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Lake Charies Harbor & Terminal District Post Office Box 3753 Lake Charles, LR 70602 Phone 318-439-3661 Facsimile 318-493-3523 
Glenwood W. Wiseman Executive Director 

May 29, 1998 
Board of Commissioners Citizens of the District Lake Charles Harbor & Terminal District Lake Charles, Louisiana 
As shared in my letter last year, the Lake Charles Harbor & Terminal District and its Board of Directors are aggressively working to recapture and keep the positive economic impact of labor-intensive cargo. Much of the labor-intensive cargo has been recaptured and the District is pursuing more and taking the steps necessary to ensure its continued shipment through District facilities. 
Expenditures to accomplish this objective are well underway through the purchase of: (I) a semi-automatic bagging and handling facility; (2) a new free span transit warehouse and ship berth to provide over one-half mile of continuous ship berthing space and 425,000 square feet of floor space to receive i00,000 short tons of general cargo; (3) and the expansion of the public grain elevator to accommodate 25,000 tons. The District has already purchased a semi-automatic bag loading systems which includes two shiploaders, and commenced engineering on the new dock and transit shed where the shiploaders will be installed. Additionally, one of the District's tenants has begun construction of the semi-automatic bagging facility which should be completed during the last quarter of 1998. 
Besides the projects listed above, the District has several other major capital projects under design. One of those projects is a new shiploader, conveying system, and berth at the District's Bulk Terminal No. i. The completion of the new shiploader and berth at Bulk Terminal No. 1 will improve efficiency of the terminal operation, reduce ship channel congestion, and allow the District to seek additional cargoes to be handled at the terminal. 



 

Not only has the District been successful in recapturing much of the labor-intensive cargo, but in bringing whole new industries into the area. The District played a pivotal role in the community in bringing in two new offshore service industries, Global Industries and PIM/Unifab, with an estimated combined workforce of over 1,000 jobs. Already the District is exploring possibilities to assist PIM/Unifab expand its acreage by threefold on District property. 
The Lake Charles Harbor and Terminal District is the 15:h largest port in the United States as ranked by the U.S. Army Corps of Engineers. One of the District's primary marketing goals is to maintain a diversified cargo base in order to protect its enormous economic benefit to the community. Cash flow and financial reserves remain strong and will support the Capital Projects program to accommodate growing cargo demands. 
To this cause, the Board and Staff continue to dedicate District resources to solid expansion of the local economy through cargo diversification and capital improvements to its infrastructure. The Lake Charles Harbor and Terminal District has been, is, and will continue to be a moving force in the diversification and growth of the local economy. 

Glenwood W. Wiseman 



Lake Charies Harbor & Terminal District Post Office Box 3753 Lake Charles, LA 70602 Phone 318.439.3661 Facsimile 318-493-3523 

May 29, 1998 
Board of Commissioners Citizens of the District Lake Charles Harbor and' Terminal District Lake Charles, Louisiana 
The comprehensive annual financial report of the Lake Charles Harbor and Terminal District (the District), Lake Charles, Louisiana, a component unit of the State of Louisiana, for the year ended December 31, 1997, is submitted herewith. This report was prepared under the direction of the Executive Director by staffs of the administration and finance, and sales and marketing divisions. The Executive Director is responsible for the completeness, fairness, and accuracy of the presentation, including all disclosures. 
We believe the data are presented accurately in all material respects and that the presentation is designed to fairly set forth the financial position and results of operations of the District as measured by its financial activity. We believe that all disclosures necessary to enable the reader to gain understanding of the District's financial affairs have been in=luded. 
This report was prepared in accordance with generally accepted accounting principles and standards of financial reporting as established by the Governmental Accounting Standards Board using guidelines as recommended by the Government Finance Officers Association of the United States and Canada. 
The report consists of three sections 
i. Introductory Section, including this letter of transmittal, the Executive Director's message, the Certificate cf Achievement for Excellence in Financial Reporting, =he District's organizational chart, and a list of principal officers. 



2. Financial Section, including the District's general purpose financial statements and accompanying independent auditor's report on the financial statements. The notes accompanying the financial statements contained in this section provide additional supporting data, explanations and disclosures. 3. Statistical Section, including tables of unaudited data showing the recent financial history of the District, demographic and economic characteristics and trends, taxation and debt service as well as other information. 
Certain demographic information and miscellaneous statistics included in this annual report do not come from the District's financial records but are presented for the reader's information. 
The Lake Charles Harbor and Terminal District operates a deep water port on the Calcasieu River Pass to the Gulf of Mexico and embraces all areas served by rail lines, highways, and waterways that converge on Lake Charles, Louisiana. 
The following information is intended to present an overview of the operations and accomplishments of the Lake Charles Harbor and Terminal District, significant activities and future plans and other information to enable the reader to understand the nature of the entity and its operations. 
FINANCIAL GROWTH Cash & Investments/Retained Eamings Miii~s I _ ~T 

d i ~99~___ 'ii1 ~ '";: Et~ ,;: ~II~-.. 94 95 ll6 97 I~C~.h and In','~t'~nent~ ~Retained Earnings 

HIGHLIGHTS 1997 Cash and investments decreased approximately 11.7 percent over 1996 from $98,575,477 to $87,088,348 in 1997. Cash and investments are expected to remain constant during 1998 as the District continues to expend its positive cash flow from operations and nonoperating income on infrastructure development. Retained earnings increased approximately 3.2 percent from $137,436,466 in 1996 to $141,851,431 in 1997. Retained earnings growth i8 expected to continue at its current rate. Total operating revenues increased 1.3 percent, from $14,274,500 in 1996 to $14,463,958 in 1997. Vessel cargo services revenues increased 2.5 percent, from $12,309,105 in 1996 to $12,613,736 in 1997. Total cargo tonnage increased 16.3 percent from 5,392,287 in 1996 to 6,268,931 in 1997. 



 

The Enterprise Fund showed a steady increase in 1997, reflecting the District's strong financial position. The financial statements included in the financial and statistical portions of the document show the decreased net income during 1997 resulting from an increase in operating expenses. 
FUTURE GROWTH OF THE DISTRICT One of the District's primary marketing goals has been, and is, to diversify its cargo base. 
During December, 1995, Polycom-Huntsman, Inc. issued $8 million in bonds to construct a plastics compounding facility in a new industrial park development on District property. This facility is expected to begin operations in September of 1997. The company is already in its first expansion project and expects additional expansion will be required almost immediately following the completion of the first expansion project. 
In November, 1997, Global Industries issued $28 million in bonds to construct a facility on the Calcasieu Ship Channel to service the offshore oil industry. Global is an industry leader in the area of underwater pipeline installation. This new facility is currently under construction. 
Late in 1997, Professional Industrial Maintenance (PIM) signed a long-term lease agreement with the District to develop a site at the District's Industrial Canal, PIM, who is also associated with the offshore oil industry in the field of drilling and production platform retro-fitting, has recently been purchased by Unifab and is looking at the possibility of starting a major expansion project. 
The District, in its continuing efforts cargoes, has purchased a semi-automatic shiploaders. The design phase has started will eventually accommodate the shiploadere 

to attract and maintain labor-intensi%~ bag loading facility which has two on a new berth and transit shed which and related equipment. 
A District tenant is currently constructing a bagging facility which will tie into a complement not only this semi-automatic bagging facility but the District's current Bulk Terminal No. 2 grain elevator facility as well. A previously announced expansion of Bulk Terminal No. 2 to accommodate 25,000 tons is in the design stages. 
As a final measure to ensure that these projects to enhance the District's capability in the bagged goods market, place the District at the forefront of any competition, the District is planning to deepen the existing channel at the new berth. 



 

Design for the expansion of the District's Bulk Terminal No. 1 continued through 1997. The total expansion project consists of a new shiploader, conveying system, and berth. The expansion of the terminal will give the District a state-of-the-art shlploader and a two-berth facility, all designed to improve the efficiency of the terminal operation and reduce channel congestion. Upon completion, it will be possible to have loading or unloading operations underway simultaneously or two vessels loading simultaneously. 
All the capital projects improvements at the district with the necessary facilities labor-intensive cargoes. the District were approved to provide to handle both revenue-producing and 
ECONOMIC CONDITION AND COMMUNITY PARTICIPATION The long-term outlook for the local economy continues to be bright. The petrochemical industry continues to expand with multi-million dollar construction programs in order to increase production. The expansions in turn are creating new jobs. During 1997, local industry and business announced new capital projects in excess of $600 million with a corresponding increase in jobs of 3,015. 
Global Industries and PIM/Unifab, two newcomers to the area which the District courted, will eventually have a combined workforce in excess of 1,000. The District currently is in discussions with other potential new tenants as well as current tenants wishing to expand. 
During the past eighteen months, ten hotels have either been completed or started, along with numerous restaurant chains expanding into the area. 
Community events in which the District participated during 1997 include Contraband Days Festival, Martin L. King Day, and the International Rice Festival. The District ~ontinuedto conducttours and presentations for area schools and civic organizations. 
DRY BULK CARGO TERMINALS The District owns four dry bulk terminals specializing in commodities such as petroleum coke, woodchips, barite, futile, aggregate, grains, and caustic soda. These terminals are equipped with loading and unloading facilities which include shiploaders, ship unloaders, rail car roll-overs, truck and rail hoppers, pits and chutes, conveyor systems, scales, silos, and open air storage pads. 
The District either leases the dry bulk facilities to customers or has long-term operating agreements with the individual industrial users. 
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The District has completed its deferred maintenance program and is now focusing preventative maintenance and infrastructure upgrade and expansion. 
Funding for the projects comes from current operating income, investment income and some state matching funds. 
GENERAL CARGO DOCKS The District manages diverse marine terminal facilities accommodating a wide range of cargo needs. Facilities include 935,835 square feet of cargo sheds, 37 miles of railroad tracks, docks, wharves, warehouses and sophisticated bulk terminals spread over 3,600 acres. 
Principal cargoes moving through generalcargo facilities~include flour, bagged rice, milled and processedgrains, forest products;!~and!paperproducts. 
RAILROADS, HIGHWAYS AND AIRPORTS Mainline railroads serve the District providing direct access to markets throughout the United States. 
The District has direct access to Interstate Highways i0 and 210 and to U.S Highways 90, 171, and 165. 
The District is served by three area airports, Lake Chennault International Airport Authority, and Southland 
SECURITY 

Charles Regional Airport Field. 
Because of the natureof cargoes handled bythe~Di~trict,':~he~District maintains a strong security force, Harbor Police eontinuouslyman:theentrance of its City Docks and patrol the area at all times. Harbor Police alsomonitor all vehicular traffic coming onto the premises and provide ~surveillance throughout the DistrictJ 
FOREIGN TRADE ZONE In 1934, the U.S. Congress passed the Foreign Trade Zone Act "to expedite and encourage foreign commerce". The District has four sites within the Foreign Trade Zone No. 87. Two of these sites are undeveloped land with rail and state highway access located along the District owned Industrial Canal Railway. Two sites are within the general cargo area of the District and these locations provide access to city, state and federal road and highway systems. Rail access is also available and deep water is proximate to the above locations. A minor boundary modification has been made to the zone since the Foreign Trade Zone was awarded the original grant on July 27, 1983. 
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Two subzones also have been granted major District users, 87A to Conoco, Inc. and 87B to Citgo Petroleum Corporation. Citgo activated its subzone effective April i, 1991. Conoco activated its subzone effective April i, 1996. 
Currently, the District is working on a major expansion of Zone 87. application to include the District's Industrial Park East and the majority of the Chennault International Airport Authority was submitted in March of 1998. 
ADMINISTRATION 
Members of the Board of Commissioners as of Decenlber31, 1997 are as follows Hillery J. Langley, Jr., President Larry R. DeRouen, Vice President Ozie Rideaux, Treasurer James C. Watts, Secretary Donald R. Tousand, Assistant Secretary/Treasurer George E. Williams Russell T. Tritoco, Sr. 
An administrative change that transpired during 1997 was the hiring of Dan W Anderson, CPA as the Director of Administration and Finance. 
REPORTING ENTITY 
The Lake Charles Harbor and Terminal District, created by the Louisiana Legislature in 1924 and incorporated in 1926, is apolitical subdivision.of the State of Louisiana. It is governed by a Board o~ sevencormni-ssioners appointed with the advice and consent of the Senate. The District isa~omponentunit of the State of Louisiana, the primary government:.which is. financially~accountable for the District. Financial accountability is definedas'appointment of a voting majority of the component unit's board, and either a) the ability to impose will be the primary government, or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the primary government. This. report includes all operations and activities of the District and includes no other agencies. 



INTERNAL CONTROL 
The District is an enterprise fund type and employs accounting principles .established for enterprise type proprietary funds as set out by the Governmental Accounting Standards Board and pertinent authoritative pronouncements from other organizations. Significant accounting policie~ and procedures used for reporting and for the underlying accounting records include recognition of revenues and expenses on the accrual basis of accounting. 
Management of the District is responsible for establishing and maintaining an internal control structure designed to ensure that the assets of the Distri6t are protected from loss, theft or misuse and to ensure that adequate accounting data are compiled to allow for the preparation of financial.statementsin conformity with generally accepted accounting principles. The internal .control structure is designed to provide reasonable, but notabsolute, assurance'~that these objectives are met. -The concept of reasonable assurance recognlzes,~!that:~(1) the cost of a control should not exceed the benefitslikelyto be derived; and (2) the valuation of costs and benefits requires estimates and judgments by management. 
BUDGETARY CONTROL 
The Board of Commissioners adopts an annual operating budget which establishes budgetary appropriations for the operations of theDistrict. Operating expenditures are legally restricted to annual budgetary appropriations at the division level. Transfers-of funds ~between departments; programs or functions, or increases ~in budgeted expenditures require the approval of the Board of Commissioners. Capital project budgets are established and maintained, as a management tool, on a project- length basis, subject to annual review and continuing authorization. 
The District's employee contributions employee's pension fund are paid into the andare administered by the state. and the District,~s Contributions to the Stateofu~Louisiana~eneral pension fund 
As demonstrated by the statements andsehedules.included..inthe financial section of this report,-the District continues to meet.its responsibility for sound financial management. 
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CASH MANAGEMENT 
Prevailing Louisiana statutes provide the Lake Charles Harbor and Terminal District with legal authority to promulgate and implement reasonable standards for its cash management and investment operations. Subsequent to a review by a professional cash management advisory group, the District Board of Commissioners in 1990 adopted a formal Statement of Cash Management and Investment Policy. 
The statement provides definitive requirements, guidelines, and goals for implementation and administration of a comprehensive cash management program for the District. The policies and procedures included in the statements were designed to place the District in full compliance in all respects with GASB Statement No. 3 and other authoritative pronouncements affecting cash.management of municipal and governmental organizations. 
DEBT ADMINISTRATION 
Outstanding revenue ~onds (certificates of indebtedness) as of December 31, 1997 totaled $25,000,000. 
On February 16, 1994, the District issued $25,000,000 Port Improvement Revenue Bonds, Series 1994. The proceeds from these bonds are dedicated to certain additions, extensions and improvements to the city docks, including a new ship berth and transit shed extension at the city docks and new ship loader with conveyor system at Bulk Terminal i. The bonds are subject to scheduled mandatory sinking fund redemption on.January I, 2000 and annually thereafter to and .including January I, 2019. Interest is payablequarterly at a variable rate. 
Other than accounts and contracts payable, the~e are no other significant debt obligations. 
Standard & Poor's Corporation currently rates the'District's outstanding bonds issued in 1994 at AA and A-l+. 
RISK MANAGEMENT 
The District continues negotiating all its leases to require substantial general liability insurance coverage by its lessees and inclusion of the District as a named insured in the lessees' policy. 
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New leases negotiated by the District include provisions designed to clearly establish responsibility for any violation of local, state, or federal environmental regulations and laws. 
The District is constantly reviewing its property liability coverage and is cooperating with its insurance underwriters in a program of risk reduction. The District's intensified employee safety education programsare effectively reducing claims for Worker's Compensation. 
At present, the District does not engage risk is retained by the governmental entity 
YEAR 2000 COMPLIANCE 

in risk financing activities where the (i.e., self-insurance). 
In 1998, the District will commence, for all of its!systems, a year 2000 date conversion project to address all necessary code changes, testing and implementation. Project completion is planned for the end of 1998 at an estimated cost of $15,000 to $25,000. The District expects its year 2000 date conversion to be completed on a timely basis. The District~is expensing all cost associated with these system chsnges. ~The District does not expect the~ amounts required to be expensed to have a material effect on its financial position or results of operations. 
There can be no assurance that the systems of other companies (customers and vendors) on which the District relies will be timely converted or that any such failure to convert by another company would not have an adverse effect on the District. The District will be contacting its ten largest vendors and ten largest customers to impress upon them the importance of completing their year 2000 date conversion in a timely manner. 
INDEPENDENT AUDIT State statutes~ require an" annual audit by independent certified public accountants, in addition, federal funds~xpendedby.the.District are subject to an annual single audit in conformity withthe provisions of the Single Audit Aetof 1984 and U.S. office of Management and Budget Circular A-133, Audits of State and Local Governments. There were no federal funds expenditures in 1997. 
The accounting firm of McElroy, Quirk & Burch (APC) was selected by the office of the Legislative Auditor with the approval of the Board of Commissioners to perform these audits. The auditor's report on the component unit financial statements is included in the financial section of this report. The auditor's reports on compliance with applicable laws and regulations, the internal control structure, schedule of supplementary information, and compliance related to $25,000,000 Lake Charles Harbor and Terminal District Port Improvement Revenue Bonds, Series 1994 are included in a separate report. 
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AWARDS 
The Government Finance Officers Association of the United States and Canada (GFOA). awarded a Certificate of Achievement for Excellence in Financial Reporting to the Lake Charles Harbor and Terminal District for its comprehensive annual financial report for the fiscal year ended December 31, 1996. The Certificate of Achievement is a prestigious national award recognizing conformance with the highest standards for preparation of state and local government financial reports. 
In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently organized comprehensive annual financial report, whose contents conform to program standards. Such CAFR must satisfy both generally accepted accounting principles and applicable legal requirements. 
A Certificate of Achievement is valid for a periodof" one year only. The District has received a Certificate of Achievement for the last nine consecutive years. We believe our current report continues to conform to the Certificate of Achievement program requirements, and we are submitting it to GFOA. 
A S 
The preparation of this comprehensive annual financial report could not have been accomplished without the efficient and dedicated efforts from the staffs of administration and finance; sales and marketing; executive support and coordination; and our independent auditor, McElroy, Quirk & Burch (APC). 

Dan W. A/%derson Director of Administration and Finance 
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Certificate of Achievement for Excellence in Financial Reporting Presented to 
Lake Charles Harbor and Terminal District, Louisiana For its Comprehensive Annual Financial Report for the Fiscal Year Ended December 31, 1996 A Certificate of Achievement for Excellence in Financial Reporting is presented by the Government Finance Officers Association of the United States and Canada to government units and public employee retirement st#stems whose comprehensive annual financial reports (CAFRs) achieve the highest standards in government accounting and |inancial reporting. 
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M CELROY, QUIRK &~ BURCH A l'r~/~ssional Corporation ~ Cemified Pstbhc Arcountant5 * Since 1925 800 Kirby Street ~ EO. Box 3070 ~ Lake Charles, LA 70602-3070 318 433-1063 ~ Fax 318 436-6618 ~ E-maih mqh@iamerica.net Carl W. Comeaus. CPA Barba~ Hulmn Gon~les. CPA Judmn J McCann It,. CPA Marlin L Cbehotsky, CPA. CFE Robert M. Gaai, CPA qlmothy I~ Woods. CPA, CVA Tina [)~males~ Alien, CPA Mollie C Brous~rd. CPA 
INDEPENDENT AUDITOR'S REPORT 

Board of Commissioners Lake Charles Harbor and Terminal District Lake Charles. Louisiana 

Chadrt E Quirk, CPA Otray ]. Woods Jr., CPA Robert E Cargile, CPA William A iancu~. CPA Charles L McEhoy. CPA (1917-199"1 Patrick J. Reddin, C|'A (I 926-1995) F,ank D. Bu~h~ C[;h~!911~199a~l~ *,, 

We have audited the accompanyin9 general purpose financial statements of the Lake Charles Harbor and Terminal District, Lake Charles, Louisiana, a component unit of the Stat~ of Louisiana, as of and for the years ended December 31, 1997 and 1996, as listed in the table of contents. These general purpose financia/ statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. 
We conduct ed our audits in accordance with generally accepted auditing standards and GDvernment Auddting Standards, issued by the Comptroller General of the United States. Those standards require that ~ plan an~ perform the audlt~ to obtain reasonable assurance hbout whether tb~ financial statements are free of material misstatement. ~ audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Lake Charles Harbor and Terminal District, Lake Charles, Louisiana, as of December 31, 1997 and 1996, and the results of its operations and the cash flows of its proprietary fund type for the years then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing standards, we have also issued a report dated May. 29, 1998 On our consideration of the Lake Charles Harbor and Terminal ~istrict's internal control structure and a report dated May 29, 1999 on its compliance with laws and regulations, We have also issued reports dated May 2~, 1998 on supplementary information and on compllance related to $25,000,000 Lake Charles Harbor and Terminal District Port Improvement Revenue Bonds, Series 1994. 
Our audits were made for the purpose of forming an opinion on thegeneral purpose financial statements taken as a whole. The accompanyin9 statistical information listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Lake Charles Harbor and Terminal District, Lake Charles, Louisiana. Such information has not been subjected to the auditing procedures applied in the audits of the general purpose financial statements of the Lake Charles Harbor and Terminal District, Lake Charles, Louisiana, and, accordingly, we express no opinion on it. 
Lake Charles, Louisiana May 29, 1998 

23 Members American Institute of Certilied Public Accountants ~ Society of Ixmisiana Certified Public Accountants 



Exhibit 1 

ASSETS 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPARATIVE BALANCE SHEETS PROPRIETARy FUND December 31, 1997 and 1996 

CURRENT ASSETS Cash and cash equivaients (Notes 1 and 3) Investments (Notes 1 and 3) Receivables: Trade (net of allowance for doubtful accounts of $-0- for 1997 and 1996) Intergovsrnmental (Note 5) Property taxes receivable (Notes 1 and 4) Interest Inventory (Note 1) Prepaid expenses (Note i) Total current assets RESTRICTED ASSETS Cash equivalents (Notes 1 and 3) Investments (Notes 1 and 3) Interest receivable Total restricted assets NONCURRENT ASSETS: Investments (Notes 1 and 3) Investments designated for scholarship endowment (Note 3) Total noncurrent assets FIXED ASSETS Property, plant and equipment (Notes 1 and 6) Less accumulated depreciation Net property, plant and equipment Investment in direct financin~ lease (Note 7) Fixed assets-net OTHER ASSETS Unamortized expense Prepaid advertising Other Total other Total assets 
(Notes 1 and 9) (Note 1) assets 

Enterprise Fund 1997 1996 
$ 4,680,431 $ 16,696,229 22,181,063 28,337,304 
1,918,632 16,063 1,363,172 974,628 215,332 412.862 ~1.762.183 
1,410,231 6,037,628 107.687 7.555.546 

2,239,762 549,870 1,257,900 1,094,761 227s824 449.909 50.853.559 
4,951,247 6,024,553 107.687 11.083.487 

52,478,995 42,266,144 300,000 ~.77B.99~ 
154,565,576 64.421,889 90,143,687 2,000,000 92,143,687 
350,694 239,055 8.6~6 598.415 

300.000 - 42.566,144 
135,220,450 63,406.414 71,814,036 2,000,000 73.814.036 
368,229 280,630 24.120 672,979 

The notes to the financial statements are an integral part of this statement 
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LIABILITIES AND EQUITY CURRENT LIABILITIES (payable from current.assets) Accounts payable Contracts payable Accrued expenses (Notes 1 and i0) Accrued interest payable Deferred revenues (Note 15) Total current liabilities (payable from current assets) 

Exhibit i 

EnterDri se F~In~ 1997 1996 
$ 674,117 785,492 176,004 76,233 65.682 
1.777.528 888.18~ 

CURRENT LIABILITIES (payable from restricted assets) Contracts payable 14.025 304.457 
LONG-TERM LIABILITIES Long-term debt, less current maturities (Note ii) Compensated absences, less current portion (Notes 1 and i0) Deferred revenues, less current portion (Note 15) Contingent liabilities (Note 14) Total long-term liabilities Total liabilities 
EQUITY Contributed capital (Notes 1 and 16) Retained earnings (Notes 1 and 17) Reserved Unreserved Total retained earnings Total equity Total liabilities and equity 
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25,000,000 25,000,000 352,451 1,092,038 313,999 1,127,721 26.444.489 26.441.72Q 28.236.042 27.634.36~ 
14.751.353 13.919.374 
7,541,520 134.309.911 141.851.431 10,779,029 126.657.437 137.436.466 156.602.784 151.355.840 



Exhibit 2 LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN EQUITY PROPRIETARY FUND TYPE Years Ended December 31, 1997 and 1996 

Operating revenues: Vessel and cargo services Rental of equipment and facilities (Note B) Other Total operating revenues Operating expenses: Personnel services Contractual services Supplies, maintenance and operation of facilities Heat, light and power Depreciation and amortization Total operating expenses Operating (loss) Nonoperating revenues (expenses): Property taxes (net of tax assessor's settlement and pension fund) Intergovernmental revenue Interest income Interest expense and fiscal charges Other Net nonoperating revenues Net income 

~gg7 
$ 12,613,736 1,695,875 154.347 14.463.958 
5,291,176 3,708,031 4,373,480 470,388 9.703.876 17.546.951 

] g9~ 
12,309,105 1,693,942 ~71.4K~ 14.274.50Q 
4,655,972 2,870,005 4,668,803 445,332 ~.K40.q7~ Ig. IRS 487 (9.082.993) (1.905.987 

1,453,955 88,362 5,487,670 (278,246) (198.451) ~,553.29Q 
1,252,543 88,215 5,594,689 (293,426 (139,~53 6.502.6~8 3,470,297 4,596,681 Add depreciation on fixed assets acquired with federal and state grants 944.668 ~ 959.406 Increase in retained earnings 
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4,414,965 5,556,087 
(continued on next page) 



LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN EQUITY PROPRIETARY FUND TYPE Years Ended December 31, 1997 and 1996 (Continued) 
Increase in retained earnings Retained earnings-beginning of year Retained earnings-end of year 

Exhibit 2 

1997 1996 4,414,965 5,556,087 137~436.466 131.880.379 141.851.431 137.436.466 Contributed capital-beginning of year (Note 16) 13,919,374 14,273,862 
Add capital grants Less adjustment of grants receivable Less depreciation Contributed capital-end of year Equi~y-end of year 

1,823,965 604,918 (47,318) (~44.668) (959.4061 14~751.353 13~919.374 
The notes to the financial statements are an integral part of this statement 
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Exhibit 3 LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS BUDGET AND ACTUAL (BUDGETARy BASIS) - PROPRIETARY FUND (ENTERPRISE) Years Ended December 31, 1997 and 1996 
Operating revenue: Vessel and cargo services Rental of equipment and facilities Other Total operating revenue Operating expenses: Personnel services Contractual services Supplies, maintenance and operation Heat, light and power Depreciation and amortization Total operating expenses Operating (loss) Nonoperating revenue (expenses): Property taxes Intergovernmental revenue Interest income Interest expense and fiscal charges Uncollectible revenue (expense) recovery Other Net nonoperating revenue Net income (budget basis) 

]997 
$ 12,766,318 1,659,553 121.060 14.546.931 
5,406,248 3,391,870 3,464,341 432,030 3.702.3QQ 16.396.789 

$ 12,613,736 1,695,875 154.347 14.463.958 
5,291,176 3,642,919 3,627,464 470,388 3.703.876 16.735.823 

Variance Favorable (UnfavSrable) $ (152,582) 36,322 33.287 (82.973) 
115,072 (251,049) (163,123) (38,358) ---__IL53~) (339.034) (1.849.858) (2.271.865) (422.QQ7) 

1,286,100 91,683 5,481,768 (1,152,088) (75.688) 5.631.775 
1,453,955 88,362 5,487,670 (278,246 (198.451 

167,855 (3,321) 5,902 873,842 (122.753 921.515 
Adjustments: (Note 18) Adjust operating expenses for amounts budgeted to be paid from retained earnings (811.128) Net income (GAAP basis Add depreciation on fixed assets acquired with federal and state grants Increase in retained earnings Retained earnings-beginning of year Retained earnings at end of year 

3,470,297 
944.668 4,414,965 137.436,466 S 141.851.431 

The notes to the financial statements are an integral part of this statement 
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Variance Favorable Budaet Actual (Unfavorable) 
$ 12,478,469 1,317,687 191.688 13.987.844 
5,025,107 2,312,404 3,214,931 404,398 ~,573.357 14.530.197 

$ 12,309,105 1,693,942 271.453 14.274.500 
4,655,972 2,779,728 3,083,704 445,332 3.540.375 14.505.111 

$ (169,364) 376,255 79.765 286.656 
369,135 (467,324) 131,227 (40,934) 32.982 25.086 (542.353) (230.611) 311.742 

1,100, 85, 5,076, (317, 
000 000 929 301) 
5.944.628 S 5.402.275 

1,252,543 88,215 5,594,689 (293,426) (110,694) (139.353} 6.391.974 
152,543 3,215 517,760 23,875 (110,694) (139.353} 447.346 

(1.564.682) 4,596,681 
959.406 5,556,087 131.880.379 S 137.436.466 
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Exhibit 4 LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPA/IATIVE STATEMENTS OF CASH FLOWS PROPRIETARY FUND Years Ended December 31, 1997 and 1996 
Increase (Decrease) in Cash and Cash Equivalents CASH FLOWS FROM OPERATING ACTIVITIES Operating (loss) Adjustments to reconcile operating (loss) to net cash provided by operating activities: Depreciation and amortization Changes in assets and liabilities: (Increase) decrease in customer receivables (Increase) decrease in inventory Decrease in prepaid expenses and other assets Increase (decrease) in accounts payable and accrued expenses (Decrease) in deferred revenue Other Total adjustments Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Property taxes collected Operating subsidies received from other governments Net cash provided by noncapital financing activities CASH FLOWS FROM CAPIT/LL AND RELATED FINANCING ACTIVITIES Property taxes collected Payments received on direct financing lease Capital grants collected Payments for capital acquisitions Interest and fiscal charges paid Net cash (used in) capital and related financing activities CASH FLOWS FROM IhTVESTING ACTIVITIES Proceeds from sale and maturities of investments Receipts of interest Payments for investments Net cash provided by investing activities Net increase (decrease) in cash and cash equivalents 
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~ Enterprise Fu~ 19~7 19~$ 
$ (3,082,993) $ (1,905,987 
3,703,876 3,540,375 321, 12, 94, 130 492 075 162,192 (35,683 (1.250 4.256.83~ 1.173.839 
397,080 88.362 

(901, (89, 173, 537) 716) 284 (38,395) (111,516) (1.25Q) 2.571.245 665.258 
491,196 88.215 485.442 579.411 

951,603 2,310,454 (21,751,097) (265.172) 
742,091 (40, 515) 55,048 (7,347,124) (287.211) (18.754.212) (6.877.711 

30,808,702 5,478,639 (34.749.224 1.538.117 
164,030,990 5,287,022 (161.3~4.404 7.923.608 

(15,556,814) 2,290,566 (continued on next page) 



LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPARATIV~ STATEMENTS OF CASH FLOWS PROPRIETARY FUND Years Ended December 31, 1997 and 1996 (Continued) 
Increase (Decrease) in Cash and Cash Equivalents 
Net increase (decrease) in cash and cash equivalents Cash and cash equivalents Beginning of year End of year 

Schedule of noncash investing, capital, and financing activities: Increase (decrease) in grants receivable Book value of property demolished and equipment retired 

Exhibit 4 

~ Enterprise Fund 1997 1996 
(15,556,814) 2,290,566 
21.647.476 19.356.910 

$ (47,318) $ 549,870 (197,199) (138,103) 
The notes to the financial statements are an integral part of this statement 
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LAKE CHARLES HARBOR AND TERMINAL DISTRICT NOTES TO FINANCIAL STATEMENTS December 31, 1997 and 1996 
Note i. Nature of Business and Summary of Significant Accounting Policies The Lake Charles Harbor and Terminal District operates a deep water port on the Calcasieu River Pass to the Gulf of Mexico and embraces all areas served by rall lines, highways, and waterways that converge on Lake Charles, Louisiana. 
The financial statements o~the Lake Charles~Harbor;~nd Terminal District (District) have been prepared in~conformity~;.~ith:~enerally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard- setting body for establishing governmental accounting and financial reportingprinciples. The District's more significant accountingpolicies are described below. 
A. Reporting Entity The Lake Charles Harbor and Terminal District is a political subdivision of the State of Louisiana and was created by Acts of the Louisiana Legislature. It is governed by a Board of seven commissioners. Calcasieu Parish Police Jury and Cameron Parish Police Jury each appoint one member to the Board of Commissioners, with the advice and consent of the Senate. The Governor, with the advice and consent of the Senate, appoints five members to the Board of Commissioners from candidates selected by the state senators and representatives in the legislature.representlng the parish Of Calcasieu and by the~City-Council~~of::~he~TCity- of Lake Charles, Louisiana. 
The Lake Charles Harbor and Terminal District is a component unit of the State of Louisiana, the primary government which is financially accountable forthe District. Financialaccountability is definedas appointment of a voting majority of the component unit's board, and either a) the ability toimposewill by theprimarygovernment, orb) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the~primary government. 
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NOTES TO FINANCIAL STATEMENTS 
B. Fund Accounting The Lake Charles Harbor and TerminalDistrict uses a proprietary fund to report on its financial position and results of operations. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income~is necessary or useful to sound financial administration. Goods or services from such activities provided to outside parties" are accounted for by an enterprise fund type of the proprietary fund. The District is accounted for asan enterprise fund. 
C. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., nettotal assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 
The District,s of accounting. financial statements arepresented on recorded at the Revenues are recorded when earned time liabilities are incurred. the accrual basis and expensesare . 
The Governmental Accounting Standards Board (GASB) Statement Number 20 (effective for financial-statements<~for~.~Yr~ods beginning after December 15, 1993) providesguidanceon~accounting and financial reporting forproprietary~und~types~andallowsproprietary fund types to choseone of twooptionsin~applying-pronouncements issued by the Financial Accounting Standards Board (FASB) after November 30, 1989. The Lake CharlesHarbor and Terminal District has elected to use the first optionfor reporting its activities. Thisapproach applies all GASB pronouncements and FASB Statements and Interpretations, Accounting PrinciplesBoard.(APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989, unless those pronouncements ~onflict with or contradict GASB pronouncements Changes to FASB statements and interpretations, APB opinions and A/%Bs issued after November 30, 1989, would not apply unless adopted by GASB. 
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NOTES TO FINANCIAL STATEMENTS 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the~reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
D. Budgets Budgetary practices differ from generally: accepted accounting principles (GAAP). Perspective differences::result~rom the structure of financial information!for::budgetary~purposes.:~:Certain expenses for major repairs and maintenance and for contractual services are budgeted to be paid from retained earnings rather than current year's operation and certain uncollectible revenue expense/recovery is classified as nonoperating rather than operating income (expense). 
,Budget amounts are as originally adopted or as amended by the Board of Commissioners. During 1997, budgeted revenues were increased approximately $200,000 and approprlated expenses decreased approximately $300,000. All budgetary appropriations lapse at the end of each year. Encumbrance accounting is not used. 
E. Cash, Cash Equivalents and Investments Cash and cash equivalents include amounts in demand deposits and U.S Government Agencies securities. 
Louisiana state statutes~asstipulated inR~S..39:1271, authorize the District to invest in~:uUnitedStates-~bonds,~treasury notes, or certificates, or time certificatesofdeposit of state banks organized under the laws of Louisiana and national banks having the principal office in the State of Louisiana. The state statutes also authorize the District to invest in any other federallyinsured investment, or inmutual or trust fundinstitutions, whichareregistered with the Securities-and Exchange Commissionunder the.SecurityAct of~1933 and the Investment Act of 1940, and which haveunderlying investments consisting solely of and limited to securities of the United States government or its agencies. Investing is performed in accordance with investment policies complying with State Statutes and those adopted by the Board of Commissioners. 
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NOTES TO FINANCIAL STATEMENTS 
Investments are stated at cost or amortized cost, which approximates market. Discounts and premiums on the purchase of investments are amortized over the life of the investment remaining from the date of purchase to the date of maturity. 
F. Property Taxes Property taxes levied in any one year are recognized as revenues of that year. 
G. Inventories Inventories consist of parts and supplies and are valued at the lower of cost (first-in, first-out) or market. 
N. Prepaid Expenses and Advertising Payments made to vendors for services that will benefit periods beyond the current period are recorded as prepaid expenses and are recognized as expenses in the period benefitted. 
I. Restricted Assets Certain resources are set aside for repayment of revenue bonds and general obligation bonds and for additions, extensions and improvements to District facilities. These resources are classified as restricted assets on the balance sheet because their use is limited by applicable covenants. 
J. Fixed Assets Property constructed or acquired by purchase is stated at cost or estimated historical cost if actual historical cost is not available. Net interest costs are capitalized on major construction projects during the construction period. During the year ended December 3~, 1997, total interest cost incurred was $925,445 of which $780,207. was capitalized. During the year ended December 31, 1996, $571,533 was capitalized. Infrastructure assets are capitalized. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. 
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NOTES TO FINANCIAL STATEMENTS 
Depreciation is computed using the straight-line method over the following useful lives: Buildings and marine construction Machinery and equipment Furniture and fixtures 
K. Compensated Absences 

15 to 40 years 3 to 15 years 3 to I0 years 
Employees of the District earn annual leave and sick leavefor each hour of regular duty, including time thetemplo~eeis on paid leave or observing a paid holiday, based on the equivalent of years of full- time state service at varying rates::~mpl'oyeesmay carry any unused accumulated annual and sick leave forward to succeeding years. As a result, there is no limit on the amount of such leave an individual may accumulate through the years of his employment. Upon his retirement or resignation, he must be paid at his current rate of pay, for all unused annual leave in an amount not toexceed 300 hours. An employee cannot be paid for any unused sick leave upon separation. Effective July 12, 1989, employees who are required to perform overtime duty may, at the option of the District, be credited with compensatory leave for the hours they have been required to work. Upon separation from the District such employees will be paid for accumulated compensatory leave. 
L. Fund Equity Contributed capital is recorded for capital retained earnings legally segregated 
M. Bond Issuance Costs 

represent those portions forca specific future .use~.~ : grants. Reserves of of retained earnings 
Bond issuance costs reportedas prepaid and unamortized expense on the balancesheet are recorded as deferred charges and are amortized over the term of,the bonds using a method which approximates the effective interest method. 
N. Cash Flows Statement All short-term investments that are highly liquid are considered to be cash equivalents. Cash equivalents are readily convertible to known amounts of cash, and at the date of purchase, they have a maturity date no longer than three months. 
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NOTES TO FINANCIAL STATEMENTS 
Note 2. Legal Compliance - Budget TheExecutive Director prepares aproposed budget and submits same to the Board of Commissioners no later than fifteen days prior to the beginning of each fiscal year. The budget is prepared by function andactivity, and includes information on the past year, current year estimates and requested appropriations for the next year. 
A summary of the proposed budget.is published~.~a..public hearing is held, and the budget is adopted:throughpassage~of~R resolution prior to the commencement of the fiscal~year for~which~the~udgetis adopted. 
All changes in the budget must be approved by an affirmative vote of a majority of the Board of Commissioners. 
Expenditures may not legally exceed budget appropriations at.the division level. During 1997 and 1996, several supplementary appropriations were necessary. 

Note 3. Cash, Cash Equivalents and Investments In accordance with a fiscal.agency agreement~which is approved by the Board of Commissioners, the District maintains demand and time deposits through an administrator bank at participating local depository banks which are members of the Federal Reserve System. 
For reporting purposes, cash~and~cash:~qui~alents:~nclude cash, demand deposits and U.S. Government.Agencies securities.....Investments of the District include certificates.~f,~.deposi~,~ ~.S~.~Treasury securities and U~S. Government'Agenciessecuri~ies, each-having an original'maturity in excess of three months from the date acquired. 
The District's deposits asof the by FDIC insurance or by pledged banks in the District's name balance sheet dates are entirely covered collateralheld by the~District's agent Under state law thesedeposits must be securedby federal.deposit insuranceor~the pledge, of securities owned by the fiscal agent bank. The market value of thepledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. 
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NOTES TO FINANCIAL STATEMENTS 
The following chart presents bank balances as of December 31, 1997 and 1996. The deposits are listed in terms of risk involved. Category 1 represents those deposits insured (inclusive of FDIC) orcollateralized with securities held by the District or its agent in the District's name. Category 2 represents deposits collateralized with securities heldby the pledging financial institution's trust department or agent in the District's name. Category 3 represents deposits uncollateralized including any securities held forthe entity but not in the District's name. 
December 31, 1997 Cash and demand deposits Money market deposits 
December 31, 1996 Cash and demand deposits Money market deposits 

RRnk RAI Rnn~ 
$ 101,000 $ 4,610,021 1.673.355 

~gt~ Bank Batances $ 4,711,021 1.673.355 
Carrying Amount $ 4,417,308 1.6T3.355 

$ 207,053 $ - $ - $ 207,053 $ 1,775,265 5.135.012 -- . 5.135.012 5.135.012 
Following are investments and repurchase agreements of the District at year end categorized to give an indication of the level of riskassumed by the District. Category 1 includes investments that areinsured or'registered, or for which the securities are held by the District or its agent in the name of the District. Category 2 includes uninsured and unregistered investments for which the securities are heldby.the financial institution"s trust department or agent inthe:~ame~of.~the~'~i~tric~..'u:~ategory3 includes uninsured and unregistered in~estmentsfor which~the:~ecurities are held by the financial institution, or by.~.its.:trust~;department~or..agent but not in the name of the District. 
December 31, 1997 U.S. Treasury securities U.S. Government Agencies securities Total 

Cateo0r7 Carrying Amount Market Value $ 35,071,172 $ $ $ 35,071,172 $ 35,507,813 45.926.513 
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NOTES TO FINANCIAL STATEMENTS 
Carrying December 31, 1996 1 ~ ~ Amount Market Value U.S. Treasury securities U.S. Government Agencies securities Total 

$ 40,133,047 $ $ $ 40,133,047 $ 40,307,031 51.532.153 ~ 51.311~932 

In order to accurately compare the cash and investments shown on the comparative balance sheets (Exhibit~l)withz~thencarryin~:values of deposits and investments disclosed in the schedules above, the following is provided: 
Carrying Note 3 Carrying Note 3 
value of bank deposits per value of investments per 
Total 

Per comparative balance sheets: Cash and cash equivalents Investments Cash equivalents-restricted Investments-restricted Investments-scholarship endowment Total 
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December 31. 1997 1996 
$ 6,090,663 $ 6,910,277 80.997.685 91.665.200 

December 31. 1997 199~ 
4,68D,431 74~660,058 1,410,231 6,037,628 300.000 

$ 16,696,229 70,603,448 4,951,247 6,024,553 300.000 



NOTES TO FINANCIAL STATEMENTS 
At December 31, 1997 and 1996, cash equivalents and investments were restricted as shown below: 
Additional security for certificates of indebtedness outstanding $ 1,000,000 $ 1,000,000 Trust funds pursuant to the issuance of the 1996 Port Improvement Revenue Bonds: Project Fund Debt Service Reserve Fund Depreciation Reserve Fund Total 

357,748 3,045,058 3.045.053 4,216,197 2,879,812 ~,~79.791 
The trust funds are more fully explained in Note 11 During 1994, the~District established a $300~000scholarship endowment fund, the Lake Charles Maritime Enhancement Scholarship Fund. The earnings from the fund are dedicated to produce sufficient income to fund one scholarship awarded each year for'the next three years. The District requires that securities ttnderlying repurchase agreements, consisting of U.S. government securities, must have a market value of at least 102 percent of the repurchase agreement. The District held no repurchase agreements during 1997 and 1996. 

Note 4. Property Taxes The Lake Charles Harbor and~.~erminal:Distric~s!rau~horizedby Louisiana Revised Statute Number 34:209::tolevyannual~y;~:when:.necessary, a property taxnot to exceed 2.92 mills.:on::%he~property~ubj~ct~:to~:taxation situated within the District. All funds-~derived from'this taxmay be used for any lawfulexpenses or purposes by the Board. The 1997 assessed millage is 2.76 mills and the 1996 assessed'millage is 2.76 mills. These funds have been dedicated and obligated first to retirement of certificates of indebtedness issued by the District. Any excess funds may. be used for any lawful purpose. Property taxes are levied on behalf of the. District each November 15, the date the enforceable lien attaches, by the Tax Assessor.for .the Parishof Calcasieu. The levy is based on the assessed value listed as of June I. Assessed values are established by the Tax Assessor and are approved and certified by the State Tax Commission. The tax levy is approved and certified by the Louisiana Legislative Auditor. 
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NOTES TO FINANCIAL STATEMENTS 
Total taxes levied for the year ended December 31, 1997 were $1,421,729 on property with assessed valuation totaling $702,150,400 less exempt valuation of $187,031,240, for a net valuation of $515,119,160.' Total taxes levied for the year endedDece~tber 31, 1996 were $1,372,799 on property with assessed valuation totaling $682,397,240 less exempt valuation of $185,006,350 for a net valnation of $497,390,890. The-Sheriff and Tax Collector for the Parish of Calcasieu bills and collects taxes for the District; Taxes are due and payable on or before December 31. Interest charges are assessed.on delinquen~axes, at ,a rate of 15% per annum. Deductions from tax eoll~ctions,:for'~he~billing and collection of taxes, totaled $44,788 for 1997 and$43,603for.~996 

Note 5. Intergovernmental Receivable Intergovernmental receivable represents a~ounts due from federal and state governments for the following: 
Capital projects-Joint Service Agreement among Lake Charles Harbor and Terminal District, Police Jury of Calcasieu Parish and the City of Lake Charles Capital projects-State of Louisiana Ports Priority Program 

Note 6. Property, Plant and Equipment 

$ 533,807 16.063 16,063 

A summary of changes in prop~rt~,~plantand-~quipment.for the years ended December 31, 1997 and 1996 is as follows: 
Land Buildings and operating facilities EqUipment, furniture and fixtures Construction in progress Less accumulated depreciation Total 

Beginning End of of Year ~ddltlons Reductions year $ 7,389,916 $ $ $ 7,389,916 100,305,531 2,342,438 (2,263,324) 100,384,645 18,096,727 9.428.276 135,220,450 63.406.4~4 583,704 22.312.520 25,230,662 3.703.875 (622,275) (3.007.937) (5,093,536) 2.6~8.400 18,058,156 26.732.859 154,565,576 64.421.889 
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1996 
NOTES TO FINANCIAL STATEMENTS 

Land Buildings and operating facilities Equipment, furniture and fixtures Construction in progress Less accumulated depreciation Total 

Beginning End of of Year Additions Reductions Year 7,283,653 $ 106,263 $ 94,841,094 5,590,245 -(125,808) 100,305,531 18,316,994 ~,726.028 129,167,769 6Q,~98.969 
324,973 6.256.792 12,278,273 (545,240 (5.554.544 (6,225,592 532*930 18,096,727 9.428.27~ 135,220,450 63.406.414 

Depreciation expense was $3,703,876 for the year ended December 31, 1997 and $3,540,375 for 1996. 
Prior to 1980 detailed fixed asset.records were not maintained; rather, amounts expended for fixed assets were charged to expenditures in the year incurred. In 1980 the District changed its method of accounting fo~ fixed assets to that required by generally accepted accounting principles. It was not possible to establish original costs for many assets owned. Where original costs could not be determined, it was necessary to estimate the original costs of such assets. The total of such estimated costs aggregated approximately $9,600,000. 

Note 7. Investment in Direct Financing Lease The Lake CharlesHarbor and Terminal District has entered into a direct financing lease.with Crowley Maritime Corporationfor a.minimum term of 15 years. The amounts shown as :investment.:i~=direc~=7~irrancing lease as of December 31, 1997 and 1996 were composed of:'the<'follo~i~g: 
Total minimum lease payments receivable $ $ Estimated unguaranteed residual value of leased properties . 2.000.000 2.000.000 Total 2,000,000 2,000,000 Less unearned income Net investment in direct financing lease 
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NOTES TO FINANCIAL STATEMENTS 
The District had sold certificates of indebtedness in the amount of $5,775,000 to provide funds which were used to construct the facilities leased to Crowley Maritime. Xnaccordancewith the agreement, the District sold the facilities to Crowley Maritime and financed the acquisition of the construction withthe issuance of the certificates of indebtedness which were paid in full during 1996. 
During 1996, Crowley Maritime entered into a new lease agreement with monthly rent payments of $9,642 through September30, 2000. Two five year renewal options are a part of this lease agreement~:~The facilities will revert to the District when~rowleyMaritime~acates~the property. 

Note 8. Operating Leases Other leases which the District has entered into as lessor are classified as operatingleases. These leases are substantially all for land owned by the District. Minimum future rentals on operating leases having initial or remaining noncancellable lease terms in excess of one year are as follows: 1998 1999 2000 2001 2002 After 2002 
$ 999,889 870,715 585,030 289,689 279,519 2.851.347 

Of the above, the amount of $1,127,721 was paid of the lease by the lessee, and is included December 31, 1997.~ "The amount of $1,193,403 revenues at December 31, 1996. 
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NOTES TO FINANCIAL STATEMENTS 
Note 9. Unamortized Expense The District incurs certain expenses in. connection with the issuance of certificates of indebtedness and revenuebonds. These expenses are being amortized over fifteen and twenty-five years, which arethe terms'of the bonds. Details of the balances are as follows: 

Total expense Less amount amortized Unamortized at December 31 Amount shown in current assets (prepaid expenses)-to be amortized in one year Amount shown in Dther assets Total 
Note I0. Compensated Absences Compensated absences are included in and 1996. The District,s liabilities as of December 31, 1997 and 1996 are 

1997 19~ $ 436,407 68.178 $ 436,407 50.643 
$ 17,535 350.694 $ 17,535 368.229 

personal services expenses for 1997 foraccumulated compensated absences as follows: 
Current llabilities-estimated to be paid within one year Long-term liabilities 

Note ii. Long-Term Debt 
Total 

$ 39,161 352.451 $ 34,889 313.9~ 

A summary of changes in long-term debt for the years endedDecember 31, 1997 and 1996 is as follows: 
1997 Beginning Ending .Balance Issues . Maturities . Balance Revenue bonds S 25.000.000 $__________/__ S - 1996 Revenue bonds ~  ~==========~= $ - S 25.0__00.000 
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NOTES TO FINANCIAL STATEMENTS 
Bonds payable at December 31, 1997 and 1996 are comprised of the following individual issues: 
Revenue Bonds: $25,000,000 1994 Port Improvement Revenue Bonds, interest due in quarterly installments beginning March i, 1994 through January i, 2019; interest initially set at 2.65 percent variable rate adjusted weekly 
The annual requirements to amortize all debt outstanding as of December 31 1997 are as follows: V~Rr ~n~na December 31 
1998 1999 2000 2001 2002 Aggregate thereafter 

$ 1,250,000 1,250,000 1,250,000 21,250,000 
* Amount notcalculated. Variable interest rate set by Bankers Trust of New York based on market rates of AA tax exempt bond rates, adjusted weekly. AtDecember 31, 1997, the rate was 4.25%; for the week beginning May 28~1998~he:rate~was.3i~5%~"' 
Thereare a number of limitations and restTictionscontained in the bend indentures~ ~The District is:in compliance with all significant Limitations and restrictions. 
In addition to the pledgeofspecific revenues,.all:excess revenues ofthe District ~ are pledged as additional security for certificates .~f indebtedness outstanding. A special reserve of $I;000,000 is also pledged and set aside as additional security for certificates of indebtedness outstanding. 
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NOTES TO FINANCIAL STATEMENTS 
The District, on February 16, 1994, issued $25,000,000 Port Improvement Revenue Bonds, Series 1994. Proceeds from such bonds are dedicated to certain additions, extensions and improvements to theDistrict facilities by construction of an extension to a transit shed, and constructionof improvements to the bulk loading terminal of the District located on the Calcasieu ship channel of the Calcasieu River. The payment of principal and interest on the bonds is secured by a dedication and pledge of the fees, rates and other charges and other moneys derived from the operation of the public port. The bonds are subject to scheduled mandatory sinking fundredemption on January 1,2000 ~nd~n~:each January.l thereafter to and including January i, 2019 each in the amount Of .$1,250,000 plus interest. The interest rate mode for the bonds is a weeklyf'variable rate" and the rate for the initial weekly-period was~et~at~2..~5~per annum. Interest is payable on each March I, June I, September i, and December 1 of each year. 
The Lake Charles Harbor and Terminal District has committed itself to certain covenadts as described in the Trust Indenture and Letter of Credit. The following trust funds wereestablished pursuant to the issuance of the bonds. 
,,Project Fund', - The balance of the proceeds of the issuance and sale of the Bonds were deposited into this account and a "Cost of Issuance Account". The Issuer shall designate the part to be deposited into the Cost of Issuance Account. Amounts deposited in the Project Fund shall be applied to the construction, acquisition, installation and equipping of the Project. 
"Bond Fund" consistingo~.anInterest,~ccount,:::a~rdncipal Account and a Letter of Credit Account -~oneyS$on deposit!in the Interest Account shall be applied to pa~.~nterest-on~theBonds~.when due.. Moneys on depositin the Principa~Accountshall.be applied.to pay principal of the Bonds whendue. The Trustee shall depositall moneys drawn under the Letter of Credit to pay principal of andinterest on the Bonds directly in the Letter of:Credit Account.. Such.:moneys shall beapplied solely to the payment of the princlpalof and interest on the Bonds in respect of which they were so drawn. 
"Debt Service Reserve Fund" - The District has deposited $2,500,000 Debt Service Reserve Fund requirement into this aceolLnt to be used in accordance with the Trust Indenture for the payment of principal of and interest on the Bonds. 
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NOTES TO FINANCIAL STATEMENTS 
"Depreciation Reserve Fund" - The District has deposited $2,500,000 Depreciation Reserve Fund requirement into this account. Moneys in this account shall be transferred to the Project Fund to the extent of any insufficiency in the moneys on deposit~in the ProjectFund for the purpose of completing the acquisition, construction, installation and equipping of theProject. After,the completion date, moneys On deposit in the Depreciation Reserve Fund shall be used for the purpose of payidg the costs of major repairs andreplacements to the system, the costs of'which are such thatthey should be spread over a number of years rather-than'charged~s ~art~f~operating~and maintenance expenses in any single year. Moneys-from the gepreci~tion-Reserve Fund shall also be used to fund insufficiencies in;the~.Prlncipal Account and/or the Interest Account on~any3dateon.which~:principal-~of and/or interest on the Bonds is due and payable, 
"Rebate Fund~ -This fund shall be for the sole benefit of the united States of America and.shall not be subject to the~claim of .any other person, including without limitationthe bondholdersand the bank. The Rebate Fund is established for the purpose of/complying with Section 148 of the Code and the Treasury Regulations promulgated pursuant thereto. 
"Special Sinking Fund Deposit" By action of the Board of Commissionersof the District, the District deposited $i,250,000 into this ,account and designated it to be :used for satisfying principal payment in the year 2000. 

Note 12. Port Facilities Revenue Bonds The District issues port~facilities~.revenue;bondszto~finance construction of industrial facilitieswithin..the.District~which_it.leases or sells on installment contractsto the!'industrial'~sers. ~'Such::facilitiesand the related receipts from lease rentals and eontract~payments are pledged for payment of the bonds. These bonds are not included in the financial ~statements nor in the precedingschedules~in~Note~ll pertaining tolongr ~termdebtl The bonds and.the-interest.coupons~appertaining thereto do-not ~onstitute an. indebtedness~ofthe issuer withinthe meaningof any state constitutional or statutory limitation and shall never constitute norgi~e rise to a pecuniary liability of the issuer or aeharge against its general credit or taxing powers. 
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NOTES TO FINANCIAL STATEMENTS 
Following is a summary of port facilities revenue bonds outstanding at December 31, 1997 and 1996: 
Bonds issued for: Reynolds Metal Company Project Series 1983 Conoco, Inc. Project, Series 1984 Citgo Petroleum Corp. Project, Series 1984 Conoco, Inc. Project, Series 1987 Reynolds Metals Company Project, Series 1990 Occidental Petroleum Corporation Project, Series 1992 Trunkline LNG Company Project, Series 1992 Polycom-Huntsman, Series 1995 Global Industries Series 1997 

Note 13. Retirement Benefits 
Inc. Project Ltd. Project, 

Defined benefit pension plan Plan description: 

9,200,000 $ 9,200,000 20,900,000 20,900,000 11,800,000 31400,000 11,800,000 3,400,000 14,800,000 14,800,000 7,000,000 7,000,000 328,000,000 328,000,000 8,000,000 8,000,000 28,000,000 

The District contributes to the Louisiana State Employees' Retirement System. The LASERS wasestablished on July l, 1947, and is the administrator of a cost~sharing.:~u~tiple:~employer public employee retirement system. The:~system:was~r.establJ~hed~nd:~rovided for within Title 11,.. Subtitle ll,~--Tihapter :1:::~f~J:he:~ouisiana. Revised Statutes (LRS)..Benefit:provisions:are:authorizedwithinLRS 11:441-501 All District full-time employees, membershipto LASERS..!Benefits vest as defined, are .eligible for after:ten.years of.participation. A~memberis eligible to retire :after 10years:of:~ervice.atage 60,25 years at age 55, or after 30years at any~'age. A The system does provide for deferred benefitsfor vested:members who texTainate before being eligible for retirement. Once the+ member reaches the appropriate age for retirement, benefits becomepayableat arate.of 2.5% of the highest 3 consecutive years of creditable service. Once an employee has accumulated i0 years of service, disability benefits apply based on the regular benefit formula without age restrictions. 
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NOTES TO FINANCIAL STATEMENTS 
Act 14 of the 1990 Louisiana Legislature provided for a new retirement option designated as the Deferred Retirement Option Plan (DROP). This optionpermits .LASERS members to continueworking at their state.jobs for up to three years while in a retired.status. DROP allows these retirees to accumulate retirement benefits in a special account for later distribution. 
The District's payroll for employees 'covered by the System for the year.ended December31~. 199~ .and1996~_~espectively, was $2,926,539 and $2,840,418; the District's total payrol~'was$4,001,055 for 1997 and $3,806,924 for 1996. 
Contribution requirements Covered ;employees were required by Louisiana state statute to contribute 7.5 percentof their salary to the plan. The District was required by the same statute tocontribute 12.4 percent of "eligible salaries. The contribution requirement for the year ended December 31, 1997 was $592,133(19.9% of current year covered payroll January 1 through June 30 and 20.5% from July 1 through December 31, 1997), which consisted of $372,643 (12.4% of current year covered payroll January i through June 30 and 13.0% from July 1 through December 31; 1997) from the District and $219,490 (7.5%of current year covered payroll) from employees. The contribution requirement for the year ended.December. 31, 1996 .was $549,130 (19.5%of current year covered payroll January 1 through June 30 and 19.9% from July 1 through December 31, 1996), which consisted of $336,099 (12%of current year covered payroll from January i through June 30 and 12.4% from July 1 through December 31, 1996) from the District~and $213,031 (7.5% of current year covered payroll'~:'f~omemployees.~:~:i 
Funding status and progress The "Pension Benefit Obligation" (PBO) is a standardized disclosure .,.measure~of~the present value of pension.benefits,:adjusted.:for the effects of projected -salary increases ~nd 'step-rate benefits, estimated tobepayable in ~thefuture.asa:'result~of:employee'service to:date. The measure is intended to help usersassess the funding status of the plan on a going-concern:basis,:assess progress'made'in accumulating sufficient assets to pay benefits when due, and make comparisons among employers. The measure is called the "actuarial present value of credited projected benefits" and is independent of the funding method used to determine contributions to the plan. 
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NOTES TO FINANCIAL STATEMENTS 
The PBO was computed as part of an actuarial valuation performed as of June 30, 1997; however, the System does not make separate measurements of assets and pension benefit obligation of.individual employers. The pensionbenefit obligation for the System as a whole was $6.5 billion at June 30, 1997 and $6.3 billion at June 30, 1996. The System's net assets available for benefits on those dates (valued at market) Were $4.5 billisn and $4.0 billion, respectively, leaving an unfunded pension benefit obligation of $2.0 billion at June 30, 1997 and $2.3 billion at June 30, 1996. The District's 1997 and 1996 contributions represented 0.2 percent and .0.2 .:percent, .respectively, of total contributions required~of all participating:entities. 
Ten year historical trend information is presented in a separately issued PERS report which provides information about progress made in accumulating sufficient assets to pay benefits when due. 
Post-retirement benefits 
By action of the Board of Commissioners, in addition to the pension benefits described in Note 13, the District "provides postretirement healthcare insurance benefitsfor.retired employees. Effective with the October, 1996 premium, the District began paying the retirees' and retirees' dependents' premiums in full. 
During 1997, 16 retired~mployees:~ere~eeei~ing~benefitsunder this plan. During 1996, ~4-~retired~mp~oyees ~participated. These postretirement benefits are financed on a ,'pay~as-you-go basis" and .the District recognizes the cost by expensing the annual insurance premiums. Total net cost to the Districtamounted to $76,841 for 1997 and $46,924 for 1996. The participants' share of the coststotaled $-0-.for 1997and $7,522 for 1996. 
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NOTES TO FINANCIAL STATEMENTS 
Deferred compensation plan Certain employees of theDistrict haveelected toparticipate in the Louisiana Public Employees Deferred Compensation Plan. The plan, available to all full time District employees, permitsthem to defer a portion of their salary until termination of employment, retirement, total disability, death, or ~ unforseeable emergency. All deferr~d compensation, property and rights purchased with such deferred compensation, and income or earnings thereon shall constitute assets of the State of Louisianaand~remain(until.made~vailable to a participant or beneficiary) the property of the State ~of~Loui~iana, subject to the claims of the general cred/tors~of .the.State~f-~ouisiana. No assets or liabilities related to thi~plan~are~included~in.~he~.financial statements of the District and .all amounts held by the plan .do not constitute an indebtedness of the District. 
During 1997, the District passed a resolutionapproving District matching contributions of employee contributions. Effective August 1,1997, the District will match dollar for dollar each participating employee's eontribution up to 6% of the employee's base income. The contributions for the year ended December 31, 1997 consisted of $78,364 from employees and $59,662 from the District. 

Note 14. Contingent Liabilities and Commitments The District is exposed to various risks of loss related to torts; theft of, damage to. anddestruction of assets; errors and omissions; injuries to employees; and natural disasters. The District purchases commercial insurance fore,the risks~of losses to which it isexposed, including general liability, property and casua~Ity,~o~ker~ompenSat~n, employe6 health and accident, and environmental. ~.Set~~ement~claims.~resulting from these risk6 have not exceeded co~ercial~insurance~coverege~in any of the past threefiscalyears. During 1996, engineeringstudies assessedthe. District estimated maximum exposure to risks of loss resulting from natural disasters. Based on this assessment, the District property and casualty blanket coverage was reduced appropriately 30%. 
AtDecember 31,1997, the District had committedapproximately~$700,000~for the purchase of equipment, the expansion of facilities, andrepairsand maintenance of existing facilities. Such commitments at December 31, 1996 totaled approximately $3 million. 
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Note 15. Deferred Revenues 
NOTES TO FINANCIAL STATEMENTS 

The District has.entered into several leaseswherein .the lessee has paid the totalrentals due at the inception of the lease. Payment for the 1998 settlement of homestead exemption was received in 1997 and is shown as a deferred revenue. Details of the items comprising this account were as follows: 
Trunkline LNG land lease Trunkline LNG land lease Gulf Coast Aluminum land lease Homestead exemption settlement Total 

Note 16. Contributed Capital 

Deferred Deferred Term Years~ Total Rent. 12/31/97 12/31/96 
40 40 40 
$ 741,'907 $ 352,405 $ 370,953 1,208,430 606,746 636,882 667,891 168,569 185,568 30,000 

Changes in contributed capital, by source, during the years ended December 31, 1997 and 1996 are presented below: 
State of Louisiana U.S. Department of the Navy EDA Grant Joint Services Agreement Entergy Lake Charles .Stevedores 

Balance ;~ 12/31/96 1997 Chana~ Additions & Ad/ustment~ ~1 Balance .DeDreciatiQn 12/31/97 $ 9,007,914 $ 1,668,346 $ (707~298) $ 8,968,962 3,539,160 823,493 533,807 15,000 (1) (47,318) 15,000 
(110,333) (122,237) (4,514 (286 

3,428,827 701,256 481,975 29,714 
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State of Louisiana U.S. Department of the Navy EDA Grant Joint Services Agreement Entergy 

NOTES TO FINANCIAL STATEMENTS 
Balance 12/31/95 1996 Chanues Balance Depreciation 12/31/96 $ 9,678,639 $ 56,111 $ (726,836) $ 9,007,914 3,699,495 945,728 533, 15. 8O7 00N 

(Ii0, (122, 335) 235) 3,539,160 823,493 533,807 15.000 
The Lake Charles Harbor and Terminal, District participates in the Louisiana Department of Transportation and Development Ports Priorities Program. Certain capital projects, asapproved by the Department ofTransportation are funded in part by theState and the District, The 1997 and1996 additionstocapital grants, State of Louisiana, shown above, represents theState'e share of Ports Priorities Projects; theaddition, JointService Agreement, represents amounts due. from the Calcasieu Parish Police Jury and the City of Lake Charles for infrastructurecosts at the Industrial Park East; the additions from Entergy represent grants for the industrial park; and the Lake Charles Stevedores addition represents contributions tothe automated bag loading system. Capital grants'adjustments resulted from decreases in "the amount of funds awarded through; the Joint Service Agreement. 

Note 17. Retained Earnings Retained earnings aggregated $141,851,43/La~d~$13~A3E$466 as of December 31, 1997 and 1996, respectively '~. ofJ.De~embeT~31, 1997 and 1996, retained earnings reserves bad.been:established IDr:~the&following purposes: .. 19~7 1995 Additional security for certificates of indebtedness outstanding Trust funds pursuant to the issuance of the 1996 Port Improvement Revenue Bonds Project Fund Debt Service Reserve Fund Depreciation Reserve Fund Total 
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$ 1,000,000 $ 1,000,000 
343,722 3,098,902 3.098.896 3,911,739 2,933,655 2.933.635 



NOTES TO FINANCIAL STATEMENTS 
The Board of Commissioners of the Lake Charles Harbor and Tel~minal District have designated a portion of unreserved retained earnings to be used for the following purposes: 1997 1995 Long-term maintenance needs Commitments on construction contracts Scholarship endowment Special sinking fund for debt service Debt service 

57,500,000 3,014,838 300,000 1,433,057 3,000,000 Unreserved retained earnings .are pledged;~:as..::~ddi~ional security for outstanding certificates of.indebtedness:~in:accordance.:~ith terms of the bond indenture. 
Note 18. Budgetary - GAAP Reporting Reconciliation The accompanyingComparative "Statement of Revenues, Expenditures, and Changes in :Retained Earnings Budget and Actual !(Budgetary Basis)- Proprietary Fund presents comparisons of the.legally adoptedbudget (more. fully described in Note i) with actual data on a budgetary basis. Certain expenditures have been budgeted to be paid from retained earnings. Because accounting principles applied for purposes of developing data on a budgetary basis differ significantly from those used to present financial statements in conformity with generally accepted accounting principles (GAAp), reconciliations of resultant basisand ~perspecti~e differences in net income for the years ended December 31, 1997 and 1996 are presented on the budgetary comparison statement, Exhibit 3. 
Note 19. Major Customers A significant portion of the;District~1~perating..re~enue~has been derived fro~ three major customers in.-,199?~/Id..four.m~j~r ..customers in 1996. Specifically, each of the three customers respectively in 1997; each of the, four -customers 10%,respectively in 1996; 

accounted for 29%, 14%, and 11%, accounted .for 29%, ~.12%, 11% and 
Trade receivables due from these customers asof. December 31, 1997 and 1996 represented the following percentage of total trade receivables: each of the two customers accounted for 28% and 11%, respectively, in 1997; each of the three customers accounted for 35%, 18% and 14%, respectively, in 1996. 
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STATISTICAL SECTTON (UNAUDITED) 
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Table i LAKE CHARLES HARBOR AND TERMINAL DISTRICT SUMMARy OF REVENUES AND EXPENSES Years Ended December 31, 1988 through 1997 (Unaudited) 
OPERATING REVENUES Charges for services Rentals Other Total OPERATING EXPENSES General and administrative Maintenance and operation of facilities Depreciation Total 

1988 1989 1990 1991 
$ 9,817,732 1,643,920 43.924 11.505.576 

$ 10,332,655 1,666,612 715.528 12.714.795 
$ 10,854,685 1,588,014 109.747 $ 11,128,746 1,466,584 63.877 . 12.659.207 

1,855,369 I,.851:,L0~9 "..~ 2,'320,717 2,761,223 5,928,674 5,791,114 6,132,059 7,505,873 2.549.48~ 2.599.6~.~ 2.479.532 2.591.569 10.333.525 10.241.799 10.932.308 12.858.665 Income (loss) from operations 1,172,051 2,472,996 1,620,138 (199,458) NONOPERATING REVENUES (EXPENSES)-NET 6.702.719 7.301.433 7.868.64~ 6,748.923 Net income 
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Table 1 

1992 1993 1994 ~ 1995 ~ 1996 1997 
$ 12,208,319 1,442,165 140.489 -~3.790.973 

$ 11,769,954 2,368,287 146.271 14.284.512 
$ 10,973,446 1,276,313 59,5~Q .12.309.349 

.$ 11,857,442 1,268,743 151.33~ 13.277.524 
$ 12,309,105 1,693,942 271.453 34.~74.K0~ 

$ 12,613,736 1,695,875 154,347 14.463.958 
3,195,782 2,827,'722 2,598,018 2,412,.455 31,'228,405 .. 3,005,827 8,494,922 2.874.612 14.565,316 8,051,856 2.936,945 13.816,523 8,064,876 3.059.637 13.722.531 8,388,604 3,267.835 14,068,894 9,411,707 3.540:375 16.180.487 10,837,248 3.703.875 17.546.951 
(774,343) 467,989 (1,413,182). (791,370) (1,905,987) (3,082,993) 
5.816.555 4.950.471. 5.863.125 7.218.948 6.502,668 6.553.2~Q 

57 



 

BULK CARGO Total Short Tons 1997 - 5,058,409 

GENERAL CARGO Total Short Tons 1997- 1,210,522 
Container Cargo 42% 

Forest Products 11% Flour I~lW~ ~ ~. ~.: ...= ..~, ..e= .,z= ..~ {....'= ~. Bagged Go~l~ Miscenaneous 11% ~  8% Rice 23% 



Month _ January February March April May June July August September October November December 

Month January February March April May June July August September October November December 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT 

Petro Coke 153,548 220,270 259,856 239,636 194,719 254,673 204,500 262,584 220,691 141,093 223,179 188.868 

SHIPPING ACTIVITIES BULK AND GENERAL CARGO (Unaudited) 
1997 MONTHLY BULK CARGO (Tons) 
Grains 8,357 
2,976 3,082 3,092 11,023 
, 8,282 

Ore Liuuid~ 186,086 73,473 108,775 67,663 166,690 105,595 165,394 121,833 170,446 123,877 148,430 I13.7Q~ 

65,755 4,298 60,412 60,397 60,361 66,091 71,226 68,691 61,471 58,822 133,612 58.597 

Table 2 

Wood . ChiD~ 45,567 
46,312 
44,403 

1997 MONTHLY GENERAL CARGO (Tons) Forest Grain Container Rice _ _ Flour . Produc~8 Products~ MisG, CargQ 17,994 22,236 26,780 28,490 14,696 12,913 10,713 19,124 20,807 44,423 15,173 42.8~ 

449 305 
19,136 8,597 4,014 7,530 30.753 

8,224 14,043 14,144 19,684 13,808 3,498 20,365 7,520 14,720 3,376 _ lO.107 

7,845 5,424 16,083 2,644 30,605 5,015 7,743 36,050 13,862 7.40~ 

5,444 5,287 6,705 10,497 13,329 8,171 8,501 6,998 7,289 14,203 4,664 4.049 

42,821 27,135 53,185 40,196 47,311 38,497 42,832 44,666 44,354 43,360 40,399 41.48~ ~  ~129.4~ ~  ~  
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LAKE CHARLES HARBOR AND TERMINAL DISTRICT SHIPPING ACTIVITIES TONNAGE (Unaudited) 
1997 CARGO IMPORTS/EXPORTS (Tons) 

GENERAL CARGO BULK 

1993 1994 1995 1996 1997 

January February March April May June July August September October November December Totals 

133,195 2.680.603 1,077,327 2.377.806 1,210,522 5.0~R.409 
FIVE YEAR CARGO IMPORT/EXPORT TONNAGE 
1,630,347 1,700,875 1,730,843 1,918,274 2,813,798 

3,761,594 3,812,298 3,988,008 3,474,013 3,455,133 
MONTHLY CARGO TONNAGE SHIPS AND BARGES 

5,391,941 5,513~173 5,718,851 5,392,287 6,268,931 

Tonnaae . Shios .. Baraes 525 572 361 372 537 906 466 447 535 849 551 786 559 497 549 276 559 941 524 965 590 225 506.095 

21 21 24 25 22 25 26 24 30 33 21 

41 66 75 54 51 76 62 77 64 55 64 
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Table 4 

Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT PROPERTY TAX LEVIES AND COLLECTIONS Last Ten Years (Unaudited) 

Total Tax Lew 104,912 056,252 027,003 067,701 139,718 165,286 283,535 290,268 372,800 421,729 

Less: Cancellations and Reductions 14,229 25,162 15,884 15,571 26,980 27,653 13,910 9,700 17,779 9,970 

Net Tax Lew $ 2,090,683 2,031,090 ~.2,911,~i19 1,052,130 1,112,738 1,137,633 1,269,625 1,280,568 1,355,021 1,411,759 

Less: Outstandin9 Delinquent Taxes 22,256 14,267 12,185 9,580 5,060 7,500 6,000 7,200 7,455 14,750 

(i) Delinquent tax collections are unidentifiable from prior year reports. All taxes collected are ~eflectedin net total taxes.collected column. (2) Calcasieu Parish Sheriff and Tax..Collector colle~ts~taxes for the Port 
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Net Total Taxes Collected $2, 2, i, i, i, I, I, I, i, 

068,427 016,823 998,934 042,550 107,678 130,133 263,625 273,368 347,566 397,009 

Percent of Net Levy Collected 98.94 99.30 99.39 99.09 99.55 99.34 99.53 99.44 99.45 98.96 

Percent of Delinquent Taxes to Net Lew 

63 

Table 4 



Table 5 

Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY Last Ten Years (Unaudited) (In Thousands) 
1 Estimated Assessed Actual Value Value $.2,151,236 2,145,592 2,152,345 2,157,727 2,145,288 2,183,457 2,238,680 2,321,810 2,928,270 2,906,565 

Personal Property Estimated . Assessed Actual .. Value Value 

(I) Louisiana state law establishes all assessment limitations 

$ 731,376 776,280 843,096 976,863 958,280 980,336 1,131,404 1,107,676 1,161,232 1,243,372 

(2) Real property is assessed at:" 10% - land, improvements and buildings Commercial:-~iD% land;. 15~imprD~ements and buildings Personal: 25% (3) Public utilities are assessed by.Louisiana Tax Commissions annually - value and ratio. (4) .All property.assessments are made by the Calcasieu Parish Assessor 
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Public Utilities Total All ProDert Estimated Assessed Actual Value Value 41,986 41,570 40,913 41,435 40,014 39,754 40,054 40,860 39,463 40,117 

Estimated Assessed Actual Value Value 
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$ 3,.162~512 3,199,005 3,268,194 3,410,822 3,370,328 3,428,820 3,637,111 3,701,886 4,352,589 4,791,553 

Ratio of Total Assessed to Total Estimated 
13. 14. 14. 14. 14. 14. 15. 14. 14. 13. 

Table 5 



Table 6 LAKE CHARLES HARBOR AND TERMINAL DISTRICT RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA Last Ten Years (Unaudited) 

Year *pQDulation 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 

171,032 170,566 173,500 168,900 169,644 171,900 172,200 174,000 176,100 180,200 

Assessed Value (~n Thousands) 439~953 450,199 466,921 501,423 494,112 503,184 546,773 549,960 622,598 691,616 

Gross Bonded Debt .$;~,99D~D00 2,035,000 1,040,000 

i) Includes all long-term general obligation debt *) Reflects estimated parish wide totals 
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Restricted Assets Available for Debt Service $ 1,132,885 1,147,399 1,040,000 



 

Debt Payable from Enterprise ~evenues Net ~Qnded Debt $ 1,857,115 887,601 
Ratio of Net Bonded Debt to Assessed Value 
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0.4 0.2 
Net Bonded Debt Per Capita 10.86 5.20 

Table 6 



Table 7 

Net assessed value Plus exempt property 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT COMPUTATION OF LEGAL DEBT MARGIN December 31, 1997 (Unaudited) 

Total assessed value 
Debt limit - I0 percent of total assessed value Amount of debt applicable to debt limit Total bonded debt Less: Restricted assets available for payment of principal 

NOTE 

Total amount of debt applicable Legal debt margin 

$ 517,109,420 ~4.B08.480 
$ 64,161,790 

The $25,000,000 Port Improvement...Revenue'~.~onds~n'~eries 1994 are not general.obligationbonds secured_by~:th~:impDsition::~f.ad valorem property tax approved by a vote of :the~:electors._of.-th~l~istrict. 
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Jurisdiction 

CHARLES HARBOR /hk~D TERMIN/LL DISTRICT COMPUTATION OF DIRECT /LN-D OVERLAPPING DEBT December 31, 1997 (Unaudited) 

Calcasieu Parish School District No. 31 Calcasieu Parish School District No. 23 Calcasieu Parish School District NO. 22 City of Lake Charles Calcasieu Parish School District No. 30 Calcasieu Parish School District No. 28 Calcasieu Parish School District No. 21 

NOTE 

Table 8 

Percentage Amount Net Debt Applicable to Applicable ~o Outstandina District District 
$ 2,453,060 2,555,456 26,208,747 50,000 31,570,000 2,030,000 2.415.000 ~67.282.263 

100% 80% 100% 100% 10% 10% 1% 

$ 2,453,060 2,044,365 26,208,747 50,000 3,157,000 203,000 24.150 ~__~!~.140.322 

Providedby Calcasieu Parish~.!School:.Board,Eity~of::~ake Charles, and City of Westlake. 
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Table 9 

Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Note 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT COVERAGE PROVIDED BY NET REVENUES FOR ANNUAL DEBT SERVICE REQUIREMENTS Last Ten Years (Unaudited) 

Gross Revenne 699 '088 721 396 466 422 642 323 947 945 

Operating ExDenses $ I0,333~.525 i0,~qi,548 10,932,308 12,858,665 14,565,316 13,816,523 13,734,198 14,170,937 16,180,487 17,546,951 

Net Revenue Available for Debt Service 174 540 413 731 150 899 444 386 460 994 

Gross revenues included operating and nonoperating revenues of the District. (2) Operating expenses-included~osts ,directly a~sociat~d with the District's primary activities. 
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Principal 2,345,000 1,995,000 1,610,000 1,655,000 610,000 600,000 480,000 

Tnterest 777,076 448,626 380,085 288,150 189,312 147,250 129,413 
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$278.09 ~428.48 507.34 347.21 657.21 771.21 763.59 

Table 9 



Table i0 

Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 
2) 

LAKE CHARLES HA/~BOR A~FD TERMINAL DISTRICT PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS (PER $i00 OF ASSESSED VALUES) Last Ten Years (Unaudited) 
Total District Parish School Cities Other (Memorandum (4) (I) Districts (2) . (~) Only)(5) 

6.22 5.90 5.56 2.68 2.92 2.92 2.92 2.92 2.76 2.76 

147.34 145.53 149.82 149.52 154.55 156.00 144.14 134.87 134.57 132.09 

166.90 167.70 164.38 165.40 157.90 148.50 184.70 191.73 171.03 143.67 

46 46 42 41 
82 46 53 82 43.60 43.52 42.98 42.98 37.06 36.80 

301.48 274.03 283.14 282.17 296.66 292.03 277.59 251..42 220.61 236.05 

668.81 639.62 645.35 641.59 655.63 642.97 652.33 623.92 566.03 551.37 

Includes assessment of all wards~ whose boundaries fell portionally or totally within the District Includes;assessment of all ~'cities whose..boundaries fell portionally ~or totally.withinthe Districtn~Lake~Charles;~Sulphur.~nd~Westlake) Includes all other assessment.s:~hose within the District(Water,'Gravity '~-ell~portionally or totally Fire protection, etc.) (4) Lake Charles Harbor and Terminal District (5) The:Lake ~harles:~Harbor:and ~Terminal District's~boundariesoverlap into _severaldifferent ,school, water, gravity~.fire~ protection,.etc, districts. :Thus the~above;table-does ~ot reflectthe.average~.~tillage.Bssessed;within the District.. The average millagewithinthe LakeCharles Harbor and Terminal District boundaries is approximately 161 mills, while the average millage within the Parish is 141 mills. 
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Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT DEMOGRAPHIC STATISTICS Last Ten Years (Unaudited) 
Table ii 

Education (I) Level . Per (i) In Years (2) Unemp~oyment (i) Capita Median of Formal School Rate Population Income . A~e ~Schoolin~ Enrollment Percent 171,032 170,566 173,500 168,134 169,644 171,900 172,200 174,000 176,100 180,200 

30.3 30.6 30.0 30.3 31.5 32.0 32.2 32.5 35.0 35.0 

32,700 31,909 32,092 32,443 32,833 33,384 33,939 33,905 33,503 33,453 

I) Census information was obtained from the local Chamber of Commerce (2) Calcasieu Parish Schools Membership .Report * Provided by Calcasieu Parish~:School:Board.and.~ureau :oZ.Census. Based on 1990 census the education level was 12.0 for persons25 years, old and above. 
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Table 12 

Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

Notes 

LAKE CHARLES HARBOR AND TERMINAL DISTRICT PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS Last Ten Years (Unaudited) 
~Qmmercial Constructlon Number of Vnits Value* w~ent~a] Cnnstrnct Number of Units 10,900,932 3,713,449 3,394,740 5,025,399 4,446,637 4,128,425 4,987,188 4,536,337 6,800,564 6,708,083 

(i) Includes all five banks in City of Lake Charles. .Due. to several mergers value shown is estimated to be same as previous year. (*) Assessed value - estimated value available 2) Source: Local banks, City ofLake.Charles~and:~alnasieu Parish Assessors office 
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(1) Bank Denosits Property V~]ne 
$ 338,410,290 348,517,290 364,568,880 398,395,900 390,314,380 399,070,550 439,566,780 444,872,600 497,391,300 517,109,420 

75 

Table 12 



Table 13 

Taxnaver 

IJiKE CHARLES }{ARBOR AND TERMINAL DISTRICT PRINCIPAL TAXPAYERS IN DISTRICT December 31, 1997 (Unaudited) 

Conoco, Inc. PPG Industries, Inc. Condea Vista Chemical Company Citgo Petroleum Bell SouthTelecommunication Montell USA, Inc. Players Lake Charles, Inc. Arco Chemical Co. Entergy Gulf States, Inc. Westlake Polymers, Inc. 

f Business Refinery Chemical plant Chemical plant Refinery Telephone company Chemical plant Gaming Chemical plant Electrical company Chemical plant 
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Percentage 1997 of Total Assessed Assessed Valuation Valuation $ 42,542,560 32,946,970 ~2,~344,890 20,676,060 13,977,390 13,211,990 12,570,800 ii,251,430 9,062,300 6.753.28Q 

6.63% 5.14 3.48 3.22 2.18 2.06 1.96 1.76 1.41 1.05 



LAKE CHARLES HARBOR AND TERMINAL DISTRICT 

DATE OFINCORPORATION: 1926 

MISCELLANEOUS STATISTICS December 31, 1997 (Unaudited) 

FORM OF GOVERNMENT: Political Subdivision of State of Louisiana 
GEOGRAPHICAL LOCATION: Latitude 30 13' North Longitude 90 15' West 32 miles inland from Gulf of Mexico 
TEMPERATURE: 77.6 maximum average 63.7 minimum average 71.2 mean Average yearly rainfall 53.03 inches 
GENERAL CARGO FACILZTIES: 935,835 sq. feet of transit sheds 606,300 sq. feet of warehouse (available for lease) 
PDBLIC DOCKS: Dry cargo Bulkmaterials Bulk materials Open berth Grain elevators Liquid bulk 

- City - Bulk - Bulk - City - City - City 

NUMBER OF EMPLOYEES: 127 
AERIAL,CLEARANCE: Highlines 1-210 Bridge 
ELEVATION: Sea level to 20 feet 
TIDAL INFORMATION: Mean tide level Diorhan range Neap tides Spring tides 

Table 14 

170 feet 135 feet 

1.0 feet 2.0 feet MLWN 0.3 feet MHWN 1.0 feet MLWN 0.0 feet MHWS 1.8 feet 
PRINCIPAL CARGO: Flour :Petroleum~coke Rice Petroleum products .~oybeans Barite Other grains Fertilizers Wood chips Linerboard/newsprint Rutile 

docks Terminal No. 1 - Rosebluff Terminal No. 4 - Westlake docks docks docks 
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