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Honorable Lena R. Torres St. Bernard Parish Clerk of Court Chalmette, Louisiana 
REPORT ON COMPLIANCE 

MEMI~ER American Institute of CPAs Society of Louisiatra CPAs Private Companies Practice Seclion of the AICPA Division for CPA tqrms AccounlJl)g Group lllterli~tion~l (Associates in Principal Cities Worldwide) 

We have audited the general purpose financial statements of the St. Bernard Parish Clerk of Court (Clerk's Office) for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We corLducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the andit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations and contracts, applicable to the Clerk's Office, is the responsibility of managemen~. As part of obtaining reasonable assurance about whether the general purpose financial stateme:nts are free of material misstatement, we performed tests of the Clerk's Office compliance with certain provisions of laws. regulations and contracts. However. the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Governnlent Auditin~ Standards. This report is intended for the information of management and the legislative auditor intended to limit the distribution of this report as may be required by public law. 
9 ( }~'/~ " '[ ('/(' k / Certified Public AccotlnlanL':, Sel)temher 12, 1996 
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ST, BERNARD PARISII CLERK OF COURT CIIALMETTE LOUISIANA 

1"2. PENSION PI.AN - continued 
ouisiana Clerks of Corot and Relief Ftmd - continued Net assets Pension benefit obligation 
Unfunded pension benefit obligation 

$ 89,262,889 166,769,560 $(77,506,671) 
The pension benefit obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the Systenl's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pity benefits when due, and make comparisons among PERS and employers. The System does not make separate measurenlents of assets and pension benefit obligations for individual employers. 
]Historical trend infornlation showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in tile System's comprehensive annual financial report. That report may be obtained by writing to the Louisiana Clerks of Court Retirement and Relief Fund, 11745 13ricksome Avenue, Suite 131, Baton Rouge, Louisiana 70816, or by calling (504) 293-1162. The St. Bernard Parish Clerk of Court does not guarantee tile benefits granted by the System. F. OTHER POST-EMPLOYMENT BENEFITS The St. Bernard Parish Clerk of Court provides certain continuing health care and life insurance benefits for retired employees. Substantially all of the Clerk's employees become eligible for these benefits if they reach normal retirement age while working for the Clerk of Court. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly prenliunls are paid jointly by the employees and the clerk of court. The clerk of ,.:t)urt recognizes the cost of providing these benefits (the clerk's portion of the premiums) as an expenditure when the tl3onthly prenliums are dne. The cost of such premiums borne by tile clerk of court for both active and retired participants amount to $112,2841or 1996. These benefits are provided in accordance with the provisions of tile Louisiana Clerks of Court Retirenlent and Relief System in which the St. Bernard Parish Clerk of Courrs office participates its described in note E. 



Honorable Lena P,. Torres St. Bernard Parish Clerk of Court 
Our consideratkm of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards estahlished by the American Institute nfCertified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure e~eme~ts does not reduce to a relatively low level the risk that el rors and irregularities ill amounts that would be nla~erial in rehltion to the genera/ pnrpose financial sta/elllellts being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. V,,*e noted no matters involving the internal control structure and its operatiun that we consider to be material weaknesses as defined above. "]'his report is intended for the information of managemen~ and the legislative auditor intended to limit the distrihution of this report as may be required by public law. J Certified Public Accountants September 12, 1996 
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ST. BERNARD PARISII CLERK OF COURT C}IALMETTE LOUISIANA UCIARY FUNDS - AGENCY FUNDS STATEMENTS OF CIIANGES IN UNSEI~FLED DEPOSITS YEAR ENDED JUNE 30. 1996 
Advance Deposit Fund UNSE]-I'I~ED DEPOSITS, BEGINNING Of YEAR $ 853,594 $1,163,824 $2,017,418 ADDITIONS: Deposits: Suits and successions Judgments Interest earnings On investments TOTAL ADDITIONS SUBTOTAL 

REDUCTIONS: Clerk's costs (transferred to General Fund) Setllenlents to litigants Attorney, curator, and notary fees Sherifffs fees Judges' supplemental compensation fund Judicial Clerk's fund Parish Council Other reductions "fOTAL REDUCTIONS UNSE'IT"LED DEPOSITS. END OF YEAR 

09.332 
1,109,332 1,962,926 

453,288 35,818 489 106 1,652,930 
557,747 123,617 346,352 52,919 182,050 35,572 65,615 40.540 
$1,058,060 $904~8fi~ 

9 

357 346 709 
$1,306,221 

1,109,332 453,288 35,818 1,598,438 3,615,856 
557,747 469,969 52,919 182,050 35,572 65,615 40,540 357 1,404,769 
$2,211,087 



ASSETS Cash and cash equivalents 
13ABII3TIES 

ST. BERNARD PARISII CLERK OF COURT CItAI.rM ETTE LOUISIANA FIDUCIARY FUNDS - AGENCY FUNDS COMBINING BALANCE SIIEET,q JLrN E .10= ! 996 
Advance Deposit Fund Registry of Court Fund Total 
$904,866 $1,306,221 $~2LL087 
$904,866 $J,306,221_ $2~211,087 



RNArI) PARISH CLERK O CIIAI.METTE LOUISIANA FIDUCIARY FUNDS - AGENCY FUNDS SUI'I'LIr.MENTAL INFORMATION SCItEDULES YEAR ENDED .IUNE 30. 1996 
ADVANCE DEPOSIT FUND The Advance Deposit Fund, as provided by lxmisiana Revised Statute 13:842, accounts 1or advance deposits on suits filed by litigants. The advances are refundable to the litigants after all costs have been paid. 
RI-GISTRY OF COURT FUND The Registry of Court Fund, as provided by l.ouisiana Revised Statute 13:475, accounts for funds that have been nrdered by the court to be held until judgment has been rendered in court litigation. Withdrawal of the funds can be made only upon order of the court. 
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ST. BI~:RNAR[) PARISIt CLERK OF COUR CItALMETTE. LOUISIANA 
NOTES TO FINANCIAL STATEME YEAR ENDED JUNE 30, 1996 (Continued) 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cnntinued General fixed assets and lone-term obliRations - Fixed assets are accounted Ibr in tile general fixed assets account group, rather than in the General Fund. General fixed assets are provided by the parish police jury and are recorded within the general fixed assets account group. All purchased fixed assets are wdued at historical cost. Fixed assets provided by the parish police jury (62 percent of total fixed assets) are valued at their estimated fair value on the date received. No depreciation has been provided on general l]xed assets. The account group is not a fund. It is concerned only with the measurement of financial positkm anti does not involve the ir]easnrenlent of iestllls of operations. Fair values of financial instrunlents - The Financial Accounting Standards Board has issued Statement of Financial Accounting Standards (SFAS) No. 107, "Disclosure about Fair Value uf Financial Instruments". The clerk of court has adopted SFAS No. 107 for the year ended June 30, 1996. The carrying amounts reported in the halance sheet for cash, cash equivalents, receiwlbles, and accounts payable approximate those assets' and liabilities" fair values because of the short duration of those instrl.lments. Compensated absences - Employees of the Clerk of Court's office earn two weeks vacation leave and up to four weeks sick leave each year. "File leave time accrues on a calendar year basis am.l must be used in the calendar year earned and is not payable upon separation t'rom service. The accrued accumulated leave which had been unused by employees at June 30, 1996 has been included in the long term liability account group in the accompanying financial statements. Fnnd e~~ - Reserves represent those portions of fund equity not appropriable for expenditure or are legally segregated for a specific future use. Designated fund balances represent tentative plans Ik)r fllttlre use of financial resources. Total columns on the statements are captioned "Memorandunl Only" 'Io indicate that they are presented only to facilitate analysis. Data in these columns do not present financial position or results of operations in conforntity with generally accepted accounting principles. Neither issuch data comparable to a consolidation. Use of estimates - The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions tbat affect the reported amounts nf assets and liabilities and disclosure of contingent assets and liabilities at the date ,)f the financial statements and the reported an]onnts of revenues and expenses dnring the reporting period. Actual rcsuhs conld differ from those estimates. 
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RERNARD PARISII CLERK OF COURT CI IALM ETTE LOUh_SIANA 
ON AUDI'I" OF GENERAL FINANCIAL STATEN! ENT YEAR EN I)E|)~U__ N~_~ 
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NI)FA-'ENDENT AUDITOR'S FINANCIAL STATEMENTS 
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/ Bain, Freibaum, Sagona & Co., L.L.Po Certified Public Accountants and Consultants 
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INDEPENDENT AUDITOR'S REPORT 
Honorable Lena R. Tortes St. Bernard Parish Clerk of Court Chahnette. Louisiana 

MEMPIER American Institute of CPAs SocJely of Louisiana CPAs Private Companies Practice Section of the AICPA Division for CPA Firms Accounting Group International (Associates in Principal Cities Worldwide) 

We have audited the general purpose financial statements of the St. Bernard Parish Clerk of Court as of and lbr the year ended June 30, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the St. Bernard Parish Clerk of Court. Our resptmsibilily is In express an opinion on these financial statements based on our audit. We conducted our audit ill accordance with generally accepted attditing standards and Goverlnllent Aud~ Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obt;.lin reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in tile general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpos, e financial statement presentation. We believe that our attdit provides a reasonable basis lk~r our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the St. Bernard Parish Clerk of Court as of June 30, 1996, and the results of its operations and its changes in fired balances tot the year lhen ended in ~ontbrmhy with generally accepted accounting principles. Our audit was conducted tbr the purpose of forming an opinion on the general purpose tinancial statements taken as a whole. The accompanying fiduciary funds - agency funds supplemental information schedules, combining balance sheets and the statements of changes in unsettled deposits contained on pages 17, 18 and 19 are. presented lbr purposes of additional analysis and are not a required part of the general purpose financial statements of the St. Bernard Parish Clerk of Court. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
e , Certified Public Accountants September 12, 1996 
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RI:.VENU F-S 

BERNARD PARISH CLERK OF COURT IIAI.METTE, LOUISIANA GOVERNMENTAl. FUND - GENERAL ATEMENT OF REVENUES EXPENDITURES NGES 1N FUND BALAN 

Licenses and permits Fees, cbarges, and commissions for services Coart costs, fees, and charges Fees for recording legal documents Fees for copies of documents Miscellaneous Use of money and property - interest earnings TOTAL REVENUES 
EXPENDITURES: General govermnent: Personnel services and related benefits Operating services Travel and other charges Capital outlay Intergovernmental TOTAL EXPENDITURES 

ED JUNE 

EXCESS OF REVENUES OVER EXPENDITURES 
FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

See notes to financial 3 

9.088 598,246 348.667 6,083 9,683 35,407 1,007,174 
811,924 127,464 7,848 13,254 6,765 967 255 39.919 438 989 



YEAR ENI)ED JUNE 30, I 

REVI-NUES: Licenses and permits Fees, charges, and commissions for services: Court costs, fees, and charges Fees for recording legal documents Fees for copies of documents Miscellaneous Use of money and property - interest earnings TOTAL REVENUES 
EXPENDITURES: General governlnent: Personnel services and related benefits Operating services Travel and other charges Capital outlay lntergovernnlental TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

Budget 
$ 8,800 

See notes to financia 4 

583,500 296,900 4,300 9,300 36,00_0 938,800 
803,500 123,650 7,700 3,500 7,300 

Actual 
$ 9,088 598,246 348,667 6,083 9,683 35,407 

ES 1N 

Variance Favorable _(_U n favor abl e~_ 
$ 288 14,746 51,767 1,783 383 _ (593) 1,007,174 68,374 

811,924 127,464 7,848 13,254 6,765 
(8,424) (3,814) (148) (9,754) 535 ~5Q0 967,255 (21,605) 

(6,850) 438,989 $~39 
39,919 
438,989 $478,908 

46.769 
$ 46,769 



INTROI)UCTION 

ST. BERNARD PARIS[-/ CLERK OF COU'RT CIIALMETTE. LOUISIANA 

As provided by Article ~, Section 28 of the Louisiana Constitution of 1974, tile clerk of court serves as the ex-officio notary public, the recorder of conveyances, mortgages, and other acts, and has other duties and powers provided by law. The clerk of court is elected for a four-year term. 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis o:@resentation - The accompanying financial statements of the St. Bernard Clerk of Court have been prepared in conR)rmity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. Reportin&k, e~ - As the governing authority of the parish, for reporting purposes, the St. Bernard Parish Council is the financial reporting entity for St. Bernard Parish. The financial reporting entity consists of (a) the primary government (council), (b) organizations for which the primary governmclat is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria lk~r determining which component units should be considered part of the St. Bernard Parish Council for financial reporting l)urposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set fbrth criteria to he considered in determining financial accountability. This criteria includes: Appointing a voting maiority of an organization's governing body, and The ability of the council to impose its will on that organization and/or The potential lbr the organization to provide specific financial benefits to or impose specific financial burdens on the council, Organizations fl~r which the council does not appoint a voting majority but are fiscally dependent on the council. 

Organizations l\)r which the reporting entity financial statements would be misleadilng if data nf the organization is not inchlded because of the nature or significance of Ore relationship. 



ST. BERNARD PARISH CLERK OF COURT 

ND BAI.ANCE Louisiana Revised Star.me 13:795 requires that every four years (at the close ot" the [elill of of liCe) I:h~ clerk of court IDI.ISI pay the parish treasurer the portkm of the General Fund bahmce that exceeds one-half of the reventles of the last year of the clerk's term of office. At June 30, 1996, 'there was i"1o amount due tile parish treasurer because the General Futld halance did not exceed one-half of tile revenues of the last year of the clerk's term of off'ice. 
There were no litigation or claims outstanding at June 30, 1996, in which the Clerk of Cotm's office was involved. 

RT PAID BY THE PARISH COUNCIL Certain operating expenditures of the clerk's office are paid by the parish council and are not included in the accompanying financial statements. These expenditures are summarized as follows: Operating services less conrt attendance Capital outlay 
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$ 44,783 21,245 $ 6___6,o2s 



ST. I'~ERNARI) PARISIt CLERK OF COURT CI IALMETTE I.OUISIANA NOTES TO FINANCIAl: gTATEMENTS YEAR ENDED JUNE 30~ 1996 (Continued) 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Recordings, cancel]atitms, cotnt attendance, which they are earned. Interest income on have matured and the income is available. when received. 
criminal cost, etc., are recorded in tile year in investlBents is recorded when the investnlents Substantially all other revenues are recorded 

Expenditures are generally recorded under the inodified accrual basis of accounting when the related fund liability is incurred. !3udget practices - The proposed budget for the 1996 fiscal year was made available for public inspection at the clerk's office on June 8, 1995. The proposed budget, prepared on the modified accrual basis of accounting, was published in the official journal 6 days prior to the public hearing. The budget hearing was held at the clerk's office on June 9, 1995. The budget is legally adopted and amended, as necessary, by the clerk. All appropriations lapse at year end. Formal budget integratkm (within the accounting records) is employed as a management control device. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. cagn et3nlvalen Cash includes amounts in demand deposits, interest bearing demand deposits, and money max ket accounts. Cash equivalents include amounts in time deposits and those investments with original inamrities of 90 days or less. Under state law, the clerk of court may deposit funds in demand deposits, interest bearing demand deposits, money market accouuts, or time deposits with state hanks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Uncollectible accounts receivable - The clerk of court uses the allowance method to account fnr tmcollectible accounts receivable. The allowance for uncollectible accounts is based on prior years experience and n~anagement's analysis of possible bad debts. Bad debt recoveries are charged against the allowance account as realized. The Company considers all accounts receivable at June 30, 1996 to he fully collectible. Accordingly, no allowance fur uncollectible accounts is required. 



ST. BERNARI) PARISH CLERK OF COURT CI IAI,METTE LOUISIANA 
REI:'ORT ON COMPLIANCE 
YEAR ENDED JUNE 30. 1996 



ST. BERNARD PARISI| CLERK OF COUR CI1A LM E'rI'E, LOUISIANA NOTES TO FINANCIAl. STATEMENTS 
YEAR ENDED ,JUNE 30, 1996 (Continued) 

B. CASH AND CASH EOUIVAI.ENTS At June 30, 1996 the clerk of court has cash and cash equivalents (book hahmces) totaling $2.683.779 as follows: Checking accounts 
Savings passbooks TOTAL 

$716.986 
670,000 1,2296,793 $2,683,779 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in it hokling or custodial bank that is nmmally acceptable to both parties. At June 30. 1996, the clerk has $2,779,152 in deposits (collected bank balances). These deposits are secured from risk by $741,469 of federal deposit insurance and $4,500,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are not considered collateral under the provisions of GASB Statement 3 (Category 3), l.ouisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the clerk of court that the fiscal agent has failed to pay deposited ftmds upon demand. 

C. RECEIVABI.ES ']'he receivables of $14,488 at June 30. 1996. are as follows 

Regular Conrt Attendance 
Governmental Fund - General Fund $11,100 3,388 $14,488 



S'I'. BI~RNARD PARISII CLI~.RK OI CllALMETI'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30. 1996 

D. CHANGES IN GENERAl FIXED ASSI-[TS A sunmlary of changes in general fixed assets (office l\trnishings and equipment) follows 
Balance, July 1. 1995 Additions - purchased by General fund Parish council Other Disposals - General Fund Parish council 
Balance. June 30. 1996 

E. PF.NS1ON PLAN 

$144,565 13,254 21,245 17.670 (5,559) (37,677) $153,498 
.Substantially all employees ill" the St. Bernard Parish Clerk of Court are members of the Louisiana 'Clerks of Court Retirement and P, elief Fund (System), a multiple-employer (cost-sharing), public einployee retirement systeln (PEF, S), controlled and administered by a separate board of trustees. All regular employees canting at least $500 per month who al'e trader the age of 60 at the time of /riginal employment are required to participate in the Systent. 
Employees who retire at or after age 55 with at least 12 years of credited service are entitled to an annual retirement benefit, payable monthly lkrr life, equal to 3 percent of their final-average salary for each year of credited service, not to exceed 100 percent of their final-average salary. Einal- average salary is the employee's average salary over the 36 consecutive or joined months that produce tile highest average. Employees who terminate with at least 12 years of service and do nol withdraw their employee contributions may retire at or after age 55 and receive the fidl benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. 
Coutributions to the System inchlde one-Iourth of one percent (one-half of one percent for Orleans Parish) of the taxes shown to be cotlectihle by the tax rolls of each parish. State statute requires covered employees to contribute a percentage of their salaries to tile System. As provided by I_ouisiana Revised Statute I 1:103, the employer's contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation l'or the prior fiscal year. 

(Continued) 
0 



ST. BF~RNARD PARIStt CLERK OI, CI IALMETTE. LOUISIANA 

~. I)ENSION PLAN - conlinued The following provides certain disck)sures for the clerk and the retirement systein fllat are required by GASB Codificatkm Section P20.129: 
St. Bernard Parish Clerk of C Total current-year payr 
Total current-year covered payroll - employer Total current-year covered payroll - employees (excluding DROP wages) Actuarially required contribution Dollar amotlnt 
Percent of total actuarially required contribution of all participating employers and employees 

Employees Einployer 
Required bv Statute 

8.25% l 1.50% $ 39,818 65,162 J 9.75 % $1_04,9_8__0 

Year Ended June 30, 1996 
$624,962 $566,626 $482,642 
$ 65,219 
77% 
Actual Contribution 
$ 39,818 65,162 $j9_4~980 

The required and actual employer contribution rates were 10.25% fk)r both June 30, 1995 and 1994. 



ST. BERNARD PARISII CI,ERK OF COURq CIIALM EI~fE. LOUISIANA 

PFNSION PLAN - continued 
Actuarial information about tile System for its most recent year available, the year ended June 30, 1995, is presented below. 

Retirement and Relief Fun 
Estimated payroll l~r current year Actuarially required contributions a~ctuarially required contribution fi~l dedicated taxes: 
Percent of estimated payro 
~.ctuarially required contribution for employers and employees: 
Percent of estimated payro 
Total actuarially required contribution 
Percent of estimated payro 

$46.528.626 

$ 3,087,027 6.63% 
$ 5,355,218 11.51% 
$ 8,442,245 18.14% 



Honorable Lena R. Tortes St. Bernard Parish Clerk of Court 
Our consideratiun of the internal control structure would not necessarily disclose all matters in the internal contlO] structure that might he material weaknesses under slandards established by lhe American Institnte of Certified Public Accountants. A material weakness is a condition in which the design or operation ofone or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perforn'Jing their assigned functions. We noted no matters involving the internal control structure and its operatkm that we consider to be material weaknesses as defined above. This report is intended lSr the inlbrmation of management and the legislative auditor. This restrictkm is not intended to limit the distribution of this report as may be required by public law. 
Certified Pub Septeinber 12 C Acconntants 1996 
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ST. BERNARD PARISII CLERK O1: CllAI.METTE LOUISIANA 
NOTF.S TO FINANCIA L STATEM ENTS YEAR ENDED JUN'E 39~1_996_ (Continued) 

OTHER POST-EMPLOYMENT BENEFITS - continued The cost of providing these benefits for the 9 retired participants for the year ended June 30, 1996 is as follows: 
Retirees' contributions Clerk of Court's contributions Total contributions 

G. CHANGES IN AGENCY FUND BALANCES sunmlary of changes in agency ftmd unsettled deposits follows 

Agency funds: Advance deposit Registry of court 

$ 9,970 9,970 $19.940 

Unsettled Deposits Beginning of Year Additions Reductions 
$ 853,594 1,163,824 $1,109,332 489 106 $2~_17,418 $L598~438_ 

$1,058,060 346,709 

Unsettled Deposits End of Year 
$ 904,866 1,306,221 

The Advance Deposit Fund, as provided by Louisiana Revised Statute 13:842, accounts for advance deposits on suits filed by litigants. The advances are refundable to the litigants alter all costs have been paid. 
Registry of Court Fund "1"he Registry of Court Fund. as plo\,ided by Louisiana Revised Statute 13:475, accounts fin funds that have been ordered by the court to he held until ,judgement has been rendered in court litigation. Withdrawal of the funds can be made only upon order of the court. 
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A. SI_J~ 

BERNARI) PARISIt CI.ERK OF COURT CHALMETTE. LOUISIANA 

MARY OF SIGNIFICANT ACCOUNTING P 
Reportin~:ntit~,, - continued Because the parish council pays certain operating expenditures of the Clerk's office as required by Louisiana law, the clerk of court was determined to be a component unit of the St. Bernard Parish Council, the financial reporting entity. The accompanying financial statements present information ~mly on the funds maintained by the clerk of court and do not present inlbrmation on the council, the general government services provided by thai governlnental unit, or the other government tHtits that comprise the financial reporting entity. Fund accountina - The clerk of court uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal ,:ompliance and to aid financial managelnent by segregating transactions relating to certain government functions or activities. A fired is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
I:unds of the clerk of cotnt are classified into two categories: governmental (General Fund) and fiduciary (Agency Funds). These funds are described as follows: 
The General Fund. as provided by Louisiana Revised Statute 13:781, is the principal fund of the clerk of court and accounts for the operations of the clerk's office. The various fees and charges due to the clerk's oMce are accounted for in this fund. General operating expenditures are paid fi'om this fund. Agency Funds The Advance Deposit and Registry of Court Agency Funds account for assets held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve irleasurement of results of operations. Basis of accountin~ Basis of accounting refers to when revenues anti expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to 'the timing of the nleasurenlents made. regardless of the nleasuremenl focus applied. The governmental funds arc accounted l()r using a flow of current financial resources nleasurement focus. The accolnpanying general purpose financial statements have been prepared on the modified accrual hasis of accounting. The govelnmental l\mds use the t'o[]owing practice ill recording revenues and expenditures: (Continued) 



/ Bain, Freibaum, Sagona & Co., L.L.P. Certified Pubfic Accountants and Consultants 
Gus Freibaum, Jr., CPA* Eltiott M. Bain, CPA* Nick O. Sagona, Jr., CPA* David J. Bourg, JD, CPA* Gregory J. Hollier, CPA* *A Professional Accounling Corporation 

HonoraMe Lena R. Torres St. Bernard Parish Clerk of Court Chahnette, Louisiana 
EPORT ON COMI'I,IANCE 

MEMBER American Institute of CPAs Society of Louisiana CPAs Private Companies Practice Secticm of the AICPA Division for CPA Firms Accounting Group Inlerllalional (Associates in Principal Cities WorldwideI 

We have audited the general purpose financial statements of the St. Bernard Parish Clerk of Court (Clerk's Office) for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We conducted uur attdit m accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perfornr the audit 1o obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, reguhttions and contracts, applicable to the Clerk's Office, is the responsibility of managemeirt. As part of obtaining reasonable assurance about whether the general purpose financial statetnents are free of material misstatement, we performed tests of the Clerk's Office compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be repnrted tinder Gttvernment Auditino Standards. This report is intended for the information of management and the legislative auditor intended to limit the distribution of this report as may be required by public law. 
Certified Public Accountants Septeinher 12. 1996 
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I Bain, Freibaum, Sagona & Co., L.L.P. Certified Public Accountants and Consultants 
Gus Freibaum, Jr., CPA* Elliot} M. Bath, CPA* Nick G. Sagona, Jr., CPA* David J. Bourg, JD, CPA* Gregory J. Hollicr, CPA* *A Professional Accouming Corporaliorl 

MEMBER American Inslilute of CPAs Society of Louisiana CPAs Privale Companies Praclice Seclion of Ihe AICPA Division for CPA Firms Accounting Group lnlernational (Associates in Principal Cities Worldwide) 
EPORT ON INTERNAL ACCOUNTING CONTROL 

Honorable Lena R. Torres St. Bernard Parish Clerk of Ctmrt Chalmette, Louisiana 
We have audited the general purpose financial statements of the St. Bernard Parish Clerk of Court (Clerk's Office) tilt tire year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We conducted our audit in accordance with generally accepted auditing standards and Governxnent Auditing Standards, issued by the Comptroller General of tile United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The nranagement of the Clerk's Office is responsible for establishing and mai.rltaining at} internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, bttt not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managemenl's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditkms or that the effectiveness of the design and operati~3n of policies and procedures may deteriorate. 
In planning and performing our audit of the general purpose financial staten}cuts of the Clerk's Office, for tire year ended Jtlne 30. 1996. we obtained an understanding of tile internal c~lntro] structure. With respect lo the internal cofttro[ structure, we obtained an understanding of the design of relevant policies and procedtlres and whether they have been placed in operation, and we assessed control risk, ill order to determine our auditing proce~Jules f~r the purpose of expressing our opinion on the genera[ purpose financial statements and not to provide an opinion on tile internal control structure. Accordingly, we do not express such an opinion. 
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