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ARCHIE B. SANCHEZ, JR. CI--RTIFII-D PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT 

TO the Board of Commissioners of Housing Authority of the City of Kenner 10113 31st Street Kenner, Louisiana 70065 
I have audited the accompanying balance sheets of the Housin Authority of the City of Kenner, HUD Project Nos. LA012001,002,003 LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, as of June 30, 1996, and the related statement of income, expense and surplus, and cash flows for the year the ended. These financial statements are the responsibility of th public housing authority's management. My responsibility is t express an opinion on these financial statements based on my audit Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provide a reasonable basis for my opinion. The public housing authority did not perform a physical inventory of fixed asset balances stated at $ 6,021,565 at June 30, 1996; nor was I able to satisfy myself regarding the fixed asset balances by other auditing procedures. As described in Note A, these financial statements were prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. ny, to nts the er, the ed, 
826 Gordon Street - New Orleans, LA 70117 - (504) 944-0293 - FAX (504) 944-0293 



My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying supplementary information shown on pages i0 to 12 is presented for purposes of additional analysis and is not a required part of the basic financial statements of the public housing authority. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
New Orleans, [Louisiana January 27, 1997 



 

Page 3 HOU.~ING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 ; LA048-P012-905-95 BALANCE SHEETS June 30, 1996 ASSETS CURRENT ASSETS iiii.i Cash 1117 Petty cash fund 1122 Tenants accounts receivable 1129 Other receivable 1171 Debt service funds 1176 HUD annual contribution receivable 1177 Deposits with HUD 1211 Prepaid insurance 1290 Other deferred charges TOTAL CURRENT ASSETS LAND, STRUCTURES AND EQUIPMENT 1400.3 Development Cost 1400.4 LandF Structures & Equipment 

$ 1,225,208 50 7,151 1,074 476 75,128 72,519 27,630 347 1,409,583 
1,728,459 4,293,106 6,021,565 1620 Undistributed debits-ineligible expenditures 59 

2111 2114 2118 2119 2290 

LIABILITIES AND SURPLUS CURRENT LIABILITIES Vendors & contractors payable Tenant security deposits HUD accounts payable Accrued payroll taxes Other deferred credits TOTAL CURRENT LIABILITIES FIXED LIABILITIES 2311 Permanent notes (HUD) 2312 Notes payable (F.F.B.) 2341 New housing agency bonds issued 2342 New housing agency bonds retired SURPLUS Surplus 

$ 72 634 i0 417 248 564 4 479 9 951 346 045 
149,367 133,324 870,000 (439,350) 713,341 

Note: Accrued annual leave of employees at the end of the fiscal year is $ 29,811. See accompanying notes to financial statements. 



Page 4 
HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94; LA048-P012-905-95 STATEMENTS OF INCOME, EXPENSE, AND SURPLUS Year Ended June 30, 1996 
INCOME Rent Interest Other 
EXPENSES Administrative Tenant services Utilities Ordinary maintenance and operation General Housing assistance payments Interest 
(DEFICIENCY) OF INCOME OVER EXPENSES 
HUD ANNUAL CONTRIBUTIONS 
BEGINNING SURPLUS 
ENDING SURPLUS 
See accompanying notes to financial statements. 

$ 89,799 21,956 7,147 118,902 
203,266 49 46,946 84,109 109,802 1,687,115 30,568 2,161,855 
(2,042,953) 
2,793,808 
5,620,966 



Page 5 HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94; LA048-P012-905-95 STATEMENTS OF CASH FLOWS Years Ended June 30, 1996 CASH FLOWS FROM OPERATING Excess (Deficiency) of Over Expenses ACTIVITIES: Income, Credits 
Adjustments to reconcile deficiency of income, credits over expenses to net cash provided by operating activities: Changes in current assets and liabilities: Increase in tenant accounts receivable Increase In other receivable Decrease in debt service funds Decrease an prepaid insurance Increase an other assets Increase an vendors and contractors payable Increase an tenant security deposits Increase in payroll withholdings Increase an HUD accounts payable Decrease in prepaid annual contributions Increase an other liabilities Total adjustments Net cash used by operating activities CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of fixed assets Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES: Principal payments on permanent notes Pnincipal payments on F.F.B. loans Principal payments on new housing authority bonds Cumulative HUD annual contributions 

$ (2,042,953) 
(3,626) (1,074) 295 978 (153) 72,634 555 25O 109,408 (130,199) 8,651 57,719 (1,985,234) 
(699,932) (699,932) 

Cumulative HUD donations (5,821) Cumulative HUD annual contributions - Voucher 562,380 Cumulative HUD annual contributions - Existing 1,366,618 Cumulative HUD grants - Development/Modernization 627,544 Net cash provided by financing activities 2,706,485 NET INCREASE IN CASH AND CASH EQUIVALENTS Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year See accompanying notes to financial statements. 
21,319 1,203,939 



 

Page 6 HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LAOI2V0; LA048-P012-006; LA048-P012-904Z-94; LA048-P012-905-95 NOTES TO FINANCIAL STATEMENTS NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Nature of Oraanization and Operations 

Principles of Accountina 

Accounts Receivable The receivables from tenants are not stated at net realizable value as required by generally accepted accounting principles. The balances are presented on a basis consistent with the preceding period and in accordance with HUD prescribed practices. Debt Service Funds The public housing authority bond debt is administered by HUD. The debt service fund represent amounts on deposit with fiscal agents or due from HUD to pay principal and interest on the obligations of the public housing authority and for such other purposes as may be provided for in the annual contribution contract. Land, Structures, and EauiDment 



Page 7 HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94; LA048-P012-905-95 NOTES TO FINANCIAL STATEMENTS NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued 
Major capital improvement projects were financed by issulng a series of 19 year public housing authority notes. HUD and the Housing Authority of the City of Kenner retire these notes through annual contribution contract payments. The notes payable amount is not segregated between current and noncurrent portions as required by generally accepted accounting principles; however, the notes payable amount is recorded as noncurrent as required by HUD prescribed accounting practices. 
Fixed Liabilities The public housing authority's financing process is administered by HUD. Bonds and permanent notes are not segregated between current and noncurrent portions as required by generally accepted accounting principles; but are presented in accordance with HUD prescribed practices. 
Income Taxes The Housing Authority of the City of Kenner is a nonprofit organization exempt from income tax. 
Estimates 



 

Page 8 HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012VO; LA048-P012-006; LA048-P012-904Z; LA048-P012-905-95 NOTES TO FINANCIAL STATEMENTS NOTE B-NOTES PAYABLE (FEDERAL FINANCING BANK) The balance due as of June 30, 1996 is $ 133,324. The yearly installment of! principal and interest is $ 27,632 with a maturity date of November i, 2001. Interest is being charged at 6.6%. Maturities of the notes payable in each of the next six years are as follows: 
1997 1998 1999 2000 2001 2002 

NOTE C-HOUSING AUTHORITY BONDS PAYABLE 

$18 $20 $21 $22 $24 $25 
809 074 399 812 308 922 

The bonds are dated on June i, 1967. The balance due as of June 30, 1996 is $ 430,650. The yearly installment of principal and interest is $ 47,691 with a maturity date of June 30, 2008. Interest is being charged at 4.5%. Maturities of the housing authority bonds payable in each of the next five years are as follows: 
1997 1998 1999 2000 2001 

NOTE D-REVENUE CONCENTRATION 

$28 $29 $3o $32 $32 
275 363 450 625 625 

The public housing authority received support and revenue as follows: Number of Contributors /Grantors Percent 
Federal grant 1 $ 2,793,808 100% 



 



ARCI-IIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 

TO the Board of Commissioners of Housing Authority of the City of Kenner 1013 31st Street Kenner, Louisiana 70065 

Page 9 

My report on my audit of the basic financial statements of the Housing Authority of the City of Kenner, HUD Project Nos. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, for June 30, 1996, appears on pages 1 and 2. My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying supplementary information on pages I0 to 12 is presented for purposes of additional analysis and is not a required part of the basic financial statements of the Housing Authority of the City of Kenner. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. This report is intended for the information of the board of co~nissioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
January 27, 1997 

826 Gordon Street - New Orleans, LA 70117 - (504) 944-0293 - FAX (504) 944-0293 



Page i0 HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94; LA048-P012-905-95 SUPPLEMENTARY DATA REQUIRED BY HUD Year Ended June 30, 1996 Funds in Financial Institutions * Funds in various banks - June 30, 1996 Operating cash account, checking (First American Bank) Checking account, interest-bearing checking, interest rate 3% (First American Bank) Certificate of deposit, 4% interest rate (Hibernia National Bank) Certificate of deposit, 5% interest rate (Hibernia National Bank) Certificate of deposit, 5% interest rate (Hibernia National Bank) Certificate of deposit, 5% interest rate (Whitney National Bank) Certificate of deposit, 5% interest rate, (Jefferson Guaranty Bank) Certificate of deposit, 5% interest rate, (Jefferson Guaranty Bank) 
Accounts and Notes Receivable fOther Than Tenants Other receivables stated at $ amounts receivable from the Water. 

$ 683 913 181 797 103 392 50 000 5O 000 56 106 50 000 50000 
1,074 as of June 30, 1996 represent Parish of Jefferson Department of 

HUD annual contribution receivable stated at $ 75,128 as of June 30, 1996 represent the total annual contribution due from the U.S. Department of Housing and Urban Development to service outstanding bonds and federal financing bank notes. 
Tenant Accounts Receivable See single Questioned audit finding #4 in the Schedule of Findings and Costs. 



HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA012 LAO48-PO12-904Z-94; LAO48-POI2-905-95 SUPPLEMENTARY DATA REQUIRED BY HUD Year Ended June 30, 1996 Chanaes in Property and Eauipment 
Land, Building and Improvements Modernization Equipment Totals 
t 

Asset Balance Current July 1, 1995 Additions 
$ 5,103,621 19,606 $ 558,521 137,063 198,407 4,347 $ 699,931 
er Than Trade Creditors HUE, accounts payable stated at $ 248,564 as of June 30, 1996 consist of the following: Year end settlement - Voucher (June 30, Year end settlement - Existing (June 30 Year end settlement - Voucher (June 30, Year end settlement - Existing (June 30 Year end settlement - Voucher (June 30, Year end settlement - Existing (June 30 ]lOP - LA048-P012-003 Residual receipts - (June 30, 1985) Total 

Description of Tax Basis of Accrual Payroll taxes Second quarter, 1996 
Tenant Security Deposits 

1996) 1996 1995) 1995 1994) 1994 9,616 19,525 
Amount Date Due Accrued July, 1996 $ 4,479 

Tenant security deposits are held in a~count @0700773 at First American Bank, Vacherie, Louisiana in an account insured by the Federal government that is in the name of the public housing authority. At June 30, 1996, the amounts due to tenants was $ i[0,417. Interest earned on the account does not inure to the tenants and remains in the operating account. 



HOUSING AUTHORITY OF THE CITY OF KENNER HUD PJT. NOS. LA012001,002,003; LA012CE; LA01 LA048-P012-904Z-94; LA048-P012-905-95 SUPPLEMENTARY DATA REQUIRED BY HUD Year Ended June 30, 1996 Reserve for Reolacement and Residual Receipts None 
Loans fOther Than Permanent Notes and Notes P None Comments on Balance Sheet Items None Identity of Interest Comoanies None 



ARCHIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT Page 13 INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE (COMBINED REPORT APPLICABLE TO FINANCIAL STATEMENTS AND HUD-ASSISTED PROGRAMS) 
To the Board of Commissioners of Housing Authority of the City of Kenner 1013 31st Street Kenner, Louisiana 70065 I have audited the financial statements of the Housing Authority of the City of Kenner, HUD Project Nos. LA012001,002,003; LA0]2CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, as of and for the year ended June 30, 1996 and have issued my report thereon dated January 27, 1997. I have also audited the Housing Authority of the City of Kenner's compliance with requirements applicable to major HUD-assisted programs and have issued my report thereon dated January 27, 1997. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States, and the Consolidated Audit Guide for Audits of HUD Programs (the "Guide"), issued by the U.S. Department of Housing and Urban Development, Office of the Inspector General, in July 1993. Those standards and the Guide require that I plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Housing Authority of the City of Kenner complied with laws and regulations, noncompliance with which would be material to a major HUD-assisted program. 

826 Gordon Street - New Orleans, LA 70117 - (504) 944-0293 - FAX (504) 944-0293 



 

Page 14 
In planning and performing my audit, I obtained an understanding of the design of relevant internal control structure policies and procedures and determined whether they had been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the Housing Authority of the City of Kenner's financial statements and on its compliance with specific requirements applicable to its major HUD-assisted programs and to report on the internal control structure in accordance with the provisions of the Guide and not to provide any assurance on the internal control structure. I performed tests of controls, as required by the Guide, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements applicable to the Housing Authority of the City of Kenner's major HUD-assisted programs. My procedures were less in scope than would be necessary to render an opinion on such internal control structure policies and procedures. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the Housing Authority of the City of Kenner's ability to record, process, summarize, and report financial data consistent with management's assertions in the financial statements or to administer HUD-assisted programs in accordance with applicable laws and regulations. The reportable conditions noted are described in the accompanying Schedule of Reportable Conditions. A material weakness is reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited or that noncompliance with laws and regulations that would be material to a HUD-assisted program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 



Page 15 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I noted the following matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in ~ audit of the financial statements of the Housing Authority of the City of Kenner and of its compliance with requirements applicable to its major programs for the year ended June 30, 1996, and this report does not affect my reports thereon dated January 27, 1997. The material weaknesses noted are described in the accompanying Schedule of Reportable Conditions. This report is intended for the information of the board of commissioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
January 27, 1997 



ARCHIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT Page 16 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR HUD PROGRAMS 

To the Board of Commissioners of Housing Authority of the City of Kenner 1013 31st Street Kenner, Louisiana 70065 
I have audited the financial statements of the Housing Authority of the City of Kenner, HUD Project Nos. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, as of and for the year ended June 30, 1996, and have issued my report thereon dated January 27, 1997. 

I conducted n~ audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the Consolidated Audit Guide for Audits of HUD Programs (the "Guide") issued by the U.S. Department of Housing and Urban Development, Office of Inspector General, in July 1993. Those standards and the Guide require that I plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Housing Authority of the City of Kenner's compliance with those requirements. I believe that my audit provides a reasonable basis for my opinion. 

826 Gordon Street - New Orleans, LA 70117 - (504) 944-0293 - FAX (504) 944-0293 



Page 17 
The results of my audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in the accompanying Schedule of Findings and Questioned Costs. I considered those instances of noncompliance in forming my opinion, which is expressed in the following paragraph. In my opinion, the Housing Authority of the City of Kenner complied, in all material respects, with the requirements described above that are applicable to each of its major HUD-assisted programs for the year ended June 30, 1996. 
This report is intended for the information of the board of co~nissioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
January 27, 1997 



ARCHIIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT REQUIREMENTS APPLICABLE TO 

Page 18 
ON COMPLIANCE WITH SPECIFIC NONMAJOR HUD TRANSACTIONS 

To the Board of Contmissioners of Housing Authority of the City of Kenner 1013 31st Street Kenner, Louisiana 70065 
I have audited the financial statements of the Housing Authority of the City of Kenner, HUD Project Nos. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, as of and for the year ended June 30, 1996, and have issued my report thereon dated January 27, 1997. 

The results of my tests disclosed no instances of noncompliance that are required to be reported herein under the Guide. 
The results of my tests disclosed immaterial instances of noncompliance with the those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 

826 Gordon Street - New Orleans, LA 70117 " (504) 944-0293 - FAX (504) 944-0293 



Page 19 
This report is intended for the information of the board of co~,issioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of pub2[ic record, and its distribution is not limited. 
Archie B. S New Orleans, Louisiana January 27, 1997 



ARCHIIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT REQUIREMENTS APPLICABLE TO 

Page 20 
ON COMPLIANCE WITH SPECIFIC AFFIRMATIVE FAIR HOUSING 

To the Board of Commissioners of Housing Authority of the City of Kenner 10113 31st Street Kenner, Louisiana 70065 
I have audited the financial statements of the Housing Authority of the City of Kenner, HUD Project Nos. LA012001,002,003; LA012CE; LA012V0; LA048-P012-006; LA048-P012-904Z-94 and LA048-P012-905-95, as of and for the year ended June 30, 1996, and have issued my report thereon dated January 27, 1997. I have also applied procedures to test the Housing Authority of the city of Kenner's compliance with the Affirmative Fair Housing requirements applicable to its HUD-assisted programs for the year ended June 30, 1996. My procedures were limited to the applicable compliance requirement described by the Consolidated Audit Guide for Audits of HUD Programs (the "Guide"), issued by the U.S. Department of Housing and Urban Development, Office of Inspector General, in July 1993. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Housing Authority of the City of Kenner's compliance with the Affirmative Fair Housing requirements. Accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that: is required to be reported herein under the Guide. The results of my test disclosed immaterial instances of noncompliance with the above requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. This report is intended for the information of the board of conm~issioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
New Orleans, Louisiana January 27, 1997 
826 Gordon Street - New Orleans, LA 70117 - (504) 944-0293 - FAX (504) 944-0293 



ARCHIE B. SANCHEZ, JR. CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT ON THE SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

To the Board of Commissioners of Housing Authority of City of Kenner 1013 31st Street Kenner, Louisiana 70065 

Page 21 

I have audited the financial statements of Housing Authority of the City of Kenner as of and for the year ended June 30, 1996, and have issued my report thereon dated January 27, 1997. These financial statements are the responsibility of the public housing authority's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

This report is intended for the information of the board of commissioners, management, the state and the U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
Archie B. S New Orleans, Louisiana January 27, 1997 
826 Gordon Street - New Orleans, LA 70117 ~ (504) 944-0293 - FAX (504) 944-0293 



FEDERAL PROGRAM 
HOUSING AUTHORITY OF THE CITY OF KENNER SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE JUNE 30, 1996 

GRANTOR/ TITLE CFDA NUMBER PROJECT NUMBER 

Page 22 
PROGRAM EXPENDITURES JUNE 30, 1996 U.S. Dept. of Housing & Urban Development Flexible Subsidy 14.156 LA012001,002,003 $ 125,491 *Rent Subsidy (Certificate) 14.177 LA012CE *Rent Subsidy (Voucher) 14.177 LA012V0 *Modernization 

Total 

* denotes major program. 

1,362,184 572,813 14.852 LA048-P012-006 558,521 14.852 LA048-P012-904Z-94 134,257 14.852 LA048-P012-905-95 2,807 



HOUSING AUTHORITY OF THE CITY OF KENNER SCHEDULE OF REPORTABLE CONDITIONS JUNE 30, 1996 
Material Internal Control Weakness i. (;ash 

Page 24 

Condition: During my test of cash and interest bearing deposits wit], financial institutions, I noted cash balances exceeding the $100,000 Federal Deposit Insurance Coverage (FDIC) or similar insurance coverage limits. 
Criteria: Internal controls should be in place to ensure that cash and interest bearing deposits with financial institutions exceeding $ 100,000 are properly collateralized with U.S. Government Securities by the respective bank. 
Effect of Condition: Management has not considered the possible effect of the condition. 
Recommendation: Procedures should be implemented to monitor cash and interest bearing deposits monthly relative to the Federal Deposit Insurance Coverage limits. 
2. (;ash 
Condition: During my test of cash and interest bearing deposits, I noted that the organization was unable to ascertain the allocation of the cash balances to respective programs. 
Criteria: For public housing authorities that commingle monies of projects in a joint account, cash balances should be properly allocated. 
Effect of Condition: Management has not considered the possible effect of the condition. 
Recommendation: Procedures should be implemented to ascertain the allocable cash balances to respective programs. 



IIOUSING AUTHORITY OF THE CITY OF KENNER SCHEDULE OF REPORTABLE CONDITIONS JUNE 30, 1996 
Material Internal Control Weakness (Continued) 3. Cash 

Page 25 

Condition: During my test of cash receipts, I noted that the organization does not segregate the following functions: the receipt of cash and recording of cash receipts to the tenant accounts receivable ledger. 
Criteria: The organization should separate incompatible job functions. 
Effect of Condition: Management has not considered the possible effect of the condition. 
Recommendation: Procedures should be implemented to segregate incompatible job functions. 
4. Cash 
Condition: During my test of cash reconciliations are not reviewed by balances, I noted that bank a responsible official. 

Effect of Condition: Management has not considered the possible effect of the condition. 
Recommendation: Procedures should be implemented to review bank reconciliations monthly. 
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Material Internal Control Weakness (Continued) 5. Cash 
Condition: During my test of balances were understated by $ 
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cash balances, I noted that cash 6,998. 
Criteria: Internal controls should be in place to ensure that cash balances are properly stated. 
Effect: Management has not considered the possible effect of the condition. 
Recommendation: Procedures should be implemented to ensure that cash balances are properly stated monthly. 
6. Accounts receivable 
Condition: During my test of tenant accounts receivable balances, I noted that the tenant accounts receivable subsidiary ledger balance did not reconcile to the tenant accounts receivable control account balance in the general ledger. 
Criteria: Internal controls should be in place to ensure that the tenant accounts receivable subsidiary ledger balance reconcile to the tenant accounts receivable control account balance in the general ledger. 
Effect of Condition: Unreconciled differences between the tenant accounts receivable subsidiary ledger balance and the tenant accounts receivable control account balance in the general ledger. 
Recommendation: Procedures should be implemented to ensure that tenant accounts receivable subsidiary ledger balance reconcile to the tenant accounts receivable control account balance in the general ledger. 
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Material Internal Control Weakness (Continued) 7. Prepaid Assets 
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that the reviewed 
Criteria: Management should review prepaid balances monthly to ensure that amounts are properly recorded. 
Effect of Condition: Management has not considered the possible effect of the above conditions. 
Recommendations: Procedures should be implemented to monitor prepaid balances monthly. 
8. Property and Equipment 
Condition: During my test of property and equipment, I noted that the public housing authority did not maintain an updated property and equipment subsidiary ledger nor did the public housing authority conduct a physical inventory of fixed assets at year end. Criteria: Procedures should be in place to reconcile the property and equipment subsidiary ledger to the general ledger; also, the public housing authority should conduct interim physical inventories of fixed assets. 
Effect of Condition: Management has not considered the possible effect to the condition. 
Recommen property monthly; physical 



HOUSING AUTHORITY OF THE CITY OF KENNER SCHEDULE OF REPORTABLE CONDITIONS JUNE 30, 1996 
Mate~rial Internal Control Weakness (Continued) 9. Debt 
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Condition: During my test of debt balances, it was confirmed that debt balances were overstated for the following project numbers: LA012901 and LA012902 as of June 30, 1996. 
Criteria: Procedures should be in place to ensure that debt balances are properly stated. 
Effect of Condition: Debt obligation were overstated by $ 69,657. 
Recommendation: Procedures should be implemented to ensure that debt: obligations are properly stated monthly. 
i0. Debt 
Condition: During my test of debt balances, I noted that the Federal Financing Bank (FFB) permanent notes general ledger balances were overstated by $ 17,667. 
Criteria: Procedures should be in place to ensure that debt balances are properly stated. 
Effect of Condition: The debt balances are overstated by $ 17,667. 
Recommendation: Procedures should be implemented to ensure that debt: obligations are properly stated. 
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Material Internal Control Weakness (Continued) ii. Reporting 
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Condition: During my test of federal financial reports, I noted that management does not reconcile reports prepared by the fee accountant to supporting accounting records to ascertain whether amounts reported are complete and accurate. 
Criteria: Federal financial reports should be reconciled to the general ledger as required (ie. monthly or quarterly). 
Effect: Management has considered the possible effect of the above condition. 
Recommendation: Procedures should be implemented to ensure that federal financial reports are prepared completely and accurately. 
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i. Low Rent Housing Program -- CFDA No. 14.156; Project Nos. LA012001,002,003; Year Ended - June 30, 1996. 

Population of Items: Sample Items Tested: Noncompliance Items Noted: Cri mu s ten dep sec ten and pub pub 

Low Rent Assistance Proqram 24 5 5 

Effect of Condition: Noncompliance with HUD handbook 4350.3 refund requirements. R c 1 s 
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1. Low Rent Housing Program -- CFDA No. 14.156; Project Nos. LA012001,002,003; Year Ended - June 30, 1996. Client Response: The public housing authority concur with the above finding; and as of January, 1997, the public housing authority has assigned the public housing manager to properly inform departing tenants by letter in accordance with HUD Handbook 4350.3 chapter 4 section 2. 
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Page 32 

2. Low Rent Housing Assistance -- CFDA No. 14.156; Project No. LA012001,002,003; Year Ended - June 30, 1996. 

Population of Items: Sample Size of Items: Noncompliance Items Noted: 
Low Rent Housing Assistance Proqram 25 5 2 

Criteria: The public housing authority may charge initial applicants only the first month's rent and security deposit. 
Effect of Condition: Noncompliance with the low rent housing assistance program's first month's rent and security deposit requirements. 

Client Response: The public housing authority concur with the above conmlent and has reviewed and refined its record maintenance procedures as of January, 1997 to ensure that the above condition doesn't reoccur. 
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3. Low Rent Housing Assistance and Section 8 Programs -- CFDA Nos. 14.156; 14.177; Project Nos. LA012001,002,003; LA012CE; ]~OI2VO; Year Ended - June 30, 1996. 
test of HUD specific housing authority did not 

1. HUD Form 52595 - Balance Sheet; 2. EUD Form 52596 - Statement of Income and Expense and Changes in Accumulated Surplus or Deficit From Operations; 3. HUD Form 52598 - Analysis of Nonroutine Expenditures; 4. HUD Form 52599 - Statement of Receipts and Expenditures; 

Effect of Condition: Untimely submission of financial reports. 
Recommendation: I recommend that the public housing authority submit financial reports timely. 
Client conm|en execut report 
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4. Low Rent Housing Assistance Program -- CFDA No. 14.156; Project Nos. LA012001,002,003; Year Ended - June 30, 1996. 

Criteria: HUD Handbook 2000.04, Consolidated Audit Guide for Audits of HUD Programs, require a summary analysis of delinquent tenant accounts receivable to be presented as supplementary information accompanying the basic financial statements. Receivables should be classified into one of four categories: 30 days, 31 to 60 days, 61 to 90 days, and over 90 days. 
Effect of Condition: Noncompliance with HUD Handbook 2000.04, Consolidated Audit Guide for Audits of HUD Programs requirements. 
Recommen maintain receivab days, 61 

authority accounts 31 to 60 
Client Response: The public housing authority concur with the above com~,ent, and as of November, 1996, the public housing authority has reconciled the tenant accounts receivable subsidiary ledger with the control account in the general ledger which will allow us to properly summarize tenant accounts receivable in accordance with HUD Handbook 2000.04, Consolidated Audit Guide for Audits of HUD Programs. 
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Questioned Costs $ - 0 - 
U.S. Department of Housing and Urban Development: 
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5. Low Rent Housing Assistance and Section 8 Programs -- CFDA Nos. 14.156; 14.177; Project Nos. LA012001,002,003; LA012CE; and LA012V0; Year Ended - June 30, 1996. 
Statement of Condition: During my test of Low Rent Housing Assistance and Section 8 tenant eligibility, I noted that annual recertification was not performed for 7 out of 25 tenant files selected for testing. 

Sample Items Tested by Program: 
Low Rent Housing Assistance Program 

Noncompliance Items Noted by Program: 8 7 

Section 8 Certificate /Voucher Program Total 17 None 25 7 
Criteria: At least annually, the public housing authority must reexamine family income and contribution to rent and utilities. 
Effect of Condition: The cost of assistance may be disallowed. 
Recommendation: I recommend that the public housing authority conduct annual recertification for lower rent housing assistance and Section 8 tenants. 
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Questioned Costs $ - 0 - 

6. Low Rent Housing Assistance and Section 8 Programs -- CFDA Nos. 14.156; 14.177; Project Nos. LA012001,002,003; I~012CE; LA012V0; Year Ended - June 30, 1996. 
ly es ts ). Criteria: Louisiana Revised Statute (LSA-RS) 24:514 requires all auditees to report in accordance with generally accepted accounting principles (GAAP). 

Effect of Condition: Noncompliance with Louisiana Revised Statute 24:514. 
Recommendation: I recommend comply with Louisiana Revised that the public housing authority Statute 24:514. 
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Questioned Costs $ - 0 - 

7. Low Rent Housing Assistance and Section 8 Programs -- CFDA Nos. 14.156; 14.177; Project Nos. LA012001,002,003; ]~012CE; LA012V0; Year Ended - June 30, 1996. 

Criteria: Louisiana Revised Statute the audit be completed and submitted of the entity's fiscal year end. 24:513(A)(5)(A) requires that within six months of the close 
Effect of Condition: Noncompliance with Louisiana Revised Statute 24:513(A)(5)(A). 
Recommendation: I recommend that the public housing authority comply with Louisiana Revised Statute 24:513(A) (5)(A). 
Client Response: The public housing authority concur with the above conmlent. The public housing authority has directed the fee accountant to submit financial statements timely to ensure timely submission of audit reports in accordance with Louisiana Revised Statute 24:513(A)(5)(A). 
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Questioned Costs $ - 0 - 
8. Low Rent Housing Assistance and Section 8 Programs -- CFDA Nos. ]4.156; 14.177; Project Nos. LA012001,002,003; LA012CE; I~012V0; Year Ended - June 30, 1996. Statement of Condition: During my test of cash balances, I noted that management was unable to provide the allocation of the cash balance for a joint account used for the Low Rent Housing Assistance and Section 8 programs. Criteria: Cash balances in a joint account at period end should be properly allocated. 
Effect of Condition: Management has considered the possible effect of the condition. 
Recommendation: I recommend that the public housing authority determine the allocated cash balance in the joint account at year end. 
Client Response: The public housing authority concur with the above comment. In October, 1996, the public housing authority assigned the fee accountant and the executive director to ascertain the allocation of cash balances. 



HOUSING AUTHORITY OF THE CITY OF KENNER STATUS OF PRIOR AUDIT FINDINGS JUNE 30, 1996 
I. Affirmative Fair Housing Marketing Plan not available for review. 
2. [Low Income Housing Assistance Program - annual recertification of low income housing tenants. 
3. Louisiana Revised 24:513(A) (5) (A) - six months of the fiscal year end. 

Statute audits completed within close of the entity's 
4. Low Rent Housing Assistance and Section 8 Programs -- cash balances in a joint account at period should be properly allocated. 
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Unresolved 


