
CHILDREN'S TRUST FUND NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Note ] - Nature of the Busines PQ]~c]es ~ Continued ) c .anti%cc g =Ipti n~ 
Total Columns of Combined Statements - Overview: 

N_O t fL_2 - 

Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data Jn these columns do not present financial position, results of operations, or changes in financial position in c~,nfo~mity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Fixed Assets All items of property, plant and equipment are recor expenditures when purchased and are accounted lot i,~ General Fixed Assets group of accounts. Such assets maintained on a basis of original cost er estimated cost if original cost is not available and no deprec Js computed or recorded thereon. Donated fixed asse stated at their estimated fair market value on the 0 donated. 
~'~Jndingjiolicj~;~_.~n~__Souj-~c.gs of F_u_nds 

ded as the at(! ori gi na i at ] on tS ar(~ ate 
Welcome Home receives its monies on a grant basis frolr the office of Community Services. Under this method funds are received as needed or on a monthly or quarterly allocenJon of the total budget (grant) in advance of the actual expenditure Welcome clients Home encourages and receives contributions frc,m to help offset the costs of programs Note3 -- Bo_ar_d of Di_rectors" (]QlBDen__sB_t_%on_ The Board oi Directors is a voluntary board; compensation has been paid to any member~ Nqte: 4 -, ]nyK~y] (~9nLribut-ipns we}] collie period determi value o o J i s e t t 
Home receiw;d various J n~-kind contrJ but/ons duu] ng t he under examination. There were inadequate records to n f i proper value of these these contributions has not been repoYted: the 9 expenses have not been 



I was; not: engaged f.o, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. AccordJngly, i do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. This report is intended solely for the use of management of Welcome Home and the Legislative Auditor, State of Louisiana, and should not b~ used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
t tlr i\ 
Leesv]l]e, April 23, Louisiana ]997 
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WELCOME HOME NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
- Nature of the Business and Fsl!ici~s (Continued) Note 
Fund Accounting 

Summary of Significant Accounting 
The accounts of Welcome Home are organized on the basis of funds and account group, each of which is considered a separate accounting entity. The operations of each fur,d are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, anti expenditures. Governmental resources are allocated to and accounted for in individual funds based upon the purposes for which they are spent and the means by which spending activities are controlled. The various funds presented in th~ financial statements in this report are grouped into one generic fund type and two broad fund categories as follows: G chv e.r n m_~in_ t a ] _ Fund_ Type.s Governmental funds are those through which most governmental functions of Welcome Home are financed. The acquisition, use, and balances of Welcome Home's expendab]e ~inancia] resources and the re] ated liabilities are accounted [oI through goverrurlental funds. The measurement foC. II.~ is Upon determination el changes in financial position, rather than upon net income determination. The following are Welcome Home's governmental fund types: SppcJa] Rgvenufk_Fuj!d~ - Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified pul- poses. 
B~sis of accounting refers to when revenues and expend_~tures or expenses are recognized in the accounts: and repomted in lhe financial statements. Basis of accounting relates to the. timing of the measurements made, regardless of the measurement focus app] fed. Governmental funds are maintained on the modified accrual basis of account]ng wherein revenues are recognized in the accounting period Jn which they become available and lueasurable. Expenditures are recognized ill the accoutering period in which the liability is incurred, if measurab,e. 
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(31~) (315) F~x 

ELLIO~IT & ASSOCIATES, INC. A Frofessional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

Board of Directors Welcome Home DeRidder, l,ouisJ ana : ] have Compiled the accompanying statements of Welcome Home as of statements of balances for the Statements on Standards for 
statements I have not statements other form 

general purpose August 31, 1996, ures, and changes then ended, in a Accounting and Re American Institute of Certified 
Js limited to pres information that is t audited or reviewed t and, accordingly, do of assurance on them. 
-c 

W Michel/ t~lLi~. CPA 

financial and the related in fund ccordance with Vi~ Servico~ 
enting in the form of financial he representation of management he accompanyJng financial 



 

Exhibit A WELCOME HOME COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 

AS\SETS 

Total assets 
L] ht~ J ] &%~_E5 Accounts payable Payroll taxes payable 

August 31, 1996 
Special ReveDue 
$15,705 5,117 

$ 2,459 
Total liabilities .3~_818_ 
FUND_E~QI~[[ 

Fund ba] ~91]c6~ : Unreserved: Undesignated _1Z, 90.4 Total fund balance ._17_,004 

Account Grou~ General Totals Fixed Assets 
$ 
$4~921 
$ 

( Memorandum On]~i 
$15,705 5,117 4,92.l 

$ 2,459 I~ 3[, 9 3,8!8 

4,92~ 4,921 

Total fund equity ._] 7~0_Q4 4., 9_2..! Total liabilities and fund equity 

17L004 _17~0~! 
}Teo ,_8 22 }'!, 92A >a5~ "~ 4 3 

'l'h<~ accompanying notes are an Jntegra] part of this statement 



RE VgNUE S 

Exhibit B WELCOME HOME COMBINED STATEMENT OF REVENUESr EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES For the fourteen months ended August 3]., 1996 

Revenue--Office of Commmnity Services Fort Polk Revenue Revenue--Louisiana Office of Public Health Donation--Children's Miracle Network Tota] revenues 
Fringe Travel 
Total expenditures Excess (deficiency) of revenue_s ever expenditures 
fourteen month period adjustment (Note 7) Beginning of year, as restated End of iourteen menth period 

Special Revenue Fund __ ~~~ p e 

6_1,4o1_ 
40,532 2,429 2,]96 5,457 3,459 2,%00 _~6~ 573 
4,828 
9,663 _ 2~_~2~ _<?,1v6 

The accompanying notes are an integral part of this statement 



 

Exhib]t c WELCOME HOME COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAl, FUND TYPES BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND TYPE For the fourteen months ended August 3], 1996 

OCS revenue Fort Polk revenue LA Off.ice of Public I eveDue Other g'ota I revenues 
Sa] arie~ Fringe q'ravo] Operat ] ng serv]ces Operating supplies Other costs Capital out] ay Total expenditures Excess (deficiency) of revenues over expenditures 

fourteer| months adjustment (Note ?) Beginning of year, as restated End of fourteen months 

B_udj~Lqt Actual 
$ 5,000 1,400 53,095 _.~90_q 

$ 5,000 1,440 53,095 _. ~.86_6_ 

Variance - Favorable (Unfavorab] e) ~~_(No te ] ) 
4O 

_ 61. ~4_95 6_.%,_4q~ __ ( 94 ) 
4 400 4 397 456 650 000 

532 429 196 457 459 _ 2~500 _ 2~500 _6]~ 403 56 L573 
92 _ 4,82s 4, v3(, 
9,663 9,663 __ 2,5j_3 

The accompanying notes are an integral part of this statement. 4 

_ 2~513 _ 2, .~]. 
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WEI,COME HOME NOTES TO THE FINANCIAL STATEMENTS 
- Nature of the August 31, 1996 Business and Summar~ of Significant Accountirtg Po]icies Nature of the business: 

is the prevention of child programs as follows: A. To provide emotional support for parents and parents-to-be of ~ewborns. B. To provide educational material to new parents and parents-to-be. C. To provide these services on a strictly voluntary basis D. To provide these services in a home visit atmosphere Significant Accounting PolJc:ies: Financial reporting entity This report includes all funds and account groups which are controlled by or dependent on Welcome Home. Control by or dependence on Welcome Home was determined on the basis of budget adoption, appointment of governing body, and othe~ genera] oversight responsibility. Statement of Presentation: The accompanying financia] statements conform to gener accepted accounting principles for local government un prescribed by St-atem(~tL_~ Governmental Account]n~ and .Fin~_angj:A!_Re~qrtingI~r~n~.i]9].es published by the Nation 
ally Jt~; as al Council on Governlnenta] Accounting; Audi%s of State and fl.ocal _Goverpmmg~tgl Up American Insti t revised Loui sia 0rganizatJon 

_~t~, the industry audit guide issued by the ute of Certified Public Accountants; and, th< na Munj~c~]ga]: Audit and_Ac_qpuntinL[ Guide. 



5. 

6. 

BUDGETING Management provided us with There were no amendments to a copy of the original budget the budget during the year. 
ACCOUNTING AND REPORTING 

All of the payments were properly coded to the correct fund and general ]edger account. Inspection of documentation supporting each of the six selected disbursements indicated approvals from the accountant and the chairman of the Board of Directors. In addition, each of the disbursements were traced to the entity's minute book where they were approved by tile full board. 

8 

9. 

DEBT 

AI)yANC~S_AND ~QNUSES A reading of the minutes of the entity for the fourteen months indicated no approval for advances and bonuses. also inspected payroll records for the fourteen months and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 

]3 



WELCOME HOME NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
of the Busine s (Continued) Note 1 - Nature Po]ici Transfers: 

Summary of Siqnificant Accounting 
Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment Js expected, the advances are accounted for through the various due from and due to accounts. Budgets and budgetary information: Welcome Home follows these procedures in establishing tile budgetary data reflected in these financial statemehts: 1 
2 
3. 
4. 
5. 
6. 

The Board of Directors reviEws and adopts the budget prior to June 30 each year. The adopted budget is forwarded to the Of Jice of Community Services and the office of Public }ie~li.b Jot final approval. All budgetary appropriations lapse at the end of each fiscal year. The budget: for the Special Revenue Fund is adopted on a basis consistent with generally accepted ac(-3uniJng principles (GAAP). Budgeted amounts are as o-~gJna]]y adopted, or as amended from time to time by th.~ Board of Directors of Welcome Home. Suc.h amendments were not material in relation to original appropriation. Expenditures cannot legally exceed approprJatJ .~ns o] an individual fund level. 



 

WELCOME HOME NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) Note 5 - Charj~es in General Fixed Asset A su~unary of changes in general fixed assets follows: 

Balance June 30, ]995 Additions 
Balance August 31, 1996 

Furniture & F.~ Ktu res~ ~t~ment _ 3o~9h_ 
2,421 2,500 $ 2,421 2,500 

Cash CQ]_]at~ey_a 1 As ol August 31, 1996, cash and investments he]d by Welcome Home was secured in full by FDIC (Federal Depos~ ?.ors Tnsurance Corporation) insurance at each of the respect-iw-~ f~nanc~a] inst~ tutions where deposited. 
Note 7 - Prior period adjustment: for revenue relating been recorded a-3 a retained earnings. 



 

WELCOME HOME Supplementary Information For the fourteen months ended August 3], ]996 Schedule l--STATEMENT OF GENERAL FIXED ASSETS General fixed assets, at cost: Furniture and equipment Total general fixed assets 5_4,9 21 ~ 4~921 
$ 4L9_2! Total investment in general fixed assets ~_4~92] 

Schedule 2--COMPENSATION OF BOAR[) MEMBERS 31, 1996, were made no per diem to board 
Sc~edu]~ 3--QUESTIONED COSTS Durinq the fourteen months ended August 31, 1996, I noted no questioned costs arising from my examination. 
S chedu I e All e Apri fact exam 
4 -'c E X! T ([Q_NF]~ R~3 N C E xit conference was held with Mrs. Leslie Morgan, President, on 1 20, 1997, to discuss; the proposed attestation report and the that no questioned costs were discovered during my i nat] on. 

1] 
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Board of Directors Welcome Home 

ELLIO~I~F & ASSOCIATES, INC. A l'rofessional Accounting Corporation P. O. Box 1287 Lecsville, Louisiana 71496h1287 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 
I have performed the procedures included in the Louisiana Governmc'nt _Arid it ChAide and enumerated below, which were agreed to by the management of Welcome Home and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Welcome Home's compliance with certain laws and regulations during the year ended August 31, 1996, included in the accompanying ]:,ouisjan__a_At_tes_tat_J()_n Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The suflJ~.'iency of these procedures ls solely the responsibility of the specified users of the report. Consequently, I make ne rep~esentaiJon regarding the sufficiency of the procedures described below either fel the purpose for which this report has been requested or for any ethel purpose. 

2 
3 

P U gl-~g BID L_Aw 

CO__DI~ OF E_ff'[Is[_C_$~EQR___PUB_LIg OFFIC IALS_ AND l?IJgJ3I C EMPLO Y_EES of as defined business as well as 
Management provided me with a listing of all employees paid during the period under examination. 
provided by oi) the list 

12 


