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cADDO~ ~SE~E~AG~ DISTRICT~  ~NO' _7 

,Jnoer pKovisions of state taw, Ihls report is a public document. A copy of the report hss been submit. ted to t,h~ audited, or reviewed, entity ~.nd other a~)propriate public officials. The rel}ort is available for public inspection at the Baton Rouse office of the Legislative Audi- tor and, where appT{>pTia(e, at the office of the parish clerk of court 



Board members should be made aware of any potential claims and their progress at month]y meetings. In addition, claims should be set up Jo the general ledger so that they can be monitored. General ledger accountinA Substantial adjustments were requited at year end to the District's financial statements. Accurate interim financial accounting is necessary for management and the board to evaluate financia] perfornmnee and budget variations Status of Prior Year Golmnents The segtegation of duties problem still exists but the District is attempting to mitigate those with bank reconciliations being prepared and returned items being controlled independently of its office. A material weakness is a reportable condition in which the design or operation of one or iiio[e of tile internal control structure elements does not reduce to a ~elatively low level the risk that errors or irregularities in amounts that would be laaterial in relatio~ to the financial statements heing audited ,lay occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, My consideration of the internal contro] structure would not necessarily disclose all matters in the internal control siructure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I noted the following matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. These conditions were considered in determlnJng the nature, timing, and extent of the procedures to he periormed ill my aud:[t oI tile financial gtat.ements of Caddo Sewerage District No. 7, Shreveport, a COlllponent unit ot Oaddo Parish, LouisJai]a for the :fear ended December 31, 1996. 
Reconciliation of the general ledger control account for Customer Receivables to th~ detail in the ~omputel, currently is not being performed. This reconciliation is necessary to c:ontto] the nulnelous receipts on custonler accounts. ]'his reconciliation should be performed by the outside accounting service with cooperation of District employees. 

Richard C. McCatlister March 19. 1997 18 



 

The armual requirements to amortize all bond debt outstanding at December 3J 1996, including interest payment~ of $3,317,706 are as follows: 

I0, 

Year ending December 3] ]997 1998 1999 2000 2001 2002 - 2029 Tl)tal 

Obligation 61,400 64,865 63,140 61,385 64,400 785.187 
197,331 195,611 194,891 193,121 195,526 4.306.456 5.282.936 

Total 258,731 260,476 258,031 254,506 259,926 5.O91.643 
Rate covenant-debt service charge In accordance with the District's bond resolution autherJzing the issuance of its refunding bonds, the District, through its Board eli Cosmlissioners, covenal~t~ to {ix, establish and maintain such rates and collect such fees, rents or othel charges for the services and facilities of the System, and all parts thereol, an~ to revise tile same from time to time whenever necessary, and will always provide revenues in each year sufficient to pay the reasonable and necessary expenses of operating and maintaining the System Jn each year, the principa] and inte~e~;t maturing on the Bonds and the Pa*ity Bonds in each year, all reserves In slnkJll~, fund~ ol oth('l ])aylnents la(ltliled ~Ol such yea~ by the goDd Resolution, and all other obligations or indebtedness payable out of the revenues of the System fol such year, and which will provide revenues in each year after paying all reason- able and necessary expenses of operating and maintaining the System in such year, at least equal to 120~. of the largest amount of principal and interest maturing in any future fiscal year on the Bonds and the Parity Bonds, Debt service coverage for the year ended December 3], 2996 is calculated below Largest principal and interest maturing in any future fiscal year Rate coverage 
Required debt service coverage 
Operating income Add: Depreciation Interest on raVe, hue accounts Less: Paying agent [ees included in fiscal charges 
Debt service coverage 

198,251 120Z 
237,901 
162 137 ]3 196 392 424 1.000 
312,012 

12 



LIABILITIES Current liabilitie~ Accounts payable. Total 
AND FUND EQUITY J_p_ava_ble from current assetsI 

Current liabilities JiLay~ble from Accrued interest-revenue bonds, Revenue bonds payable Customer deposits and permits held Accrued interest-general obligation bonds General obligation bonds payable Deduction from taxes-assessor Construction payable 
Long terry 
Total Total current liabilities liabilities Revenue bonds payable-Note 9 General obligation bonds payable-Note 9 Loans payable-Louisiana DOTD-Note 12... Total long-term liabilities 

Fund equit_!l Contributed c_9_~tal Federal EPA contribution Louisiana grant Total contributed capital 

assetsI 

Retained ealnin~ Reserved for general obligation bond retirement... Reserved for revenue bond current debt service Reserved for revenue bond future debt selvice Reserved for revenue bond debt service contingency Unreserved retained earnings Total retained earnings Total fund equity Total liabilities and equity 

1996 1995 
4.196 5.620 4.196 5.620 
22,558 40,066 64,831 13,027 20,000 2,239 864 163,585 167,781 
2,380,541 625,000 134,892 3,140,433 3,308,2]4 
36 737 839 104 

25,342 35,200 65,044 13,538 20,000 2,126 65.107 226,357 231.977 
2,419,063 645,000 131,272 3,195,335 3,427,312 
38 762 441 372 773.943 800.813 

107 ( 32 141 133 ( ~6 
265 939) 160 868 188) 333.166 1.107,109 4.415.323 

95,399 ( 36,120 127,048 i19,981 ( 45,]5] 261,157 1,061,970 4,489,287 



0 F CADDO SEWERAGE DISTRICT NO. 7 REVENUE, EXPENSES AND CHANGES IN RETAINED FOR IHE YEARS ENDED DECEMBER 31, 1996 AN_~D 1995 
p~eratin~ revenues Fees slid charges for services Operatin~ expense_s Personal services Advertising, dues and subscriptions Printing Utilities Gonmluaica t ions Rentals paid Maintenance of property Professional services.. Insurance and surety bonds Office expenses Travel Bad debts Depreciation Total operating expenses Operating income NoD-oDeratin~ Ievenue _e~ense) Intelest income Ad valorem taxes Tax assessor charges Interest and fiscal charges Tota] non-operating revenue (expense) Net inconle Acld depreciation on fixed assets acquired by grants externally restricted for capital acquisitions and construction that reduces contributed capital Increase in retained earnings Retained earnings, begJnn:ing Retained earnings, ending 

EARNINGS 
1996 1995 514,161 528.183 
52 i 18 6 6 91 14 13 4 5 137 

944 524 601 762 508 800 444 198 951 768 029 44 392 351,965 162,196 
, 17, ,73, (2, (205, 
486 161 254) 4501 
45,139 
26,870 72,009 261,157 333.166 

53 1 16 5 4 77 16 14 3 4 1 133 

5O5 ]OO 331 794 465 2]8 9]4 0h? 935 919 030 69J 219 333,168 195,015 
21,736 71,326 2,]26 08,225 (117,289) 77.726 
25,870 103,596 157, 561 261,157 ~~~=~~~= 

The accompanying notes are an integral part of these financial statements 



CADDO SEWERAGE STATEMENt'S DISTRICT OF CASH FLOWS FOR ]'lie YEARS ENDED DEGEMBER ~ 1996 AND 1995 INCREASE D_(_~_C_REASE) IN (]ASH AND CASH EQUIVALENTS 1996 Casi_~ ilows i[om ppe[atinD1 agtivities: Cash Cash. Cash. Cash Cash 
received from customers received from DOTD payments to suppliers for goods and services payments for personal services payment for line reloc:atJon Net cash provided by operating activities-Note 15 

Cash flows from non ca@_~ital financinf, activitiest Deposits received from customers 
Net cash from non-capital financing activities 
Cash flows from capital and related iinauc_i_r~, activities: Louisiana Gl~ant received Proceeds frol]l advalolem tax collectioils AcquisJtioll and coost[uction of capita] Principal paid on revenue bonds Interest paid on revenue bonds Principal paJd on general obligation bonds Interest paid on general obligation bonds. Net cash u~ed for capital al~d related linanc Jng activities Cash flows from investinA activities: Interest on investments Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year-Note 15 

517, IZI, 175, 52, ]25. 
030 683 314) 944) 7]7) 
549,098 7,7Z9 (149,000 ( 53,505 ( 8,696 

284,738 345,626 

69. 3, 33, 160, 20, 43. 

213) 4,479 
213) 4,479 
63] 3]6) 656) 991) 000) 615) 
60 66 (236 ( 33 (151 ( 20 ( 45 
OOU 342 932) 899) 01~) 000) 050) 

( 191,947) (360,553 
17,486 
110,064 525.169 11,288 513,881 
635,233 525.169 

The accompanying notes are an integral part of these financial statements 



CADDO SEWERAGE DISTRICT NO. 7 NOTES TO THE FINANCIAL DECEMBER STATEMENTS k~. 1996 
1--' Sunmlary of sJ~gniftcant accounting policies The following is a sununary of the significant accounting policies of the District: a. Caddo Sewerage District No. 7 Js a governmental subdivision ol the Caddo Parish Commission, The report includes all funds controlled by Caddo Sewerage District No, 7. The District is considered a component unit of the Caddo Parish Coamlission, and will be included in the Commission financial report for 1996. The District was formed to construct and operat a sewerage collection and treatment system north of Shreveport, Louisiana. The District serw~s approximately 1,500 customers and has cme full-time employee. Its five board members ate appointed by the Caddo Parish CosmlJssion and are compensated $60 each per meeting attended. It is accounted for as an enterprise fund as the project is substantially financed through user fees, The District uses the accrual basis of accounting where revenues are recognized when earned and become ineasurable. Expenses are recngnized wben incurred. b, Provisions for bad debts on receival)]es are provided currently arid identi- fied bad debts are written off against the balances i)rovided. c, Property, plant arrd equipment are stated at cost. Depreciation is provided on assets in service using the straight-line method over their useful lives 

d 

All costs associated with the construction of the system additions, including interest and financing costs, are capitalized. Financing costs associated with refunding bond issue are capitalized and amortized over the term of the, bond issue. Depreciation recognized on assets acquired with contributed capital is closed to the approl)riate contributed capitsl account. 
e, Income taxes are not provided as the District is exempt from taxes being a governmental unit. f policy no 



2. Restricted accounts recei, pta and 
Cash - January I, 1996 Cash receipts: Transfer from operating account Receipt from DOTD Tax collections Interest On investments Total cash receipts Total cash available Cash disbursements : Principal and interest Contractors, equipment and professionals Administrative Total cash disbursements Cash - December 31, 1996 Amounts required to be on deposit 
Cash - January i, 1995 Cash receipts: Transfer from operating account Tax collections Interest on investments ~otal cash receipts Total cash availab].e Cash disburselnents : Principal and interest Contractors, equipment and professionals Administrative Totai cash disbursements Cash - December 31, 1995 

disbursements 

Amounts required to be on deposit 

Revenue Reserve Depr & Costing Ad Valorem 24.422 127.048 I19,981 60,232 7,261 45,606 
198,240 9,912 9,912 24,000 ]2,000 121,683 69,632 1,169 4,200 3,975 6,062 206 1,496 399,409 14,112 13,887 73,694 145,889 13,494 223,831 141,160 133,868 1331926 153,150 59,100 
193.646 62,865 120,450 500 750 18 194,]46 63,615 ]20,468 29,685 141,160 133,868 70,311 32,682 59,]00 - = = ==~ 24,]35 135,185 133,664 ~==,~=~= ~====== ~~=~~~= Rew{nue Reserve Depr & Costing Ad Valotem Construct boil] 23,969 117,174 106,089 55,445 56.456 32,280 
194,029 5,338 9,702 137,000 12,000 66,342 1,335 4,536 4,190 3,538 2,463 1,320 195,364 9,874 13,892 69,880 139,463 13,326 219,333 127,048 119,981 125,325 195,919 45,606 

64 , 450 188,651 1,000 643 7 194,911 65,093 188,658 24,422 127,048 119,981 60,232 7,261 45,800 24,007 125,477 119,981 ==:==: ======~ ======= 



Bank NA ale col]ateia]ized as follows at December 3] 
Fair market value of securities pledged Current FDIC coverage Total collateral Collected cash balances Collateralization excess 
At December 31, ]996 board has set a rate cover its operations the passage of time, 

1996 1995 546,350 i00,000 646,350 591,661 54,689 =~~=~~= 

667,600 i00,000 767,600 527,087 240,513 ~~~ 
the un~eserved earnings deficit totals $ 16,188. The structure that provides the cash flow sufficient to and its tats covenants in its bond resolutions. With this deficit will reverse itself. 

ACCOLIIIt S reueivable Accounts receivable customers at Decembel 31, 1996 and 1995 consists of the following: 

6. Ad 

Account s receivable-customers Allowance for bad debts Accounts receivable-misce 1 laneou s Total 
valoresl taxes 

1996 51,081 (2,400 8.332 57.0].3 
1995 53,994 (2,400 3,122 54,7]6 ~ 

All ad valorem tax is levied in October each year for the fiscal year and becomes delinquent after December of the same year. Taxes are collected by the Caddo Parish Sheriff's office and torwarded to the District after removal of tax assessor charges. Ad Valorem tax revenue is recognized when levied. 1996 1995 Assessed valuation within Distrlet - net Millage Taxes levied Less: Taxes already collected.,. Estimate of uncollectibles Accounts receivable - ad valorem tax 

3,684,7]0 20.00 73,694 1,474 72,220 ~~~=: 

3,665,350 20.00 73,307 1,030 1,440 70,831 ==~ 



Richard C. McCallister March 19. 1997 

a report Jnt. erila J 



Bonds payable at Decenlber 31, 1996 and 1995 are vf~mp~Jsed o! the, tollouJing indJvidoal issues: 1996 ~999~ 
305.000 $420,000 3989 bonds due in annual JnsLallment. s of principal and semi-annual installments of interest totaling approximately $43,000 each year through 2008; interest is variable by year and averages 82 over the entire term 340,000 355,000 Tctal general obligation bonds 

1989 1989A 6 ~12~ 7 318Z $815,000 sewer revenue refunding bonds due in annual installments of principal and semi-annual installments of interest of approximately $70,000 through 2016; average Jnterest at 7.1 percent 
Total revenue bonds 

645,000 665,000 

965 269 294 313 973 271 822 44] 

2,420,607 2,454,263 ~===~~ =~======= 

i] 



 

Member American tnstit~!e 0f Certified Public Acoc)untaht s 

c~te~d C. ~cCaQQc~t~ Certified PuNic Accountant 3536 Youreo Dnve P. O. Box 44046 Shrevepoct LA 71134-4046 (318) 865-9206 Fh,X (3167 865-0751 

The Board of Con~Mssieners Caddo Sewerage District No, 7 Shreveport, Loui!~iana 

Membe~ ,.~ty 0f L0~si~ C.erti~l Pu~i~ A000~ntants 
]ndependent Auditor's Report 

I have audited the at:eompanying lJnsrleia] statements of Caddo Sewerage District No. 7, a component of Caddo Parish, Louisiana, as of 
] conducted my audit: in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the C[imptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Lees] Govel;nments." Those standards require that 1 plan and p~rft~lm the a~dJt.~ t~ ~l,tain reas~)~able as~ulant:~, about whethe~ thl' ~i~talitiE~2 statturlt-,i)t5 ~lt*u ill,t-, o)~ matt?tiff] Iilis-wLat~,m6!llt., An audit includes examining, on a test basis, evidence supporting the amoonts Slid disc:]osures in the finallt:Jal statenlents. All audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation I believe that itD, audit provides a reasonable hasis for my opinion. As dis~:Io'.;ed in Note 1, the- ~iI~ancial ststementt, l~e~q~t only Caddo Sewerage DJ. stlilt No, 7 and aie nl~t intend~,d tc~ present (aJr]y the Iinarleia] position ol Caddo Parish, State ol L~oisJana, and the results of its operations and cash flows of its proprietary iund types and nonexpendable trust [unds in conformity with generally accepted accounting principJes. 



11. Flow of lundsL restrictions oll use-sewer revenues Under the terms of the bond indentores on outstanding Sewer Revenue Bonds, all income and revenues (hereinafter referred to as revenue) of every nature, carded or derived from operation of the Utl]~ty .%ystem are pledged and dedJcat~'d to the retirement of said bonds, and are to be set aside into the following special funds : Sewer Revenue Fund and shall first provide foz and necessary expenses of operating and main- 
Each month, there will be set aside into a fund called the "Bond and Interest Sinking Fund" an anlount constituting ]/12 of the next maturing installment ol principa] and ]/12 of the next maturing installment of interest oll the out- standing bonds. Such transfers shall be fully sufficient to assure the pronlpt payment of principal and interest installments as they become due, and may be used only for such payments. There shall also be set aside into a "Sewer Reserve Fund" an amount equal to 5% of the principal and interest payments required during the curlent fiscal year until there shall have been accumulated in the Reserve Account an amount equal to the maximum principal and interest requirements in any one maturity year. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund and as to which there would otherwise be default. Funds wil] a]so be set aside into a Depreciation and Contingency F~lud an alnoonl equal to 5Z of tile principal and interest payments required during each fis(al year. Money in the Fund may be used for the making of extraordinary repairs or rsplacements to the system which are necessary to keep the system in operating condition and for which money is not avaJ lable as a maintenance and operation expense. Honey in this fund may also be used to pay principa] or interest on the bonds falling due at ally time the~e is not sufficient money for payment ill ~h~ other bond fvnds. 12. Loans payable-DOTD The Louisiana Department of Transportation and Development (DOTD) has loaned the district $134,892 pursuant to Act 319 of the Louisiana Legislature, The ionds were used to relocate sewerage lines. The Act does not have any stated repaymeut terms or interest rat(~. DOTD call dealand repayment when the District permits aiky 
At December 31, 1996, the account balance was $59,100 
Pension Plan The l)istrict has adopt:ed a Simplified Employee Pension Individual Retirement Accoullts Contributioo Agreement. The plan calls for discretionaly contributions in each calendar year to the Individual Retiremexlt Accounts of all eligible employe(,s who are at least 21 years old and worked in st least 3 years of the immediately pr~'cediIiF, 5 years. Total payroll for tile year ended December 31, 1996 was $46,908 of whJ(h $6,056 was covered by the plan. The policy of tile District is to contribme ti~ tlle plan a percentage of covered l)ayloll equal to the er.p]oyer's portion oI tax~,s thai would hav~ l)apll due under SI~I Ja] Sf.curlty. !~uch p~:llpntsg(~ v;as 7.65>- and ~oDtlibutJt~l~. oJ $463 welp 118jd re. thl~ U]~II, 

i3 



Federal 

CADDO SEWERAG!'] SCHEDULE OF FEDI~;RAL DISTRICT FINANCIAL ASSISTANCE FOR THE YEAR ENDED DECEMBER 

Grantor/~pgram Title Federal CFDA 
Other Federal Assistance Farriers Home Loan Sewer 

Note to 

Administ1:ation Construction ]0.418 

31, 1996 
Program AIso~n t 
1.985.607 

The Farmers Home Administration is the regi!~tered owner of the following bond issues stated at the principal balances at December 31, 1996. 
1983 General Obligation Bonds 1983 Sewer Rew~nue Bonds 1989 Sewer Revenue Bonds 1989A Sewer Revenue Bonds Total bonds 

305 446 965 269 
000 000 294 313 1,985.607 
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Member Amer~csr~ In,s~itute o~ C0difi0d Public ACCountants 

Certified Public Accountant 3536 Youree [)rive P. o, Box 44046 Shreveport LA 71134-4046 (318) 865-9206 F/O((316) 8650751 Memb~ Sooety of L0~Jisiana Certified Public Aocountsnts 

iNDEPENDENT 
The Board of Con~nlssioners Caddo Sewerage D:istrict No. 7 Shreveport, Loui!~iana 

AUDITOR'S REPORT ON SCHEDULE FINANCIAL ASSISTANCE FEDERAL 

I have audited the financial statements of Caddo Sewerage District No. 7, Shreveport, a component unit of Caddo Parish, Louisiana, as of and for the year ended De<embe! 31, 1996, and have issued my report thereon dated Harcb 19, ]997, t]'}l(~ s (~ fJnancia] stattqnents are the responsibility oi Caddo Sewerage Distl.ict No. 7, Shreveport, Louisiana management. My respons~hilit.y is to express an opinion on these financial statealents based oil my audit, I conducted my audit in acc:ordance with generally acc~,pted auditing standards, Gow~Inment AuclJtintt Standards, issued by the Coml)trol]er General of the United Stales, and the ]~lovJsJons of OffJ(~ of Manage~ illent and Btld~et Circular A-128, "Audits el State and Local GoverillnentE." These standards and OMB Circular A-128 require that I [)lall and perform the audit to obtain reasonable assurance about whether the financial statements are free of materia], misstatement. An audit includes examining, on a test basis, evidence supporting the amoullt, s and disclosures Jn the ~]nancJa] stalelnents. An audit a]~;o in{:ludes assessing the a(iotlntlng print]pies used and sJ~llJ~J<al/l astitnates s/ade by [llanagement, as we]l as evaluating the overall iillancia] st.atelIK~i] presentation. I believe that my audit provides a reasonable basis for my opinion. My audit wa.~ c<mducted for the purpose of iorminZ an opJnion on tile financial St[itcJr/(,nts (if Caddc> Sew~!laBt' lJistlJct No. 7, Sbl. c>wqJozt, LotlJ,~iaI~a, takl>ll ;IH a Wht)]e. Thl~ ac(iHill/eil/yJnts, StJledcl]f! t)f le(+d[71711 !Jllant Ja~ aEsi~tmllt(~ iS I~leS(~!]t{!tl fl)l ])tlll)Om{'E (If ~idt/itit)nal analysis; and iS not a re(iu~zed l)aru o] the financial statel;lents. 1'lie information in that schedu]e has been subjected to the auditing procedures applied in the aadit of the financia] statements and, in my o|linion, is fairly l)lesente:l in a]] tnaterJal respect~ in re]atJon to the fJnancJa] statelli(,l] taken as a who]c,, 
Richard C. McOallister March 19. 1997 
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T h i s managem~n t matter of 
Richard C, McCal]ister March 19, 1997 
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Member American Inslitolo of Certified Public Aoaountanls 

Certified Public Accountant 
3536 YOureo Drive P. O. Box 44046 Shrevepod, LA 71134*4046 (3187865-9206 FAX (318) 865-0751 Mombo~ Society of Louisiana Certified Pub4ic Accc~nta~ 

WiTH ~Z~_c_~j_~IC_' 5~.~!J_JZEk!J_i~:L~ /X[ZLiCA2-~LE '20 FEDERAL Fll,3ANC]AI, ASS]S'IANCE PROGI),AHS 
]'he Board of Conunissioners Caddo Sewerage District No. 7 Shreveport, Louisiana 

t'JA J. Oj! 

1 have audited Caddo Sewerag(~ District No. 7, Shreveport, a COml)onent urli Caddo Pacish, Louisiana, lot the year elided l)ecembez 31, 1996, and have issued report dated March 19, 1997. ] also audited Caddo Sewerage l)istlJct No, 7, Shlevul)Ult, LotlisJ~ns coslp]Jan({ with the l{!(]nJi(~;:tPiits ~ov~LIIJl;g types of S~,~Vi~f~S el)owed ur una]Jowed; eligibility lllatqhJnt~, ](!re1 HI r'~iOCt:, O) l!allllarklllt~; l{q)u~t, ing; clabas ~{~t advames and r~!ililburselaents; ao~ ailiOO[lts (:]aJlllPd ol used fo[ Isatc}]ing that are app]JcabJ(! to ca( of its inajor federal financia] assistance programs, which are identitJed in accoalpanylng Schedule of Federal Financial Assistance, lor tile year ended December 31, 1996. The management of Caddo S~,werage l)SsttJct No. 7, Shreveport, Louisiana is l{?S])onsJb[~, ior Ih~, Caddo Sewerage District No, 7. Shtev(,t)llrt, LouJsJai1a colr~p]Jance with thuse 1L,(j'ditumt~ntg. i'Iy t:eslau~:;ibility Js t(, PXI)I~!a8 and opii]ion on COlllI)liance with thoate l~!(tuirelllents based on my audit. I conducted my audit of compliance with those requirements irl accordance with generally accepted auditing standards; Government Auditing Standards. issued by the Ccm~ptro]]er General of the llnited States; and OflJce oi Management and Budget Circu[al A-128, Audits oJ Stat~~ and ],oua] Governlnents. ]'bilge, stallda~ds aii{I OH)' Circular A-128 reqtlJ[e that 1 i/Jan sod perl(itnl the a~udJI to obtain reasi)nat)J{) a!;!;tllanc(! el}out whether illat~,LJa] noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evident(, about Caddo Sewerage District No. 7, Shreveport, Louisiana, colnpliance with those requirements, I believe that iny audit provides a reasonable basis for my opinion. ]n my opJnJorl, Caddo St~we~age District Nil. 7. ShzuvtHm~t, Lotlisaalla, UOlllpJJ(~d in all ill~t(!lJa] ~{s[)ects, with the:, ~6)(]uJrl~llH!nl s gf)velll~llg types of SelVi(ms al]ow(~ or unallbwed; e, lJgibJlJty; nlatthJlig; iuvf.,] ot (~io~t8; or earnlarkJng; ~epoiting; (:laims for advances and rein/hurs(,nlants; and amounts claimed or used for matching that are applicable to each of its nlaio~ federal assistance programs for the yea~ ended December 31. 1996. 
25 



 

Member Arnedc, an Inslitute ol Certg, ed Public AccounIant$ 

Certified Public Accountant 3536 yo~,~e DriVe P. O. Box 44046 Shrecepoa, LJk 71134-4046 (318) 86~9206 FAX (31B) 865-0751 Member S,~.,m b/o( Lou~s~r~a Cerliflecl Pub6c Acoo~nlanL~ 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH ]'HE GENERAL R~QUREMENTS APPL]CABLE TO FEDERAL F.U4ANCj.~L ASS3~3;ANC, F_. P ROGKSj%S- 

The Board of Co~nissioners Caddo Sewerage District No. 7 Shreveport, Louisiana I have audil ed the i iIlalir.:Ja] .~;tate,Inertts of (;addo S(ewf!lags I)istrJct No. 7, S}lI(2vel)ort, a colnl)oi]ellt llllit t)~ Caddo l'ari~h, Louisiana, as o~ aI/d lot the year ended I)ecelnber 31, ]996 and have issued my report thereon dated March 19. 1997. Caddo Sewerage District No. 7, the f{/]lowinF. ~~,quJ~ements app]5 ch al(, id(~lllJiited ]II {he Schedul nded l)ccember 31, 1996, Politleal activities; Civil Rights; Cash management; Federal financial reports; Allowable costs]cost principles; Drug-Free WorkpJace Act; and AdlnJnisl rative r e qU i r PmPn t . My plotedures were limited to the applit:able procedures described Jn the Office oi Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments." My procedures were substantially less in scope than an audit, the objective of which is the expression oI an opinion on Caddo Sewerage District N<~. 7, Shreveport Louisiana, con~p]iance with thv, t(equilements listed iT~ the t)re(eding palagraph. Al't:oldiilgly, I dl) tlot express su(h an oI0JllJoII, With respect to the items tested, the results of those procedures disclosed no material JnstalIces of noncompliance with the requirements ]isted .in the second paragraph of this rel)o[t, With respect to itelns not tested, not|ling came Io my air.lit iolt that caused Ine tO heJleve that Caddo Sewera}.e DJstl:L(t No. 7, S}l~evepo~t, l,ouJsJana, had not (:omplied, ill a]l 1113terJal lesl)e(ts, with thosv, t~cluJl~PllK~lltS. T|lJs rel)ott is intended for the infoNnation of the Board of Cosmlissioners, managememt, and tile Farmers Home Administration. However, this report is a matter of public record and its distributior is not limited. 
Richard C. McCallister Harch 19. 1997 24 
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Ad valorem taxes are assessed to retire the general obligation bonds of the District. The District has $]42,531 in net current assets at December 31, 1996 to cover $66,600 in 1997 maturing Ilrincil)al and interest, Based on the current property valuation within the District, subsequent millage requiIements should approximate eighteen, 
Fixed assets The District completed construction ol its first phase of sewer system January I, 1985 at a cost of $1,687,856. The second phase was completed December ], 1989, at a cost of $1,845,274. Substantia] additions were coiai)leted during 1995 at a cost of $853,947, Constructed systems are being depzec::[ated on a sttaight-liI/e basis oI 35 years. Existing systems purchased in 1985 for $169,950 are being depreciated on a straight-line basis of 25 years. 
Deferred finance c_h a_~Lu e~s In conjunction with tile 1991 sewer revenue refunding bond issue, $]02,825 of refinancing costs were incurred, lhese costs are being amortized on a straight-line basis over the term of the new bond issue. For tile year ended December 31, 1996, amortization of these costs was $ 4,139 and is included in interest expense, 
9. Chat\g.9~. i_~n l&~g-term debt The fo]lowing is a summary of bond transactions of the Distric.t for the years endi:ng December 31, 1996 and 1995: 

Bonds payable, end of year Less portion classified as current Long-term port ion 

665 20 
General ()1~ j gat i on ig~J~ ~995 
000 000 685 20 000 000 
665,000 665,000 20.000 20,000 625,000 645,000 

Revenue 1996 1995 
2,454,263 33,656 
2,z~20,607 40,066 2,380,541 === 

2,488,162 33.899 
2,45z~ , 263 35,200 2,419,063 
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Member American Institute of C$ff~.~d put, it Aoooua~r~ts 

q~t&md e. ~,/eCaCQ~t~ Certified Public Accountant 
3536 Youroe anve p. O. Box 44046 shreveport. LA 71134-4046 (318) 865-9206 FAX (318) ~65-0751 Me,mb~ Society o1 Lou~siar~ Certified Public Ao~.un tan~ 

INDEPENDENT AUDITOR ' S REPORT STRUCTURE BASED ON AN AUDIT STATEMENTS PERFORMED IN GOVERNMENT AU1)I T1NG 
The Board of Conunissioners Caddo Sewerage District No, 7 Shreveport, Louisiana ] have audited the Shreveport, a t(HlllJOll(~Ilt ended Dece,mber 31, ]996 

ON INTERNAL CONTROL OF BASIC FINANCIAL ACCORDANCE W]TN STANDARDS 

I have conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller of the United States. Those standards require Ihat I plan and perform the attdit to obtaJll teasonah]P assu~ailoe ahc~ut wh~lht~t th(~ financial statelllteIits az(? ire(- el ~latetJa] I]lJSi;tal~111i"lltS, The managenlent of Caddo Sewerage Disttict No. 7, Shreveport, Louisiana, is responsible for establishing and lllaintaJnJng aN internal control structure, ]n fulfilling this; responsibility, estimates and judgments by management are reqttJred to assess the expected hene[~ts al](l related costs of intelnal {;ontlol f{llt/ctllle t)olJt:it+s al~d })l{)ct~k{%/I es, ThD ohj{)( I iv[>s of fill inlk~llla} Colltto] St Itltllkl[l~ al(, to plovJd{- iIltlll~t~J(,lllt, llt with zeasorlable,, but not al)soJute, assurant e that a~sets are saiegualded against loss ~IO/ll ilnauthorJaed use Or disposition, slid the transactions are executed ill accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because (if inherent lilnitatJons Jn ally internfl] c:onttol structure, errata or irregularities may l/evf>lth~,]ess oc:l?tll and not he dotectpd. Also, projections of any evaluation el th(~ sttu(:ture I;o futtlre [/erJods Js sLtb~ect to the risk that. procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of poJicies and procedures may deteriorate. In p]annJnl; and perfozmlng nly audit at tile financial statements of Eaddo Seweragu District No, 7, Shl(kVt!ilOll, L+~uisJana, fol the, yeal endpd Dec:en/het 31, 1996, ] obtaJlt~d all ulldolstallt]JIQ~ (If the, inl~?tna] contlu] Stl'UCtklle, ~qJth lespect to tile Jntt!llla~ (t)l~tlO] st.r/tt:tu/e, ] obtained all uDderstanding of the desJgl] of l(:]evant policies and procedures and whether they have heen placed in operation, and I assessed control risk ]1~ c~rdel to dt!tetll~il]e iI/y auditing procedures for the purpose of expressing lily opinion (In tile financial statements and not t.o provide all opinion on the intell]al co/it [o] SIItlCILIIEP+ Ac:cotdJtQ),ly, [ dr) not express such all Ollinlon, 16 



 
I noted certain matters involving the internal tontrol structure and its operations that I consider to lie reportable conditions under standards established by the American Institute of Certified Public Accountants, Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of tile internal {:ont[ol stru{!ttlle lhat, in iny .judgment, could adversely affect the entity's ability to re~:oid, pro<eus, sullu~la~ize and report financial data consistent with the assertions ol management in the financial statements . Internal Accounting and Administrative Controls Segregation of Duties Due to the DJstzict being lJnllted pl imari]y to one person involved in the operation or the office, most ot those aspects of internal accounting control which rely upon an adequate segregation of duties are for all practical purposes, missing in your system. I recognize that the District's administration is not large enough to make the employment of additional persons for the purpose of segregating duties practicable froal a cost benefit standpoint: but 1 am required, under my professional responslbi]ities, to call the situation to your attention, Revenues Due to a computer software limitation, customer histories are being deleted from the computer system as soon as a customer is final billed and his account is paid in full. This process eliminates any practical audit trail of that particu]a~ account, Until this practice can be eliminated with new software, account histories should be maintained as long as possible and deleted only after reducing that customers history to paper. Expenditures In a limited numbez of instances, checks were presigned for the conw3nience of District employees, The policy of signing checks only after proper review of documentation must he adhered to. Capital .expendit ures A situation arose during the year where a contractor billed the District for interest charges for late payments on his progress hilling. Questions later arose as to the legality of the interest payments. The District's lega] counsel should review any contracts beiore they beeoHe binding. Other receipts Due to the ]imited damage claims, etc not been collected staff of the District, ate easily overlo{d:ed miscellaneous receipts, A claim from ]995 has 



 

Meml:mr American Institute of Certified Public Aocounlants 

~iefi~d 0. JVieOaOO~{e~ Certified PuNic Accountant 
3538 Yc.ucee Drive P. O. BOx 44046 Shtevepo~, tA 7113~~04t~ (318} B65- 920E~ FAX (318) S65-0751 Member Society of Louis,aria Certified Public Ac'c, ou n ta n [s 

INDEPENDENT AUD]TOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE FEDERAL FINANCIAL 
The Board of Coramissioners Caddo Sewerage District No. 7 Shreveport, Louisiana 

USED IN ADMINISTERING ASk I S'I'A~JCF,_ ]'R.OGRAHk 

1 have at~dSt~d the finan[Jal ~;~at~mP~lt ~1 Cad'lo S~v~te~ag~ Dislrlvt 14o. 7, Shtevept)rt, a (olq)onent urlit ot Caddl) Parish, I,oui~Jana, for the year pn(led DecembeI 3], 1996 and have issued nly report thereon dated March 19, 3997. 1 have also audited the colapliance of Caddo Sewerage District No. 7, Shreveport l.ouJsiana, with lequirements applicable to major federal financial assistance proglams and haw! issued lily report thereon dated March 19, 1997. 
'rAudJts of State and boca] Governments." Those standards and OMB Circular A-128 require that 1 plan and perform the audit whether the financial statements are free Caddo Sewerage District No. 7, complied wi with which wou]d he material to a inajot Ie 

to oht.ain reasonable assurance about of material misstatement and whether th laws and regulations, non(tempi]an{: delal fJnan{:ia] ass]start{E: pt()gram. In plallnJng and perlorlnJi/g tny audits for the year ended De(:end)er 31, ]996 I considered the internal control structure ot Caddo Sewerage District No, 7, Shreveport, Louisiana, in order to determine my auditing procedure for the purpose of expressing my opinion on the financial statements of Caddo Sewerage District No. 7, Shreveport, I.ouisJal~a, and on the conlpllance of Caddo Sewerage District No. 7, ~;hleve})ott, L{Itl.lsJ~tlla, with l(-'quiF(,ulelltS applica131e to slajor ptoglams arid to lEfpolt oil the Jlltt!lllal coi/tt(i] FtttlCtklt(e iT] accordanue with OMB Circular A-]28. This report addresses my consideration of internal (ontro] stIuctut:e policies and prol:edures relevant to colsp]iance with require- inents apl)licable to tederal financial assistance programs. , Shreveport, I,ouJsiana, i',t elt~al ('{~3t17~~} qt I u,.:t~}rt! ~Ill(!l}[ S })y IllaIlat'~3111t311t ated costs of iiltt~rllal 
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contro~ stroctule ]~olici~s and ])loci'riffles. 'l'hE~ ob)ectives ol an Jnte~Ilal COl~tro] 9tytlcltli(~ are to l)lOvJcte nlai/a~tHl/eilt with l-easoilal;le, hut not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that iederal finailcJa] as.~istance ilrogranls are managed in compliance with applicable laws and rc.gu]atillns. Because (if inherent ]imJtatJol]S Jn ally internal control structtlr~!, ei[ols, itlagularlties, or instances of norlconlpiiance may [leVerLhf, less oc:cur atld not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effe[tiw!ness of the design and operation of policies and plocedures may dete~iolate. 
Control categories for which my study was extended beyond the preliminary review phase: Cash, revenue and receivables, govern.lent funds, expenditures for goods and services and accounts payable, payroll and related liabilities, property, equipment and capital expenditures, and debt and debt service expenditures Control cateFories for which my study was limited to a prelllninary review: Political activity, Civil Rights cash .lanageslent , fede~ a] financial reports, al ] owahte cost. s/c:ost pl inciples, Drug-Free Wolkplace Act and administrative requirements. above, I procedures assessed 
I performed tests of controls, as requiled by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requJreraents governing c]aJlaS for advances and reimburse- ments and amounts c]aimPd or usPd f{~ malchlng that are applicable to t~ach of Caddo Sewerage District No. 7, Shreveport, Louisiana, major federal financial assistance programs, which at~ ide~itified in the accompanyi~g Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal {ontrol structure policies and procedures. Accordingly, I do not express such all opinion, I noted t:ettaln mattezs illvolvJng the internal colltto] sl~uctute and it~ Ol)eralJon lhat ] (:on~Jder t,) lie repl,rtablP con(lit JOhN u[/deY standards established by the Amarlce.l~ Institute of Gertl.fled Public ~ccountants, Reportable conditions involve matters coming to my attention relating 
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to significant deJiciencJe~ in the design or ol)erat, ion o{ the internal col~tro] ~tzuctule that, in my judgment, could advetsPly affect CadGe Sewerage District No, 7, Shzeveport, Louisiana, ability to administer federal financial assistance programs in accordance with applicable laws and regulations, Internal Accountii_n_g a_nni! aeKg/Se~re_jiation oi Duties Adslini s tra t ive Contlols Due to the District being limited to one person involved in the operation of the office, most of those aspects of internal accounting control which rely upon an adequate segregation of duties are for all practical purposes, missing in your system. I recognize that the District's administration is not large encugh to make the employment of addjtloIlal l)ersons for the purpose of segregating duties practicable from a cost benefit standpoint; but I am required, under my professional responsibilities, to call the situation to your attention. Revenues and receivables Due to a (omputer software limitation, cu~tolser histories are being deleted from the, colnputer system as soon as a custclmer is final billed and his account is paid in full. ]'his process eliminates any practical audit trail of that particular account. Until this practice can be eliminated with new software, account histories should be maintained as long as possible and deleted only after reducing that customer's history to paper. Expenditures In a limited number of instances, checks were preslgned for the convenience of District employees. The policy of signing checks only after proper review of documentation must be adhered to. Capital expen_ditures A situation arose during the year where a contractor billed the District for interest charges for late payments on his progress hilling. Questions later arose as to the ]egallty of the interest payment s. ]he District's legal counsel should review any contracts before they become binding. Other receiptE Due to the limited dama~e claims, etc not heen collected staff of the District, ate easily overlooked iscel laneous receipts, A clainl from 1995 has 
Board members should be made aware of ~ny potential claims and their progress at monthly meetings. 



In ,addition, claims should be set up in the general ledger so that they can be monitored. General le__~e_r ~ccounting Substantdal acijustments were requited at year-end to the District's financial statements. Accurate interim financial accounting is necessary for management and the board to evaluate financial periormance and budget variations Status of Prior Year Conm]ent s Th is be of A material weakness is a reportable condition in which the design or operation of one or more of the internal control structute elements does not reduce to a relatively low h~vel the risk that noncompliance with laws that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the Jnternal control structure |io]icies and procedures used in administerinZ federal financial assistance would not necessarily disclose a]l matters in the internal control structure that might be reportab]e conditions and, aclordJ.ngly, would not necessarily disclose al] reportable conditions that are also considered to be material weaknesses as defined above. Rew~nues an__~d receivables ReconcJllat J:)n of the genera] ]edgt!l (outro] a(coont tot Custolnet Receivables to the detail in the computer, currently is not being pertormed. This reconciliation is necessary to control the numerous receipts on customer accounts. This reconciliation should be performed by the outside accounting service with cooperation of District employees This report Js intended for ttle JnfolmatJlm of the Board elf GonmlJsslonets, mallagelnent, and the Falll/ets ]lol[u! Administration. However this report is a matter of public recold and its distribution is not llmited. 
Richard C, McCal] ister Ma~ch 19. 1997 
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Member Americsn Inslitute of Corlified Public Accountants 

q~te~o,d O. J/eOa0Qt~tm Certified Public Accountant 
3536 Youree D6ve P. O, B~ 44046 Shrevepo~, LA 71134-4046 (318) 865* 9206 FAX (318) 865~)751 Member Society of LOUisiana Certified Public Accountants 

INDEPENDENT AUDI'I'OR'S REPORT ON COHPLIANCE ~b~.!':j?. 9,E bA 6_uklJ~ _o_E !~h!;_!:4 Y__L:~_6N_cjA_L, ~'Z6]'~K~L<li~ 

Caddo Seweta[,e Di[;trict N< Shl eVepOrl , I,otlls J alia ] have audited the Shreveport, a CO]lll)onent en{led December 31, 1996 ] C ol~duc t ed nly arid ~ t in ~I altd gov61nnlent AudltJiliJ Standa 'J'h o s p $1 alid31 dH / ~:(jtlJ I ~' t }lgt[ ] assufallce about whether the fJ 

AUD] T1NG S TAllDARDS 

The results L}~ rl;y t(~:;(s dJs(?losec{ 11o Jll:4lg~I~::Ps oJ DOIl~:OTl/p]iallr:{' hat alP t~:quJtt.d 1o 1)e lel,oltud tll~d~el Gov~:tlHlltI:t ktlLiitJlQ~ Stalldalds This report is intended for the /llfozmation of the Board of COrlUnlsgioners, management and the Farmers Home Administration. However, this report is a matter ot public recoid and its distributlo .is llot limited. 
R~chard C. McCallister March 19. 1997 
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~l 4_:_..Payments to_2 

15, 

The following is a schedule of conu11issione2s of the District and amounts paid them per diem for the year ended December 31, 1996: 
David Doherty George Wilson Billy Dearing Calvin E. Millender Catherine B. Hall Kenneth W. Fedd 
Total 

Statement of cash flows 

Per Diem 660.0D 960.00 720.00 960.00 660.00 180.00 
4.140.00 

Resigned i]-i-2000 11-1-2000 11-1-1999 11-1-1998 ii-i-1997 

Reconciliation of operating income to net cash provided by operating activities: 
Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Dellreciation Change Jn assets and lJabilitles: Accounts receivable Prepaid expenses Accounts payable 

1996 $995 162,196 195,015 
137,392 153,219 46 ( 62 972 225 047) 19,484 (2.409) 317 Net cash provided by operating activities... 284,738 345,626 

Cash and cash equivalents consist of all cash accounts identified as "cash" under the classifications of current assets and restricted assets. All of these accounts qualify as cash or cash equivalents. 

16. Risk.,; of loss Risk~,; of loss are covered through the accluisition of con~nercial insurance. The Dist. rJct has incurred only sisal] claims in the past lor danlages that were substailtielly covered by insulance, 



ASSETS Current assets Cash-unrestricted Accounts receivable-Note 5 Prepaid expenses Total [:urrent assets 

DISTRIC] BALANCE SIIEETS DECEMBER 
NO. 7 

31, 1996 AND 1995 

Restricted assets Cash-Revenue Sinking Fund Cash-Reserve Sinking Fund Cash-DepzeciatJon and Contingency Fund.., Certificate of deposlt-customer deposits, Cash-customer deposits and permits Cash-Ad Valorem Tax Collections-Note 6... Cash-DDTD Sinking Fund-Note 12 Cash-Construct ion Account Accounts re[eivable-ad valo~em tax-Note 6 Accounts receival)ie-I)OTD Construction Total restricted assets 
Propertyu plant and ~9~ij2/nen__~t at cost-Note 7 Machinery and equipment Sewer system Land Construetio~ in progress 
Less : acculnu]ated depreciation Total property, plant and equipment 
Other assets Deferred IJnance charge-Note 8 
Total assets 

1996 1995 
103 57 5 596 013 218 165,827 
29,685 141,1~0 133,868 64,100 731 70,311 59,100 32,682 72.220 
603,857 
]3,882 4,604,694 35,000 15,000 ~,668,576 1,i05,018 3,563,558 

75,575 54,716 5.443 

24,422 27,04B 19,98] 64,100 944 60,232 45,606 7,261 70,B3] 49,269 569.694 
13,601 4,601,659 35,000 15,000 4,665,260 967,626 3,697~634 

82,081 86,270 
4,415,323 4,489,282 

The accnml)anying notes are an integral part of these financial statements 



Schedule of insurance coverages in effect at Decend)er 31, 1996 and 1995 are as follows: 
C omp_ a n_p_Z Scottsdale Ins. State Farm Lloyds of l, ondon La. Work. Con1I) . 

T_II!~ Coverage Co~11ercial Liability 600,000 Fidellty Bond 500,000 Con~nercla] Property 386,600 Worklneo s ConlDensat ion Statutory 
Effective dates 7-96/7-97 4-96/4-97 4-95/4-97 2-96/2-97 

Eftective dates 7-95/7-96 5-95/5-96 4-95/4-96 2-95/2-96 17. Cosmlitments and continKencies In the event the District permits with the DOTD for any subsequent construction loans totaling $134,892 at December 31, 1996 become payable on demand by the DOTD. The District received its water dischazge petnlJt [tom the Louisiana Department of Environmental Quality (DEQ) effective June 24, 1994. The permJt set effluent discharge limitations which the current system is unable to meet without modifications. A project will be required to be completed within three yeats after notification by DEQ that a site specific study is complete, but not later than June 25, 1999. The project's estimated cost is $2,100,000. At December 31, 1995, there is no provision for funding the mandated improvement. 
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