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C~1 JFI~D PUBLIC ~C(:OUNTANT 

MEMBER AMEF~ICAN NSI"I1UI[ OF CERTIFIED PLIliLIC ACCOUfdTANTS S~:IETy OF LOUISIANA C:ERTIFI ED PUBLIC ACCOUNTA~IS 
PRACTICE LIMITED Io GOVERNMEN'rAL ACCOUNTING, ALIDITING AND |~INANCIAL REPORIlNG 

I I 6 I'ROFESSlONAL DRIVE: WEST MONROE, LOUISIANA 71291 PHONE 318.325.2121 TO[ L FREE LOUISIANA 1,800.541,5020 FAX 3 $ 8,324,1630 

Accountant's Compilation Report 

MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWAI,L Slonewall, Lsmisiana 
I have compiled Ihe accolnpanying general puq)osc financial statements, as lisle( (he foregoing f.able of conlents, of the Town of Slonewall as of June 30, 1997, and the year lhen ended, in accordance with standards established by Statements Standards.for Accounting and Review Services issued by the American Inslihm Cerlified I'ublic Accounlanls. A compilalion is limitext to presenling in Ihe form of financial slalcmenls informali~,~ lha| is thc representation of lnarlagemc1](. I ]lave ]lot audiled or reviewed Ih,. accompanying financial s|atciiiCIl|S and, accordingly, do no| express all oJ)inion of ~IIl\ |'orm of assurance on lhcm. 

Seplembcr 29, 1997 

2 



 



 

TOWN OF STONEWALL Stonewall, l.ouisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents Accounts receivable - franchise taxes Utility deposits Prepaid expenditures Land, buildings, and equipment TOTAL ASSETS LIAB][LITIES AND FUNI) EQUITY Accounts payable Fund Equity: Investment in general fixed assets Fund balance - unreserved - undesignated Total Fund Equity 

ACCOUN'I GOVERNMENTAL GROUP - FUNI) TYPE - GENERAl. GENERAL FIXEI) FUND ASSETS 

Statement A 

TOTAl. (MF.MORANI)1 : ~, 
$216,698 16,423 55 6.117 $113,707 

$216,698 16,423 55 6,117 113.707 $239,293 
$391 
238.902 $113,707 

$391 
113,707 238.902 238,902 113,707 352.609 TOTAL LIABILITIES AND FI.IND EQUITY $239,293 $1.13,707 $353,000__ 

See aceompanying notes and accountant's compilation report 
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TOWN OF STONEWALL Slonewall, 1Jouisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 

REVENUES Taxes: Sales Franchise Occupational licenses lntergovernmeutal: State funds: State grant Tobacco tax Use of money and property Other revenues Total revenues 

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended June 30, 1997 

EXPENDITURES Current: General government: Administrative Other general government Public safety Public works Culture and recreation Debt service Total expenditures 

BUI)GET ACTUAl 

Statement It 

VARIAN( FAVORAB ([JNI;AVORAIII / 
$52,000 23,600 23,300 
1,717 6,000 7.000 250 113,867 

$53,792 27,073 28.840 
12,560 8,233 10.057 598 141,153 

$1,792 3,473 5.540 
10,843 2,233 3,057 348 27,28( 

47,554 14,860 6,000 52,190 53,950 1,596 176.150 

38,466 8,427 5,235 46,569 45,763 1,596 146.056 

9,088 
765 5,62 I 8.18,' 

EXCESS OF REVENUES OVER EXPENDITIJRIi;S (62,283) (4,903) (67,18( FUND BALANCE AT BEGINNING OF YEAR NONE 243.805 243.805 FUND BALANCE AT END OF YEAR 
See accompanying notes and accountant's compilation report 

NONE $238,902 $238,902 



TOWN OF STONEWALL Stonewall, 1,ouisiana Notes to the Financial Statements As of and for the Year Ended June 30, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Stonewall was incorporated, as authorized by Louisiana Revised Statute ~ 33:321 on July 12, 1972. The town is governed by the mayor-board of aldermen form of government. "l'hc mayor and aldermen serve four-year terms that expire on June 30, 1998. 
A. REPORTING ENTITY 
As the governing authority of the town, for reporting purposes, the Town of Stonewall is considered a separate financial repolaing entity. The financial reporting entity consists of (a) the primal7 government (the town), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary governlnent are such that exclusion would cause the reporting entity's financial stateinents to be misleading or incomplete. Governmental Accounting Standards Board (GASI3) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Stonewall for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body and: 
b 
The ability of the town to impose its will on that organization, and/or 
The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the town. Organizations for which the town does not appoint a voting majority but are fiscally dependent on the town. 

See accountant's compilation report. -6-. 



TOWN OF STONEWALl. Stonewall, Louisiana Notes to the Financial Statements (Continued) 
3 Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based on the previous criteria, the town has determined that there are no component units that are part of the reporting entity. 

B. FUND ACCOUNTING 
The town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain govermnent functions or activities. A fired is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that arc not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measureinent of results of operations. 
Funds are elassified into three categories: governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for a gow;nnnent's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The town's current operations require the use of only a governmental fund type (General Fund). The General Fund is the general operating fund of the town and is used to account for all of its financial activities. 

C. FIXED ASSETS AND LONG-TERM DEBT Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed assets account group, rather than in the General Fund. 
See accountant's compilation report 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
All purchased fixed assets are valued at cost where historical costs are available and estimated cost where no historical records are available, Approximately 5 per cen| of fixed assets are valued at estimated historical costs based on the actual costs of like items, while the remaining 95 per cent are based on actual historical costs. Public domain (infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets are immovable and of value only to the town. No depreciation has been provided on general fixed assets. There are no general long-term obligations at June 30, 1997. 
D. BASIS OF ACCOUNTING 
Tire financial and reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for" using a current financial resources measurement focus. With tbis measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for" these funds present irrcreases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used for reporting all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" lneans collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The town uses the following practices in recognizing and reporting revenues and expenditures: 
Revenues 
Sales and use tax revenues are recorded in the month collected Intergovernmental revenues are recorded when the town is entitled to the funds. The state tobacco tax is received quarterly. 
Interest income, on dmnand and time deposits, is recorded when the interest has been earned and the amount is determinable. Substantially all other revenues are recorded when they become available to the town. 

See accountant's compilation report. -8- 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
Based on the above criteria, taxes and intergovernmental revenues are treated as susceptible to accrual. 

Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the relaled fired liability is incurred. 

E. BUI)GET PRACTICES 
A preliminary budget for the ensuing year is prepared by the clerk in May. The proposed budget is reviewed by the mayor and the board of aldermen and made available to the public. The budget is then adopted during the regular April or May meeting. The proposed budgct for the General Fund is prepared on the modified accrual basis of accounting. The budget is established and controlled by the mayor and the board of aldermen at the object level of expenditure. Appropriations lapse at year-end and must bc reappropriated for the following year to be expended. All changes in the budget must be approved by the mayor and the board of aldermen. The town does not use encumbrance accounting in its accounting system. Formal budgetary integration is employed as a management control device during the year. Budgeled amounts included in the accompanying financial stalements include the original adopted budget amounts and all subsequent amendments. 
CASIt AND CASH EQUIVALENTS 
Under state law, the town may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or thc laws of the United States. The town may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At June 30, 1997, the town has cash (book balances) totaling $216,698. These deposits are stated at cost, which approximates market. Under stale law, these deposits, or the resulting bank balances, must be secured by federal deposit insurancc 

See accountant's compilation report. -9 



 



TOWN OF STONEWALL Stonewall, Louisiana Notes to the Financial Statements (Continued) 
3. PENSION PLAN 
The employees of the town are members of the Social Security System. Ill addition to th~ employee contributions withheld at 7.65 per cent of gross salary, the town contributes an equal amoult to the Social Security System. The town does not guarantee the benefits granted by the Social Secul it5 System. 

4. OPERATING LEASE 
The town enterexl into an operating lease on May 30, 1996 for a copier. Lease payments of $133 are required for 36 months, beginning in July, 1996. The following is a schedule of future minimum lease payments: 
1997-98 1998-99 TOTAL 

5. LITIGATION AND CLAIMS 
$1,596 1,596 $3,192 

The town is not involved in any litigation at June 30, 1997, nor is it aware of any unasserlcd 

See accountant's compilation report. -11- 
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Independent Accountant's Report On Applying Agreed-Upon Proredures 
MAYOR AND BOARD OF ALDERMEN TOWN OF STONEWALL Sloncwall. ixmisiana 
I have l~erlbnned the I'Jn)cedul'eS included in tile Louisial~a Gover/imellla[ Audil (;ida~ and enumerated below, which were agreed upon by the management of the Town ~,1 Stonewall and the Legislative Auditor, State of Louisiana, solely to assis! tile user,, il~ evaluating management's assertions about the Town of Sloncwall's compliance ~ ith ccrtain laws and regulations during the ycar ended June 3(1, 1997 included in lhc accompanying Louisiana Attestation Questionnaire. This agreed-upon proccdmc'. engagemea~t was performed in aec,3rdance with standards established by the America~ lnstihlle of Cerlified Public Aecotmtants. Tile sufficiency ofthc procedures is st+lch thc responsibilily of the SlXY..qfiexl users of the report. Consequently, I make rl,, representation regarding tile sufficiency of the procedures described bclow cilhcr h,r the puq)ose for which this reporl has been requested or fc, r any other puq)ose. 
l)ul)lie Bid Law 
Select all expenditures made during die year for malerials and SUl)plic,. e~cctxling $5,000, or public works exceeding $50,0(10, and determine Whelhcl such purchases were made in accordance with LSA-RS 38:2211-2251 (Ihc 
A review was made of all disbursement journals f,3r the year. Thai review did not disclose any expendihtres made for puhlic wu~k, exceeding $50,000. One expenditure was holed during tile pct i~,(I under examination for materials and supplies exceeding $5,000. The expenditure complied with the requirements of tile public bid law. 

Code of Ethics for Public Officials and Public Employees 2 Ohlain from management a list of the immexliate family nlenlbcrs of each hua membcr as defined by LSA-RS 42:1101-1124 (the code of elhics), and a lisl outside business interests of all board members and employees, as well as th~ immediate families. 
Management provided me with tile required list including the noted in|ormalio 

13- 



TOWN OF STONEWALL Independent Accountant's Report oll Applying Agreed-Upon Procedures June 30, 1997 

4 
Obtain from management a listing of all employees paid during the period under cxaminatio Management provided me wifll the required list 
Determine whether any of the employees included in the listing obtained from managemen procedure number 3 above were also included in the listing obtained fi'om managemcn procedure number 2 above as immediate family members. 

Budgcling 
None of the employees included on the list of employees provided by management i agreed-upon procedure 3 above appeared on the list provided by management in agrec~ upon procedure 2 above. 

5. Obtain a copy of the legally adopted budget and all amendments Management provided me with a copy of the original budget. There were 2 amendmcnls to the budget during the year. Trace the budget adoption and amendments to the minute book 
I traced the adoption of the original budget to the minutes of a meeting held on Jtme 24. 1996 which indicated that the budget had been adopted by the Board of Aldermen of the Town of Stonewall by a vote of 5 in favor and none opposed. The 2 amendments wctc adopted by the board on January 27, 1997 by a unanimous w)te and June 23, 1997 by ~ vote of 4 in favor, none opposed and 1 absent. 

Compare the revenues and expenditures of |he final budget to actual revenues and expendittncs to determine il' actual revenues or expenditures exceed budgeted amounts by 5 % or more. 
l compared the revenues and expenditures of the final budget to actual revenues an~ expenditures. Actual revenues did not fail to meet budgeted amounts by 5% or lnorc, n,~ did actual expenditures exceed budgeted amounts by 5 % or more. 

14- 



TOWN OF STONEWALL Independent Accountant's Report on Apr,lying Agreed-Upon Procedures June 30. 1997 
Accounling and Reporting 8. Randomly select 6 disbursements made during the period under examination and 

Meetings 9 

(a) trace payments to supporting documentation as to correct amount and payee (b) detemfine if payments were properly coded to the correct fund and general ledger accot~ (c) determine whether payments received approval from proper authorities An examination of six randomly sek'.cled disbursements disclosed the following (a) The six selected disbursements were for the proper amount as reflected supporting documentatinn and were made to the correct payee. (b) All six payments were coded to the correct fund and general ledger account (c) Inspection of documentation supporting each of the six disbursements indicated approvals fi'om the Mayor and the town clerk. Further, the types of disbursemcl~ls made were included in the town's approved budget. 
Examine evidence indicating that agendas for meetings recorded in the minute book were postc<l or advertised as required by LSA-RS 42:1-12 (the opening meetings law). Agendas for upcoming meetings are posted at town hall approximately one week prio~ the meetings. The milmtes of the town meetings are also published. Debt 

10. Examine bank deposits for the period under examination and determine whether any such deposit~ appear to be proceeds of bank loans, bonds, or like indebtedness. I inspected copies of all deposit slips for the period under examination and noted n~ deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 



TOWN OF STONEWALL Independent Accountant's Report on Applying Agreed-Upon Procedures June 30, 1997 
Advances and Bonuses Examine payroll records and minutes for lhe year to determine whether any payments have bcc made to employees which may constitute bonuses, advances, or gifts. 

A reading of the minutes of the board for the year indicated no approval for the paymcn noted. 1 also inspected payroll records for the year and noted no instances which wou indicate payments to employees which would constitute bonuses, advances, or gifts. I was not engaged to, and did not, perform an examination, the objective of which would be tht expression of an opinion on management's assertions. Accordingly, I do not express such an opinion llad I perfonned additional procedures, other matlers might have come to my attention that would ha\'t been reported to you. 
This report is intended solely for the use of management of the Town of Stonewall and the Legislative Auditor, State of D.misiana, and should not be used by those who have not agreed to the procedurcs and taken responsibility for the sufficiency of the procedures for their purposes, llowever, this rcport is a matter of public record and its distribution is not limited. 
September 29, 1997 
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