
PINE ttlLL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA BALANCE SItEETS 
July 31, 1996 and July, 1995 

CURRENT ASSETS _ 1996 1995 ASSETS Cash - unrestricted - including interest bearing deposits of $124,884 and $139,774 Accounts receivable Prepaid expenses and deposits Total current assets 
RI~STRICTED ASSETS Cash - bond and interest sinking fund Cash - bond reserve fund Cash - bond replacement and extension fund Cash - meter deposits Tolal restricted assets I~,OPERTY AND EQUIPMENT Pipeline Well and well equipment Other equipment Land Less accumulated depreciation Total property and equipment 
OTHER ASSETS Total assets 

$125,034 41,600 3,299 169,933 
22,720 22,295 19,805 _ 5,000 69,820 
376,452 317,280 121,895 9,303 -824,930 <458,138> 366,792 
2,282 

$139,924 38,744 2,938 181,606 
22,720 22,295 19,805 4,669 69,489 
376,452 317,280 121,315 . 9,303 824,350 <429 878> 394,472 2.282 

fhc ~ccompanying notes are an integral part of these financial statements 



 

Member American lnstitute of CPAs Society ofLouisiana CPAs 

D. L. Butler CERIIFIED PUBLIC ACCOUNTANT 222 Florm~A S'r~,ET, SUITE 10l SHREVEPORT, LOIMS ANA 71105 
Independent Auditor's Report on Compliance with General Requirements 

The Board of Commissioners Pine Itill Water Works District No. 8 Caddo Parish, Louisiana 

Telephone (318) 797-1040 Fax (318) 797-8585 

have applied procedures to test the District's compliance with tile following requirements icable to its federal financial assistance program: 
Cash Management Federal Financial Reports bay procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliaoce Supplcnrent for Sin~;le Compliance Requirements Audits of Statc and l,ocal Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion, on the District's compliance with the requiremcnts listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With the respect to items not tested, nothing came to nay attention that caused me to believe that the District had not complied, in all material respects, with those requirements. This report is intended for the information of the management of Pine Hill Water Works District No. 8 ltowever, this report is a matter of public record and its distribution is not limited. 

1). 1.. Butler Shreveport, l.ouisiana November 19. 1996 -15- 



 

Member American Institute of CPAs Society of Louisia~a CPAs 

D. L. Butler CERTIFIED PUBLIC ACCOUNTANT 222 FLORII)A STREET, SUITE 101 Sn ~','EVO~T. LOtaS~NA 71105 
Independent Auditor's Report on lnternal Control Structure The Board of Commissioners Pine Hill Water Works District No. 8 Caddo Parish, Louisiana 

Telephone (318) 797-1040 Fax (318) 797-8585 

I have audited the financial statements of the Pine Hill Water Works District No. 8, Caddo Parish, Louisiana, as of July 31, 1996 and for each of the years in the two year period then ended, and have issued my report thereon dated November 19, 1996. 1 conducted my au dits in accordance with generally accepted auditing standards and Government .Audiling~qtandards~ issued by the Comptroller General of the United States and OMB Circular A- 133. Those standards require thal ] plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing my audit of the financial statements of Pine ttill Water Works District No. 8 for the two years ended July 31, 1996, I considered its internal control structure in order to determine nay financial statements and not to provide assurance on the internal control structure. 
The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject Io the risk that procedures may become inadequate because of changes in conditions or thai the effectiveness of the design and operation of policies and procedures may deteriorate. l"or the purpose of this report, I have classified the significant internal control slruclure policies and procedures in the Jbllowing calegories: Accounting Applications Administrative Controls Specific Requirements 



The Board of Commissioners Page -2- 
For all the internal control categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. 
I noted the following matter which I consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the district's ability to record, process, summarize and report financial data consistent with the assertations of management in the financial statements. 
Due to the District being limited to one person involved in the operation of the office, most of tlaose aspects of internal accounting control which rely upon an adequate segregation of duties are, for all practical purposes, missing in the system. However, because of the size of the district, it is not economically feasible to corrcct this deficiency. 
A material weakness is a reportable condition in which the design or operation of one or more of fhe specific internal c~ntrol st~'ucture elements does n~t reduce t~ a relati'qeIy ~ow ~c'~el t~e risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and nol be detected within a timely period by employees in the normal course of performing their assigned functions. lvIy consideration of the internal control structure would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, llowevcr, I do not consider the reportable condition described above to be a material weakness. This report is intended for the information of the management of Pine Hill Water Works District No. 8. However, this report is a matter of public record and its distribution is not limited. 
Shrevcport, Louisiana Nowm~ber 19, 1996 

-17- 



 

Member American ]nstittlte of CPAs SocieD' of Louisiana CPAs 

D. L. Butler GERTIFfED PUBt IC ACCOUNTANT 222 FLORIn̂ SrPJ:E1, Sure 101 SHILEVEPORT. LOUISIAN~ 71 | 05 

Independent Auditor's Report on Compliance with Laws, Regulations, Contracts, and Grants Applicable to the Basic Financial Statements 
The Board of Commissioners Pine Itill Water Works District No. 8 Caddo Parish, Louisiana 

Telephone (318) 797-1040 F~so~ (31g) 79"/-8595 

1 have audited the financial statements of Pine llill Water Works District No. 8 as of July 31, 1996, and for each of the years in the two ),ear periods then ended, and have issued my report thereon dated November 19, 1996. 1 conducted nay audit in accordance with generally accepted auditing standards; Govermnent At ditinf~dards~ issued by the Comptroller General of the United States; and the Louisiana Go__~vernmental Audit ~ issued hy the Society of Louisiana Certified Accountants and the Louisiana Legislative Auditor. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, and contracts applicable to the Pine Hill Water Works District No. 8 is the responsibility of the district's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, ] performed tests of the district's compliance with certain provisions of laws, regulations, and contracts. However, nay objective was not to provide an opinion on overall compliance with such provisions. ]he results of my tests indicate that, with respect to the items tested, Pine Hill Water Works District No. 8 complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to nay attention that caused me to believe that the Pine llill Water Works District No. 8 had not complied, in all material respects, with those 
This report is intended for the information of Pine ltill Water Works District No. 8. llowever this report is a matter of public record and its distribution is not limited. 
Shreveport, Louisiana November 19, 1996 14- 



Independent Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on internal control structure and presented in compliance with the requirements of Government Auditin~ Standard Audil of Governmental Organizations, Programs, Activities, and Functions), Complroller General of the United States. 

compliance are (Standards for issued by the 



PINE HILL WATER WORKS I)]STR1CT NO. 8 CADDO PARISH, LOUISIANA SCHEDULE OF BOARD MEMBERS AND PER DIEM PAID July 31, 1996 
Guy Hamillon Tom Dixon 
Linda Chmnblee C. D. Clark 
Gerald Kenl 

Presidenl 
Vice -Presidenl Secretary 
Commissioner Commissioner 

-13 

$ 720 720 
840 
660 720 $3,660 
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PINE HILL WATER WOILKS DISTRICT NO. g CADDO PARISH, LOUISIANA PUBLIC FACILITY LOANS PROGRAM PROJECT NO. PFL-LA-53 FINANCIAL STATEMENTS AND SUPPLEMENTAL MATERIAL Years ended July 31, 1996 and 1995 

Jnder provisions of state law, this report is ~ pub)ic dOCl, ment. A copy uf the.: ~cTbt~i t'.8'.: begl', submit- ted to t!~2 .~,r(.h!~.:~!, c, ~-,:,,,/iewed, otri(:iz.b, ! ;,: ~' ;,;::~ t ;~:. ;,,,~ii~'.bie for [)l_ll:,ii(_ '.:-::~!y:,}~iL,i! ::,t '~2~:: Batorl tor and, wi,c~,: ~-,~.)~:!-;~,p~iate, at the office of the parish clerk of court E~elease Date__jAN 2 9 1997 



 

Member American Institute ofCPA s Society o f Louisiana CPAs 

D. L. Butler CERTIFIEO PUBLIC ACCOUNTANT 222 Ft,or~m̂ S'r~!Fr, Sun~ 10l SIIREVEPORT. LOtlISIAN̂ 71105 
Telephone (3t8) 797-11M0 Independent Auditor's Report Fax (318)797-8585 The Board of Commissioners Pine Hill Water Works District No. 8 Caddo Parish, Louisiana 1 have audited the accompanying financial statements of Pine Hill Water Works District No. 8, Caddo Parish, Louisiana, as of July 31, 1996 and 1995. These financial statements are the responsibility of the District's management. My responsibility is to express an opinion on these financial statements based on my audits. 

1 conducted my audits in accordance with generally accepted auditing standards and Government Auditing Sta, ndards issued by the Comptroller General of the United States and the provisions of OMB Circular A- 133, "Audits of Institutions of Higher Learning and other Non-profit Institutions." Those standards require that 1 plan and perform the audits to obtain reasonable assurance about whether the finmacial statements are free of material misstatement. An audit in accordance with these standards includes examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audits provide a reasonable basis for nay opinion. 
In my opinion, the financial statements referred to above present fairly, in all nraterial respects, the financial position of Pine Itill Water Works District No. 8, Caddo Parish, Louisiana, as of July 31, 1996 and 1995, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. My andit was made for the purpose of forming an opinion on the financial statements taken as a whole. The supplemental information included in the report (shown on pages 10 through 13) are presented for the purpose of additional analysis and are not a required part of the financial statements of Pine Hill Water Works District No. 8. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in my opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
In accordance with Oovermnent Auditing. Standards, 1 have also issued reports dated November 19, 1996, on my consideration of Pine llill Water Works District No. 8's internal contro structure and on its compliance with laws and regulations. 

Shreveport, l,ouisiaua Nnvelnbcr 19, 1996 ll) #72-0646304 



TNO. 8 

Accounts payable and accrued expenses Current maturities of long-term debt (Note 3) Total current liabilities METER DEPOSITS (NOTE 6) LONG-TERM DEt3T, less current maturities (Note 3) Total liabilities FUND EQUITY Contributed capital prior to operations Retained earnings Reserved for general obligation bonds Reserved for bond current debt service Reserved for bond future debt service Reserved for bond debt service contingency Unreserved retained earnings Total retained earnings 
Total fund equity Total liabilities and fund equity 

1996 1995 
$ 7,565 _13,000 20,565 48,600 
190,000 259,165 

$ 6,760 13,000 19,760 
46,690 .203,000 269,450 

6,835 6,835 
44,430 22,720 22,135 19,805 ._233,737 342,827 349,662 

fhe accompanying notes are an integral part of these financial statemcnts -3- 

44,430 22,720 22,135 19,805 262,474 371,564 
378,399 $647 849 



Compensated absences Pine Hill Water Works District No. 8 has no liability for compensated absences at July 31, 1996 and 1995. 6. Meter deposits The District retains a deposit on each meter to assure prompt payment of monthly water bills. Cash refunds are made after the final bill. Under the laws governing the agencies of the Caddo Parish Commission, the District is required to hold 10% of the meter deposits in savings. The deposits totaled $48,600 and $46,690 at July 31, 1996 and 1995 respectively. Amounts held in savings was $5,000 and $4,669 at July 31, 1996 and 1995 respectively. 7. Accounts receivable_ Accounts receivable are aged as follows: 0-30 days 30-60 days Over 60 days Total 
$35,275 8,021 1,751 ~$45,047 



PINE ItlLL WATER WORKS DISTINCT NO. 8 CADDO PARISH, LOUISIANA SCHEDULE OF WATER AND SERVICE CHARGES 
July 31, 1996 W~Ler Ratefi 

First 2,000 gallons 
Next 18,000 gallons Next 30,000 gallons 
Usage in excess of 50,000 gallons 
Other Services Connection of new meter to system (Includes a refundable deposit of $50) 
Connection for new custonler where meier is already connected to the syslenl. (Includes a refundable depesil of $50) Reconnection of service disconnected due 1.o failure to pay bill 
NSF check fee 

-12 

$8.50 -minimum charge 2.40/1,000 3.00/1,000 
5.00/1,000 

$525.00 
67.50 
20.00 10.00 



PINE HILL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA SCHEDULE OF INSURANCE IN FORCE 
Year ended July 31, 1996 Insurer 1 larlford .Policy No. 43CBBJF9370 

Bituminous CLP2271868 

LA Workers 673 Compensation Fund 
CAP1809693 

Coverage Period Commercial Blanket Bond- 07-16-96/07-16-97 $325,000 - Employee dishonesty ( 3 yr. bond; billed annually) Fire and Casualty Loss- 06-04-96/06-04-97 $511,100; $250 deductible, Comprehensive General Liability $1,000,000, single limit per occurrence; $500 deductible Worker's Compensalion 10-01-92/until canceled 100/500/100 Hired & non-owned auto 06-04-96/06-04-97 $500,000 



 

Withdrawals Year ended July 31, 1996 $-0- -0- -0- -0- 

Balance at July 31, 1996. $22,720 22,295 
19,805 5,000 $69,820 

-10- 

Balance Required at July 31, 1996 $22,135 22,295 
19,805 
4,860 $69,095 

Excess Deposited at July 31, 1996 $585 -0- -0- 
140 



AUDITOR'S REPORT CONTENTS 
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PINE HILL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ENTERPRISE FUND For the years ended July 31, 1996 and 1995 

OA!erating Revenues: Water sales Connection fees Reconnection fees Late fees Total operating revenue 
Oneratin~ Exnenses Water purchases Repairs and maintenance Contract labor Utilities Depreciation Meter line installation Well site and severance fees Salaries Insurance l,egal and accounting Office Commissioner fees Supplies Taxes and licenses Bad debts Miscellaneous Total operating expenses Operating income Non-ODeratim, Revenues (Exnense lntcrest income Miscellaneous Interest expense Other expenses Total non-operating revenues (expenses) Net income Retained earnings, beginning Retained earnings, ending 

1996 1995 $344,701 11,045 -0- 8,657 364,403 
163,957 28,414 17,552 21,648 28,260 8,377 16,790 39,070 4,525 6,924 12,535 3,660 11,070 2,919 5,141 2,071 372,913 <8510> 
8,795 230 <9,720> <19.532> <20.227> <28,737> 371,564 $342 827_ 

l'he accompanying notes are an integral part of lhese financial statements -4- 

$323,369 6,320 480 8,345 338,514 
119,558 12,431 16,342 20,011 27,765 2,810 12,304 38,760 6,251 7,148 10,236 3,240 12,066 3,063 3,080 1,285 296,350 42,164 
6,134 2,244 <10,260> -0- <1_,882> 40,282 331,282 $371~64 



PINE ItlLL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA NOTES 3"0 THE FINANCIAL STATEMENTS (Continued) by July, 2008. The mortgage is guaranteed by the United States of America. The outstanding principal totals $203,000 and $216,000 at July 31, 1996 and 1995 respectively, with current maturities of $13,000 and $13,000 in 1996 and 1995. The amount of interest paid during 1996 and 1995 was $9,720 and $10,260 respectively. The bond agreement requires the District to maintain certain cash reserve funds. Those funds consist of the bond and interest sinking fund, the bond reserve fund, and the replacement and extension fund. The bond and interest sinking fund is used to pay the current maturities of principal and interest. The bond reserve fund is a debt service reserve fund and the replacement and extension fund is used for payment of unusual repairs and maintenance or for the cost of improvements to the system. At July, 1996 and 1995 the balance in the fund totaled $69,820 and $68,489. Interest earned on this amount is deposited to the operating bank accounts. 
The annual requirements to amortize all bond debt outstanding at July 31, 1996 are as follows G E Capital Year ending Ju_~l ,. 31 PrincipM Interest 1997 1998 199'9 200(3 2001 2002 2003 

13,000 14,000 15,000 15,000 16,000 17,000 17,000 

9,135 8,550 7,920 7,245 6,570 5,850 5,085 
4. Cash del~osils with financial institutions 

Year ending July 31 Principal ln(erest 
2004 2005 2006 2007 2008 

18,000 19,000 20,000 21,000 18,000 
4,320 3,510 2,655 1,755 810 

All bank balances of deposits for Pine Hill Water Works District No. 8 at balance sheet date 1996 and 1995 are insured by the Federal Deposit Insurm~ce Corporation (FDIC) and the Federal Savings and Loan Insurance (FSLIC). 1996 1995 Regions Bank Account 00-01946-38 CD 103-23067 City Bank Account 2-5398-7 Account 2-0379-0 CD 4816598 CD 4001035 
Minden Bank & Trust Accounl 3163180 

$ 6,601.71 81,664.11 
22,875.42 8,513.10 10,000.00 3,595.53 
61.453.77 *$194~_703.64 *includesrestricled cash -7- 

$ 6463.55 76,935.27 
44,567.74 8,275.37 10,000.00 3,595.53 
_ 5~9425.53 *'2~fl9,262.99 



PINE HILI, WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS 
Summary of sianificant aecountina policies q'he following is a summary of the significant accounting policies of the District a. Pine Itill Water District No. 8 is a governmental subdivision of the Caddo Parish Commission. The report includes all funds controlled by Pine Hill Water Works District No. 8. The District is considered a component unit of the Caddo Parish Commission. The District provides water services to approximately 1,200 customers north of Shreveport, Louisiana. It is accounted for as an enterprise fund as the District is substantially financed through user fees. The District uses the accrual basis for accounting where the revenues are recognized when earned and become measurable. Expenses are recognized when incurred. b. Provisions for bad debts on accounts receivable are provided currently and identified bad debts are written off against the balances provided. c. Property and equipment are staled at cost. Depreciation is computed by the straight-line method over the estimated useful lives of the assets. The useful lives of the assets are listed below: Pipeline Well and well equipment Other equipment 

50 years 50 years 10 years d. There is no provision for income taxes because the District is a governmental anit, and therefore is exempt from taxes. 
2. Property and eouiomen The major classes of property and equipment consist of the following 
Pipeline Well and well equipment Other equipment Land 
Less accumulated depreciation Net property and equipment Lont~-term debl Long-term debt consists off 

1996 $376,452 317,280 121,895 9,303 824,930 <458,138> 

1995 $376,452 317,280 121,315 9 303 824,350 <402,113> .~A22,237 



PINE HILL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA STATEMENTS OF CASH FLOWS 
For the years ended July 31, 1996 and 1995 

OPERA E Net income (loss) Adjustments to reconcile net income to net cash provided by operating activities: Depreciation Changes in operating assets and liabilities: Decrease (increase) in accounts receivable Decrease (increase) in prepaid expenses Increase (decrease) in meter deposits Increase (decrease) in accounts payable and accrued expenses Net cash provided (required) by operating activities NVESTING ACTIVITIES Purchase of equipment Increase in restricted assets Net cash provided by investing activities INANC1NG ACTIVITIES Principal payments on long-term debt Increase (decrease) in cash Cash at beginning of year Cash at end of year 
Interest expense paid for the year 

1996 $<28',737> 
28,260 <4,016> <361> 1,910 805 <2,139> 
580 <331> 249 

~ <13,000> <14,890> 139,924 
$ 9,720 

The accompanying notes are an integral part of these financial statements -5- 

1995 $40,282 
27,765 1,844 681 4,430 
<17,588> 57,414 
-0- <707> <707> 

_<12,000> 44,707 
_ 95,217 



PINE HILL WATER WORKS DISTRICT NO. 8 CADDO PARISH, LOUISIANA SCltEDULE OF CHANGES IN RESTRICTED ASSETS 
Year ended July 31, 1996 

__ ~escrlptlon Bond and Interest Sinking Fund Bond Reserve Fund 
Replacement and Extension Fund Meter Deposits 

Deposits Balance at Year ended A._u~usi 1, 1995 .July 31, 199_6 $22,720 $-0- 22,295 
19,805 4 669 69~489 

-0- -0- 
331 $33.~1 


