
 
Exhibit E (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
b. Basis of Accounting Thc consolidated financial statements of the Greater New Orleans Educational Television Foundation and Subsidiary are prepared on the accrual basis and accordin~,ly, reflect all significant receivables, payables and other liabilities. 
e. Consolidation The accompanying consolidated financial statements show the combined assets, liabilitics and transactions of the Foundation and its subsidiary. All intercompany transactions and balances have been eliminated in consolidation. 
d. Use of Estimates 
The preparation of financial statcments in conformity with generally acccpted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and discloses. Actual results could differ from those estimates. e. Investments 
Investlnents in bonds are recorded at amortized cost. Investments in other securities are recorded at cost. 
f. Promises to Give Contributions are recognized when the donor makes a promise to give that is, in substance, unconditional. Conditional promises to give are recognized when the conditions on which they depend are substantially met. For the year ended June 30, 1996 all promises to give were recognized as assets and revenues. All promises are deemed by mauagement to be collectible. 



 



 
Exhibit A CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

Greater New Orleans Educational Television Foundation and Subsidiary June 30, 1996 
Assets Cash and cash equivalents $ 161,681 Aceounts receivable less allowance for uncollectible accounts 304,075 Unconditional promises to give 113,553 Interest receivable 20,211 Prepaid expenses and deposits 157,498 Inventory 113,748 luvestments, at cost 2,280,409 Property and equipment, net of accumulated depreciation 2,062,321 Total assets $ 5,213~496 
Liabilities Aceounts payable and accrued expenses $ 268,360 Nol:cs payable 1,142,025 
Commitments and Contingencies (Notes 3 and 10) 
Total liabilities 1,410,385 

Net Assets Unrestricted 2,507,620 Tenaporarily restricted 407,607 Pernaanently restricted 887,884 
Total net assets 3,803,111 
Total liabilities and net assets $ 5,213,496 

See notes to consolidated financial statements. 
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Exhibit E (Continued) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) j. Property and Equipment (Continued) Property and equipment acquired with funds received through grants or contributions which stipulate a time period for the asset to be maintained are reported as temporarily restricted net assets. Temporarily restricted net assets are reclassified to unrestricted net assets as an expiration of time restrictions as the assets are depreciated or the time period expires. 
Depreciation and amortization are determined using the straight-line method and are intended to write-off the cost of the property and equipment over their estimated useful lives. 
k. In-Kind Support On June 8, 1970, the Foundation exchangcd operating frequencies with WVUE, a station owned and operated at that time by Screen Gems Broadcasting of Louisiana, Inc. The exchange agreement required certain items of compensation to be paid to the Foundation. One of the stipulated items of compensation was the lease of the transmitter facilities at a nominal amount of rent. The Foundation's policy is to rccord the appraised rental value as revenue and recognize a corresponding amount as an expense of fulfilling its exempt purposes. An independent appraisal was used to establish the value of this lease. The Foundation also records as support and expenses the in-kind value of maintenance, utilities and other direct costs of the transmission facilities based on the actual costs incurred as reported by the lessor. The Foundation records the value of the substantially free use of the land occupied by its studio and office building and recognizes a similar amount as expense. 
The Foundation annually conducts two auctions to sell contributed and purchased merchandise and other items. Gross auction revenue of $504,655 includes all proceeds received from auction sales and cash contributions received by the Foundation for support of the auctions. Cost of merchandise sold of $17,756 includes the cost of items purchased by the Foundation. Net auction revenue of $486,899 is reported on the statement of activities. The value of contributed merchandise based on the donors' estimates of the retail market value of their merchandise aggregated $734,111 for the year ended June 30, 1996. The value of the items donated for auction is not recorded. 



 

Our audit was made for the purpose of forming an opinion on the basic consolidated financial statements taken as a whole. The accompanying supplemental information (Schedules 1 through 3) is presented for the purposes ofaddilional analysis and is not a required part of the basic consolidated financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic consolidated financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic consolidated financial statements taken as a whole. In accordance with we have also issued a report dated October 22, 1996 oll our consideration of the Foundation's internal control structure and a report dated October 22, 1996 on its COlnpliance with laws and regulations. 

New Orleans, La October 22, 1996 
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Schedule 3 CONSOLIDATED SCHEDULE OESUPPORT AND REVENUES Greater New Orleans Educational Television Foundation and Subsidiary 

Support and Revenues Support: Contributions: 

For the year ended June 30, 1996 

Membership and general Maior gills Program underwriting National production underwriting Support from commercial station Total contributions (.3rants from tim Corporation for Public Broadcasting 

Temporarily Unrestricted Restricted 

$ 83,124 
_ 1,558,704 83,124 1,641,828 
531,431 Broadcasting services for Louisiana Educational Television Authority 313,800 Other grants: Grants - foundations and agencies Training grants 

Total other grants Other support: Special events Miscellaneous 
In-kind support Rent: Transmitter Land Goods and services 

23 

60,789 27,306 88,095 
43,998 20,351 64,349 
422,450 72,000 57,877 
552,327 3,108,706 

531,431 
313,800 
60,789 27,306 
88,095 
43,998 20,351 
64,349 
422,450 72,000 57,877 
552,327 83,124 3,191,830 



 
Exhibit E (Continued) 

Note 2 - SUMMAP.Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) k. ln-Kiud Support (Continued) The Foundation records the in-kind value of goods and services contributed to support the conduct of the auctions and related development expenses and various other in-kind goods and services. 
1. Program Rental Fees Costs incurred for tile acquisition of programs are amortized by an accelerated method until subsequent broadcasts have negligible benefit. 
m. Unemploylnent Benefits In lieu of tax contributions, the Foundation has elected under the Louisiana Employment Security Law to reimburse the State of Louisiana for benefits paid by the State and charged against the account of the Foundation. The Foundation recognizes this expense in the period for which the benefits are billed by the State. 
n. Statement of Cash Flows The Foundation considers investments in money market funds to be cash equivalents, except money market funds maintained in the Ilibernia National Bank Trust account and the FNBC Collatcralized Loan Account held at Marquis Investments, Inc. which are reported as investments (Note 5). o. Financial Statement Presentation On July 1, 1995, the Foundation adopted Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-For-Profit Organizations. Under SFAS No. 117, the Foundation is required to report information regarding its financial position and activities accordingly to three classes of net assets: unrestriclcd net assets, temporarily restricted net assets, and permanently restricted net assets. As permitted by this new Statement, the Foundation has discontinued its use of fund accounting and has, accordingly reclassified its financial statements to present the three required classes of net assets. This reclassification had no effect on the change in net assets for the year ended June 30, 1996. 



To the Finance Committee and Mr. Randall Feldman, President and Chief Executive Officer December 5, 1996 Page 4 

For purposes &this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the financial statements or the auditor's report. We are plea,;ed to report that no such disagreements arose during the course of our audit. 
To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of Statement on Auditing Standards No. 50. 

Difficulties Encountered in Performine the Aud 
There were no difficulties encountered in performing the audit. Management was very cooperative and gave us responsive assistance on all matters we brought to their attention. 
During our audit we were pleased to note that suggestions we made last were implemented. These included improvements in documentation for contract services contracts and record keeping for auction sales for staff and volunteers. The following items are deserving of your attention 

DONATED USE OF FACI1JlTIES The Foundation leases its studio facilities for $1 per year through January 2035. The estimated market rental value is $72,000 per year, and the difference of $71,999 is recorded each year as in-kind support. The estimated market rental value was calculated in an independent appraisal in 1981. 



Bourgeois Bennett 

To tlhe Finance Committee and Mr. Randall Feldman, President and Chief Executive Officer Greater New Orleans Educational Television Foundation P. O. Box 24026 New Orleans, Louisiana 70184 
Ladies and Gentlemen 

December 5, 1996 

'R~;CHVE[1 L E~t~;LNIIVU L!.f[?lTOR % DECI8 AH 9:02 

We have audited the financial statements of Greater New Orleans Educational Television Foundation for the year ended June 30, 1996 and have issued our report thereon dated October 22, 1996. Professional standards require that we provide you with the following information related to our audit. 
Our audit was conducted in accordance with generally accepted auditing standards and "Government Auditing Standards" issued by the Comptroller General of the United States which requires that we plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As requested, separate letters have been issued on the internal control structure and compliance with laws, regulations and grant provisions. 
As part of our audit, we considered the internal control structure of Greater New Orleans Educational Television Foundation (The Foundation). Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. 

1340 West lurmel Blvd. Suite 430 ~O Box 2168 lo,m,~, LA 70361 ~2,68 Pborle {S04} 860 01 !;9 Fax (504) 879-1949 
I Certified Public I I~O Box 60600 A(counta.ts I Consultants[ New Orleans, LA 70160 0600 A Limited Liability Comparl/ Heritage Plaza, Suite 000 Phone (504) 831-4949 Fax (504) 833-9093 504 West Soco,,d St,eet RO Box 1205 7 hibodaux, LA 70302 120S Phone 15041447-5243 



To the Finance Committee and Mr. Randall Feldman, President and Chief Executive Officer December 5, 1996 Page 3 

For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the financial statements that, in our judgment, may not have been detected except through our auditing procedures. Various anticipated general ledger corrections and year end adjustments were made, and the effect of these adjustments is not deemed material to the financial statements taken as a whole. 
follows We proposed, and the Foundation recorded, several audit adjustments. The details are as 

Cumulative effect adjustment of the change in the method of accounting for support: Total adjustment Reduction of support and revenues for reclassifications Net increase 
Increase in support through recording unconditional promises to give and reducing unearned revenues 
Recording year end salar~~ bonuses 4) Other Total 

Increase (Decrease) in the Increase in Net Assets for the Year Ended June 30 1996 
$363,308 
(113,793) 249,515 
113,553 (107,210) (17,018) $238,840 



To the Finance Committee and Mr. Randall Feldman, President and Chief Executive Officer December 5, 1996 Page 5 
Statement of Financial Accounting Standards (SFAS) No. 116, "Accounting for Conlributions," requires that multi-year promises for the use of facilities should be accounted for in a similar manner to promises for cash contributions to be made in future years. Unconditional promises to give are discounted to present value using a risk free rate of interest. The total net present value of all years' promises are recorded as a receivable and support. Management has expressed intentions to move to a new studio facility within the next few years, and accordingly, this receivable has not been calculated and recorded. The Foundation leases its television transmission tower, antenna, and land for $600 per year through 2069. The estimated market rental value is $356,000 per year, and the difference on $355,400 is recorded each year as in-kind support. The estimated market rental value was calculated in art independent appraisal in 1982. The Foundation receives the use of these facilities from a corporation in return for swapping Channel 8 for Channel 12 on the television dial in 1970. This transaction is deemed to be an exchange transaction and is not covered in SFAS No. 116. We recommend that the Foundation acquire updated appraisals on these two properties. The values possibly could have increased over the years, which would also increase the Foundation's funding from the Corporation for Public Broadcasting. 

ACCOUNTING FOR INVESTMENTS 
Effective July 1, 1996, the Foundation is required to adopt the provisions of SFAS No. 124, "Accounting for Certain Investments tteld by Not-For-Profit Organizations." SFAS No. 124 requires that all investments in equity securities with readily determinable fair market values and all investments in debt securities be measured at fair market value. To implement the change, a cumulative effect on prior years of a change in the method of accounting for investments of $189,370 will be reported on the consolidated statement of activities for the year ended June 30, 1997. The Foundation has not segregated investments between endowment funds and unrestricted fund,;. At June 30, 1996, the Foundation held $2,280,409 of investments (at cost), of which $887,884 relates to prior years' endowment contributions. SFAS No. 124 requires gains and net appreciation on donor-restricted endowment funds to be reported as a change in unrestricted net assets unless the change is either temporarily or permanently restricted by explicit donor stipulations or by state law. We recommend that the Foundation's attorney be contacted for a legal opinion concerning Louisiana state law relative Io endowment funds. 



Bourgeois Bennett 

To the Board of Trustees, Greater New Orleans Educational Television Foundation New Orleans, Louisiana. We have audited the accompanying consolidated statement of financial position of the Greater New Orleans Educational Television Foundation and Subsidiary as of June 30, 1996, and the related consolidated statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidencc supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the Greater New Orleans Educational Television Foundation and Subsidiary as of June 30, 1996, and the changes in its nel assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. As discussed in Notes 2(0) and 9 to the financial statements, on July 1, 1995, the Greater New Orleans Educational Television Foundation changed its method of accounting for support and its mclhod of reporting and financial statement presentation. 

1340 VCes t Ttrnne/BNd. Suite 4~0 RO Box 2 L68 Houma, LA 70301-2168 Phone (504) 868 0139 Fax (504} 879-1949 Certified Public Accountants I Consultants A Limlted Liability Company RO Box 60600 New Orleans, [ A 70160-0600 Heritage Plaxa, Suite 1300 Phone (504) 831 4949 Fax (504) 833 9093 
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CONSOLIDATED STATEMENT. OF CASH FLQWS Exhibit D Greater New Orleans Educational Television Foundation and Subsidiary For the year ended June 30, 1996 
Cash Flows From Operating Activities Increase in net assets Adjustments to reconcile increase in net assets to net cash provided by (used in) operating activities: Depreciation and amortization Provision for losses on receivables Cumulative effect of adoption of new accounting principle (Increase) decrease in operating assets: Accounts receivable and unconditional promises to give Interest receivable Prepaid expenses and deposits inventory Increase (decrease) in operating liabilities: Accounts payable and accrued expenses Unearned revenue Unrelated business income tax payable Net cash provided by operating activities 
Cash Flows From Investing Activities Proceeds from sales and maturities of investments Purchases of investments Purchases of property and equipment Net cash used in investing activities Cash Flows From Financing Activities New borrowings Payments on notes payable Net cash provided by financing activities Net decrease in cash and cash equivalents Cash and Cash Equivalents Beginning of year 
Scc notes to consolidated financial statements 

$ 327,757 
461,881 68,000 (299,348) (8,668 (991 34,882 30,021 (148,194) (31,179) (3,627) 630,534 
2,024,638 (2,258,211) (1,077,002) (1,310,575) 
820,000 (189,308) 630,692 (49,349) 
211,030 $ 161,681 



CONSOLIDATED STATEM!~NT OF. FUNCTIONAL EXPENSES Exhibit C Greater New Orleans Educational Television Foundation and Subsidiary 

Advertising Bad debt expense Board of trustees' expenses Building and grounds maintenance Building rental Direct mail solicitation Donated goods and services Emph)yee travel and other personnel costs Equipment rental and maintenance cost lnsurs.nce lnterest Membership premiums Office supplies Other expenses Postage and shipping Printing Production costs Professional services Progrmn rental fees Salaries, payroll taxes and employee benefits Satellite interconnect fee Station dues Telep]hone Tower rental Utilities 

For the year ended June 30, 1996 
Program Services $ 31,684 83,130 

106,361 
204,213 74,512 
11,311 10,669 23,208 47,092 103,638 145,021 509,327 1,318,395 30,721 67,731 25,963 355,400 110,330 

.. S uppoging- Services Management and General Developnaent $ 3,195 356 20,483 72,001 
33,515 31,149 
12,498 13,824 61,683 9,318 8,376 5,862 38 29,096 

$ 21,279 24,362 

Totals 
34,879 83,130 356 
20,483 72,001 21,279 57,877 8,363 145,873 

34,052 4,524 52,749 10,732 11,713 27,424 35,344 16,899 69,617 
410,901 344,478 
7,153 42,515 

3,258,706 719,448 I)epreciation and amortization 432,926 704,051 28,955 

250,763 92,860 61,683 52,749 31,361 30,758 56,494 82,474 120,537 243,734 509,327 2,073,774 30,721 67,731 75,631 355,400 110,330 
4,682,205 461,881 Total functional expenses $ 3~69!,632 $ 719,448 $ 733,006 $ 5,144,086 See notes to consolidated financial statements 



CONSQLIDATED STATEMENT OF ACTIVITIES Greater New Orleans Educational Television Foundation and Subsidiary 
Support and Revenues Support: Contributions 

For the year ended June 30, 1996 

Grants from the Corporation for Public Broadcasting Broadcasting services for Louisiana Educational Television Authority ()tiler grants ()tiler support I n-kind support Revenues: Auction sales, net Cookbook sales, net Contract and production services 1 nvestmcnt incolne 

Unrestricted 

Exhibit B 

Temporarily Permanently Restricted Restricted Tota 
$1,558,704 $ 83,124 531,431 313,800 88,095 64,349 552,327 
486,899 195,791 1,051,098 182,9!7 Totalunrestricted suppoa and revenues 5,025,411 83,124 Net assets released from restrictions: Expiration of time restrictions 190,893 (190,893) Total support, revenues, and other support 5,216,304 (1Q7a769) ExpcllSCS Program services Management and genera Development Total expenses 
3,691,632 719,448 733,006 5,144,086 ncrease (decrease) in net assets before cunmlative effect of change in accounting principle 72,218 (107,769) Cumulative effect on prior years of change in the method of accounting for support 254,337 Increase in Net Assets 326.555 Net Assets at the Beginning of the Year 2,181,065 

108,971 1,202 406,405 $ 887,884 

$t,641,828 531,431 313,800 88,095 64,349 552,327 
486 195 051 182 
899 791 098 917 
5.108.535 
0 

5,108,535 
3,691,632 719,448 733,006 5,144,086 
(35,551) 
363,308 327,757 3,475,354 Net Assets at the End of the Year $2,507,620 $ 407,607 $ 887,884 $3,803,111 See notes to consolidated financial statements 
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NOTES TO CONSOLIDATED FINANCIAl, STATEMENTS Exhibit E Greater New Orleans Educational Television Foundation and Subsidiary 
New Orleans, Louisiana 

te 1 - NATURE OF ACTIVITIES 
June 30, 1996 

WYES-TV is a comlnunity-owned, nonprofit Public television station serving a total market area of 1.7 million viewers in the Metropolitan New Orleans, Southeastern Louisiana, and Mississippi Gulf Coast Regions. Affiliated with the Public Broadcasting Service, WYES-TV is licensed to the Greater New Orleans Educational Television Foundation and governed by a board of trustees comprised of civic-minded individuals and distinguished community leaders. 
te 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
a. Organization and Income Taxes The Greater New Orleans Educational Television Foundation (the Foundation) is a nonprofit corporation organized under the laws of the State of l,ouisiana to provide educational television broadcast service to the New Orleans area. it is exempt from Federal income tax under Section 501 (c)(3) of the Internal Revenue Code, and qualifes as an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt from Louisiana income tax under the authority of R.S. 47:121(5). Net operating profits from unrelated business income are subject to Federal income tax. Effective July 1, 1982, the Foundation incorporated a wholly-owned subsidiary, Yescom Enterprises, Inc. (Yescom). The purpose of this corporation is to engage primarily in providing remote production services to third parties on a for-profit basis. All revenues generated by Yescom are dedicated to the Foundation and are used to fulfill the Foundation's exempt purpose. 
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Bourgeois Bennett 
INDEPENDENT AUDITORS' REPORT ON COMPI,IANCE BASEI)~)N AN _AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AIIDIT1NG STANDARD,q 

To the Board of Trustees, Greater New Orleans Educational Television Foundation New Orleans, Louisiana. 
We have audited the consolidated financial statements of the Grater New Orleans Educational Television Foundation (the Foundation) as of and for the year ended June 30, 1996, and have issued our report thereon dated October 22, 1996. We conducted our audit in accordance with generally accepted auditing standards and s issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Foundation complied with laws and regulations, noncompliance with which would be material to the Public Telecommunications Facility award program. 
Colnpliance with laws, regulations, contracts and grants applicable to the Foundation, is the responsibility of the Foundation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Fotmdation's compliance with certain provisions of laws, regulations, contracts, and grants. l towever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Gove 

1340 West Tun nel Bird, Suite 430 PO Box 2168 Houma, LA 70 ~61-2 [ 68 Phone (504) 868 0139 Fax (504) 879-1949 

ent Auditin~ Standards 
27 

Certified Public PO Box 60600 Accountants I Consultants NeWphoneOrleans,(5043 831-4949LA 70160 0600 A Limited Liability Company Heritage Plaza, Suite 800 I Fax (504) 833-9093 
504 West Second Street ~O Box 1205 lhlbodaux, LA 70302 1205 Phone (504) 447 5243 



Note 3, - RESTRICTIONS ON ASSETS 
Exhibit E (Continued) 

Temporarily restricted net assets are restricted by donors for specific purposes or designated for subsequent periods. Cash and investments raised through the Capital Campaign are restricted for the acquisition of property and equipment and restrictions on such funds are considered to expire when payment for the designated purpose is made. In prior years, the Foundation was awarded two grants by the U.S. Department of Commerce, Public Telecommunications Facilities Program which provided certain percentages of the cost of new equipment. The terms of these grants provide for repayment under certain conditions which generally relate to a change in ownership from nonprofit to proprietary or changes in uses of such assets acquired with grant funds. The restrictions apply during a ten-year period beginning on the date of the grant. Temporarily restricted net assets at June 30, 1996 are available for the following purposes or periods: Capital Development Program contributions to bc used for property and equipment acquisitions Equipment acquired with grant funds which stipulate a ten-year period of use Contributions due for subsequent periods 
l'otal 

$108,971 
215,512 83,124 

Permanently restricted net assets of $887,884 consist of cash and investments which are endowlnent principal. The earnings from such assets are unrestricted and available for 
Note 4- UNCONDITIONAL PROMISES TO GIVE Unconditional promises to give consists of amounts due from membership drives and program underwriting and is comprised of the following: Unrestricted promises Restricted for subsequent periods 

Total 
All amounts arc due within one year 
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$ 30,429 83,124 $113,553 



Note 5- INVESTMENTS 
Exhibit E (Continued) 

Investments include amounts held in a trust account by Hibernia National Bank, an investment account at Marquis Investments, Inc. and certificates of deposit. Details of investments, which are carried at cost, are as follows: 
Investments By Type Money Market Funds: Tower U.S. Treastrry Money Market Marquis Treasury Money Market U.S. Government Agency Bond U.S. Government Agency Mortgage Backed Securities Corporate Stocks Corporate Bonds Certificate of Deposit 
Total investments 

ne30_1996 Market Cost Value 
272,288 43,602 99,719 21,300 925,453 815,540 102,507 

$ 272,288 43,602 100,060 20,297 1,128,212 802,813 102,507 $2,280.409 $2,469,779 Market value in excess of cost on investments held at June 30, 1996 is as follows Excess of Market Market Value Cost Value Over Cost Balances at June 30, 1996 $2,280.,409 $2:469,779 $189,370 
Balances at June 30, 1995 _$2,046,836 ~2,100,491 __53,655 Unrealized gain for the year $135,715 Certain investments which cost $595,962 are pledged to secure a note payable described in Note 6. 



To the Finance Committee and Mr. Randall Feldman, President and Chief Executive Officer December 5, 1996 Page 6 
We appreciate our relationship with you and the opportunity to help you succeed. Our personnel who attend your special events, assist during the various auction activities, and help answer the telephones during the various membership drives are very happy to be able to assist you. We extend our thanks to you and your staff for all of the assistance given to us during our audit. 
Please call if you'd like to discuss any of these matters further, or if anything else comes to your attention. We hope that the Foundation has another successful year for fiscal June 1995 and look forward to working with you in the future. This information is intended solely for the use of the Finance Committee, Board of Directors, management of Greater New Orleans Education Television Foundation and should not be used for any other purpose. 

L1Udf 1 :\...~$G'I -LTR S\GNOE'II;96.MG ] 

Sincerely 
For the Firm. 



Note 6 - NOTES PAYABLE 
Exhibit E (Continued) 

The Foundation is obligated on a note payable to the First National Bank of Commerce, with a balance due at June 30, 1996, of $393,333. The note is due on demand, or if no demand, in sixly equal principal payments of $9,833, plus interest of 7.5% of the outstanding principal balance. The note is secured by investments in six securities, which are held in an investment account at an institution affiliated with the bank. The cost of these pledged securities is $595,962. Interest expense incurred on this note was $34,867 for the year ended June 30, 1996. The Foundation is obligated on a note payable to Whitney National Bank with a balance due at June 30, 1996, of $748,692. The note is due in sixty equal monthly installments of principal and interest of $16,354. The note bears interest at 7.3% and is secured by camera equipment which was purchased with the proceeds. Interest expense for the year ended June 30, 1996 was $26,816. 
Note "7 - IN-KIND SUPPORT - RENTAL VALUE OF LEASED FACILITIES AND OTHER The television studio and office building are located on land leased through January 31, 2035 at $1 per year. An independent appraisal established a fair rental value for tlle land at approximately $72,000 per year. The television station transmission tower, antemla, and land is leased through June 7, 2069, at $600 per year. An independent appraisal set a fair rental value for the tower, antenna, and land at approximately $356,000 per year. The in-kind value of direct operating costs are also recorded based on actual costs incurred as reported by the lessor. The Foundation recorded the value of in-kind goods and services received in support of lhe two auctions of $24,362 and other goods and services of $33,515 for the year ended June 30, 1996. 



Note 7 - 
Exhibit E (Continued) 

IN-KIND SUPPORT - RENTAL VALUE OF LEASED FACILITIES AND OTHER (Continued) The fair rental values of the above described properties have been recorded as support and expenses in the year ended June 30, 1996, as follows: ~pport Studio and office building in-kind rent Transmitter in-kind rent: Tower and facility Direct operating costs Other goods and services Total in-kind support 
E~penses Tower rental Building rental Donated goods and services Utilities Equipment rental and maintenance cost Insurance Total expenses 

$ 72,000 $355,400 67,050 422,450 57.877 $552,327 
$355,400 72,000 57,877 52,695 7,487 6,868 
2552,327 Numerous volunteers have donated significant amounts of time to the Foundation's fund- raising campaigns and programs. Although no amounts have been reflected in the financial statements because they did not meet the criteria for recognition under Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made, managemeut estimates the fair value of those services to be approximately $292,240 for the year ended June 30, 1996. 



Note 8 - COOKBOOK SALES 
Exhibit E (Continued) 

The Foundation has entered into several joint ventures and distribution agreements in conjunction with a variety of cooking series, most of which were produced by the Fonndation. Details of revenues and expenses are as follows: Sales of cookbooks and reimbursement of expenses Cost of cookbooks sold and fulfillment expenses 
Cookbook sales, net 

Note 9 - CHANGE IN ACCOUNTING PRINCIPLES FOR SUPPORT 

$737,388 (541,597) $195,791 
Effective July 1, 1995, the Foundation adopted Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made. The Foundation previously recorded contributions as unearned revenue until the funds were either expended for restricted purposes or recognized through the expiration of time restrictions also grants and term contributions were recorded as revenues in the period to which they related. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, telnporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. As permitted by SFAS No. 116, the Foundation has recognized the cumulative effect of the provisions of this new stalement in its statement of activities for the year ended June 30, 1996. The cmnulative effect adjustlnent of $363,308 at July 1, 1995 include $108,971 of Capital Development Program support received in prior years which was previously rccorded as unearned revenue until the funds were expended for restricted purposes (property and equipment acquisitions). Also included is support from the Corporation for Public Broadcasting of $140,544 and program underwriting contributions of $49,833 previously recorded as unearned revenue for amounts received prior to June 30, 1995, but their grant tcrlns expended beyond that date; and program underwriting and other promises to give of $63,960 which were not recorded as unearned revenue at June 30, 1995, because funds were not received by the Foundation at that date, and terms were for the year ended June 30, 1996. Under SI'AS No. 116, time-restricted contributions are recorded as temporarily restricted support and tbcn, reclassified to unrestricted net assets upon expiration of time- restrictions. Assulning this new statement had been applied retroactively, the l"onndation's nct assets would have deceased by $35,551 ($363,308 less than the $327,757 increase in net assets reported). 



 



 
Exhibit E (Continued) 

Note 12 - SUBSIDIARY NET OPERATING LOSSES Yescom Enterprises, Inc., the Foundation's wholly-owned subsidiary, derives income by providing remote production services through the use of the remote production vehicle, production services at the Foundation's facility, and other services to third parties. That income is reported in Yescoln's U.S. Corporation Income Tax Returns. Yescom's operations have accumulated net operating losses of $677,287 after deduction of expenses allocated to the projects, which all pertains to Yescom Enterprises, Inc., at June 30, 1996. Federal and Louisiana net operating losses, which can be carried forward to reduce any future net operating profits subject to income taxes, will expire if not used as lbllows: Year Ending June 30, Amount 2001 $ 12,437 2002 219,065 2003 200,462 2004 62,603 2005 72,671 2006 110 0,~_49_ Total 6~ 2~2887 
Note 13 - BROADCAST HOURS Broadcast hours of the television slation were 6,512 for the year ended June 30, 1996. 
Note 14 - RETIREMENT PLAN On April 1, 1978, the Foundation established a retirement program for its employees to participate in the TIAA-CREF Retirement Annuity Program, a Tax-Sheltered Annuity. The program requires the Foundation to match the 3% contribution of an employee with a 7% contribution. As of June 30, 1996, twenty-six employees were participating in the program. Retirement expenses under this plan amounted to $54,414 for the year ended June 30, 1996. 
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Exhibit E (Continued) 

Note 15 - CONCENTRATION OF CREDIT RISK The Foundation's financial instruments that are exposed to concentrations of credit risk consist primarily of accounts receivable. Accounts receivable consists of one receivable from a corporation for which production services were provided which is approximately 16% of the total balance at June 30, 1996, and the remaining accounts are concentrated in the telecommunications and retailing industries, the majority of which are located in the New Orleans area. 
Note 16 - CASH FLOWS INFORMATION Cash payments of interest during the year ended June 30, 1996, was $61,683. Cash payments of unrelated business income taxes made during the year ended June 30, 1996, were $3,627. 
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CONSOLIDATING STATEMENkT OF FINANCIAL POS!TION Schedule 1 Greater New Orleans Educational Television Foundation and Subsidiary 

Assets Cash and cash equivalents Accounts receivable less allowance for uncollectible accounts Unconditional promises to give lnterest receivable Prepaid expenses and deposits Inventory Investments, at cost Preperty and equipment, net of accumulated depreciation Investment in Yescom Due from subsidiary Total assets 
Liabillities Accounts payable and accrued expenses Notes payable Due to Foundation Total liabilities 

June 30, 1996 
Foundation Yescom _Eliminations $ 155,581 $ 6,100 
95,178 208,897 113,553 20,211 157,498 113,748 2,280,409 

Totals $ 161,681 
304,075 113,553 20,211 157,498 113,748 2,280,409 2,062,321 2,062,321 10,000 $ (lO,OOO) 0 926,56.3 . _ (926,563) 0 $5,935,062 $ 214,997 $ (936,563) $5,213,496 

$ 235,142 $ 33,218 1,142,025 926,563 1 377,167 959,78) 
Net Assets and Capital Deficiency Common stock 10,000 Net assets (deficit): Unrestricted and accunmlated deficit 3,262,404 (754,784) "Fcmporarily restricted 407,607 Permanently restricted 887,884 

$ 268,360 1,142,025 $ (926,563) 0 
_ (926,563) 1,410,385 
(10,000) 0 
2,507,620 407,607 887,884 

Total net assets and capital deficiency 4,557,895 (744,784) (10,000) 3,803,111 
Total liabilities, net assets andcapitaldeficiency $:5,935~062 $ 214,997 $ (936,563) $5,213,496 20 



CONSOLIDATIINLG_STATEMENT OF ACTIY!TIES Greater New Orleans Educational Television Foundation and Subsidiary 

Changes ill Unrestricted Net Assets Support and Revenues Support: Contributions 

For the year ended June 30, 1996 

Grants from the Corporation lbr Public Broadcasting Broadcasting services for Louisiana Educational Television Authority Other grants Other support In-kind support Revenues: Auction sales, net Cookbook sales, net Contract and production services Investment income 

Schedule 2 

Foundation Yescom Eliminations Totals 
$1,558,704 531,431 313,800 88,095 64,349 552,327 
486,899 195,791 174,903 $1,032,210 $(156,015) 182,917 

$1,558,704 531.431 313,800 88,095 64,349 552,327 
486,899 195,791 051,098 182,917 Total unrestricted support and revenues 4,149,216 1,032,210 (156,015) 5,025,411 Net assets released from restrictions Expiration of time restrictions 90,893 190,893 Total unrestricted support, revenues, and other support 4,340,109 . 1,032,210 (156,015) 5,216,304 Expeuses Program services Management and genera Development Total expenses 

2,910,200 672,956 733.006 937,447 (156,015) 46.492 3,691,632 719,448 733,006 4,316,162 983,939 (156,0!5) 5,144,086 Increase in unrestricted net assets before cumulative effect of change in accounting principle 23,947 48,271 0 72,218 Cumulative effect on prior years of change in the method of accounting for support I ncrease in unrestricted net assets 254,337 278,284 48,271 $ 0 254,337 326,555 



Changes in Temporarily Restricted Net Assets Support: Contributions Net assets released from restrictions Decrease in temporarily restricted net assets before cumulative effect of change in accounting principle Cumulative effect on prior years of change in tile method of accounting for support Increase in temporarily restricted net assets Increase ill Net Assets Net Assets (Deficit) at Beginning of Year Net Assets (Deficit) at End of Year 



To the Finance Committee and Mr. Randall Feldman, PJ-esident and Chief Executive Officer December 5, 1996 Page 2 

Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by Greater New Orleans Educational Television Foundation are described in notes to the financial statements. Effective July 1, 1995, the Foundation adopted Statement of Financial Accounting Standards No. 116 "Accounting for Contributions Received" and No. 117 "Financial Statements of Not-for- Profit Organizations." SFAS No. 116 requires contributions to be recorded as support when a donor makes an uncondilional promise to give. SFAS No. 117 requires organizations to report information about its activities and financial position according to three classes of net assets - unrestricted, temporarily restricted and permanently restricted. No other new accounting policies were adopted and the application of existing policies was not changed during the year. We noted no transactions entered into by the Foundation during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. 

Management's estimate of the collectibility of accounts receivable and the allowance for doubtful accounts is based on past history and aging of the receivables. We evaluated the key factors and assumptions used to develop the estimate in determining that it is reasonable in relation to the financial statements taken as a whole. 



 
Exhibit E (Continued) 

CHANGE IN ACCOUNTING PRINCIPLES FOR SUPPORT (Continued) In prior years, the value of volunteers' time assisting with fund-raising campaigns and programs was recorded as in-kind support and related expenses. Those services described in Note 7 do not meet the criteria for recognition under SFAS No. 116, and therefore, are no longer recorded. 
COMMITMENT The television studio and office building are located on land leased from the City of New Orleans for a fifty-year period ending January 31, 2035, at $1 per year. The lease requires the Foundation to construct additional pemaanent leasehold improvelnents on the property by February 1, 2001, at a minimum cost of $500,000. Approximately $117,000 has been expended for permanent improvements through June 30, 1996. No additional contracts or commitments for construction or additional improvements have been entered into as of June 30, 1996. 
UNRELATED BUSINESS INCOME Revenues fronl certain prqiccts arc considered unrelated business income of a nonprofit organization by (he Internal Revenue Service. Any net operating profit derived from such prqiccts are subject to Federal unrelated business income tax. The Foundation derives revenue from the rental of the remote production vehicle and the studio equipment and facilities to Yescom. This income is reported as unrelated business income in the Foundation's Exempt Organization Business Income Tax Return (Form 990T). For thc year ended June 30, 1996, the Foundation incurred at nct loss on its unrelatcd business income activities of $70,897. The Foundation has $83,667 of unused investmcnt tax credits which can be used to offset future Federal income taxes on its unrelated business income. These credits will expire if not used by various years beginning with the year ending June 30, 1997. 
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