accumulated untested sick pay which is not accrued; and (2) principal and interest on general long-term debt which is recognized when clue. 

16 



Town of Pearl River, l,ouisiana 
NOTES TO FINANCIAl. STATEMENTS December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
2. Fund Accountine- Continue General Fixed Assets and General Long-Term Debt Account Groups 
General Fixed Assets - The General Fixed assets Account Group is used to account for fixed assets used in governmenlal fund type operations for control purposes. All fixed assets arc valued al historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are estimated at their fair market value on the date of donation. No depreciation is recorded ,an general fixed assets. General 1,ong-Term Debt Account Group - The General Long-Term Debt Account Group is uscd to account for long-term liabilities to be financed from governmental funds. xed Assets and l,onf~-Term l,iabilities 
The accounting and reporting treatment applied to tile fixed assets and long-term liabilities associated with a fund arc determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" mcasuremenl tbcus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases {revenues and oiher finmlcing sources) and decreases (expenditures and other financing uses) in fund balance (net current assets). Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) arc accounted for in tile General Fixed Assets Account Group rather thml in govermnental funds. No depreciation has been provided on general fixed assets. Fixed assct values are based on historical cost (if available) or estimated historical cost if historica cost was not available. 
Long-term liabilities expected to be financcd from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. Because of tlmir spending measurement focus, expenditure recognition for govermnental fund types is limited to exclude amounts represented by uoncurrent liabilities. Since they do not affect net current assets, such long-term amounts arc not recognized as governmental fund type expenditures 
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3"own of Pearl River, l,ouisiana 
NOTES TO FINANCIAL STATEMENTS 
December 31, 1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. Fund Accountil~- Continued Governmental Funds 
General Fund - The General Fund is the general operating fund of the Town, It is used to account for all financial resources except those to be accounted for in another fund. 
Special Re, venue Funds - Special revenue funds are used to account for the proceeds of specific revenue sources (other than capital projects) that are legally restricted to expenditures for specific purposes. The following are the Town's special revenue funds: 
Sales Tax Fund -This fund is used to account for proceeds of tim 2% Sales and Use Tax lhat is collected and restricted to tbe following uses: 
1% of Levy dedicated for construction, resurfacing, lighting and improving public streets, sidewalks and bridges; constructing, purchasing, improving, maintaining and operating recreation facilities and equipment; conslructing, acquiring or improving lands, buildings and any work of permanent public improvement, including equipmenl and furnishings therefor; and installing and operating sewerage and water systems including disposal plants, lagoons, etc., litle to whieb shall be in the public. I% of Levy dedicated to police department salaries and expenses. Tiffs porlion is transferred to the police fund where police department expenditures are budgeted. Police Fund - This fund is used to account for the expenditures of the police department. 

Proprietary Fund Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and operated ill a roamer similar to private business enterprises - where the intent of the government body is thai the costs (expenses, including depreciation) of providing goods or services to the general public on a contilming basis be finaJ~ced or recovered primarily through user chargcs or (b) where lbe governing body has decided the period detennination of revenues earned, expenses incum:d, and\or net income is appropriate for capital maintenance, public policy, managemenl control, accountability, or other purposes. 
lzi 
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Town of Pearl River, Louisiana 
NOTES TO FINANCIAl, STATEMENTS December 31, 1996 

NO'I'I'; A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
f Combined Statements - Overvie Total colurnns on tim combined statements - overview are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. NOTE B - CASH AND CASII F, QUIVALI~,NTS The TowWs deposits at December 31, 1996, are summarized as follows: 

Carrying _Amount Category 1 l)emand deposits Certificates of deposit l'olal 
$ 361,297 239.651 

Bank Balance $370A70 239,651 
Under slate law, tile bank balances of these deposits nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus tile federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. At l)ecember 31, 1996, deposits are entirely insured or collateralized with securities held by a mutually acceptable third party financial institution in the Towds name, which is considered a Category 1 investment credit risk as defined by the Govemnmntal Accounting Standards Board. The carrying amotml does not include accrued intmest of $4,052 on certificates of deposit. 
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TOWN OF F'EARL RIVER PEARL RIVER, LOUISIANA 
FINANCIAL STATEMENTS AND INDEPENDENT AUDITORS RI~I~ORT W1TI 1 SUI'PLEMENTAI~ INFORMATION December 31, 1996 
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Samuel K, Smith, CPA Patrick "Bryan" Huva[, CPA 
Smith, Huval & Associates, L.L.C. (A MMITED LIABILITY COMPANY) Certified Public Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEI'I'2NI)ENT AUDITORS' P, EPORT 
The l lonorable Mayor and Board of Aldm'men Town of Pearl River, l,ouisiana 

504) 892-6633 - (~,vitwb ~n 504) 892-4666 - FAX 

Wc have audited the accompanying primary government financial statcments of dae Town of Pearl River, l,ouisiana, as of and for the year ended December 31, 1996, as lisled in the table of contents. These financial statements arc the responsibility of the Town's management. Our rcsponsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditia~ Standards, issued by the Comptroller General of the United States. Those standards require flint we plan and pcrlbrm the audil to obtain reasonable assurance about whether the primary government financial statements are fi'ec of malcrial misstatement. An audit includes examining, on a test basis, evidence supporting the amounls and lhe disclosures in the financial statements. An audit also includes assessing the accounling principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. ~Te bclicve that our audit provides a reasonable basis for our opinion. 
A prilnary government is a legal entily or body politic and includes all funds, organizations, institutions, agencies, deparhnents and offices that arc not legally separate. Such legally separate entities are referred to as COlnponent units. In our opinion, the primaw government financial statements present fairly, in all material respects, the financial position of the primary govermnent of the Town of Pearl River, Louisiana, as of 1 )ccembcr 31, 1996, and the results of its operations and cash flows of its proprietary fund type for lhc year then ended in eontbrmity with generally accepted accounting principles. 1 lowever, the primary government financial statements, because tbey do not include the financial data of the l lousinl, Authority of the Town of Pearl River (the only component unit of tim Town of Pearl River, l~ouisiana), do not purport to: and do not, present fairly the financial position of the Town of Pearl Rivcr, lxmisiana, as of l)ecmnbcr 31, 1996, and the results of its operations and cash flows of its proprietary fund type for the yem" then ended in conformity with generally accepted accounting principles. Our audit was made for tlle purpose of forming an opinion on tim primmy government financial statements taken as', a whole. The accompanying financial information listed as supporting schedules in the table of 



Town of Pearl River, Louisiana 
SCHEDULE OF EXPENDITURES For the Year Ended I)ecember 31, 1996 

I,;XPI~NI)ITURES Public :Safety: Salaries Payroll taxes Worklllen~s eolnpensaIion insurance Retiremenl Other VehMe expenses Unifimns and badges Insurance Ulililies Office supplies Building repair and maintenance Radio eommuniealions Capilal outlay Total 

33 

$117,952 9,272 8,253 3,429 10,853 19,880 11,642 11,829 9,287 4,454 1,375 2,403 7,734 $ 218,363 



The 1 lonorable Mayor and Board of Aldermen l'earl Pdver, Louisiana Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in lhe internal control structure tllat might be material weaknesses under standards established by the American lnstilnle of Cerlified Public Accountants. A material weakness is a condition in which the design or operation of the specific Jinlernal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts thai would be material in relation lo the financial statements being audited may occur and not be detected within a timely period by employees in tire nornaal course of performing their assigned fanctions. We noted no matteTs involving "the internal control stn~clure and its operation that we consider to be material weaknesses as defined above. However, we have communicated orally solne recommendalions Io file management of the Town of Pearl River, Louisiana. This report is intended for the information of management and others within the organization as well as the U.S l)eparlment of Agriculture Rural Economic and Communily Development Agency and the Louisiana Legislaliv~ Auditor. l lowever, ibis report is a matter of public record and its distribution is not limited. 

March 25;, 1997 



Sanmel K. Smith, CPA Patrick "B~an" I tuval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certified Public Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 (504) 892-6633 - ( ovinglon (504) 892-4666 - FAX 

INI)FI'ENI)I';NT AUI)ITOI?,S' REI'ORT ON TI IE INTERNAL CONTROL STRUCTURE USEI) 1N ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The llonorable Mayor and Board of Aldermen Pear River. l,ouisiana 
We have audited the primaw govemnmnt financial slatements of the Town of Pcarl River, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 25, 1997. 
We conduclcd our audil in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, A_j_,dits of State and I,ocal Governments. Those standards and OMB Circular A-128 require thai we plan and perform tim audit to obtain reasonable assurance about whether tire financial slalemenls are li'ee of material misstatement, 
In planning and performing our audil for the year ended l)ccember 31, 1996, we considered the internal conlrol slmelure ,aflhe Town of Pearl River, l,ouisiana in order to determine out" auditing procedures for lhe purpose of expressing our opilfion on the Town of Pearl Riw:rs, Louisiana's financial statements and to report on the internal control slrtlcture ill accordance wilh OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance wilh requirements applicable lo federal financial assistance programs. We have addressed internal conlrol structure policies and procedures relevant lo our audit of the financial statements in a separate report dated March 25, 1997. 
The managemenl of the Town of Pearl River, l~ouisiana, is responsible for eslablishing and maintaining an inlernal control struclure. In thl:filling thai responsibility, estimates and judgments by management are required lo assess lhe expected benefils and related costs of internal control policies and procedures. The objectives of an internal control structure arc to provide management with reasonable, but llol absolute, assurance lhal assets are safeguarded against loss fi'om unauthorized use or disposition, that transactions arc execulcd in accordance with management's authorization and recorded properly to permit the preparation of financial stalemcnla in accordance wilh generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal conlrol structure, errors, irregularities, or instances of noncompliance may nevertheless occur and nol be detected. Also, prqiection of any evaluation oflhe structure 1o future periods is subject 1o the risk lhal procedures may become inadequale because of changes in conditions or lhat the effectiveness of the design and operation of policies and procedures may deteriorate. 



The l lonorable Mayor and Board of Aldermen Pearl River, l,ouisiana Page 2 
For lhe purpose of lhis reporl, we have classified the significant internal control structure policies and procedures used in administering t~deral linancial assistance programs into the fulk~wing categories: Accounting conlrols .- cash receipts, cash disbursements, budgeting, payroll, property and equipment, and electronic dala processing; Administrative controls - political activities, civil rights, cash management, federal financial reporling, allowable cost, drug fi'ee workplace, administrative requirements, types of service allowed oJ unallowed, matching, level ofcfforl or earmarking, and claims for advances and reimbursements. For all oflhc internal control strueture categories lisled above, wc obtained an tmderstanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. I)uring the year ended l)ecember 31, 1996, tile Town of Pearl River, I,ouisiana expended 100 percent of its total fede, ral financial assislance under the following major federal financial assistance program: - U. S. l)epartrnent of llousing and Urban I)evelopment Louisiana Community Development Block Grant 
We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and opmation of internal conlrol structure policies and procedures that we have considered relevanl Io prcvenling or detecting material noncompliancc with specific requirements, general requiremcnls, and requireulenls governing claims for advanccs and reimbursements and amounts claimed or used for matching Ihal arc applicable to the aforementioned maior program. Our procedures were Jess in scope than woukl hc necessary to render an opinion on lhese internal control structure policies and procedures. Accordingly, wc do nol express an opiuion. 
Our consideration of the internal control policies and procedurcs used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might conslilalc lnaterial weaknesses under standards established by the American Institute of Certified Public Accounlanls. A material weakness is a condition in which the design or operation of one or more of the internal control slurelure elements does not reduce to a rclatively low level the risk that noncompliance with laws and regulations lhal would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal coarse of performing their assigned fnnctions. We noted no mailers inw~lving the internal control structure and its operalions that we consider to be material weakness as defined above, ltowever, we noted certain matters involving the internal control structure and its operations that we have conmmnicated orally to the managelnent of the Town of Pearl River, I.ouisiana. 
This repo:rt is intended for tile inlbrmation of management and others within the organization as well as the 1.).S l)epartment of Agriculture P, ural Economic and Conmmnity Development Agency and the Louisiaua l,egislativ~ Auditor. ] lowever, this reporl is a matter of public record and its distribution is not limited. 
March 25, 1997 , g 



Town of I'earl River, Louisiana NOTES TO FINANCIAl, STATEMENTS 
December 3 t, 1996 

NO'I'I~, A - SUMMARY OF SIGNIFICANT ACCOUNTING I'OLICIES The Town of Pearl River was incorporated in 1906 under the provisions of the Lawrason Act. q'he Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Pearl River conform to generally accepted accomating principles (GAAP) as applicable to govemnmnts. Such accounting and reporting procedures also eonfoma to the requirements ofl~ouisiana P, evised Statutes 24:517. The Govermnental Accounting Standards Board (GASB) is the accepted standard-setting body in establishing governmental accounting and thmncial repmq.ing principles. The following is a summary of certain significant accounting policies: 1. J~c~'ting Enl_!i!.y All activities of the primary government are included in these financial statements 
Based upon the criteria of Governmental Aeconnting Standards Board Statement No. 14, it has been determined thai the Elousing Authority of Town of Pearl River is the only component unit of the Town of Pearl River. 
The Town, as the reporting entity, is the primary government. Governmental Accounting Standards Board Statement No. 14 provides for the issuance of primary government financial statements thai arc separatc from those of the reporting entity. Itowcver, a primary government's financial statements are not a substitute for the reporting entity's financial statements. The Town has chosen to issue :financial statements of the primary government only. As such, the accompanying financial statements are not intended to and do not report in accordance with Goverlnnental Accounting Standards Board Statement No. 14. 2. iFund Accounting The accounts of the Town of Pearl River are organized on tim basis of fands and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted :['or with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Governmen~ resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following funds and groups of accounts included in the accompanying financial statements are used by the Town of Pearl River: 
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Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY} Certified Tr~[ic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDI?;PENI)ENT AUI)ITORS' I>,EPORT ON C.OMPLIANCE W1TII GF, NEI>,A1. REQUIRI'2MI';NTS API)I.ICAI?,I.t~. TO MAJOR FEI)I';I),A1. FINANCIAl, ASSISTANCE I~ROGRAMS 
'J'he l lonorable May()]" and Board of Aldermen Pearl River, l,ouisiana 

504) 892-6633 - Cm'ingt,)~ 504) 892-4666 - FAX 

We have audited lhe primary governmenl financial statements of the Town of Pearl River, Louisiana, as of and lbr the year ended December 31, 1996, and have issued our report thereon dated March 25, 1997. 
We have applied procedures to test the Town ofl'earl River, l,ouisiana's compliance with the following general requiremcnls applicable to its federal programs, which are identified in the accompanying schedule of federal linancial assistance for the year ended December 31, 1996. For the purpose of this report we have classified lhe gcneral requirements applicable lo lhe Town of Pearl River's federal financial awards programs as political aclivity, civil rights, cash management, Iizderal finaneial reports, allowable costs, Davis Bacon act, and drug- frcc workplace. 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplcmenl for .S_illgle Audits of State and 1.ocal Governments. Our procedures were substantially less in seope than an audit, the objective of which is (he expression of an opinion on tim Town of Pearl River, 1 ,ouisiana's compliance with the requirements lisled in the preceding paragraph. Accordingly, we do nol express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in tim second paragraph of this report. With respect to items nol tesled, llothing came lo our altention that caused us to believe that Town of Pearl River, Louisiana, has not complied, in all material respects, with those requirements. This rcporl is intended for the inforlnation ofmanagemcnt and others within the organization as wcll as the U.S. l)eparlmenl of Agricullure Rural Economic and Communily Development Agency and the Louisiana Legislative Auditor. I lowcver, lhis report is a mailer of public record and its dislribution is not limiled. 

March 25, 1997 



 



C 0 N T E N T S 
INDEPENDENT AUDITORS' REPORT ON TI IE FINANCIAL STATEMENTS 
1,I~dMARY GOVERNMENT FINANCIAL STATI~MEN'FS (COMBINEI) STATEMENTS - OVERVIEW) (;ombined balance sheet - all fund types and aceoum groups Combined statement of revenues, expenditures, and changes in fired balances - all governmental fund types Combined statement of revenues, expenditures, and changes in fund balances - budget (GAAP basis) and actual - general and special revenue fund types Slatement of revenues expenses and changes in retained earnings - proprietary fund type Slalemcnt of cash flows - proprietary fired (ype Noles to financial statements 
SUPP1.EMENTAL INFORMATION General Fund: Sdmdule of revenues Schedule of expenditures Special Revenue Funds: Combining balance sheet Combining statement of revenues, expendilures, and changes in fired balances Sales Tax Fund: Schedule of expenditures Police Fund: Schedule of expenditures 
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Thc ]]onorable Mayor and Board of Aldermen Pearl ]liver, Louisiana 
conlents is presented for pnrposes of additiona] analysis and is not a required part of the financial statements of Town of Pearl River, Louisiana. Such iuformation has been subjected to the auditing procedures applied in the audit of the primary government financial statemenls and, in our opinion, is fairly presented in all malerial respects in relalion to the financial statements of each oflhe respective individual funds and account groups laken as a whole. 
In accordance with Governlnent Auditing Standards, we have also issued a report dated March 25, 1997 on our consideration of the Town of Pearl River's inlernal control structm'e and a report dated March 25, 1997, on its compliance with laws and regulations. 

March 25, 1997 



Samuel K, Smith, CPA Pauick "Br,/ar," Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMI'FED LIABILITY COMPANY) Cemfied Public Accountants P.O. Box 1660 Covington, l.x)uisiana 70434-1660 

INI)EPENDENT AUDITORS' REI'ORT ON COMPLIANCE WITH SPECIFIC RI';QUIRI~h4ENTS APPLICABLE TO MAJOR FEDERAl. FINANCIAl, ASSISTANCE PROGRAMS 
Tim l lmmrable Mayor and Board of Aldermen Pearl River, l.ouisiana 

504) 892-6633 - (k,vingtcn 504) 892-4666 - lAX 

We have attdited the primary govermnent financial statements oflhe To~3/n of Pearl Rivet', Louisiana, I'm lhc year ended Decembcr 31, 1996, and have issued our report thereon dated March 25~ 1997. We have also audited the Town's compliance with the requirements governing the types of services, reporting requirements, mad special tests and provisions thai ate applicable to its major federal financial assistance progralu., which is identified in the accompanying Schedule of Federal Financial Assistance, for flae year ended l)ecember 31, 1996. The managemel~t of the Town of Pearl River, Louisiana, is responsible for the Town's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirenlents based Oll onr audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and ()MI~ Circular A-128, Aud~qs of Slate mad l ,ocal Governm_e_ntfi. Those standards and OMP, Circular A-128 require lhal we plan and perftmn lhe audit 1o obtain reasonable assurance about whether nmterial noncolnpliancc with lhe requirements referred to above occurred. An audit includes exalnining, on a test basis, evidence aboul the Town's ctmapliauce with those requiremenls. We believe that our audit provides a reasonable basis K~r our 
In our opinion, the Town of Pearl Pdver, Louisiana, complied, in all nmterial respects, with the requirements governing the lypes of services, reporting requirements, and sFecial tests and provisions that arc applicable to its major federal financial assistance program for the year ended December 31, 1996. This reporl is atendec fo" the ffor nat o a of management and others within the organization as well as the 1J.S l)epartment of Agriculture Rnral ]';eonomic and Community Development Agency and the Louisian= l.egislative Auditor. ltowever, lhis reporl is a matter of public record and its distribution is not limited. 
March 25, 1997 g ~ ,Zfe. 



 



Town of Pcarl River, I,ouisiana NOTES TO FINANCIAL STATEMENTS 
December 31, 1996 

NOTE E - RESTRICTED ASSETS (Continued) 2. Revenue Bond Reserve Fund 
The requirenmnt calls for the establishment of a Revenue Bond Reserve Fund by depositing 5% nfthc amounl required to be transferred to the Revenue Bond Sinking Fund until such time as there has been accumulated in said Reserve Fund a sum equal to the highest combined principal and interest payment in any year of the Bond. The sole purpose of this fund is to pay the principal of and the interest on the bonds payable from the Revenue Bond Reserve Fund as to which these would otherwise be in default. This requirement has been met as of December 31, 1996. 

t, enev Fund The rcsolution called for the establishment aid maintenance of a Depreciation and Contingency Fund 1o care for deprecialion, extensions, additions, improvements and replacements necessary to properly opcrale the system. Regular deposits of $260 per month are to be deposited with Illc regularly designated fiscal agenl of the Town. This requirement has been met at l)ecember 31, 1996. 
NOTE F - FIXED A SSETS The Town has established a detailed fixed asset listing using historical cost and estimated historical cost Presented below is a summary of changes in general fixed assets: 
Balance at January 1, 1996 Additions Retirements Balance at December 31, 1996 
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Amount $ 359,750 149,294 (22,859) $ 486A!8585 



Town of Peall River, Louisiana NOTES TO FINANCIAL STATEMENTS 
NOTE F - FIXEI) ASSF, TS (Continued) 

l)ccember 31, 1996 
Fixed assets are shown at net on the Balance Sheel for the Entelt~rise Fund and consist of the tbllowing: 
1 ,and Sewer plant Sewer lines Water syslem Street resurfacing Tools and equipment Trucks Computer system 
l,ess: Accumulated Depreciation 
Nel 

NOTE G - lll~;VI]NUE BONI)S PAYABLE 

$ 68,609 831,654 2,760,635 741,707 232,026 75,592 12,260 6,879 4,729,362 [1,010,073) 

The following is a summary of revenue bond transactions of the Enterprise Fund for the year ended l)ecember 31, 1996: 
Bonds Payable al 1/l/96 Bonds Issued Bonds Retired 
Bonds Payable at 12/31/96 
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Revenue Bonds $ 608,386 
15,961 $ 592,425 



l'own of Pearl River, Louisiana 
NOTES TO FINANCIAl, STATEMENTS December 31, 1996 

NOTE G - RI~VENUE BONDS PAYAB1,E (Contiuued) Bonds payable at December 31, 1996 is comprised of the following individual bond $675,000 Utility Bonds dated 02/02/89 due in annual inslallments of $61,466 ilmluding interest at 7.5%; secured by revenues of the Sewer System l,css current maturities 
1 ,ong-term debt 

$ 592,425 
16,730 $ 575.695 The annual requirements to amortize Revelme Bonds Payable, including interest payments of $513,954 are as follows as of December 31, 1996: Year Ending 1 )ecember 31 

1997 1998 1999 2000 2(101 l'hcreafler 
NOTE 11 - NOTE I'AYA131J~ 
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Revenue Bonds 

799,049 $1,106~379 



Town of Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
December 3 l, 1996 

N()TE 11 - NOTF, PAYABLI;2 (Continued) Fhe balance at December 31, 1996 is as follows 
Balance, 12/31/96 l,css current maIuritics 
l.ong term debt 

$162,000 
_ 14,000 .$_148,000 Principal payments required in future years as of December 31, 1996, are as follows 

1997 1998 1999 20(10 2001 Thereafter 
NOTF. 1 - PENSION PLANS 

$ 14,000 15,000 16,000 17,000 18,000 _82,000 $162,000 
MI.JN1CII'AL POLICE EMI)LOYEF, S' RETIREMENT SYSTEM OF LOUISIANA l'lan 1)escripliol!. All full-time police departmenl employees engaged in law enforcement arc eligible to participate in the System. Employees who retire at or after age 50 with at least 2(] years of creditable service or at or after age 55 with at least 12 years of creditable service are cntilled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months thai produce the highest aw:rage. Employees who terminate with at least the amount of creditable service slated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date oftcrlnination, The System also provides death and disability benefits, Benefits arc established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary infbrmation for the System. That report may be obtained by writing to the Municipal Police Employees l/etircment System of Louisiana, 8401 United Plaza Boulevard, Baton P.ouge, l.ouisiana 70809-2250, or by calling (504) 929-7411. 
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Sower c:11arges 
Single ]:amily Residential Mulli-Fanlily Residential School Commercial 
Wa|er rates 

l'own of Pearl P, iver, Louisiana 
SCItEDUI,E OF UTILITY RATES 

Single Family Residenlial Mulli-Fanlily Residential Commercial - 1 ,ow Volume User ('ommercial - 1 ligh Volume User Instilulional 15ght Industrial 

December 31, 1996 

- $19.25 - $19.25 x No. of Units - $30.00 + .50 per Student and Staff - $30.00 
-$8.50 -$8.50 x No. of Units -$15.00 -$32.00 -$250.00 -$250.00 
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fown of 1'carl River, Louisiana 
NOTES TO FINANCIAL STATEMENTS Decelnber 31, 1996 

NOTE K - CItANGES IN CONTRII~UTII:,D CAPITAl, 
l'he following details the eompouenls of Sewer Fund Contributed Capital at December 31, 1996 Contributions iu aid of construction fi'om V, nvironmental Protection Agency ],.C.I).B.G. Town of Pearl River I,C.D.B.G. - Water System 
l,ess deprecialion on assets conslrueted substantially ffoln funds supplied by contributions in aid of construction Total 
NOTI:, l, - FUND Dl:3q CITS 

$ 2,427,139 749,300 210,204 589,007 3,975,650 
841,321 ~134,329 

"he Enlerprise l:und has a delicit in unreserved relained earnings of $26,374 at December 31, 1996 
NOTI,; M - BOARD OF AI3)ERMEN SAt,ARIES The Board of Alderlnen receive two hundred dollars per monthly meeting. The Board of Aldermen salaries arc included in llle Town's General Fuud. 
NOTE N - GRANT AWAR1) 
In 1994, the Town was chosen as a recipient of a Louisiana Community Development Block Grant. The lolal awarded was $598,725, to be used for the installation of a water system. The Town received $172,245 during 1995. ']'he accompanying financial statements reflect $416,762 received from this granl during 1996. 
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Federal Agcncy/ l'rogram Title 

l'own of ]'earl River, I.ouisiana ENTERI'R1SE FUNI)- UTILITY SYSTEM 
SCI IEDULE OF FEDERAl, FINANCIAI, ASSISTANCE For the Year Ended l)ecember 31, 1996 

Federal CFDA Number U.S. I)EPARTMENT OF I lOUSING AND URBAN I)EVEIJOPMENT: Major: Community 1)ew,qopmem Block Granl (Small Cities Program - 1995) 14.219 
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Federal Expenditures 

$ 416,762 



]~.CVCDLIe: '|'axes: Ad valorem tax Video poker Tobacco Beer Court fines, 1,icenses and permils Insurance licenses lnlerest Other: Charges for services l)onalions Rental Income Other Tolal revenue 

Town ofl'earl River, Louisiana 
(;ENERAL FUNI) SCItE1)ULE OF REVENUES 

For llae Year Ended December 31, 1996 
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$ 25,649 18,788 7,840 4,364 99,976 66,660 57,962 6,508 
3,140 1,907 5,250 6,40_8 $ 304~4.5__2 



General governnmnl: Salaries Aldc,'man's expense Payroll laxes Group insurance Retirement Workmen's compensation Recrealion l)istrict No. 5 Utilities ] llSl.lrance Town decorations Office Repairs and maintenance l)ues and conventions Miscellaneous Accounting Vehicle cxpense Attorney fees Rccrcati[on Tax co]]eelors' expense Official journal Aninml conlrol Capilal outlay 
fola 

Town of Pearl River, Louisiana 
GENERAL FUND SCI]I';1)UII,E OF EXPENI)ITURES 

For the Year Ended l)ecember 31, 1996 
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$ 46,439 12,000 3,581 754 4,139 447 639 5,316 8,890 4,931 11,714 8,074 5,116 6,879 7,327 2,241 6,088 2,048 2,400 455 1,125 76,84 _9 $ 217:452 



 



Rcvcnl.l~s Taxes Reimbursements ]nlcrgovernmenla ]nlcresl Miscellaneous 
Tolal revenues Expend itures Public :safety Public works 

Town of Pearl River, Louisiana ALL SI)I;CIAL REVENUE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

Total expenditures Excess (deficiency) of revcnues over expenditures Olher financing sources (uses) Capital lcase proceeds Operating lransfers in Operating lransfers out 
Tolat o/her financint; sources (uses) llxccss "deficiency) of levenue and olher sources over expenditures and o|her uses Fund balance, beginning 
J:und balance, ending 

For the Year Ended l)ecember 31, 1996 

3:1 

Sales Tax Police Fund Tolal $ 306,382 $ 10,833 932 970 
2,142 249 _ 4,683 
$ 306,382 10,833 2,142 1,181 5,653 319 117 __ 7,07~ 326,191 

. 185,170 
__ 185,170 

218,363 218,363 185,1_7(2 _218,363 403,~33 
133,947 (211,289) (77,342) 
33,912 17,569 (222,150) 225,884 33,912 243,453 (222 15(I) 
. (170 669) 225,884_ 55,215 
(36.722) 80,738 $ 44,016 

14,595 _ 6,661 $_21,25fi 
(22,127) 87,399 $ 65,272 



Town of Pearl River, I,ouisiana 
NOTES TO FINANCIAL STATEMENTS 

NOTE ][ - PF, NSION PI,ANS (Continued) 
December 31, 1996 

Funding Policy.. Plan melnbers are required by slate statute to contribute 7.5 percent of their anuual covered salary arid the Town of Pearl River is required to contribute at an actuarially determined rate. The eurrenl rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Pearl River are established and may be amended by state statute. As provided by l,ouisiana Revised Statute 11:103, the employer contributions are determined by acluarial valuation and are subject to chauge each year based on the results of the valuation for the prior fiscal year. The Town of Pearl River contributions to the System for tim years ending December 31, 1996, 1995, aud 1994 wcrc $3,4:29, $4,799, and $2,523, respectively, equal to the required contributions for each year. 
NOTE J - CAPITAl, LEASE OBLIGATIONS 
The Town is obligated under a lease accounted tbr as a capital lease. The leased asset and related obligation is accounted R~r in lhe General Fixed Asset Account Group and lhe General Long-Term l)ebl Account Group, respectively. The assets under capital lease totaled $33,912. The following is a schedulc of fl~ture minimum lease payments under the capital lease, together with the net present value of lhc mini mum lease payments as of December 31, 1996: 
Year F, ndine l)ecemher 3 1997 1998 1999 2000 2001 
Minimuln lease paymcnls Amount representing interest Presenl value of minimum lease payments 

2B 

General Long-Term Debt Accoun! Group $ 7,200 7,854 7,855 7,855 5 0~Q32 
35,801 4~ $ 31_~ 



l'own of Pearl River, Louisiana 
SALES TAX FUND SCI]EDULE OF EXPENDITURES 

For the Year Ended December 3 I, 1996 
EXPENDITURI';S Public works: Salaries Payroll laxes Workmeffs compensation insurance Paving materials General operating Gasoline and fluids Repairs and mainlcnance Insurance VehMe expenses lJlililies Capital oullay Fquipment purchased under capital lease Capilal lease payments: Principal ]nleresl 
Tola] 

B2 

$ 39,633 3,119 6,730 4,634 48,101 2,336 5,232 1,800 784 5O8 30,799 33,912 6,652 930 



Samuel K. Smith, CPA Patrick "Brian' Huval, (~PA 
Smith, Huval & Associates, L.L.C. ~A L~}AI3"ED LIAP,~LITY CO~I'AbI~~ Cero'fied Public Aa'ouniants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPI:,NI)I'~NT AUDITORS' I~,li;PORT ON INTI';RNAI~ CONTROl. 
The l lon,arable Mayor and Board of Aldcrmel~ Pearl River, l,ouisiana 

(504) 892-6633 - (2~vington (504) 892-4666 - FAX 

We have audited the t'~rimary government financial statements of Town of Pearl River, Louisiana for tile year ended December 31, 1996 and have issued our reporl thereon dated March 25, 1997. We conducted our audit in accordance with generally aecepted auditing standards and Government A Standards issued by tile Comptroller General of the United States; the provisions of the for Sing!tle Audits of Stale and l&ccd Govcrnmeuls; and Circular A-128, Audits of Slate and Local G0vernmeuls. published by lhe Office of Managelnent mad Budget. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misslatemenl. 
The management of Town of l'earl River, 1 ,ouisiana, is responsible for establishing and maintaining an inlernal control slt'ucture, lu fulfilling this responsibility, estimates and judgments by management are required to assess the expected bencfils and related costs of internal control structure policies and procedures. ThE objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance thai assels are safeguarded against loss ti'om unauthorized use or disposilion, and lhat transactions are executed in accordance with management's authorizalion and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities nlay nevertheless occur and not be detected. Also, projection of any ewdualion of the structure Io future periods is subject lo the risk that procedures may become ioadcquale because of chmagcs in conditions or thai the cffeclivcness of the design and operalion of policies mad proccdurcs may deteriorate. 
In planning and perfornfing our audit of the primary government financial statements of'Pown of Pearl River, l.ouisiana, for tile year ended December 31, 1996, we obtained an uuderstanding of its internal control straclurc. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and p,'ocedures and whether they have been placed in operation, and we assessed control risk in order tu determine our audilinp procedures for llae purpose of expressing our opinion on lhe financial slalemenls and not 1o provide an opinion on the internal control slructure. Accordingly, we do not express such an opinion. 



Town of Pearl River, l.ouisiana 
NOTES TO FINANCIAI. STATEMENTS December 31, 1996 

NOTI'; C - SItORT-TERM INTERFUND RECEIVABI,ES 
l)uring the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables arc classified as due from olher funds or due lo other funds on the balance sheet. 
lndividnal fund ll~terfund receivable and payable balances at December 31, 1996 were as lbllows 
General Fund Special Revenue Funds 
NO'I]'; 12) - AD VAI ~OREM ']'AXES 

lnterfund Receivables $ 15,196 $__ 15~196 
lnterfund Payables $ 15,196_ $15.196, 

Property laxes are normally levied and billed in December of each year and are due ill February of tile following year. Revemms are recognized when levied to the extent they are determined to be currently collectible. "lhe Town bills and collects its own property taxes using the assessed values determined by lhe lax assessor of St. Tammany Parish. 
NOTI:, E - P,I~;STRICTE1) ASSETS 
Utility l~.cvenue, Bond requirements provide Ibr eertain restrictions of assets of the Enterprise Fnnd 1. Revenue Bond Sinkilw t;'m~d 
The requircnaent calls for the establishment and maintenance of a Sewer Utility Revenue 13ond and Sinking Fund sufficient in amount to pay promplly and in full the principal of and the interest on bonds authorized as they become due and payable. This requirement has been met at December 31, 1996. 

2 0 



The l lonorable Mayor and Board of Aldermen Pearl River, Louisiana Page 2 

March 25, 1997 



Adminislralive and Genera Salalies h]sl.ll'ance 

l'own of Pearl River, Louisiana 
ENTERPRISE FUNI) UTII,1TY SYSTEMS 

SCIIEDULE OF OPERATING EXPENSES For the Year Ended December 31, 1996 

l'ayroll taxes Workmen's compensalion insurance Postage Education and training Office supplies Tola 
Sewerage System: Ulililies Repairs and maintenance Chemicals Supplies Sludge val l,ab lesling Contract labor Vehiele expenses Olher Stale permit I ,ubricants "l'olal 
Water Syslem: Water line and pump expense Utilities Waler testing Tola 
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$ 36,286 3,594 2,834 2,057 1,477 603 487 $ 47,338 
$17,126 14,326 3,890 3,574 3,255 3,169 2,410 1,096 837 596 53O 

$ 8,667 1,361 25 $ 10,053 


