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Independent Auditors" Schedule of Federal Report on SupDlementarv Financial Assistance 

To the Honorable Leon Sanders, Jr., Mayor arid the Mei~,ers of the Board of Aldermen Town of Plain Dealing, Louisiana: 
We have audited the general purpose financial statements, and the confining, individual fund and account group financial statements of the Town of Plain Dealing, Louisiana (the "Town") as of and for the year ended December 31, 1996, and have issued our report thereon dated June 13, 1997. These financial statements are the responsibility of the Town's management. Our responsibility is to e~)ress an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Co[~troller General of the United States. Those standards require that we plan and perform the audit to obtaln reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. OUr audit was made for the purpose of forming an opinion on the general purpose financial statements of the Town, and on the combining, individual fund, and aceount group financial statements of the Town taken as a whole. The acco~)snying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund, and account group financial statements an~, ~n our opinion, is fairly presented in all material respects in relation to the general purpose financial statements and the combining, individual fund, and account group finsncial statements taken as a whole. 
June 13, 1997 

MEMBER Off AMERICAN INSTITLI]E OF CER]IFIEO PUBLIC ACCOUN3 ANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOLJN]ANt6 



For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1996, the Town expended 100% of its total federal financial assistance under its major federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with general requirements, specific requirements, and requirements governing claims for advances and reimbursements, and amounts claimed or used for matching that are applicable to each of the major federal financial assistance programs of the Town, which are identified in the accompanying schedule of federal financial assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control st:cucture that might; constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively 10w level the risk that noncompliance with laws and regulations that would be material to a federal financla] assistance program may occur and not be detected wi~hin a timely period by employees in the normal course of performing thelr assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operations that we have reported to the management of the Tow~ in a separate letter dated June 13, 1997. This report is intended for the information of the Mayor, Board of Aldermen , management, the cognizant agency, and the State of Lo'aisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
June 13, 1997 



absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of ally evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Cycles of Town,s activities - Revenue~receipts Purchases/disbursements - Payroll General requirements - Political activity Civil rights - Cash management - Federal financial reports Allowable costs/cost principles - Drug-Free Workplace Act - Administrative requirements Specific requirements - Types of services allowed or unallowed - Eligibility - Matching, level of effort, or earmarking - Reporting - Special requirements: - Contract rents and utility allowances - Contract rents and utility adjustments - Site inspection reports - Program income - Environmental review and certification - Approval of request for release of funds - Obligation of funds Claims for advances and reimbursements Amounts claimed or used for matchinq 



Independent Auditors' Report on the Internal Control Structure Used in Administerinq Federal Financial Assistance Proqrams 
The Honorable Leon Sanders, Jr., Mayor and the Members of the Board of Aldermen To~n of Plain Dealincl, Louisiana: 
We have audited the 9eneral purpose financial statements, and the co[~ining, individual fund, and account group financial statements of the Town of Plain Dealing, Louisiana (the "Town") as of and for the year ended December 31, ]996, and have issued our report thereon dated June 13, 1997. We have a]so audited the compliance of the Town with requirements applicable to its major federal financial assistance program, and have issued our report thereon dated June 13, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-~28 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Town compiled with laws and regulations, noncompliance with which would be material to a major federal financ!~al assistance program. In planning and performing our audits for the year ended December 31, 19!96, we considered the internal control structure of the Commission in order to determine our auditing procedures for the purpose of expressing ou:c opinions on the financial statements of the Town, and on its compliance with requirements applicable to its major program, and to report on the internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated June 13, 1997. The management of the Town is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not 



In planning and performing our audit of the management statements of the Town for the year ended Decembez 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. Ho%~ever, we noted certain matters involving the internal control structure and its operation that we have reported to management of the town in a separate letter dated June 13, 1997. This report is intended for the information of the Mayor, Board of Aldermen, management, the cognizant agency, and the State of Louisiana Legislative Auditor. However, this report is a matter of public record, and ~ts distribution is not limited. 
June 13, 1997 



GEOFF L. ROBERTS A PROFESSIONAl. ACCOUNTING CORPORATION CERTIFIED PUBLIC ACCOUNTANTS 3726 YOUREE DRIVE SpIREVEPORn lOUISIANA 71105 (318) 868-7973 

Independent Auditors' Report on the Based on an Audit of the Financial Internal Control Structure Statements Performed in Accordance with Government Aud~tinq Standards 
The Honorable Leon Sanders, Jr., Mayor and the Members of the Board of Aldermen Tow~ of Plain Dealing, Louisiana: We have audited the general purpose financial statements, and the co~ining, individual fund, and account group financial statements of the Town of Plain Dealing, Louisiana (the "Town") as of and for the year ended Decen~er 31, 1996, and have issued our report thereon dated June :L3, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing St.andards, issued by the Comptroller General of the United States. Those standards require that we plan and performed the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Town is responsible for establishing and maintainin9 an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to asses the expected benefits and related costs of internal control stzucture policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance with management's authorization and recorded properly to pezmit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation or the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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TOWN OF PLAIN DEALING, LOUISIANA Supplementary Schedule of Federal Financial Assistance (Single Audit) 
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TOWN OF PLAIN DEALING, LOUISIANA Cemetery Trust and Agency Exhibit F2 
Statement of Revenues, Expenditures and Changes in Fund Balanc< For the Years Ended December 31, 1996 and 1995 

Revenues: Charges for services Interest Miscellaneous Total revenues 
Total expenditures Excess of revenues over expenditures Fund balance at beginning of year Fund balance at end of year 

1996 $ 7,170 4,855 1,606 13,631 
4,047 1,082 5,129 
8,502 96,905 $ 105,407 

See accompanying notes to combined financial statements 5O 

1995 12,315 4,30] 1,15] 17,767 
2,983 759 3,742 
14,025 82,880 96,905 



GEOFF L. ROBERTS A PROFESSIONAL ACCOUNTING CORPORATION CERTIFIED PUBLIC ACCOUNTANTS 3726 YOUREE DRIVE SHREVEPORT. LOUIStANA 71105 (318/ 666- i'973 
Independent Auditors' ReDort on ComDlisnce Based on an Audit of the Financial Statements Performed in Accordance with Government Auditinq Standards 

To the Honorable Leon Sanders, Jr., Mayor and the Members of the Board of Aldermen To~ of Plain Dealing, Louisiana: We have audited the general purpose financial statements, and the cor~ining, individual fund, and account group financial statements of the Town of Plain Dealing, Louisiana (the "Town") as of and for the year ended December 31, 1996, and have issued our report thereon dated June 13, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town is the responsibility of the Town's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town's complianc!e with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our are required to be Standards. tests disclosed no instances of noncompliance that reported herein under Government Auditinq 
This report is intended for the information of the Mayor, Board of Aldermen, management, the cognizant agency, and the State of Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
Ju:ne 13. 1997 
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TOWN OF PLAIN DEALING, LOUISIANA Supplementary Schedule of Federal Financial Assistance (Single Audit) December 31, 1996 (With Independent Auditors' Report Thereon) 

Jnder provisions .of state taw, th~s report is a public document A copy of the repmt has been submit- ted to the audited, or reviewed, entity and other apprepriate public officials. The report is ~vaitabie for public in~)ection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court q~lease Date 



TOWN OF PLAIN DEALING, LOUISIANA General Long-Term Debt Group of Accounts Schedule of General Long-Term Debt For the Year Ended December 31, 1996 
General Balance Obligation December 31, Sewer Bonds 1995 Retired Amount available in Debt Service Fund $ 43,7[[] Amount to be provided for retirement of long-term debt 

Exhibit-H I 

Operations Balai~ce December 3] 199( 
(10,339) 33,372 

_A:__2 89 As, 0 0 0 i_0,3 3 9 ( 3,~',2 Total available and to be provided $ 45,000 
General obligation debt payable $--45.0--0_0 

15,000 
15,000 

See accompanying notes to combined financial statements 
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TOWN OF PLAIN DEALING, LOUISIANA schedule of Changes in General Fixed Assets - By Function and Activity For the Year Ended December 31, 1996 

General government: General fund Municipal buildings Machinery and equipment Industrial park 

General Fixed Assets _%]J-! 96__ 
514,126 261,241 42,325 {41~ 272 Total general government I 258,964 

Fire department Cemetery Dam and reservoirs Ambulance 
Total[ genera] fixed assets 

138,759 7,302 294,580 40,462 

Additions 

Exhibit-G-2 

Deductions 
1,194 7,028 

Gerlc I a 1 FJ x~.~d Asset s 12/?,!/96 
508 261 42 441 
292 24 l 325 2 '72 1,194 y_,028 1,25.3,~0 

2,775 
4_8!., 10__! 2,775 $ 1,740,067 3,969 

See accompanying notes to combined financial statements 
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141 7 294 534 302 b80 40,462 40,462 -- 443,416 
47,490 1,696,546 



ASSETS 

TOWN OF PLAIN DEALING, LOUISIANA Tax Clearing Agency Fund Balance Sheet December 31, 1996 with Comparative Totals for December 31, 1995 
Cash Accounts receivable, net: of allowance for uncollectible taxes of $-0- Total assets 
LIABILITIES Due to other funds Total liabilities 

ASSETS 

1996 

Exhibit-F 3 

1995 $ 33,624 15,800 
10,162 25,997 43,786 ~1,797 
43,786 41,797 $ 43,786 41,797 

Statement of Changes in Assets and Liabilities For the Year Ended December 31, 1996 

Cash Accounts receivable, net. of allowance for uncollectible taxes of $-0- Total assets LIABILITIES Due to other funds Total liabilities 

I~alance January i, Ba] ante December 3]. 1996 Additions Deductions 1996 
$ ]5,800 59,593 41,769 33,624 
25,997 43,757 41,797 103,350 59,592 i0.t]62 101,361 43m'/E!6 
41,797 43,757 41,768 $ 41,797 43,757 

See accompanyinq notes to combined financial statements 
51 
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i) General 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Schedule of Federal Financial Assistance Year Ended December 31, 1996 
The accompanying schedule of federa] financial assistance presents the activity of all federal financial assistance programs of the Town of Plain Dealing, Louisiana (the "Town"). The Town's reporting entity is defined in note I(AI to the Town's general purpose financial statements. Federal financial assistance received directly from federal agencies, as well as federal financial assistance passed through other government agencies, is included on the schedu]~ (See note 3). 
2) Basis of Accountinq The accompanying schedule of federal financial assistance is presented using the modified accrual basis of aceounting, which is described in note I(D to the Town's general purpose financia] statements. 3) Relationship to General Purpose Financial Statements Federal financial assistance revenues are reported in the Town's general purpose financial statements as follows: 
Special Revenue Funds LCDBG Capital Projects Funds Streets & Drainage Program Special Projects Program Total 
4 

Intergovernmental Revenues 
$ 36,308 
1,759 19 $ 38,086 

Relationship to Federal Financial Reuorts Amounts reported in the accompanying schedule agree with the amounts reported in the related federal financial reports, 5 Major F~eral Financial Assistance Programs Major federal financial assistance programs include any program for which federal expenditures for that program exceed $300,000. The Town's major federal financial assistance program is the Louisiana Community Development Block Grant. 



The Honorable Leon Sanders, Mayor and Members of the Board of Aldermen June 13, 1997 Pacle 2 
Disaqreements With Manaqement There were no disagreements with management on financial accounting and reporting matters that, if not satisfactorl]y resolved, would have caused a modification of our report on the Town's December 31, 1996 financial statements 
Consultations With Other Accountants To the best of our knowledge, management has not consulted with or obtained op:~nions, written or oral, from other independent accountants during the past year that were subject to the requirements of Statement on Auditing Standards No 50, Re/~ort_s on t!~e Application of Accountin~ Principles Ma ior Issues DiscusE:ed With Manaqement Prior to Retention We generally discuss a variety of mattersj including the application o~ accounting principles and auditing standards, with management each year prior tc retention as the Town's auditors. However, these discussions occurred in the normal course of our professional relationship and our responses were not a condition to our retention. Difficulties Encountered in Performin the Audit We encountered no significant difficulties in dealing with management in pe:fforming our audit:. 
This information is intended solely for your use as well as management and should not be used for any other purpose. Ve:cy truly yours 
Geoff L. Roberts, CPA, A Professional Accounting Corporation 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial[ Statements - Continued December 31, 1996 
ChanGes in Lonm-Term Debt - continued B. A sum at least equal to five (5%) percent of the amount to be paid into an account entitled "Water Revenue Bond Reserve Fund" until such time as there has been accumulai~d a sum equal to the highest combined principal and intere~:t falling due in any year, as a Debt Service Reserve. Thi~: Reserve is to be retained solely for the purpose of paying the principal of and interest on bonds payable from the Water Revenue Bond Fund as to which there would otherwis( be default. C. The sum of $75 into an account entitled "Water Replacement and Extension Fund" to care for deprecia- tion, extensions, additions, improvements and replace- ments necessary to operate the System properly. The funds may also be used to make up deficiencies in the Revenue Bond fund or Reserve Fund, but if so used, it shall be replaced as soon as possible out of earnings from the system after making the required payments into the respective funds. Such notes payable are substantially in the form of Water Revenue Bonds and are collateralized by revenue of the system and the fixed assets of the system and mature 40 years from the date they were issued. 

(7) Retirement Commitments Police employees of the Town of Plain Dealing are members of the state retirement system for municipal police employees. Contribu tions to the system are made by both the employees and the Town as a percentage of salaries. The Town contributed $3,920 to this system during the year as its share of the policemen's contribu- tions. Future deficits in the system will be financed by the sta<( and the Town has no further liability to the system. Data concerning the actuarial status of the system are not available. All other employees of the Town of Plain Dealing are members of the federal Social Security System. 
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CC,NFIDENTIT~ 

GEOFF L. ROBERTS A PROFESSIONAL ACCOUNTING CORPORATION CERTIFIED PUBLIC; ACCOUNTANTS 3726 YOUR~ E DRIVE SHREVEPORt LOUISIANA 71105 (318~ 868 7973 

The Honorable Leon Sanders, Jr., Mayor and Members of the Board of Aldermen Town of Plain Dealing, Louisiana P. O. Box 426 Plain Dealing, LA 71064 
Dear Mayor Sanders and Members of the Board of Aldermen, 

June 13. 1997 

We have audited the general purpose financial statements of the Town of Plain Dealing, Louisiana and the combining, individual fund, and account group financial statements of the Town as of and for the year ended Decen~er 31, 1996, and have issued our report thereon dated June 13, 1997. In planning and performing our audit of the financial statements of the Town, we considered internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on internal control. We have not considered the internal control since the date of our report. During our audit, we noted certain and other operational matters that consideration. These comments and improve internal control or result and are summarized as follows: 
matters involving internal control are presented for your recommendations are intended to in other operating efficiencies 
ACCOUNTING FLANUAL 

An accounting policy should be prepared that indicates the procedures and guidelines that should be followed in regards to such items as transfers, due to and due from other funds and other governmental agencies, capita], expenditures, expenses, accounts receivables and payables etc. This would be a great help to all members of your staff. AS in the past, we recommend that all members of your staff be familiar with each other duties. We realize that with limited staff and time, this is not always possible. However, for good internal controls to work properly this recommendation should be implemented. We feel that you will find this beneficial if an employee should have to be absent for an extended period of time. 



TRUST AND AGENCY FUNDS 
Cemetery Ftmd- accounts for the monies received from the sale of lots, the issuance of permits, and the service of maintenance of the cemetery. Ad Valorem Tax Fund - accounts for the collection of property taxes by the Town. 



GEOFF L. ROBERTS A PROFESSIONAL ACCOUNTING CORPORATION CERTIFIED PUBLIC; ACCOUNTANTS 3726 YOURE E DRIVE SHREVEPORT, LOUISIANA 71105 [318} 868-7973 

Ind,;pendent Auditors' Report on Compliance With General Requirements Applicable to Federal Financial Assistance Programs 
To the Honorable Leon Sanders, Jr., Mayor and the Board of Aldermen Town of Plain Dealing, Louisiana 
We have audited the general purpose financial combining, individual fund, and account group ToWn of Plain Dealing, Louisiana (the "Town',) December 31, 1996, end have issued our report 

statements, and the financial statements of the as of and for the year ended thereon dated June 13, 1997. We have applied procedures to test the Town's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance for the year ended December 31, 1996 
* Political activity * Civil rights * Cash management * Federal financial reports * Allowable costs/cost principles * Drug-Free Workplace Act * Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Con~iance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the sezond paragraph of this report. With respect to items not tested, nothing came to our' attention that caused us t:o believe that the Town had not complied, in all material respects, with those requirements. This report is intended for the information of the Mayor, Board of Aldermen, management:, the cognizant agency, and the State of Louisiana Legislative Auditor. However, this report is a matter of public record and its distributlon is not limited. 

June 13 . J 997 i0 AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUNlhN~S 



June 13, 1997 

GEOFF L, ROBERTS A PROFESSIONAL ACCOUNTING CORPORATION CER]IFIED PUBLIC ACCOUNTANTS 3726 YOURE~ DRIVE SHREVEPORL LOUISIANA 71~0b (318) 868 7973 

The Honorable Leon Sanders, Mayor and the Members of the Board of Aldermen Town of Plain Dealing, Louisiana Plain Dealing, Louisiana 
We have audited the general purpose financial statements of the To~l of Plain Dealing, Louisiana (the "Town',) as of December 31, 1996, and have issued our report thereon dated June 13, 1997. Under generally accepted auditing standards, we are providing you with the following information related to the conduct of our audit: Our Responsibilities Under General_11__Ac.ce~0ted Auditin~ Standards Our responsibility under generally accepted auditing standards is to express all opinion on tbe financial statements of the Town based on our audit. In carryi],g out this responsibility, we assessed the risk that the financial statements may contain a material misstatement, either intentional or unintentional, and designed and conducted our audit to pzovide reasonable, not absolute, assurance. of detecting misstatements that are material to the financial statements. In addition, we considered the internal control of the Commission to gain a basic understanding of the internal control aetivities in order to design an effectSve and efficient audit approach, not for the purpose of providing assurance on the J nternal control. S iHn i f ic ant. Ac qg~t_n t 5:nil Policies The significant accounting policies used by the Town are described in note i t,~ the financial statements. We noted no transactions entered into by the Commission that were both significant and unusual and that, under professional standards, we are required to inform you of, or transaetions for which there J~ a lack of authoritative guidance or consensus. Accoppting_Es t implies Accounting estimates are an integra] part of the financial statements prepared by the Town and are based upon the Town's current judgments. Certain accountin~ estimates are particularly sensitive because of their significance to the financial statements and because of the possibility that future events affectiI,g them may differ markedly from the Town' s current judgments. Siqnlficant Audit Adjustments We proposed no corrections of the financial statements that could, in our judgment, either 5ndividually or in the aggregate have a significant effect (,r) the Town's financial reporting process. 

OUI~IANA ~OCIE1~ or C~[IllrlED PLIR[ IC Af:(/l Pt~l ̂el I'~ 



The Honorable Leon sanders, Jr., Mayor and Me~ers of the Board of Aldermen Town of Plain Dealincj June 13, 1997 Page 3 
We would ] ike to see all budget amendments recorded in the minutes We found instances where an expenditure was authorized however, an amount was not listed. A statement made at the end of the year that authorizes all expenditures made du1:ing the year is not in our opinion indication of good oversight of the expenditures arld the effects that they will have on the budget and/or fund balance/retained earnings. We also recommend that since the its Water and Sewer Departments, manner. town keeps its separate records for that: they adopt their budget in this 

DUE TO AND DUE FROM 
We recommend that the due to ~nd due fron~ accounts be analyzed on a monthly basis to insure and all accounts are cleared. MISCELLANEOUS We notice several instances where proper approval by the department head was not: obtained prior to payment. There were also instances were purchase orders had not been completed. It should be noted that our audit procedures are to enable us to form an opinion on the financial therefore, may not bring to light all weaknesses procedures which ,lay exist. We aim, however, to use our knowledge of the Town's organization to make comments and suggestions which we hope will be useful to you. We would like to take this opportunity to thank the personnel of the To~n for their cooperation and assistance during the audit. This report is intended solely for the ~nformation and use of the Mayor and Board of Aldermen, management and others within the organization. 

Very truly yours 
Geoff L. Roberts, CPA 



department to the Sewer department to help finance its activities. During 1996 a number of Water Department improvements were made at a considerable cost. This has caused a depletion of the retained earnings of this fund as well. Upon review of the above departments we recommend that the Town consider an increase in not only its sewer rates but its water rates as well. 
BUDGETS We would like to see more detail in the preparation of the Town's budget. A good way to insure that all items are accounted for, is to review the general ledger account numbers for all categories of expenditures. 



Findinqs None 

TOWN OF PLAIN DEALING, LOUISIANA Schedule of Findings (Single and Questioned Costs Audit) Year Ended Dece~~]er 31, 1996 
Questioned Costs 

14 



GEOFF L. ROBERTS A PROFESSIONAL ACCOUNTING CORPORATION CERTIFIED PUBLIC ACCOUNTANTS 3726 YOUREE DRIVE SHREVEPORT LOUISIANA 71105 [3181 B6B 7973 

XndeDendent Auditors' Report Recn/irements ADDlicable to on Compliance With Specific NonmaJor Federal Financial Assistance Proc~ram Transactions 
To the Honorable Leon Sanders, Jr., Mayor and the Board of Aldermen Town of Plain Dealing, Louisiana 
We have audited the general purpose financial conlbining, individual fund, and account group Tow~ of Plain Dealing, Louisiana (the "Town") December 31, 3996, and have issued our report 

statements, and the financial statements of the as of and for the year ended thereon dated June 13, 1997. In connection with our audit of the f~nancial statements of the Town and with our eons~deration of the To~'s control structure used to administer federal f~nancial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed and matching, level of effort, or earmarking that are applicable to those transactions. Our procedures were substantially less in scope than an audit the objective of which is the expression of an opinion on the To~a's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe the Town had not complied, in all material respects, with those requirements. This report is intended for the information of the Mayor, Board of Aldermen, management, the cognizant agency, and the State of Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not ~imited. 
June 13, 1997 

33 MEMBER OF AMERICAN INSIlTUTE OF CE R3"IFIED PUBLIC ACCOUNTANTS 



Jime 13, 1997 
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GEOFF L. ROBERTS A PROFESSIONAl_ ACCOUNTING CERTIFIED CORPORATION PUBLIC ACCOUNTANTS 3726 YODREE DRIVE SHREVEPORT LOUISIANA 71105 

Independent Auditors' Report on Compliance With Specific R~uirements Applicable to Major Federal Financial Assistance Proqrams 
To the Honorable Leon Sanders, Jr., Mayor end the Board of Aldermen To%rn of Plain Dealing, Louisiana 
We have audited the general purpose financial statements, and the combining, individual fund, and account group financial statements of the Town of Plain Dealing, Louisiana ~the "Tow~") as of and for the year ended December 31, 1996 and have issued our report thereon dated June 17, 1997 We have also audited the Town's compliance with the requirements governing type~: of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; contract rent~ and utility allowances; contract rents and utility adjustment6~; site inspection reports, program income; environmental r6v~ew and certification; approval of request for release of funds; obligation of funl~; claims for advanceE~ and reimbursements; and amounts claimed or used for matching that are applicable to its major federal financial assistance program, which Js~ identified in the accompanying schedule of federal financial assistance, for the year ended December 31, 1995. The management of the Town is responsible for the Town's co,~liance with those requirements. Our responsibility is to express an opinion on con~]iance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance wit h generally accepted auditing standards; Government Auditinc[ Standards, issued l:y the Comptroller General of the United States; and Office of Management and Bu(Ig6 t (0MB) Circular A-128 , Audits of State and Local Governments. Those standard~ ~nd OMB Circular A-128 require that we plan and perform the audit to obtain reasoi:ab]e assurance about whether material noncompliance wth the requirements referred to above occurred. A~a audit includes examining, on a test basis, evidence about the Town'S compliance with those requirements. We believe that our audit provide~ a reasonable basis for our opinion. In our opinion, the Town complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of e:ffort, or earmarking; reporting; contract rents and utility allowances; cont~act rents and utility adjustments; site inspection reports; program income; environmental review and certification; approval of request for release of furlds; obligation of funds; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to its major federal financial assistance program for the year ended December 31, 1996 

ii 
AMERICAN INSTITUTE OF CERTIFIED PUBLfC ACCOUN]ANTS LOUISIANA SOCIETY OF CERTIFIED PUBLIC ACCOUN]ANIS 
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TORN OF pLAIN I~EALING, LOUISIANA l~depende~t Auditors' RepOrt Dece~ber 31, 1996 

dncler provisions of state law, th~s report is a public documet~t. A copy of the report has beer, submit- ted to the audited, or reviewed, entity and other appropriate ~ubl!c officials. The report is ~,vailable. lot public inspection at the B~,ton Rou[~e office d the Legislstivf; Audi- tor and, where appropriate, at the office of the parish clerk of court ~'el~.ase Date ",,IUL "l 6 1997 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
8) Mavor and Aldermen's Salaries 
Leo]] Sanders, Jr. Renardin Thompson Joe Arnold Tommy Boggs Patrick Boq_qs David Anderson Total (9) Cagh and Cash Equivalents 

Salaries Salaries $ 3,000 - 600 - 600 - 600 - 600 600 $ 3,000 3,000 
For reporting purposes cash equiva]ents include cash, demand deposit~ and certificates of deposit. Cash and cash equivalents are stated at cos~, which approximates market. At DeceMber 31, ~996 the Towns c~sh deposits was $286,038 and the bank balance was $312,653. At Decem]~er 31, 1996 all deposits were insured and collateralized by securitie~ with market values exceeding the amount on deposit. Collateral securities were held in the Town's name by the Federal Reserve Bank and require the Town's approval in order to release the col]ateral In accordance with GASB No. 3, all of the Town's bank balance is classified as Category 1. Certificates of deposit 
General Fund General Fund-Restricted Proprietary Fund: Water Department-Restricted Water Department-Restricted Trust Funds: Cemetery Capital Project Funds: Sewer Project Industrial Development ]industrial Development Debt Service: General Obligation Total all funds 

Interest Rate 

24 

4.83% 5.00% 5.00% 5.0O% 5.25% 5.00% 5.00% 5.00% 4.83% 

Maturity Date Total Book V~du< 3/27/97 $ 51,078 7/18/97 I0,000 9/13/97 7/18/97 2/23/97 6/3o/97 4/3/97 9/13/97 2/28/97 

19, 31, 015 000 96,769 56,828 274,380 40,000 16,500 $595,570 



 



Revenues: Taxes Licenses and permits intergovernmental Interest Charges for services Fines and forfeits Miscellaneous 

TOWN OF PLY.IN DEALING, LOUISIANA combined Statement of Revenues, Expenditures and Changes in Fund Balances 
All Governmental Fund Types For the Year Ended December 31, 1996 

$ 27,265 51,047 27,466 2,676 45,540 7,751 2_3,650 

Goveznmenta] Fund Special Revenue Debt Service S Capital Proiects 

Exhibi ! 2 

Totals (Memorandum o nl~) 1996 1995 
231,837 51,047 2"7,466 56,881 45,540 7,751 23,650 
229,689 47,562 604,309 10,194 39,381 8,115 25,92~ 

Expenditures: General government PubIic safety Street department Health Capital outlays Miscellaneous Debt service: Interest Principal retirement Total e Kpenditures Excess (deficiency) of revenues over expenditures 

70,855 124,856 58,402 36,308 1.194 
2,288 ~,_o o o 
1,759 
19 
70,855 124,856 96.469 1,194 18 2,288 15,000 

96,658 88,935 53,959 545,161 i0,912 968 3,202 15~900 ?s5,307 36~08 1~=288 _~,778 ~10,881 81~.795 
Other financing sources {uses): Operating transfers in 82,467 Operating transfers out Net other financing sources (uses) 82L467 Excess (deficiency) of revenues and other financing sources over expenditures and other uses 12,555 Fund balance at beginning of year Fund balanc~ at end of year 

(232) I09~69o 
82,467 (82,467 151,977 151,997 

12,979 See accompanying notes to combined financial statements 5 
!3,604 324,074 455,536 307,752 589,027 455,536 



o o o 
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TOWN OF PLAIN DEALING, LOUISIANA Exhibit 4 
Combined Statement of Revenues, Expenses and Changes in Retained Earnings/Fund Balances - Proprietary Fund Types and Similar Trust and Agency Funds Por the Year Ended December 31, 1996 

Operating revenues: Charges for services Interest Miscellaneous Total operating revenues 

Proprietary 
_En t=psjo r i se $ 219,065 5,150 ~2A, 215 
028 300 27,153 25,320 43,549 _%81,326 

Fiduciary FundT~j~_e Trust 

4,047 1.082 

Totals (Memorandum 3996 
226,235 4,855 6,756 237,846 
76,028 5,300 4,047 28,235 25,320 43,549 68,326 Total operating expenses 2_4_5,676 5,129 2~.50,805 Operating income Non-operating revenues (expenses) Interest income Interest expense Transfers in Transfers out 

. (ZiA, 461) 
2,548 (:[0,804) 22,000 (_%A, 000) Net non-operating revenues (expenses) (8,256) Net income 

8,5o2 (12,959) 
2,548 (10,804) 22,000 (_22,000) 
(8,256) (29,717) 8,502 (21,215) 

(:,n .[ y 
~ 7 22( 
90 8 [ [, ] [~ 60 
7(] 937 4 808 983 25 6] 9 ] ~i 353 41~ 601 92 990 26.~,, 291 (4(:,131) 

(ic,~889) (5: ,020) Retained earnings/fund balance, beginning 221,271 96,905 318,176 369,]96 Retained earnings/fund balance ending $ 1.91,554 105,407 296,961 
See accompanying notes to combined financial statements 

31~!, ] 76 



Exhibit-5 TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Types and Similar Trust Funds For the Year Ended December 31, 1996 
Cash flows from operating activities: Net income (loss) Adjustments to reconcile net income to net cash provided by operating activities: Depreciat~Lon Change in assets and liabilities: Decrease (increase) in accounts receivable Decrease (increase) in dk~e from other fund Increase (decrease) in accounts payable and accrued expenses Increase (decrease) in due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided by operating activities Cash flows from investing activities Purchase of fixed assets Purchase of investments Interest on investments Net cash used in investing activities Cash flows from financing activities: Decrease (increase) in restricted assets Decrease in restricted liabilities Principal payments of long-term debt Net cash provided by financing activities Cash flows from noncapital financing activities-interest expense Net cash provided by noncapital financing activities Net increase equivalents Cash and cash beginning of 

decrease) in cash and cash equivalents at year Cash and cash equivalents at end of year 

Proprietary Fund Tyl0e Enter]orise Fiduciary Fund Type Cemetery_ Tota]s Memorandum 0 1996 1 21,461) 3,647 (17,814) (44,432 
43,549 431 (30,651 2,984 30,350 33 ~6,69~ 

43,549 431 30,651 
43, 6111 (3,6?7 92, ]~06 2,984 (3,306, 30,350 (4, 121 33 -_ (57 46,696 ~24,746 25,235 3,647 28,882 803]4 

(45,053) (50,015) 1,663 (96,505) 
46,461 (7,980) (5,014) 33,467 
(10,804 !iOL804 

4,868 4,868 J91,63_7) - 6,2"17 
46,461 (7,980) (5,o14) 5 , ] i 5 3, 992 5, ~3E 33, 46_7 (6,~3 
(l_ o,8o4) (~:,, ~6~, (lo,g04) (z;,865 

48,607) 8,515 (40,092) 66,895 169,243 _ 95~010_6 264, 349 19", 454 
$ 120,636 ]03,621 224,257 264,5,49 See accompanying notes to combined financial statements 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1996 
i) Summarv of SiqnJficant Accountinq Policies The Town of Plain Dealing was incorporated in 1890, under the provisions of LA R.S. 33:321 - 48. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Plain Dealing conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:5]7 and[ to the guides set forth in the Louisiana Municipal Audit and AccountingGuide, and to the industry audit guide, Audits of State and Local Governmental Units A. Financial Repgrti~ Entity This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Aldermen). Control by or depende<~ce on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. Fund Accountinq The accounting system is organized and operated on a fund basis whereby a separate self-balancing set of accounts is maintained for the purpose of carrying on specific activities or attaining certain objectives in accordance with special regulations, restrictions, or ]imitations. These include general, special revenue, enterprise, trust and agency, debt service and capital projects funds and long-term debt and general fixed assets groups of accounts. GOVERNMENTAL FUNDS 
S~0ecial Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessments, expendable trusts, or major capital projects) that a~{ legally restricted to expenditures for specified purposes. 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
i) Summarv of Siqnificant Accountinq Policies - continued 

The general obligation sewer bonds are secured as to payment by ad valorem taxes assessed on all property and improvements in the Town of Plain Dealing. 
Capital Pro~ects Funds - Capital Projects Funds are used to aecount for financial resources to be used for the acquisition or construe tion of major capital facilities (other than those financed by Proprietary Funds, Special Assessment Funds, and Trust. Funds 
PROPRIETARY FUNDS The Proprietary Fund is used to account for the Town's ongolng organizations and activities which are similar to those often found in the private sector. The Proprietary Fund is accounted for on a capital maintenance measurement focus; that is the measurement focus is upon determination of net income. 
Enterprise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis are financed by or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 

i0 



Revenues Taxes 

Exhibit-A-2 TOWN OF PLAIN DEALING, LOUISIANA General Fund Statement of Revenues Balance - Budget Expend/tures (G~P Basis) and Changes in Fund and Actual For the Year Ended December 31, 1996 with Comparative Actual Amounts for the Year Ended December 31, 1995 

Licenses and permits Intergovernmental Charges for services Fines and forfeits Miscellaneous Interest income Total revenues 
Legal and audit Insurance Miscellaneous 

Street & Sanitation Total expenditures 

1996 
Budqet Actual 
$ 25,000 45,870 18,[100 2, 19, 400 500 

27,265 51,047 27,466 45,540 7,751 23,650 2,676 

Variance- favorable (unfavorable) 
2,265 5,177 9,466 45,540 5,351 4,150 _2,676 

1998 Actual 
25,2(,2 47, 56,2 24, 148 39, 36;3 6,11~ ~ 29 2J, 3 2, ~{,~, iio._,ZC<o_ 185,395 74,625 17__o, Q~,3 

21,3~4 8,150 9,250 20,311 _~_dt% 0 
26,349 11,978 6,500 10,663 15,365 

(5,015) (3,828) 2,750 9,648 (Ii~455) 
39, 803 9,436 6, 0?9 2],94] 1_%_, it9 _62,~)55 70,855 (7,900) 96,658 

95,186 _-%.d)A! 95,543 29,313 (357) <27,}0Z2) 78,869 10,066 _97,1_9.7 124, 856 (27, 659) 88, 93E _39,- 618 58,402 (27, 784) 49, 9_6.4 _190,77.0 254,113 (63,343) 235, 5[>7 Excess (deficiency) of revenues over expenditures $(80,000) (68,718) i1,282 (65,494) (Continued) See accompanying notes to combined financial statements, 
28 



ASSETS 

TOWN OF PLAIN DEALING, LOUISIANA General Fund Comparative Balance Sheet December 33, ]996 and 1995 
Cash RestricLed assets - cash Certificate of deposit Restricted assets-certificate of deposit Accounts receivable, no allowance for unzollectible accounts Accrued interest receivable Due from other governmental units Due from other funds Total assets 
LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued expenses Due to other funds Total liabilities Fund balance: Unreserved Reserved-Restricted assets Total fund balance 

ExhibitA-] 

1996 1995 
21,963 2,035 51,078 i0,000 4,780 843. 2,475 27 ~ 162 

12,548 13,630 48,609 
4,695 633 25,358 120,334 105,473 

8,942 731 1.749 6,885 783 1.448 11,422 ~_9,116 
96,877 12,035 108,912 Total liabilities and fund balance $ 120,334 

See accompanying notes to combined financial statements 27 

96,357 __13,630 96,357 105.473 



GENERAL FUND 



individual fund and account group statements and schedules are included elsewhere in this report. 



 

COMBINING AND INDMDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



(4) General Fixed 

5) 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
Assets and ProDert Plant and EauiDment During the year ended June 30, 1980, the Town began keeping separate accounting records for the water department and the sewer department. The financial statements for both departments have been combined. Other Reaulred Individual Fund Disclosures A] Interfund Receivables and Pa ables 

General fund Water department Sewer department Tax Clearing Account General Obligation Sewer Bonds B) Operating Transfers 
Genera] fund Water Department Sewer Department Sales Tax department 

6) Chanqes in Lonq-Term Debt 

Interfund Receivables $ 27,162 12,925 40,000 16,623 $ 96,170 Operating In 

Interfund Payables 1,749 40,000 ii,176 43,785 96,710 Transfers Out $ 82,467 22,000 22,000 $104,467 82,467 i04,467 
The following is a summary of bond transactions for the year ended December 31, 1996: 
Bonds outstanding January i, 1996 Bonds retired 

General Obl ic/~!i~ $ 45,000 15,000 Bonds outstanding December 31, 1996 $ 30__~_Q_0q 
21 

Water Revenue Total 
243,470 5,014 288,470 20,014 
238.456 268,456 



6 
TOWN OF PLAIN I)EALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 Chanmes in Lonq-Term Debt - continued Bonds outstanding at December 31, 3.996 are comprised of the following individual issues: Ger~eral Obligation Sewer Bonds dated December 31, 1978, $185,000 7%, serial bonds due in annual installments of $5,000 through 1984; $i0,000 through 1993, and; $15,000 through 1998 - to be retired from ad valorem taxes. $ 30,00 Water Revenue Bonds dated August 31, 1979, $300,000 5%, due in annual installments of $17,787, including interest, through 2018, and a final installment of $5,752 in 20].9 - to be retired from the income and revenue of the water system. $ 238,456 

Year Ended December 31,_ 1997 1998--2002 2003--2007 2008--2012 2013-201'7 2018-2019 

General O bli~ t i c)rl 16,372 15,458 
Water Revenue Total 

$ 31,830 408,914 

34,159 104,393 88,935 88,935 88,935 35,387 440,744 amounted Obligation 
U~Lder the terms of the bond indenture on outstanding Water Utility Bonds dated August 31, 1979, all income and revenue of every nature, earned or derived from obligation of the Utility system are pledged and dedicated to the retirement of said bonds, and are to be set aside monthly into the following special funds: A. A sum equal to 1/12th of the total amount of principal and interest falling due in the ensuing year is to be deposited into an account entitled "Water Revenue Bond Fund" and remitted to the Farmers Home Administration on an annual basis. 

22 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
Summary of Siqnificant Accountin~ Policies - continued 
FIK~CIARY FUNDS Trust and A~te_pcx Funds - Trust and Agency Funds are used to account for assets held by the Town in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or other funds. 

Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 
ACCOUNT GROUPS Account groups are used to establish accounting control and accountability for the Town's general fixed assets and general long-term obligations. The following are the Town's account groups: General Fixed Assets Account Group - This account group is established to account for all fixed assets of the Town excluding those accounted for in the enterprise funds. General Lonc/fT_erm Obligation Account Group is established to account for all long-term 

ii 

This account group obligations of the Tow:~ 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
(]) Summarv of Siqnificant Accountinq Policies - continued 
All Proprietary and Nonexpendable Trust Funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with operation of these funds are included on the balance sheet. Their fund equity (net total assets) is segregated into contri- buted capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Long-term liabilities expected funds are accounted for in the Group, not in the governmental The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement: of results of operations. Noncurrent portions of long-term receivables due to governmental funds are reported on their balance sheets, in spite of their spending measurement focus. Special reporting treatments are used to indicate, however, that they should not be considered "available spendable resources", since they do not represent net current assets. Recognition of governmental fund type revenue~ represented by noncurrent receivables is deferred until they beeom{ current receivables. Because of their spending measurement focus, expenditure recognition for governmental fund types is ]_imited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead repo>ted as liabilities in the General Long-Term Account Group. Fixed Assets - All do not constitute items of property, plant and equipment which assets of the enterprise fund are recorded in the general fixed assets group of accounts. Such assets are maintained on the basis of original cost (cash paid plus trade-in allowance, if applicable) except that assets acquired before 1959 and still on hand are recorded at their fair market value of the asset on July I, 1959 and no depreciation is computed or recorded thereon. 

13 



(i) Summary of si 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued 
nificant 

December 31, 1996 
Accountin~~ Policies - continued 

Public domain (~infrastructure'~) general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalk, drainage systems and lighting systems, are not capJtalized along with other general fixed assets. 
D. Basis of Accountinq 
Basis of accounting refers to when revenues and expenditures expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the ti of the measurements made, regard]ess of the measurement focu 

or m~ng s app]ied All Governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they becom< measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accountirg when the :related fund liability is incurred, except for principa] and interest on general long-term debt which is recognized when dt:e In applying the susceptible to accrual concept to intergovernments] revenues, the legal and contractual requirements of the numerous individual programs are used as guidance. There are, however, essentially two types of these revenues. In one, monies must be expended on the specific purpose or project before any amounts wJ]] be paid to the Town; therefore, revenues are recognized based upor the expenditures recorded. Liuenses and permits, charges for general governmental services, fines and penalties, and miscellaneous other revenues (except investment earnings) are recorded as reenues when received in cas:~ bezause they are generally not measurable until actually received. Ad Valorem taxes are recorded as revenue at year end if they are collected within 60 days of year end. Other taxes, charges or services, and investment earnings are recorded as earned since they are measurable and available. 14 



Summary of Si 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued 
nificant 

December 31, 1996 
Accountin Policies - continued 

All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned an( expenses are recognized when incurred. Purchase of various operating supplies are regarded as expenditure~ at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. 
E Budqets and Budgetary Accountinq 
The Town follows these procedures in establishing the budgetary da~a reflected in these financial statements: 
1 The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. ummary of th lic notified public insp called. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4 After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen. 6. All budgetary appropriations lapse at the end of each fiscal year. 

15 
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TOWN OF PLAIN ]DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
Summary of Simnificant Accountinq Policies - continued 
7. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principals (GAAP). Budgeted amounts are as originally adopted by the Board of Aldermen. F. Investments 

G. Bad Debts Uncollectible amounts due from customers' water and sewerage receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivsbl]e There were no allowances for bad debts at December 31, 1996 or 1995. H. Inventory 
I. Accumulated Unpaid Vacation No provision for accumulated or 1996 has been recorded, as none J. Comparative ]Data 

earned vacations at December 31 had accumulated as of this date 
Comparative total[ data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 

16 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
4) General Fixed Assets and Propertv, Plant and Equipment 
A. A summary of Proprietary fund type property, plant and equipmcnt at December 31, 1996: Water Well Stor Line Othe Righ 

utility s age tanks s and meters r equipment t-of-way Bolinger Water System Sewer utility: Land Lines 
Total Less accumulated depreciation Net 

15,000 44,590 454,282 683,721 10,683 2,054,374 831,164 $ 1,223,210 * Depreciation is computed using the straight-line method 

Storage tanks Lines and meters 
The estimated useful lives are 
20- 25- 20- years years years Other equipment 6-20 years Right-of-ways Sewerage Utility - Waste Disposal Plant 60 years Lines 50 years Other equipment 6-10 years **Since July I, 1959, the Town has kept records with a history of fixed asset cost. All assets acquired since that time are recorded at original cost. Assets acquired before July i, 1959, are recorde<~ at their fair market value as of July I, 1959. 20 



{3 

4) 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued 
Restricted Assets 

December 31, 1996 
Restricted assets were applicable to the following at December 31 
Governmental Fund Type: Restricted cash - clinic account Restrieted Certificate of deposit 
Proprietary Fund Type: Customer deposits Customer deposits-certificate of deposit Water Revenue Bond account Water Revenue Bond Reserve account Water Revenue Bond Reserve-certificate Water Replacement & Extension account 

1996 1995 
2,035 i0,000 12,035 
3,441 31,000 6,377 19,015 17,325 

]3,6~6 
B2,174 7,6C. 18 . 6 ~4 

$ .77,158 73,6 
General Fixed Assets and Property, Plant and Equipment 

Dam & reservolrs Cemetery Fire department General fund Industrial Park Street improvements 

Balance January 1, ~99! Bala:~ce Decembel 3] Additions Deletions 1996 

2,775 1,194 
71 40, 028 462 

$1,740,067 3,969 47,490 

19 

261 34 294 7 141 301 441 213 

24 ] 997 580 Z~32 534 743 272 877 1,696,546 
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TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 1996 
Summary of Siqnificant Accountin 
0 Cash and Cash Equivalents 

Policies - continued 

Ad Valorem Taxes: Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November of the same year. Billed taxes become delinquent on January i of th, following year. Revenues from ad valorem taxes are budgeted in th~ year billed. The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Bossier Parish Fox" the year ended December 31, 1996, taxes of 12.92 mills were levied on property with assessed valuations totaling $3,386,770 an([ were dedicated as follows: Genera]. corporate purposes Debt service 8.03 mills 4.89 mills 12.92 mills 
Total taxes levied were $43,757. Taxes receivable at December 31, 1996, consisted of the following: Taxes receivable current roll Taxes receivable prior roll Less: allowance for unc.ollectib]e taxes 
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$10,162 10,162 
$10,162 



( 1 ) Summarv 

TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued 
of Significant 

December 31, 1996 
Accountin~ Policies - continued 

K. Total Columns on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. L. Reserves Use of the term "reserve" in describing governmental fund "Fund Balances" and proprietary fund "Retained Earnings" iEdicates that a portion of the fund balance or retained earnings is not appropriable for expenditure or is legally segregated for a specific future use. The nature and purpose of these reserves are explained as follows: M. Debt Service 
N. Interfund Transactions 

balance or retained Service Fund for future debt and revenue bond~. 

or expenses initially made from that fund which are properly applicable to another fund are recorded as expenditures or expens(s in the reimbursing fund and as reductions of the expenditure or expense in the fund that is being reimbursed. Nonrecurring or not: routine transfers of equity between funds are treated as residual equity transfers and reported as additions to or deductions from fund balance. All other transfers are treated as operating 
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Revenues Taxes 

TOWN OF PLAIN DEALING, LOUISIANA Sales Tax Special Revenue Fund Exhibit B 3 
Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1996 with 9( E, Comparative Actual Amounts for the Year Ended December 31, i_.,_ 

Total revenues Expenditures: Genera[[ government Total expenditures 

1996 
}h1~et 
$ ~!_~990 93,945 85,ooo 93,945 8,945 8,945 

] 9(9[ Act Ua] 

Excess (deficiency) of revenues over expenditures 85,000 93,945 8,945 9), 933 Other financing uses Transfers out: 
Fund balance at; beginning of year Fund balance at; end of year 

80,000 82,467 (2,467) 
5,000 1,501 6,501 
11,478 6,478 1,501 12,979 

See accompanying notes to combined financial statements 33 

6,478 
(I],{:87 _!2,5s8 



TOWN OF PLAIN DEALING, LOUISIANA Wate~̂ and Sewer Fund 
Exhibit-E- l 

Comparative Statement of Cash Flows For the Year Ended December 31, 1996 and for the Year Ended December 31, 1995 
Cash flows from operating activities: Net income (loss) $ Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Change in assets and liabilities: Decrease (increase) in accounts receivable Decrease (increase) in due from other fund Increase (decrease) in accounts payable and accrued expenses Increase (decrease) in due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided by operating activities Cash flows from investing activities: Purchase of fixed assets Purchase of investments Intere3t on investments Net cash used in investing acLivities Cash flows from financing activities: Decrease (increase) in restricted assets Increase in restricted [[:[abilities Principal pa~,ents of long-term debt Net cash provided by financing activities Cash flows from noncapitaI financing activities-interest expense Net cash provided by noncapital financing activities Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

1996 Water Department Sewer p~artment Combined ]995 
766 (22.227) (21,461) (!{4,]56 
20,027 58 (8,651) 1,009 22,000 33 34,476 

23,522 43,549 373 22.000 1,975 8.350 12,220 34,242 . i0,007 (30,470) (50,015) 1,563 17,583 

431 (30,651 
43,60] (3,677 92. 306 2,984 ([{ 30,350 (4 33 46.696 ]24 25.235 (48,053) (50,015) 1,5G3 (78,922) (17,583) (9.6~505 

46,461 (7,980 (5,014 33,467 
(i0,804 (10,804 

46,461 (7,980) (~, o14) 

06 ) 2]) 57) 46 0,590 
2,548 2.548 
5,]]5 ~,992 5.708 33L467 ((,831 

(19,804) (I_0,804) J2,865) ]2.865) 
43,017) (5,590) (48.607) 53.522 68,849 100,394 169,243 I]!i,721 
$ 25,832 94,804 120.636 L69,243 See accompanying notes to combined financial statements 45 



ENTERPRISE FUND 
Water and Sewer Fund - accounts for the provision of water and sewer services to the residents of the Town and some residents of the Parish. All activities necessary to provide such services are accounted for in the fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, billing and collection. 
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TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Exhibit I)-2 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 1996 with Comparative Totals for the Year Ended December 31, lq9E 

Revenues: State grants Sales taxes Interest Total revenues Expenditures: Streets Improvements Miscellaneous Tota] expenditures 

Sewer Project 414 Fund 
2,759 2,759 

Streets Special & Drainage Industrial Projects Proqram Development Program 
490 490 
1,759 

93,942 14,277 i08,219 

Excess of revenues over expenditures 2,759 (i_m, 2!9) i08,219 
19 19 

Tota]~ 1996 1995 
93,942 17,526 111.468 
1,759 19 

(19)109,690 Fund ba].ance at beginning of year 54,069 ~!{ 238,391 15,000 Fund balance at end of year $56,828 15,345 346,610 

See accompanying notes to combined financial statements 41 

000 933 928 841 
3,995 30 4, flog 

324.074 19] ,238 
14,981 433,764 _32J~O74 



ASSETS 

TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Combining Balance Sheet December 31, 1996 With Comparative Totals for December 3], 1995 
Sewer Project 414 Fund Streets & Drainage Proqram 

Cash in bank $ 15,345 Certificates of deposits 56,829 Accrued interest Total assets 
FUND BALANCES Fund balances 

Industrial Develop- ment 
30,468 314,380 1,762 

Special Projects Totals Programs 1996 ~95 
14,981 60,794 270,005 371,209 ~,D6s i~ 762 56,829 15,345 346,610 14,981 433,765 324 ,073 

56,829 15~3_45 346,610 14,981 433,765 324,073 Total fund balances $ 56,829 15,345 346,610 14,98~ 

See accompanying notes to combined financial statements 4O 

433.765 _$24 ~073 



CAPITAL PROJECTS FUNDS 
Capital Projects Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities. Sewer Project 414 Fund - accounts for the costs of modification of existing treatment plant service rehabilitation and extension of sewer collection. Street and Drainage Program - The Town has received grants from the State of Louisiana to make major improvements to its streets and drainage facilities. Industrial Development - A special 1% tax increase was levied beginning April 1, 1993 to be used for the purpose of acquiring construction and improvement of industrial parks and buildings. Special Projects Programs - The Town received monies fl'om the State of Louisiana - Office of Rural Development for the short term repairs of its streets. 
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TC)WN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Exhibit },:-2 
Comparative Statement c,f Revenues, Expenses and Changes in Retained Earnings For the Year Ended December 31, 1996 and with Comparative Totals for the Year Ended December 31, 1995 

Operating revenues: Charges for services Other 
1996 Water D~artment 

168,464 5,150 
Sewer [)epartment 
50,601 

Combined 1995 
219,065 5,150 203, [ q3 4, 800 Total operating revenues i~3,6_14 50,601 224,215 208,393 Operating expenses: Personal services Contraotual services Supplies and materials Heat, light and power Depreciation Other 

56,916 2,650 15,153 3_7,514 20,027 60,588 
19,112 2,650 12,000 7,806 23,522 7,738 

76,028 5,300 27,153 25,320 43,549 68,326 Total operating expenses 172,_848 72,828 245,676 Operating income (]oss) 

Net non-operating revenues (expenses) Net income (loss Retained earnings, beginning 

2, (10, 

76,9B? 4, 808 24, 860 19,3},3 43,6-%3 92, 9~0 262,54fi _76_6 (22,227) (21,46]) {54,3b6) 
548 804) (22, 000) 
(30,256) (29,490) 

22,000 
22,000 (227 988 

(8,256) (10,889 (29,717) (65,04[ 221,271 286,31( Retained earnings, ending $ 190,793 761 191,554 221,27~ 

See accompanying notes to combined financial statements 
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The Honorable Leon Sanders, Mayor and Menders of the Board of Aldermen TOWH of Plain Dealing, Louisiana Page 2 
In accordance dated June 13 structure and regu]ations. 

Jul]e 13 , 1997 

with Gc,vernIFent A uditi!~ Standards 1997, on our consideration of the we have also issued a report Town's internal control a repo1:t dated June 3.3, 199V, on its compliance with laws and 

Oeoff L. Roberts, CPA A PROFESSIONAL ACCOUNTING CORPORATION 



TOWN OF PLAIN DEALING, LOUISIANA Debt Services Funds Exhibit -C 2 
Statement of Revenues, Expenditures and Changes in Fund Balanc(s For the Year Ended December 31, 1996 with Comparative Totals for the Year Ended December 31, 1995 

Total revenues Expendizures: Interest expense Bond redemption Miscellaneous Total expenditures Excess (defic.ieney) of revenues over expenditures Fund balance at beginning of year Fund balance at: end of! year 

General Obligation Sewer Bonds 1996 1995 
16,685 16,601 371 17,056 16,601 
2, 15, 288 000 202 000 958 17,288 19,160 
(232) (2,559 33,604 33,372 

See accompanying notes to combined financial statements 37 

36,163 33,604 



ASSETS 

TOWN OF PLAIN DEALING, LOUISIANA Debt Service Funds Balance Sheet December 31, 1996 with Comparative Totals for December 31, 1995 

Cash Certificate of deposit Accrued interest Due from other funds Total assets 
LIABILITIES AND FUND BALANCES 
Fund balance: Reserved for debt service Total liabilities and fund balance 

General Obligation Sewer Bonds 1996 
ii 16 500 238 16 623 33 372 

1995 
17,165 
16 439 33 604 

33 372 33 604 
$ 33 372 33,604 

See accompanying notes to combined fJ_nancial statements 36 
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TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Exhibit },:-4 
Statement of Revenues, Expenditures and Changes in Retained Earnings - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1996 with Comparative Actual Amounts for the Year Ended December 31, ]9 

Total revenues Expenditures: Other operating expenses Personal services Depreciation Interest Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses) Transfers in Transfers out Excess (deficiency) of revenues & other sources over expenditures 

$ 200,200 5,000 

1996 
Actual 
219,065 2,548 5.150 

Variance- favorable (unfavorable) 
18,865 2,548 150 

19~ Ac t L 
203 ] 4 [,9B 9 7 6 8 0 0 2_05,200 226,763_ 21,563 2] O, 369 

116,603 70,810 17,787 
126,099 76,028 43,549 10,804 205,200 256,480 

142 76 43 12 
(] ] ] 9 {7 60 ] 865 (51, 280) 27.5, 4 ] 4 

(29,717) (29,717) 
22,000 (22,000) 22,000 (22,000) 
(29,717) (29,717) Retained earnings, beginning 2_2_2,271 221,271 Retained earnings, ending $ 22],271 191,554 

See accompanying notes to combined financial statements 
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TOWN OF PLAIN DEALING, LOUISIANA General Obligation Sewer Bonds Debt Service Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual 
Exhibit. C-3 

For the Year Ended December 31, 1996 with Comparative Actual Amounts for the Year Ended December 31, 199 

Total revenues Expenditures: Interest expense Bond redemption Misce]laneous Total expenditures 

1996 
Budget 
$ 16,000 

Actual 
16,685 371 16,000 17,056 

2,288 15,000 2,288 15,000 
17,288 17,288 

Variance- favorable ]995 (unfavorable) A_ct ua] 
685 371 1,056 

Excess (deficiency) of revenues over expenditures (I 288) (232) 1,056 Fund balance at beginning of year 33 604 33,604 Fund balance at end of year $ 32 316 33,372 1,056 

See accompanying notes to combined financial statements 38 

202 000 958 
(2,559 
3[{,604 



TOWN OF PLAIN DEALING, LOUISIANA Exhibi~-B 2 
Special Revenue Funds Combining Statement of Revenues, Expenditures and Changes in Fund B,Jlance For the Year Ended December 31, 1996 With Comparative Totals for the Year Ended December 3], 1995 

Revenues Taxes Intergovernmental Federal Grants Total revenues 

Sales Tax 
93,945 
_93,945 

Excess (deficiency) of revenues over expenditures 93,945 Other financing uses: Opera'~ing transfers out 82,467 Excess (deficiency) of revenues over expenditures & other uses 11,478 
Fund balance at: beginning of year _ 1,501 Fund balance at end of[ year 12,979 

Louislana Community Development Block Grant 
36,308 36,308 
36,308 96,3o8 

See accompanying notes to combined financial statements 32 

1996 Totals 
93,945 93,:~13 36,308 545,16] 130,253 639,074 
36,308 36,308 545,]C1 545,]61 
93,945 93,9]3 
82,467 15],977 
11,478 (58,064 1,501 59,56E 12,979 



Cash ASSETS Total assets 

TOWN OF PLAIN DEALING, LOUISIANA Special Revenue Funds Combining Balance Sheet 
Exhibit-B ] 

December 31, 1996 with Comparative Totals for December 31, 1995 

LIABILITIES AND FUND BALANCES Fund balances 

Sales Tax 
$ _%9_,_9 7 9_ 12,979 
$ [[2,979 

Louisiana Community Development B]ock Grant 

See accompanying notes to combined financial statements 31 

Totals 1996 1995 
12,979 12,979 1,50] 1,50] 
12,979 1,503 



SPECIAL REVENUE FUNDS 
Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified purposes. Sales Tax Fund - accounts for general operating and maintenance of streets, alleys, etc. Financing is provided by a 1% sales and use tax. 
Louisiana Community Development Block Grants Fund - accounts for federal monies received by the Town. 



 

Exhibit-A-2(ContJnued TOWN OF PLAIN DEALING, LOUISIANA General Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - Continued For the Year Ended December 31, 1996 with Comparative Actual Amounts for the Year Ended December 31, 1995 

Other f inanc Transfers Capital Ou Net othe sources 
ing in tla r f ( u 
sources (uses) 
ys J nan<;ing ses) : 

1996 
_~tu_SseLt $ 80,000 

Excess (deficiency) of revenues and other sources over expenditures 

Variance- favorable 199~ Actual (unfavorable) Actual 
82,467 1,194 (2,467) (1,194) 151 9 7 7 9]2 80,000 81,273 (3,663) 141,065 

Fund balance at: beginning of year 96,357 
12,555 12,555 96.357 Fund balance at; end of[ year $ 96,357 108,912 

See accompanying notes to combined finanial statements 
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TOWN OF PLAIN DEALING, LOUISIANA Water Department Schedule of Changes Jn Assets Restricted Under Revenue Bond Debt 

Cash - January ], 1996 

For the Year Ended December 31, 1996 

Cash receipts: Transferred from operating account Interest credited Total cash receipts To'=al cash available Cash disbursements: Principal payment Interest payment To~zal disbursements Cash - December 3], 1996 

Bond Fund 

Exhibit }; 5 

Bond Water Replace Reserve ment and Ex Fund tension Fund $ 7,637 18,684 15,109 
16,305 222 331 16,527 331 

1,789 427 2,216 24,164 19,015 17,325 
5,014 12,773 17,787 6,377 19,015 17,325 

See accompanying notes to combined financial statements 47 

Tot al 4~ ,430 
18, 094 980 19, 074 60, 504 
5,014 1 )!, ~<73 17, 787 42,717 
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TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial ~<~tatements - Continued December 31. 1996 
Compliance Stewardship~ a!lj Accountability Excess of Expenditures Over Appropriations 

Fund General Fund: General Government Public Safety Street & Sanitation Enterprise Funds Water & Sewer Funds 

actual comparison was budgeted expenditures 
Expenditure UnfavorabI( Buddget Actual Varianc( 
$ 62,955 97,197 30,618 70,855 124,856 58,402 205,200 256,480 

(7, (27, (27, 900 65!) 784 
Explanations for some of the larger unfavorable budget varianc are as follows: Genera] Fund Public Safety - During ]996; the Town purchased a large amount of equipment and supplies to update the fire department. Al~;o, the e[[ection of a new police chief created a vacancy in the po] ice department which was not filled until later in the year. Th-is cause(] the other officers to go into overtime. 
EnterDrJ se Funds Water and Sewer Funds higher than anticipated. for depreciation expense (ii) Continqencies 

Insurance costs for these funds were The Town also neglected to budget 
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TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements - Continued December 31, 3996 
Summary of Siqnificant Accountin Policies - continued 
C. Fixed Assets and Lonq-Term Liabilities 
The accounting an(] reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds and Expendable Trust Funds are accounted for on a spending of "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. The reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of ,,available spendable resources" during a period. 
All fixed assets are valued at historical cost or estimated fair market value for assets acquired before 1959 and still on hand. Donated fixed assets are valued at their estimated fair market value on the date donated. Assets in the General Fixed Assets Account Group are not depreciated, nor is interest capitalized. Depreciation is computed on the straight-line method for the fixed ssets of the Proprietary Funds over the estimated useful lives of the assets. That portion of depreciation expense applicable to assets acquired with grants, entitlements, and shared revenues is reflected as a reduction of the respective contribution amount. 
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INDEPENDENT AUDITORS' REPORT 

rll}]e Honorable Leon Sanders, Mayor and Members of the Board of Aldermen ']own of Plain Dealing, Louisiana: 
We have audited the general purpose f.h,ancial statements of the Town of Plain Dealing, Louisiana as of and for the year ended Decer~ber 33 ]996 as listed in the foregoing Table of Contents. These financial statements and schedules are the responsibility of the Town's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and <~ovqr!ament_Auditi~stgndard~ issued by the Comptroller General of the United States. Those statements require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estin~ates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Ill our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Plain Dealing, Louisiana, at December 31, 3996, and the results of its operations and its cash f]ows of its proprietary fund types and similar trust funds for the year then ended, in conformity with generally accepted accounting principles. 

OLII~IANA SC)CI{'][~ or (;[[ITII:I~ [) PUBLIC ~.(~(~OLI~I ~t~ 



DEBT SERVICE FUND 
The Debt Smvice Fund is used to account for the accumulation of resources for, and tile payment of, general long-term debt principal, interest, and related costs, qhe Debt Service Fund is funded by the proceeds of a dedicated ad valorem tax. General Obligation Sewer Bond Fund - accumulates monies for payment of the $185,000, 7% General Obligation Sewer Bonds which are serial bonds due in annual installments of $5,000 through March 1, 1984, $10,000 through March 1, 1993, and $15,000 through March 31, 1998. Financing is provided through unlimited ad valorem taxation. 
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