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We conducted our audit in accordance with generally accepted auditing standards ah~t Government Auditing Standards, issued by the Comptroller Genera/ of tile United Stal~ Those standards require that we plan and pelform the audit to obtain reasonable assu~ano. about whether the financial statements are free &material misstatement. An audit inclu&.- examiuing, on a test basis, evidence supporting the amounts and disclosures in tile financi~d statements. An audit also includes assessing the accounting principles used and significa,t estimates made by management, as well as evaluating the overall financial statemcr~t presentation. We believe that our audit provides a reasonable basis for our opinion. 
As discussed in Note 1, the financial statements of/he House of Representafives, S~ale ~, Louisiana are intended to present the financial position and results of operations of only tha portion of the reporting entity of the State of Louisiana. 
In our opinion, the financial statements referred to above present fairly, in all mateH:~ respects, the financial position of the ttouse of Representatives, State of Louisiana, as ,~ June 30, 1997, and the results of its operations for the nine months then ended , conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the financial statemer~l~, of the House of Representatives, State of Louisiana, taken as a whole. The suppoHit,~. schedule listed in the Table of Contents is presented for the purpose of additional analssi~. and is not a required part of the financial statements &the House &Representatives. Such 



I1OUSE OF REPRESENTATIVES, STATE OF LOUISIANA 

Liabilities Accounts payable Y_mployee benefits payable Salaries payable Compensated absences Total liabililies Fmld Equity. and Other Credit Investment in general fixed assets Fund balances Reserved for other current expenditures Unreserved, undesignated 

$ 435,898 $ $ $ 94,957 193.801 750.743 94.~J5"" 193,~(H 750.~43 724,656 750,743 1,475,3u~ 

1,919,274 5,077,548 
3,800,883 3,800,~,S3 

5,077,5-1~ Total fund equity and other credit 6,996,822 3,800,883 10,797,7 IL~, Total Liabilities, Fund Equity and OlherCredit $ 7,721,478 $ 3,800,883 $ 750,743 $ 12,273,11;4 



IIOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Statement of Revenues, Expenditures and Changes In Fund Balance - General Fund Nine Months Ended June 30, 1997 
Rcvelltlcs State appropriation Interest Intergovernmen~al Other Total revenues 
Ex pendilures Current operation!; - Personal services Travel Supplies Telephone, utilities and building Dues and subscriptions Printing Office expense and maintenance Other fees and services Capilal outlay 
Total expenditures 
E~cess of Revenues Over Expenditures 
Fund Balance Beginning 
Ending 

See Note~ 7o ]~inancial Statements 

$15,404,688 275,o43 228,o95 46,553 
15,954. ~"9 
9,735,g(dl 26c~,gS I 220,s 19 483."29 44.124 270 ~Y'3 942,404 4(15. I (,9 1,322.11-14 
13,695.()03 
2,259.V'6 
4,737.446 
$ 6,996.,t; 22 



IIOUSE O17 REPRESENTATIVES, STATE OF LOUISIANA Statement of Repenues, F~oenditures and F, ncumbrances, Nine 31onth,s Ended June 30, 1q97 and Changes in Fund Balance - BudgeX (l~gal Basis) attd Actual 
Budget Actual (Unfa~m~ Revenues State appropriation lnlcrest ]ntergovemmental Other Reapproprialed fimd balance Total revenues Expenditures and I'.ncumbrances (See Note 1) Current expenditures - Personal expenses Travel Supplies Telephone, utilities and building Dues and subscriptions Printing Office expense and maintenance Otl~er fees and services Capital outlay Total expenditures and encumbrances Excess of Revenues Over Expendilures and Encumbrances Fund Balance Beginning Less reappropriated fund balance (l) Ending Adjustments to Generally Accepted Accounting Principles Current year encmnbrances included m expenditures Accrued payroll not budgeted in current year Ending (GAAP Basis) 

$15,404,688 
4,818,950 
$15,404,688 $ 275,043 275.043 228,095 22~..o~5 46,553 46.f.53 4,818,950 20,223,638 20,773,329 549,6 

27,5'~4 3:~,1"2) 
72.13S) 3{I,~,241 56.54.~U 
81,16')l 74.068} 71k'902 

7,722,246 5,301,035 (2,421,2 
4,818,950 4,818,950 4,818,950 (4,818,950 $ 7,722,246 5,301,035 $ (2,421,21 t l 

1,919,274 (223,487) $ 6,996,822 (1) Budgets include reappropriated fmad balm~ccseanied oveJ fiompriorycaJstocoverexpendituresofthecurtcI~lyear lqtisar is n~t reven'ae of the cunertt period, but is presented as revenue only for budgetary reporting proposes. ]3eginning budgetar) tim balances have been 1educed by thc canyover to reflect the budgetaD' cnding fund balance projected See Notes To Financial Statemen,'s 5 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements June 30. 1997 I. Summary of Significant Accounting Policies 
The House of'Representatives is a part of the Legislative branch of government operating, t,Tide Article III of the 1974 Louisiana Constitution. Govermnental accounting principles and practices are promulgated and established b~ ~hc Governmental Accounting Standards Board (GASB). The GASB has issued a (;od!fi~al/,,p, c!/ Governmental Accounting and Financial Reporting Standardv. This codification and sub~c q~lcnl GASB pronouncements are recognized as generally accepted accounting principles foJ sl~l~ ,rod local governments The accompanying financial statements have been prepared in accor&,:~cc with such pronouncements. The following is a summary of the more si~,nificant accounting polMes 
Financial Rel~orting Entitr. Application of Section 2100 of the GASB Codification define, the governmental reporting entity (in relation to the House of Representatives, State of Louisia:~:: ~ to be the State of Louisiana. The accompanying financial statements of the ttouse of Reptesem;<i~c~ contain sub-account information of the General Fund and account groups of the S~,t~ ot Louisiana. Ammally, the State of Louisiana issues general purpose financial statements, x,.} ;oh include the activity contained in the accompanying financial statements. Fund Accountit!~ The House of Representatives uses fund accounting (separate sets t,t ,Nf- balancing accounts) to reflect the sources and uses of available resources and the bu@~'qal5 restrictions placed on those funds by the Louisiana Legislature. The fund and accounl ~l~vJps presented in the accompanying financial statements, and as described below, comprise the Gc~.val Fund and account groups of the House of Representatives: Governmental Fund 7)7w - G e_~eL'c__~.l_Fg_~nd: The general fund is used to account foJ al tlouse of Representatives, State of Louisiana's general activities, including the acquis general fixed assets and the servicing of general long-term debt. 11 is used to account activities of the House &Representatives. 

~d Ihc oil O~ ~ all 
Account Groups. The account groups are a reporting device designed to t,~t,',idc accountability for certain long4erm assets and liabilities that are not recorded in the i~mds because they do not directly affect net expendable, available financial resources. Basis of Accounting. Basis of accounting refers to when revenues and expcnditm~ recognized and reported in the financial statements. Basis of accounting relates to the t the measurements made, regardless of the measurement focus applied ~11 l' 



ItOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statement& Continued June 30, 199 7 Reyf?uje4"~. The governmental fund is accounted for using the modified accrual 1-a~i, ol accounting The revenues are recognized when they become measurable and availahle "lht revenues susceptible to accrual are state, appropriations and interest revenue. 
The amount due from the State Treasury and appropriation revenues collecte<l ate. summarized as follows AIIIOIIIII Due Funds Collected From Stale Total As Of TreasuD A~ Of Appropriation June 30, June 2,0, Authorized 1997 199"; Act 1235 1995 R.S $ 15,404,688 $ 15,404,688 $ Expenditures. Expenditures are generally recognized under the modified accrual t,e.> accounting when the related fund liability is incurred. 
Statement C is nol intended to reflect operations of the House of Representatives, SI~(' ol l.ouisiana in accordance with generally accepted accounting principles in that (1) re-appropriated funds from prior years are recognized as revenues in the current yea (2) salaries and related benefits are recognized when paid unless specific aulhofi.'a provided in the annual legislative appropriation; and (3) encumbrances are recorded as an expenditure when purchase orders are issued The statement is intended to compare the annual budget, which is not prepared in accolcla~,(t with generally accepted accounting principles with comparable expenditures for the perk,d f'ixedAssets. The accompanying statements reflect furniture, fixtures, and equipment used !,', tl,c House of Representatives, State of Louisiana, and funded by the legislative appropriation, i]a daft3 operations. Those assets are recorded at cost in the General Fixed Asset Account Group t ~xcd assets are not depreciated 
The accompanying statements do not include the value of land buildings provided without c, ,.: t~ the House of Representatives, by the State of Louisiana. Those assets are recorded x~ill, Ih~ annual financial statements of the State ofI.ouisiana. 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued .lune 30. 199 7 Budgets an_dBudgetart, Accounting: The House of Representatives, State of Louisi,r,~t is required to submit to the Legislative Budgetary Control Council an estimate of the fir,~lrbcial requirements for the ensuing fiscal 3,ear. The General Fund appropriation is enacted into 1,1~ b\ the Legislature and sent to the Governor for his signature. The }louse is authorized to mmdi~ budget anaounts between accounts in the general fund. Revisions which alter total approp~iali~,ns must be approved by the Legislature. The level of budgetary responsibility is by h,la] appropriation. All annual appropriations lapse at fiscal year end, and require that any amot~r.'.> not expended or encumbered al the close of the fiscal year be returned to tile Slate GcneT~I Imld unless otherwise reappropriated by subsequent legislative aelion. Current apprt~p~i~,hoT~ legislation authorizes such reappropriation of prior year funds. The budget for tile General Fund is prepared on tile budgetary (legal) basis of accounli'L~ compliance with budgetary authorizalion, the House of Representatives includes the prior ?,'ca ', : balance represented by appropriated liquid assets remaining in the fund as a budgeted revcnt~,, ip~ succeeding year. ]'be results of operations on a GAAP basis do not recognize the fund b~d allocation as revenue as it represents prior period's excess of revenues over expenditures. 
i}( h~ 

The House of Representatives changed its reporting period from a fiscal year ending Sepvc,r~t,cr 30 to a fiscal year ending June 30. Changes have been by management made to the o:if. r~a budget to accommodate this change the accounting period from one year to nine months lhcsc changes are as follows: Original Adjusted Budget Budget (?han,_,c Rcvcnucs Appropriations Expenditures and Encumbrances Personal expenses Travel Supplies Telephone, utilities and building Dues and subscriptions Printing Office expense and maintenance Other fees and services Capital outlay Total expenditures and encumbrances 
Excess of Revenues Over Expenditures and Encumbrances 

L5=4046,fi8888 $ ] 5~404~~__8.8_ $ 
12,307,520 280,158 262,530 515,588 18,000 223,300 1,170,057 405,000 222 535 

10,050,826 230,709 203,648 411,591 13,500 214,425 885,792 324,000 166.901 

(2,25~, ~.' (,1~1 .lq (5gss (1()~ t~~ (4!,( (2~-I (55 15,404,688 .~ 12~0_L3_92 __ Q,? 
- : :=$2,903,296 .$ 2,9 

4l 
2) 7) q ~) .~] 



I]OUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1997 _Encumbrances. Encumbrances are recorded when purchase orders, contracts, and ~the commitments for expenditure of moneys are recorded but are not considered expendituic5 until liabilities for payments are incurred. Encumbrances are reported as a reservation &fund b<d,mcc on the balance sheet. Encumbrances do not lapse at the close of'the fiscal year but arc c~sied forward as reserved fund balance until liquidated. Encumbrances are an allowable chalge a~ Nst the current year appropriation. Leave Benefi_ts_.= Accumulated unpaid annual sick, and compensatory leave are reported i~, the General Long-Term Obligation Account Group within the accompanying financial stalcn,c ~Is The House's employees accrue unlimited amounts of annual and sick leave al varying ~al,:- a~ established by the House's personnel manual. Upon resignation or retirement, unused i~v,~,L~al leave of up to 300 hours is paid to employees at the employee's current rate of pa5 Ipon retirement, annual leave in excess of 300 hours and unused sick leave are credited as (a:rled service in computing retirement benefits. Furthermore, employees earn compensatory leave for hours worked in excess of 40 ho~ work week. The compensatory leave may be used similarly to annual or sick leave. At Jt~ 1997, annual leave of tip to 300 hours, for which employees could be paid upon resignat retirement, and compensatory leave, computed in accordance with the Cod!/~cm~ Governmental Accounting and Financial Reporting Standards" Section C60.105, total $75(~ 
:- pt?l H (H ,; ql '-13 The following are the changes in compensated absences (general long-term obligations) dulirk~.r the period: 

Balance October 1, 1996 Net Chance Balance June 30, 199"; $ 580,843 $ 169.900 $ 750,743 Post Retirement Benefits. The House of Representatives, State of Louisiana provides (t'~',ain health care and life insurance benefits for retired employees. Substantially all of the lto~J~( of Representatives' employees may become eligible for those benefits if they reach normal rctircn ~cnl age while working for the House. These benefits for retirees and similar benefits fo~ ~l,:ivc employees are provided through the State's Group Benefits Program whose monthly pltm;ums are paid jointly by the employee and the ttouse of Representatives. The House recognizes the cost of providing these benefits as an expenditure in the year paid. For the nine months ~:]ed June 30, 1997, those costs totaled $111,314 which covered 55 retired employees, funded tt rc,.@t the legislative appropriation. Retirees pay % of the cost of their benefits. Total Columns on Combined Statements. Total columns on the combined statements oxt are captioned "Memorandum Only" to indicate that they are presented only to facilitale flr,~, Vl(.:\~ m:ia 



HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30. 1997 analysis, l)ata in these columns do not present financial position or results of operali,r~~, in confolmity with generally accepted accounting principles. Neither are such data compa~al~lc ~o a consolidation. Interfund eliminations have not been made in the aggregation of this data 
2. Deposits in Banks 
Cash and cash equivalents consist of demand deposits and certificates of deposits with matL~r ~ties of three months or less. 
Under State law, the House of Representatives may deposit funds in an approved bank loc ~:lc~] in this State selected by tile presiding officer of the House of Representatives. These public d~.I,,,sils must be secured by federal deposit insurance or pledged securities owned by the fiscal agcm b~mk "/'he market value of the pledged securities plus tile federal deposit insurance must at all r~mcs equal the amoun| on deposit with tile fiscal agent bank. These pledged securities are held irt the name of the pledging fiscal agent in a hokling or custodial bank (category 3). The bank deposit ~ at June 30, 1997, are as follows. 

Carrying Balance Bank FDIC Plcdocd Collah.i a Cash in Bank Certificates of Deposit 
Total 

3. Changes in General Fixed Assets 

$ 3,599,076 $ 4,361,945 4,053.675 4,053.675 100.000 4.81~t 4~47~,~ 

At June 30, 1997, the House of Representatives, Stale of Louisiana has an inventory tol,~ inv $3,800,883 of furniture, fixtures, and equipment or movable property. The following sunm.~,:izes transactions during the year. Balance October 1, llahmc June 3( 1996 Additions Deletions 199"~ Furniture, fixtures and equipment $._..LT~L84! . $ _LZ~~gQ(.! :.:$ :=:L9~867 $ 3,8o,~,sS3 



ItOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 199 7 4. Retirement System Plan Description. Substantially all employees and members of the ]louse of Represcnl~l~\es participate in the Louisiana State Employee's Retirement System (LASERS) or tile q'ev,~ht, r's Retirement System of Louisiana (TRS), both of which are cost sharing, muhiple-employe~ deft ~ed benefit pension plans administered by a separate Board of Trustees. ]'he plans provide refit ~'~.cnl, disability, and survivor benefits to parlicipating, eligible employees. Benefits are established and amended by state statute. Benefits are guaranteed by the State of' Louisiana under prox'isi~,r~, ol the Louisiana Constitution of 1974. LASERS and TRS issue publicly available financial ~cI,~,rt~ that include financial statements and required supplementary information. The ~cpo~ts n~v be obtained by writing to Louisiana State Employees' Retirement System, Post Office Bo~ 4~V713. Baton Rouge, Louisiana, 70804-42] 3, or by calling (504) 922-0600; or by writing to "l each~'rs" Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 7080./. c~123. or by calling (504) 925-6446. Funding ['ol_ic_~_ Plan members of the }louse of Representatives are required by stale stauJw tc~ contribute 7~%, 8%, 9%% or 11%% of their annual covered salary to LASERS and IK%. respectively and the House of Representatives (as their employer) is required to contribm~ ;~l an actuarially determined rate. The current employer rate is 12.4% and 16.3% of annual ~,~trccl payroll for LASERS and TRS, respectively. The contribution requirements &plan membc~, arid the employer are established by, and amended by, state law. As required by state l~v,, Ih~' employer contributions are determined by actuarial valuation and are subject to change each ?,car based on II'te results of the valuation for die prior fiscal year. The employer contribution is tun:led by the State of Louisiana through the annual legislative appropriation. The 11o~:~. oi Representatives' employer contributions to LASERS and TRS for the nine months endit~y .It.w 30, 1997, and the years ending June 30, 1996 and 1995, which were equal to tile rc.!t~ led contributions for each year, were as follows. June 30 LASERS TRS '1 0 1997 1996 1995 
5. Deferred Compensation Plan 

$ 764.948 895,857 843,667 $ 18,100 25.193 27.368 92 I, ,5,( 

The State of' Louisiana offers its employees a deferred compensation plan created in accoJ lhlr~ with Internal Revenue Code Section 457. The plan, available to all state employees, peHnit~ ~h~.~ Io deler a portion &their salaries until future years. The deferred compensatim~ is not ax'~ih,hlc to employees until termination, retiremenl, death, or unforeseeable emergency. 



ItOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Notes to Financial Statements, Continued June 30, 1997 
All amounts of compensation deferred under the plan, all property and rights purchased v. ith those amoums, and all income attributable to those amounts, property, or rights are (until p:aid oz made available to the employee or other beneficiary) solely the property and rights of the Y;~tc (without being restricted to the provisions ofbenefils under the plata), subject only to the cl,m,~, of the State's general creditors. Participants' rights under the plan are equal to those of g~'r.:~al creditors of the State in an amount equal to the fair market value of the deferred accotmt fi,~ t'ach participant. It is the opinion of the State's legal counsel that the State has no liability for losses under the. plan but does have the duty of due care that would be required of an ordinary prudent investor 'lhc State believes that it is unlikely that it will use the assets to satisfy the claims of general c~ c~ i',~,~ in the future. 
6. Lease Agreements The House of Representatives has operating leases for computer and office equipmcr~! o:~ a month-to-month, as needed, basis. 
These lease agreements have nonappropriation exculpatory clauses that allow lot k~s~ cancellation if the Louisiana Legislature does not make an appropriation for their conti~:m,m during any future fiscal period. Rental and lease expenditures totaled $141,456 for the year cry:led June 30. 1997. 
7. lntergovernmental Revenue Amounts received from other govermnental units for the year ended June 30, 1997, consi~t,:~:l o the following. 
Amount received from the Senate, State of Louisiana Amounts 1cccived from other agencies for reimbursement of personnel related expenditures 



OF LOUISIANA 



]lOUSE OF RFPRESENTATIVES~ STATE OF LOUISIANA Schedule of Legislators ' Per Diem and Other Compensation Nine 3Ionths Ended June 30. 19 v 7 
Legislator Total P, larch 29 - June 23 Days Amount Interim Per Diem Days Amount Sala lX all( }'Mwn ~c Allm+:mcc Alario, John A. Alexander, Avery C. Alexander, Rodney M. Ansardi, Glenn Barton, Robert E. Baudoin, Clara G. Baylor, Ernest, Jr. Bowler, Shirlc), D. Bruce, Beverly G. Brtm, Roy L. Bruneau, Charles E. Carler, Robert J. Chaissou, Joel T., It. Clarkson, Jacquelyn g. Copcli~L Sherman N., Jr. Crane, Carl N. Curlis, Israel B Damico, Nuncio J. Daqicl, William B., IV. Dcville, John Dirk Dcwitl, Charles W. Diez, John C. Dimes, Jim N. Docrge, Everett G. Donelon, James Do'amcr, 1t. B., Jr. Dupre, Reggic P. Durand, Sydnie M. Farve, Naomi E. Faucheux, Robcrt R, Jr. Flavin, Daniel T. Fonlenot, H. Clovance, Jr Forster, Garey J. Frith, Lloyd, Jr. Frugc', Gregory L. Gautrcaux, D.A. Glever, Cedric B. Green, Kyle M. Guillor3', Elcie J. 

19,725 20,325 22,275 20,775 21,300 20,850 19,725 20,325 20,700 20,625 21,000 19,800 18,975 20,475 20,100 22,425 21,675 20,625 20,100 22,275 22,5(10 20,175 19,200 20,025 20,100 39,240 20,925 19,950 20,550 21,375 19,725 20,250 24,000 211,025 20,400 20,025 20,100 20,475 21,750 

85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 33 85 85 85 85 85 85 85 85 85 85 85 85 85 85 
14 

6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 2,475 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 

750 1,350 3,300 1,800 2,325 1,875 750 1,350 1,725 1,650 2,025 825 1,500 1,125 3,450 2,700 1,650 1,125 3,300 3,525 1,200 225 1,050 1,125 8,250 1,950 975 1,575 2,400 750 1,275 5,025 1,05/I 1,425 1,050 1~125 1,500 2,775 



Hcalon, Alex M. Hebert, Troy M. Hill, Herman R. Holden, Melvin L. Hopkins, Roy Hudson, Charles 1. Hunter, Willie, Jr. lies, Kay C. Jenkins, Louis Jetson, Rabanond A. Johns, Ronald Kcanard, Donald R. Keaney, 1.elon L. Lal~easler, Charles D. Landrieu, Mitchell LeBlane, Jerk' L. Long, Jimmy D. Marionncaux, Robert, 31 Martin3', Daniel R McCain, Audrey A. McCallum, Jay B. McDonald, Charles R. McMains, F. Charles, Jr Mi,ahot, Michael J. Mi{chell, Danny R. Montgomery, Billy W. Morrell, Aahur A. Morrish, Dan W. Murray, Edwin R. Odmet, Kemmth I.., Sr. Perkins, Anthony R. Pierre, Wilfred Pmac, Gil Powcll, Henr3., Pratt, Renee G. Quezaire, Roy, Jr. Riddle, Ct~arles, l[h Romcro. l:'rrol A. 

20,850 22,125 19,800 20,625 20,775 19,950 19,575 21,300 18,975 20,850 19,500 21,075 20,250 21,075 19,275 21,825 21,600 20,250 19,650 20,475 19,500 23,100 19,500 20,400 19,125 21,300 20,175 15,785 21,675 20,025 19,950 20,550 19,500 20,850 20,700 20,325 20,625 17,765 

85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 
15 

6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 

1,875 3,150 825 1,650 1,800 975 600 2,325 1,875 525 2,100 1,275 2,100 30O 2,850 2,625 1,275 675 1,500 525 4,125 525 1,425 150 2,325 1,200 450 2,700 1,050 975 1,575 525 1,875 1,725 1,350 1,650 750 



 

Sc IlOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Schedule of l.egislalors' Per Diem and Other Compensation, Nine Months Ended June 3., ! 997 Continued 
Legislator Tolal April 27 - June 12 Days Amount Interim Per Diem Days Amount Salar3 a.d Exl)C~c Alhn~ at. c Rousselle, Benny Salter, Joe Scalisc, Slevc Sclmeider, Matthev,', 111 Shaw, B. L. Smith, Jack Donald Smith, John R. Stclly, Victor T. Strain, R. H. Theriot, Mitchell Thounissen, Gerald Thomas, Jerry A. Thompson, Francis C. Thornhill, Toni W. Toamy, Joseph F. Travis, John D. Triche, Warren J., Jr. Villcr, David ]3. Walsworth, Michael A. Warner, Thomas R. Wc;Ich, Yvonne J. Wcston, Sharon Wiggins, Rand.',, Wilkcrson, Pinkie Willard-Lewis, C311thia Windhorst, Stephen J. Winston, Diane Wright, Thomas D. 

21,075 21,075 22,650 19,950 21,675 21,000 21,750 21,225 19,125 20,400 215 19,275 21,225 20,775 19,575 21,825 23,175 19,425 19,800 19,350 21,675 20,025 20,550 21,075 20,325 21,300 21,225 20,475 

85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 85 

6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6,375 6.375 

2.100 2,100 3,675 975 2,700 2,025 2,775 2,250 150 1,425 75 300 2,250 1,800 600 2,850 4,200 45O 825 375 2,700 1,050 1,575 2,100 1,350 2,325 2,250 1.500 S 2,176,455 $ 665,475 $ 177,525 $ 1.33 



 
-,. 
/Ill(llll i,u~ ACCDII[llilfl[S HLISil/~SS Advisors 
1NDEPF.NDENT AUDITOR'S REPORT ON INTERNAl, CONTROL STRIICTUR) BASF, D ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITII GOI/ERNhIENT AUDITING STANDARDS 
Honorable, Huntington B. Downer, Jr House of Representatives State of Louisiana Baton Rouge, Louisiana 
We have audited the financial statements of the House of Representatives, Slate ~,f Louisiana, as of and for the nine months ended 3une 30, 1997, and have issued our rep~,:x thereon dated August 26, 1997. We conducted our audit in accordance with generally accepted auditing standards aT~:t Government Auditing Standards, issued by the Comptroller General of the United Statc~. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelher the financial slatements arc fi'ee of material misstatements. 
The management of the House of Representatives is responsible for establishing a~,i maintaining, an internal control structure. In ft~lfilling this responsibility, estimates a~b,:] judgments by management are required to assess the expected benefits and related costs ~ inlernaI control structure policies and procedures. The objectives of an internal conm.I structure are to provide management with reasonable, but not absolute, assurance thou assets are safeguarded against loss from unauthorized use or disposition, and transacfi~,Tt. are executed in accordance with management's authorization and recorded properly l~, permit the preparation of financial statements in accordance with generally acceplcd accounting principles. Because of inherent limitations in any internal control struclu~ errors or irregularities may nevertheless occur and not be detected. Also, projection of a~, evaluation of the structure to future periods is subject to the risk that procedures m~', become inadequate because of changes in conditions or that the effectiveness of the desi~'.~ and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of the House ot Representatives, State of Louisiana, for the nine months ended Jtme 30, 1997, we obtaim.d an understanding of the internal control structure. With respect to the internal conS~,d structure, we obtained an understanding of the design of relevant policies and procedmc. and whether they have been placed in operation, and we assessed control risk in o~der :v, 
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determine our auditing procedures for the purpose of expressing our opinion on 1~ financial statements and not to provide an opinion on the internal control struclttr~ Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matlc~ in the internal control structure that might be material weaknesses under standard, established by the American Institute of Certified Public Accounlants. A material weakm.~,~ is a condition in which the design or operation of one or more of the specific intcm~/ control structure elements does not reduce to a relatively low level the risk that errols arid irregularities in amounts that would be material in relation to the financial statements bcit t~ audited may occur and not be detected within a timely period by employees in the nc,H~,~d course of performing their assigned functions. We noted no matters involving the interl~l control structure and its operation that we consider to be material weaknesses as dcfim.d above. 
This report is intended for the information of the House of Representa6ves' managemt the Legislative Budgetary Control Council and the Louisiana Legislative Audit However, this report is a matter ofpublic record and its distribution is not limited PROVOST, SALTER., HARPER t~5 AI_,FORD, L.L.C 
August 26, 1997 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE FINANCIAL STATE/~IENTS PERFORMED IN ACCORDANCI WITH THE GO VERNhtENT A UDIT1NG STANDA RDS 
Honorable, Huntington B. Downer, Jr House of Representatives State of Louisiana Baton Rouge, Louisiana 
We have audited the financial statements of the House of Representatives, Stale ot Louisiana, as of and for the nine months ended June 30, 1997, and have issued om repozt thereon dated August 26, 1997. 
We conducted our audit in accordance with generally accepted auditing slandards and Government Auditing Standards, issued by the Comptroller General of the United Slates Those standards require that we plan and perform the audit to obtain reasonable assuranc~ about whether the financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to the House of Representative, is the responsibility of the House of Representatives' management. As part of oblainit~t: reasonable assurance about whether the financial statements are free of mate~iaT misstatement, we performed tests of the, tIouse of Representatiw:s' compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed two instances of noncompliance that are required to bt reported under Government Auditing Standards. These instances of noncompliance a~ described in the accompanying schedule of compliance findings and recommendations. We considered these instances of noncompliance in forming our opinion on whethe~ lh~ House's financial statements are presented fairly, in all material respects, in conformity will generally accepted accounting principles, and this report does not affect our report datt~ August 26, 1997, on those financial statements. 
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HOUSE OF REPRESENTATIVES, STATE OF LOUISIANA Schedule of Compliance Findings and Recommendations Finding 1. Noncompliance With tile Louisiana l'erformance Audit Program 
,lune 30, 1997 

Condition. The ttouse &Representatives is not in compliance with the Louisiana Perffmnancc. ~\~cl Program, Criteria. Revised Slatute 24:522 D(2) states that "All state agencies shall develop specific goal, ~ objectives for each of their programs to include measures of performance. They shall lep,>l~ program goals and objectives in developing annual budgets and shall submit such information I~, :t legislature as a pa~l of the appropriation p~ocess." 1,2~c.(~ The House of Representatives is not in compliance with Revised Statutes foi the S~t~. Louisiana. 
Cause. Management is in the process of evaluating the requirements of'R.S. 24:522 
Recommendation. Management should evaluate the requirements ofRevised Statute 24:5,"? ~ develop goals and objectives for its programs accordingly. Auditee Re~v)op~'_~_ Management will develop a strategic plan, establish goals and objectives l~ future and strategies for achieving those goals and objectives. Management will also dcfin~ mission, establish their goals, objectives and develop measures of their performance. 



Schedule of Compliance Findings and Recommendations, Continued June 30, 1997 Finding 2. Noncompliance With the Louisiana Constitution of 1974 
Condition. The House of Representatives is not in compliance with the Louisiana Consliluti.,I~ of 1974. Criteria. The Louisiana Constitution of 1974, Article 7, Section 14A prohibits the donation ot fltHd~ or property to any person. The House of Representatives purchases floral offerings for famit ,. ot members and former members of the House of Representatives which is considered to be in vi~,l:ci(m of the Louisiana Constitution of 1974. Effect. The House of Representatives is not in compliance with the Louisiana Constitution of l'/:-a Cause. Management was unaware that these purchases were in violation of the l_ot~ ..m:~ Conslitution of 1974. ]~ecommendaliotz. Management should discominue this practice 
Auditee Re.spotL%. Even though an auditor is not an interpreter of the law, we understand one ~,'. :!~ roles is to assess compliance with applicable laws. This criticism exceeds that role. However, the Speaker desires the House to be mn in total and absolute compliance with otH aud findings and decisions. Therefore, we are chan$,ing our practice to cease expending l]ouse fun& these purchases. As advised, these purchases will be made through the Speaker's expense allox~. 
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~,LFRED W. SPEER CLERK. HOUSE OF REPRESENTAT OFFICE BOX 44281 N ROUGE. LOUISIKN& 70804-42B~ 342-7259 

provost, Salter, Harper, Alford 8850 United Plaza Blvd., Suite 600 . " Baton Rouge, Louisiana 70809 ~,~A-:.:;' , ' .. " Gentlemen: , "-',--.. - . ~ Your audit states a noncompliance by the House of Representatives with R.S. 24:522. . .... Our response to this noncompliance is as follows: " ~:i Ae'ditee must develop a Strategic plan, establishing goals and objectives for future -'iand st[ategle~ for achieving these'goals and objectivesi We must and define our .mission establish our goals', " our objectives and develop measures of our y performance. = "!'~'~ ' - :'!i: ' .;' This all will be accomplished before June 30, 1991. 
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