
NINTH WARD HOUSING DEVELOPMENT CORPORATION 

MIN1JTES Our review of the minutes of the Board of Directors revealed a lack of sufficient detail to adequately ascertain the proceedings and action taken by the Board in addition to there being no evidence of ratification of the Board's actions. Recommendation We recommend that the minutes of the meetings of the Board of Directors adequately reflect the proceedings and actions taken by the Board of Directors and its ratifications. 
DAY-CARl'; I'ROGRAM INCOME As a result of our testing of the Day-care program income, it was noted that the controls over the receipt: of cash by the Day-care employees were considerably weak. Recommendation We recommend that the Corporation's management reevaluate its existing cash receipt procedures employed by the Day-care Program. We also recommend that these new procedures are designed in such a manner to insure that assets of the Day- care Program are safeguard from unauthorized disposition. 

We will review the status of these comments during our next audit engagement. We have already discussed many of these comments and suggestions with various corporation personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. 
BRUNO & TI~.RVALON CERTIIqED PUBLIC ACCOUNTANTS 
December 20, 1996 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION 

As a result of our testing of the cash bank account reconciliations at June 30, 1996, we noted that several of the bank reconciliations were erroneously reconciled to the general ledger. It was also noted that the reconciliations were not performed in a timely manner or reviewed by management. Recommendatio We recommend that all bank accounts be reconciled to the general ledger on a monthly basis and reviewed by the Corporation's management for completeness and accuracy. We also recommend that the Chief Fiscal officer sign and date the reconciliations as evidence of review and approval. 
During the course of our audit, we noted that the Corporation does not have a cost allocation plan. Expenditures and indirect cost appear to have been charged to various grants and programs operated by the Corporation in a non-systematic manner. Recommendation We recommend that the Corporation prepare and formally adopt a cost allocation plan to be utilized to allocate various general and administrative expenses to the benefitting grants and programs. Furthermore, all documentation supporting the assumptions utilized in the cost allocation plan be retained by the Corporation. 
We noted that the Corporation had not recorded the value of contributed office space and utilities. Generally accepted accounting principles require that the fair market value of services or facilities be recorded as revenue and expense on the non-profit organization's Statement of Revenues, Support, Expenses, and Changes in Fund Balance. Recommendation We recommend that the Corporation develop procedures to value contributions of office space, utilities, and services at a rate which realistically measures the value of the contribution. C6 Rtffl[ [) PUBL IC ACCOUNIAN~fS fl~ Tervalon 2 
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INDEPENDENT AIiDITORS' COMMENTS TO MANAGEMEN3 

To the Board of Directors Ninth Ward Housing Development Corporation 
In planning and performing our audit of the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) for the year ended June 30, 1996, we consider the Corporation's internal control structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit, we noted certain matters involving the internal control structure and other operational matters that are presented for your consideration. We previously reported on the Corporation's internal control structure in our report dated December 20, 1996. This letter does not affect our report dated December 20, 1996 on the financial statements of Ninth Ward Housing Development Corporation. We will review the status of these comments during our next audit engagement. Our comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. Our comments are summarized as follows: 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION 
EXIT CONFERENCE 

The financial statements and all discussed at an exit conference 

Ms. Ms. 

related reports and schedules were and attended by: 

dinator anager 

Mr. Michael B. Bruno, CPA -- Managing Partner Mr. Edward Tauriac, CPA 

BRUNO & TERVALON CERTIFIEDPUBLICACCOUNTANTS December 20, 1996 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

ALL PROGRAMS 
FINDING 11I - TIMELY FILING OF THE 
OBSERVATION: 
CAUSE: 
EFFECT: 

N/A 
There was no evidence that the Ninth Ward Housing Development has fiIed or requested an extension to file the Corporation's June 30, 1996, Form 990 Tax Return. 
The Corporation inadvertently failed to file its June 30, 1996, Form 990 Tax Return on a timely basis. 
~e Corporation is not Internal Revenue Service in compliance with the Code. 

CRITERIA: The Internal Revenue Service requires the Form 990 to be filed by the subsequent to the close year end or request an 15 day of the 5th month of a corporation's fiscal extension for filing. 
RECOMMENDATION: We recommend that the Ninth Ward Housing Development Corporation file the June 30, 1996 Form 990 immediately and implement procedures to insure that future tax returns are filed in a timely manner. 

28 



NINTH WARD HOUSING DEVELOPMENT CORPORATION SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

~ENERALFUND 
FINDING 11 - TIMEI.Y COMPLETION OF THE AUDIT 
OBSERVATION : 

CAUSE : 
EFFECT: 
CRITERIA : 

N/A 
We noted during our audit that management did not adhere to established procedures with regard to the timely issuance of audited financial statements as stipulated by the Louisiana Revised Statues. 
The Corporation failed to provide certain accounting records on a timely basis. 

According to Louisiana Revised Statues an entity should issue audited financial statements within six (6) months of the close of their fiscal year. 
RECOMMENDATION: We recommend that the management of the Corporation adhered to the Louisiana Revised Statues regarding the issuance of audited financial statement within six (6) months of the close of their fiscal year. 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FINDING I - 
OBSERVATION : 

CAUSE : 
EFFECT: 
CRITERIA : 

AI.L PROGRAMS_ 
N/A 

As a result of our testing of fixed assets it was noted that the Ninth Ward Housing Development Corporation (the Corporation) did not maintain a fixed asset subledger during fiscal year 1996 that was reconciled to the general ledger. 
The Corporation inadvertently failed to maintain a fixed assets subledger during fiscal year 1996. 
The Corporation was not in compliance with the Louisiana Revised Statues regarding asset management. 
According to Louisiana Revised Statues 24:5~5(b)(i) and 39:324 records of all land, buildings, improvements, equipment, and any other general fixed assets which were purchased or otherwise acquired, shall be maintained by the entity. 

RECOMMENDATION: We recommend that the Ninth Ward Housing Development Corporation maintain a fixed asset subledger that is reconciled to the general ledger. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO 

To the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. In connection w~th our audit of the financial statements of the Ninth Ward Housing Development Corporation and with our consideration of the Corporation's internal control structure used to administer federal award programs, as required by Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor federal award programs for the year ended June 30, 1996. 

24 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARD PROGRAM~ (CONTINUED) 

With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Ninth Ward Housing Development Corporation had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. This report is intended for the information of the Board of Directors, management, and the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
BRUNO & TERVALON CI{RTIFIED PIJBLIC ACCOUNTANTS December 20, 1996 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARD PROGRAMS 
To the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We have applied procedures to test the compliance of the Ninth Ward Housing Development Corporation with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996: 

o Allowable Costs and Cost Principles o Administrative Requirements o Drug-Free Workplace 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Ninth Ward Housing Development Corporation's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS ~MED IN ACCORDANCE WITH GOVERNMENT AUDITING STA! (CONTINUED) 

The results of our tests disclosed no instances of noncompliance that are required to be reported under Standards. We noted certain immaterial instances of noncompliance that we have reported to the management of the Ninth Ward Housing Development Corporation in a separate letter dated December 30, 1996. This report is intended for the information of the Board of Directors, management, and the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
BRUNO & TERVALON CI~RTIFII~I) PUBI.I(?ACCOUNTANTS December 20, 1996 

CERTIFll D PUBLIC ACCOUNIANTS 1~' Terv'dlon 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS 

TO the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30, 1996, and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government AuditJ~Standards, is issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Ninth Ward Housing Development Corporation is the responsibility of the Corporation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Corporation's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 

20 
650 S. PIERCE ST./SUITE 203, NEW OFILEANS, I A 70119 (504) 482-8733 FAX (504) 486-8296 



INDEPENDENT IN AUDITORS" REPORT ON INTERNAL CONTROL STRUCTURE (CONTINUED) 

Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we noted other matters involving the internal control structure audits operation that we have reported to the management of the Ninth Ward Housing Development Corporation in a separate letter dated December 20, 1996. This report is intended for the information of the Board of Directors, management, and the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
BRUNO & TERVALON CERTIUIEI) I:'LIBLIC ACCO|JNTANTS December 20, 1996 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANQE W!_T}j OMB C I_RCULAR A-133 ( CONTINUED ) 

s o Types of Services Allowed or Unallowed o Eligibility 

o City of New Orleans - Division of Housing and Neighborhood Development U.S. Department of Housing and Urban Development Day-care Program CFDA #14.219 
Louisiana Department of Education U.S. Department of Agriculture Child and Adult Care Food Program CFDA #10.558 

We performed tests of contro/s, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal controls structure policies and procedures. Accordingly, we do not express such an opinion. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 

The management of Ninth Ward Housing Development Corporation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used Jn administering federal award programs in the following categories: 

Bruno 

Accountlna Controls o o o o 
Cash Receipts Cash Disbursements Payroll Property Management 

General Reauirements o Political Activity o Civil Rights o Cash Management o Federal Financial Reporting o Allowable Costs~Cost Principles o Drug Free Workplace Act o Administration Requirements 
CER11FIED PUBLIC ACCOUNIANIS Tervalon ]7 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the N~nth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30,1996 and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that: we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of the Ninth Ward Housing Development Corporation in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements of the Ninth Ward Housing Development Corporation and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award program~. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated December 20, 1996. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS (CONTINUED) 

This report is intended for the information of the Board of Directors, management and the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
BRUNO & TERVALON Ci{RTIIqED I>UI~L1C ACCOI.INTANTS December 20, 1996 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

In planning and performing our audit of the financial statements of the Ninth Ward Housing Development Corporation for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk ~n order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a reiatively low level the risk that errors or irregularities in amounts that: would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Ninth Ward Housing Development Corporation in a separate letter dated December 20, 1996. 

]1~1111.~]1~10 CERTIFff D PUBtI<: ACCOUNTANTS 14 



a' Ter~alon 1V'ICFIAEL B BflUN(3 (.,PA ALCIDE J l [FIVZK ON JR CPA WAtDOJ MOH[I J[+ CPA 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
TO the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30, 1996 and have issued our report thereon dated December 20, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Ninth Ward }lousing Development Corporation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of basic financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION SCHEDULE OF FEDERAL AWARDS JUNE 30, 1996 

GRANTOR/ PROGRAM TITLE STATE OF LOUISIANA- office of Urban Affairs & Development: Community Assistance Program Employment Preparation Program 

CFDA NUMBER 
N/A N/A 

GRANT CONTRACT NUMBER PROGRAM EXPENDITURES JUNE 3~1996 
100-4022 $233,000 100-4021 104,000 

Louisiana Department of Education: U.S. Department of Agriculture Child and Adult Care Food Program 10.558 93-285 
CITY OF NEW ORLEANS- Division of Housing & Neighborhood Development: U.S. Department of Housing and Urban Development 14.219 50-031C TOTAL 

29,367 

36~83_Z $403,:204 

See Independent Auditors' Report on Schedule of Federal Awards. 
12 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL AWARDS 
To the Board of Directors Ninth Ward Housing Development Corporation 
We have audited the financial statements of the Ninth Ward Housing Development Corporation (the Corporation) (a non-profit corporation) as of and for the year ended June 30, 1996 and have issued our report thereon dated December 20, ]996. These financial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our auditing standards, audit in accordance Government AudJtina with generally accepted Standards issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions". Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the basic financial statements of the Ninth Ward Housing Development Corporation taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 
BRUNO & TI'~RVALON CERTIFII~I) PUI~II.1C ACCOUNTANTS December 20, 1996 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 4 - Questioned Cost: 
Our audit disclosed certain items and/or transactions as questioned costs. The accompanying financial statements have not been adjusted for those questioned cost items. The ultimate resolution or determination as to whether the costs will be allowable or unallowable under the affected grants will be made by the various funding sources and cannot be determined at this time. 

NOTE 5 - Contin~[ency: The Ninth Ward Housing Development Corporation is a recipient of numerous grants and awards of Federal and State funds. These grants and awards are governed by various Federal and State guidelines, regulations, and contractual agreements. The administration of the programs and activities funded by these grants and awards is under the control of the Ninth Ward Housing Development Corporation and is subject to audit and/or review by the applicable funding sources. Any grant or award funds found to be not properly spent in accordance with the terms, conditions, and regulations of the funding source may be subject to recapture. 
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NINTH WARD HOUSING DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE i - Bac;k~round and Sianificant Continued : 
Total Columns 

Accountinq Policies, 
Total columns are presented to facilitate financial analysis. Data in the columns does not present financial pos]tion, results of operations and changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

NOTE 2 - Pro~ertv and E~uimment: Property and equipment consist of the following at June 30, 1996: Land Buildings Furniture and equipment Vehicles 
Accumulated depreciation Total 

NOTE 3 - Prior Period Adiustments: 

1,]70,352 ~53,235) $~] i 7~Ai7 
Fund balance at the beginning of fiscal year 1996 has been adjusted to correct the following errors made in fiscal year 1995 financial statements: o The improper valuation of property and the non- recording of equipment; o The non-recording of the rent receivable and the related rental revenue; and o The non-recording of payroll taxes, payable and the related payroll tax expense. Had the aforementioned errors not been made the fund balance for 1995 would have been increased by $387,093. 



NINTH WARD HOUSING DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Background and Significant Accounting Policies, Continued : 
Day-Care Center Program - This program, funded through a Community Development Block Grant between the City of New Orleans and a nonprofit organization, provides day-care services to approximately 58 children between the age of two and five years old. Weatherization and Loan Rehabilitation Program were programs that were funded in previous years; however, no activity was noted for fiscal year ended June 30, 1996. However, the Corporation's management transferred $28,036 from the Loan Rehabilitation Program to the General Fund in an effort to close-out this fund in fiscal year 1996. 

Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. ProDertv and Eouinment Property and equipment is stated at cost less accumulated depreciation. Depreciation is computed on the straight- line method over the following estimated useful lives: 
Buildings Furniture and equipment Vehicles 

Income Taxes 

Years 3O 5 5 
The Corporation is a not-for-profit corporation that is exempt from income taxes under Section 501(c)4 of the Internal Revenue Code. 



NINTtt WARD HOUSING DEVELOPMENT CORPORATION NOTES TO THE FINANCIAL STATEMENTS 
NOTE 1 - Geu_@ra]~ nific 

Ninth Ward Housing Development Corporation (the Corporation) is a not-for-profit corporation formed on July 2], ]994 formerly called the Lower Ninth Ward Housing Development Corporation which was incorporated on December 4, 1969. The Corporation was organized and operates on a non--stock basis with one class of membership which consist of members of the Board of Directors. As a non-profit corporation, the Ninth Ward Housing Development Corporation engages in the purchase, construction, demolition, rehabilitation, improvement, re-building and resale of substandard housing and real property in the City of New Orleans. The Corporation also provides day-care, employment preparation/home-work assistance and community assistance programs. 
Child and Adult Care Food Program - This program is funded through the Louisiana State Department of Education - Child and Adult Care Food Program and provides free meals to approximately 40 children who participate in the nonprofit organization's day-care program. Community Assistance Program - This program, funded through the Louisiana State Governor's Office of Urban Affairs and Development, serves as an information clearing house by disseminating information to community residents regarding health care, housing and other community related needs. Homework Assistance Program (Also, referred to as the Employment Preparation Program) - This program, funded through the Louisiana State Governor's Office of Urban Affairs and Development, provides homework assistance to approximately 82 students in grades kindergarten through sixth, who have difficulty completing homework assignments due to reduce parental assistance, distractions, or lack of student motivation. The Homework Assistance Program is conducted daily at two New Orleans Public Schools for two hours. 



NINTH ~~ARD HOUSING DEVELOPMENT CORPORATION STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1996 

CASH FLOWS FROM OPERATING ACTIVITIES: Deficiency of support and revenues over expenses $ (8,522) Adjustments to reconcile net cash provided by operating activities: Depreciation expense Changes in operating assets and liabilities: Grant receivable Rent receivable Accounts payable Payroll taxes payable Accrued expenses and other payable Other changes, net Net cash used in operating activities 
CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of property and equipment Net: cash used in investing activities Net decrease in cash Cash, beginning of" period Cash, end of period 

21,885 

(11,113) 
(17,000) (17,000) (28,113) 127,647 $99#534 

See Accompanying Notes to the Financial Statements. 
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NI)EPENDENT AUDITORS' REPORT (CONTINUED) 

To the Board of Directors Ninth Ward Housing Development Corporation Page 2 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Ninth Ward Housing Development Corporation as of June 30, 1996 and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance issued a report Corporation's with Government Auditinq Standards we have also dated December 20, 1996 on our consideration of the internal control structure and a report dated December 20, 1996 on its comp]iance with laws and regulations. 
BRUNO & TERVALON CERTIFIED PUBLIC. ACCOUNTANTS December 20, 1996 
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financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of OMB Circula Other N r A-133, Audits of Institutions o~ onDrofit Institutions. Those standa rds and the provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of laaterial misstatement:. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
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