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RAINTREE SERVICES, INC 
STATEMENTS OF CASII FLOWS YEARS ENI)ED JUNE 30. 1996 AND 1995 

CASI 1 FI.OWS FROM OPERATING ACTIVITIES: lncrcase in Net Assets Adjustnlcnts to reconcile change in net assets to nct cash provided by operating activities: Depreciation (Gains) losses on sales and maturitics of investments (Gains) Josses on sales ofpropcrty and equipment (Increase) decrease in operating assets Service fecs rcceivablc Accrued interest receivable Prepaid and other lncreasc (Dccrcase) in operating liabilities Accounts payable Rcsidcnt's savings Payloll taxes payable 
NI!T CASH PROVIDED BY OPERATING ACTIVITIES CASI 1 FLOWS FROM INVESTING ACTIVITIES Purchasc of investments Proceeds from sales and maturities of investments Purchascs of propcrty and equipment Proceeds liom sales of propcrty and equipment NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CAStt AND CASH EQUIVALENTS BEGINNING CASH AND CASH EQUIVALENTS ENDING CASH AND CASII EQUIVALENTS 

See notes to financial statnleilts 7 

996 1995 {Restate0) 
$(10,561) 1,889 
41,379 (4,592) 4,022 (16,095) 894 911 5,821 (12) 310 

42,766 (2,266) 
(34,648) 495 25,933 1,303 (380) 94 22.077 35.186 

(132,826) 69,152 (7,700) ~534 
(26,366) 41,394 (18,781) 

21~,.84o) ~Z&!) 
1,237 31,433 142.419 110.986 $ 4.k~3 _6.5_6. $152_ 4._~1.2 
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RA1NTREE SERVICES, INC NOTES TO FINANCIAL STATEMENT YEARS ENDED JUNE 30, 1996 AND 1995 
NA"fURE OI~_ACT1V!T_IE.S AND_SUMMARY QE S1GNIFLCAN'T ACCOUN'33NG I'OL1CII~ Nature of activities Rair, trcc Services, Inc. (the "Agency") a non-profit organization incorporated under the laws of the State of Louisiana, provides services and support to children through young adults in the comnmnity. The Agency provides these services through five programs: The Ramtree ]louse Program, The q'hctapcutic Family Care Program (fonnerly Raintree Family Care Program), tile Case Management Program, the Dtaag-fiee Schools Program, and tile Regular Family Care Program. The majority of funding for tile Raintrce House Program, the Therapeutic Family Care Program, the Case Management Program, and tile Regular Family Care Program is through contracted rates with various agencies in the State of Louisiana for services provided. For the years ended June 30, 1996 and 1995, the Agency received a sub-grant funded by the Federal Government from the Governor's Council on Drag-free Schools and Conmmnities. Estimates The preparation of financial statements in confonnit.~ with generally accepted accounting principles requires n/anagcmeat to nlakc estimates and assunlptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
Case and cash eouivalents For the purposes of the statements of cash flows, the Agency considers all highly liquid investments available for current use with an initial maturity of three months or less to be cash equivalents. ]nvcstnlcnts hwcstmcnts are stated at cost, adjusted for amortization of premiums and discounts. Donated investments are recorded at fair value at the date of receipt. 
PropzrtZ and c quilLme0t Property and equipment acquired prior to 1979, which primarily consists of the land and building, are recorded at thcir appraised fair market value at June 30, 1979 because historical costs were not available. Other items of property and equipment are recorded at fair market value at date of donation, if donated, and at cost, if purchased. Depreciation is computed using the straight-line method over tile estimated uscfill life of each asset. 

(Continued) 8 



RA1NTREE SERVICES, IN(." 
NOTES TO FINANCIAL STATEMENTS YEARS ENDED JUNE 30, 1996 AND 19955 (Continued) 

A _NA'!TURE OF A CTIVITES ANi) SUM__MARy O~'_SIGN1FIC'ANI A_CCOUNTINGJ~QI3C1ES - Continued Rcv~;uu q Z~gQg~!{t k~ Com:ributions ale recognized when the donor makes a promise to give to the Agency that is, in substance, uneoaditional. Contributions that arc restricted by the donor are rcportcd as increases m unrestrictcd net assc~s if the restrictions expire m the fiscal year in which tile contributions arc recognized All other donor- restricted contributions are reported as increases m tcmporarily or permanently restricted net assets are reclassified to unrestricted net assets. 
Donated materials and equipment are recorded as contributions at their estinmted values at date of receipt. Donated services have not been reflected in the financial statements since no objective basis is available to mcasure tile value of such services. Nevertheless, a substantial number of vohmteers donate significant amounts of their time in the Agency's program and supporting services. Re~lalcment In 1996, Statement of Financial Accounting Standards (SFAS) No. I 17, ']qnancial Statcments for Not-for- Profat Organizations", bccame cffcctive. Under SFAS No. 117, the Agency is required to report information regardin!, its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Agency is required to plcsent a statement of cash flows. As permitted by this new statement, the Agency has discontinued its use of fired accounting and bas, accordingly, reclassified its financial statements to present the three classes of net assets required. The 1995 financial statemcnts have been restated to reflect the adoption of SFAS No. 117 tbr the year ended June 30, 1995. This reclassification had no effect on the change in net assets for 1996 or 1995. l_n__eQill e taxes Tile Agency has received a letter of determination from the Internal Revenue Service advising that it qualifies as a non-profit corporation under Section 501(c)(3) of the Internal Revcnnc Code, and therefore, iS not subject tO illeOIrlC tax. Fair value of financial instnmlcnls Tile following methods and asstnnptions were used by the Agency in estimating its fair valuc disclosures for financial instruments: Cash. cash eauivalcnts, sel~,icc fees receivable, accounts oavablc and rcsident's savines 
The carrying anlounts reported ill tile statemcnls of financial position apl)roximate those assets and liabilities' fair values because of the short maturities ofthose instruments. 

(Continued) 9 
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P.A1N'I'I,~EE SERVICES, INC NOTES 1"O FINANCIAL STATEMENTS YEARS ENDED JUNE 30~ 1996 AND 1995 (Continucd) 
_NATURE OF AC'IJV!~IE&/SN_D .SU~'IMARY OF SIGN1FIQ_NAT ACCOUNTING POL _F_air_yalue of fin alAc{0_[_i!Jktg~_~!lf~Jts - continued l n~,cs_I r_~!c!? Ls 

- continued 

Tile fair values of long-term investments are based on quotcd market prices for those or similar iuvcslnlcnts. P, ccJ,3ssi fications Cmlain amounts in the 1995 financial statcmcnts have been reclassified to conform with thc presentation adopted for 1996. 
B. TEMPORARY CAStl INVESTMENTS ncluded in cash and cash eqnivalents are temporary cash investments summarized as follows: 1996 1995 The Reserve l:und, Inc.; Primary Fund The Reserve Fund, Inc.; Primary Fund Endo'~Vlllen[ Account The Reserve Fund, Inc.; Primary Fund Restoration Fund 

$ 71,648 25,528 
3,341 $~00.S 1~2 

$ 94,958 14,033 
3~!89 $1 l_2_d~ 

Amoants in the endm~ncnt account are designated by the Board of Directors for eapital investments. The Board retains control over and may at its discretion subsequently use these fnnds for other purposes. Amounts m the restoration fund arc donor-restricted for tim restoration of Raintree House. C. SERVICE FEES RECEIVABLE Service fees receivable consists primarily of amounts accounts are considered fully collectible by, nmnagement. is considercd nccessaFv. due from various govcrnmental agencies. All Accordingly, no provision for doubtfid accounts 

(Continued) 10 



D. INV[~STM I:;NTS 

RAINTREE SEP.VICES, 1NC NOTES TO FINANCIAl, STATEMENTS YEARS ENDED JUNE 30, 1996 AND 1995 (Continucd) 
At June 30, 1996 and 1995, marketable securities consisted of the following 

Stocks - Undesignated l)csignatcd Bonds - Undesignated 
$236,977 310.555 

1996 
Markc_t 
$430,633 517.793 

995 Unrealized Gain(Loss~ Cost Market 
$193,656 207,238 $236,977 262.136 $347,915 378.675 

Unrealized _Gain(Loss) 
$110,938 116,539 _272.738 __268~376 _~.(l~q 62) 252,891 253,57_7 686 $.~29.,2Y.fl $1,2_L6.,8.9_2 $2c2fi&3.2 $2~J~..00A $9_8_Q.J&7_ $22_L.k~ 

luvestulgut rcttlrn included ill tile statements of activity is suuunarized as follows 
UNI~.I~STR1CTED: Interest Dividends Royalties Gains on sales and maturities 
RESTRICTED Interest TOTAl. INVESTMENT RETURN 

996 1995 
$ 23,115 24,133 138 4.592 

$ 21,767 21,463 161 2.207 51.978 45.598 
152 56 $ ~2A_L0. $ 4_.~.5 7,Z5_.4 

lncludcd in the above amouuts at June 30, 1996 and 1995 are stocks for which the Agency has no cost rccoMs. Costs for tllcse stocks has bcen estimated at $24,000 as of June 30, 1996 and 1995. Gains totalling $4,592 were realized on the sales and maturities of investments during 1996 on net proceeds of $69,152 and a net book value of $64,560. Gains totalling $2,266 were realized on the sales and maturities of investments during 1995 on net proceeds of $41,453 and a net book value of $39,187. 

(Continued) 11 



RAINTREE SERVICES, INC NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 1996 AND 1995 (Continued) 

E. PROPERTY AND EOUIPMF, Nq A smmnar3, of propcrty and equipment is as folloves 
Land Buildings and improvcments Furniture and equipment Rental property, land and building 
Less accunmlated dcplcciation 
RESTRICTIONS ON NET ASSETS 

Estinlatcd _U: e_ ful..Ljf_c 1996 1995 N/A 20 years 3 to 7 years 20 years 
$ 90,000 $ 90,000 604,540 604,540 154,685 146,987 88.202 
849,225 929,729 640.815 633.084 $ZQ~,_4J_Q $.~.~ 

Temporarily restricted net assets are available for the following specific purposes 
Building Restoration 

G. PENSION PLAN 
1996 1995 $....,3~3acl. $ 3.189 

Substantially all of the employees of Raintrce Services, Inc. are covered by a money purchase annuity pension plan. "l'lae Agency's policy has been to fund tile annuities monthly. Pcnsion plan contributions for the years ended June 30, 1996 and 1995 were $2,782 and $2,490, rcspectively. 
CREDIT RISK The Agency has invested $100,517 at Junc 30, 1996 and $112,180 at June 30, 1995 in a money nmrkct fired Under tile provisions of Financial Accounting Standards Statement No. 105, tile Agency is cxposed to a conccrttration of crcdit risk in those same anaounts which arc not insured by tile money fund. 

(Continued) 12 



RAINTREE SERVICES, INC 
NOTES TO FINANCIAl. STATEMENTS YEARS ENDED JUNE 30~ 1996 AND 1995 (Continued) 

ECONOMIC DEPENDENCY 
The Agency rcceives approximately 70~/,, of its revenues through the State of Louisiana, Department of Social Scr,'iccs (OCS) in the form of a per diem rate set by this office. Should the contracted scrvices bc discontinued or the [,cr diem contract rate be substantially rcduccd, the Agency would be required to look to other sourccs of fimding in order to maintain its present level of service. 



Bain, Freibaum, Sagona & (2o., L.L.P. Certified Public Accountants and Consultants 
Gus Freibaum, Jr., CPA* Elliou M. Bain, CPA* Nick O. Sagona, Jr., CPA* David J. Bourg, JD, CPA* Gregory J. |lollier, CPA* *A Professional Accounting Corporation 

MEMBER American Institute of (PAs Society of Louisiana CPAs Privale Companies Praclicc SeclioJ~ of the AICPA Division for CPA Firnls Accounting Group Inlernalional (Associales in Principal Cities Worldwide) 
NI) EI~I~NDI~Nj] AUD1jOR'S REI~()RT ON ADt) VI'IONAI~ INJ,'ORMAq'IQN AND S C![E_.D_U_LES OF FEDERAl, AWARDS 

"1"o The Board of l)ircctors Raintrce Services, lnc. New Orleans. Louisiana Wc have audited tile financial statements of Raintrcc Services, Inc. (a non-profit organization) for the years ended June 30, 1996 and 1995, mad have issued our report thereon dated August 26, 1996. These financial statements arc the responsibility, of tile Organization's management. Our responsibility is to express all opinion on these statements based on our audits. Wc conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and pcrfornl tile audit to obtain reasonable assurance about whether the financial statements arc frcc of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inchldcs assessing tile acconuting principles used and significant estimates made by management, as well as cvaluatiug the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
Our audits were made for tile purpose of forming an opinion on the basic financial statements taken as a whole. The Schedules of General and Administrative Expenses, Schedules of Program Expenses - l.',aimrce House Program, Schedules of Program Expenses - Therapeutic Family Care Program, Schedules of Program Expenses - Regular Family Care Program, Schedules of Program Revemms and Expenses - Drug-Free Schools Program, Schedules of Program Expenses - Case Management Program, Schedules of Rental Income (Expense), and the Schedules of Federal Awards for the years ended June 30, 1996 and 1995 are presented for purposes of additional analysis and arc not a required part of the basic financial statements. Such iifformation has been subjected to tile auditing procedures applied in tile audit of the basic financial statements and. in our opinion, is fairly presented in all material respects m rclation to the basic financial statements taken as a whole. 
) Certified I ublic Accountants August 26. 1996 

CNG T~wcr ~ 145(1 Poydras St reel ~ Suite 1310 ~ New Orleans, LA 70112-6006 ~ qi~lcphone 504/568-0086 ~ Fax 504/568-0102 



RAINTREE SERVICES, INC 
SC}IEI)ULES OF GENERAL AND ADMINISTRATIVE EXPENSES 

Salaries Payroll taxes Health insurance Pension and retirement plan Advenisin~ and promotion Depreciation Utilities I)ucs and subscriptions Insulancc Licenses Printing and office supply Postage I'rofcssional seJwiccs Telephone and telegraph Traiuiug, in-service Travel and seminars Miscellaneous 

YEARS ENDED JUNE 30. 1996 AND 1995 
1996 1995 
$ 93,134 7,0J,7 7,630 990 11,3,11 5,925 255 15,078 18 5,569 2,258 23,070 3,712 
17.048 

$ 90,452 6,550 5,705 722 272 10,326 6,602 545 19,570 13 3,838 1,417 5,592 3,058 118 498 14.399 $.1.9.3_.~fi $169.677 



RAINTREE SERVICES INC SCItEDULES OF PROGRAM EXPENSES 
RAINTREE IIOUSE PROGRAM YEARS ENDED JUNE 30, 1996 AND 1995 

PLANT OPERATION AN[) MAINTENANCE: Contracts for outside services Maintenance, building and grounds Repairs, building and grounds Repairs and maintenance, thrniture and equipment Supplics Utilities 1)cprcciation 
I)IETARY EXPENSES: Food Supplies Contracts for outside services 
TtlERAPEUTIC AND TRAINING Salaries - therapists Salaries - houseparcnts and aids Employee benefits Payroll taxes Therapeutic and training supplies 
RECREATIONAL CONSULTANTS: Psychiatrist and psychotherapy Tutor Registered nurse 

(Continued) 16 

1996 1995 
$ 1,136 2,672 3,428 57 16,825 28.964 

$ 1,442 9 4,795 308 69 16,484 29.204 
53.082 52.311 
20,512 1,363 16,600 1,205 255 21.875 18.060 
52,564 94,198 13,903 11,114 6,899 

48,731 73,671 13,833 9,253 5.935 
178.678 151.423 2,7!9 2,304 
2,550 2,600 2,175 1,180 20 $ 5,150 $ 3~375 



RAINTREE SERVICES INC 
SCIIEI)ULES OF PROGRAM EXPENSES RAINTREE HOUSE PROGRAM YEARS ENDED JUNE 30~ 1996 AND 1995 (Continued) 

110USEKE.EPING AND LAUNDRY EXPENSES 
PERSONAL CLIENT NEEDS Clothing O/her 
MEDICAl_, TRANSPORTATION 
ADVERTISING INSURANCE: Comprehensive Workmen's compensation Motor vehicle 
TAXES AND LICENSES Property tax Licenses and permits 
TOTAL RAINTREE ttOUSE PROGRAM EXPENSES 

1996 1995 $ 2.860 $ 2,285 
5,899 4.724 5,249 3.785 10,623 9.034 
1_506 84 3.003 617 826 956 
5,356 5,778 5.247 16.381 698 44 
742 $297_44_5. 

4,766 7,183 5.757 17,706 6O 781 
841 $260.096 



RAINTREE SERVICES, IN(: 
SCIIEDULES OF PROGRAM EXPENSES TI1ERAPEUTIC FAMILY CARE PROGRAM YEARS ENDED JUNE 30. 1996 AND 1995 

Compensation: Program dircctor, social worker and clerical Employee Bcncfits: Hcalth insurance Pension and retirement Payroll taxes Parent cxpcnses Other expenscs 

1996 1995 
$ 45,126 3,404 424 3,637 237,037 9.49l 

$ 27,769 2,839 284 2,124 201,636 13.016 $c~2..2.9_~]._9_ $247.668 



RA1NTREE SERVICES. INC SCHEDULES OF PROGRAM EXPENSES REGULAR FAMILY CARE PROGRAM YEARS ENDED JUNE 30. 1996 AND 1995 
Compensation: Program dircctor, social worker and clerica Employee Benefits: Health insurance Payroll taxes Parent expc,~nscs Other cxpcascs 

1996 1995 
$ 6.327 572 300 3,104 2.974 



RA1NTREE SERVICES. INC SCIIEDUI.ES OF PROGRAM REVENUES AND EXPENSES 

PROGRAM REVENUES: Fees for scl~eices Direct expense reimbursements Miscellaneous overhead Total program revenues 
DIRECT COSTS: Contracted services Materials and supplies Sclninars and conferences Depreciation Food and beverage Other expenses 

RUG-FREE SCIIOOLS PROGRAM YEARS ENDED JUNE 30, 1996 AND 1995 

Total direct program cxpenses 

20 

1996 1995 
$ ]5,804 859 1.333 $ 17,728 353 1.446 
$ 17,996 $ 19.527 
$ 15,804 283 29 626 
$.L~.4_2 

$17,728 185 29 144 26 $ 18.112 



Professional salaries Payroll taxes Health insurance Pension and retirement Other expenses 

RA1NTREE SERVICES, INC SCItEDULES OF PROGRAM EXPENSES 
CASE MANAGEMENT PROGRAM YEARS ENDED JUNE 30, 1996 AND 1995 

21 

1996 $ 45,575 3,487 1,953 
7.596 

1995 $ 61,122 4,676 3,826 511 11.158 $ S..L~_ll $81.223. 



Rental inconlc 
Rental Expenses: Utilities Repairs and maintenance Depreciation Taxes and licenses Insurance expensc 
INCOME - NET 

RAINTREE SFRVICES. 1NC SCI1EDULES OF RENTAl, INCOME (EXPENSE YEARS ENDED JUNE 30. 1996 AND 1995 

22 

1996 1995 $1175_ $ 7,575 
277 720 
279 1~2 7 6_ $_._822 

765 225 2,881 1,258 1,004 6_133 $ 1.442 



Year ended June 30. 1996 U.S. Department of Education; Flow through Program Governor of Louisiana Governor's Drug-Free Program 
Year ended June 30. 1995 
U.S. Department of Education; Flow through Program Governor of Louisiana Goveruor's Drug-Free Program 

RA1NTREE SERVICES, INC SCItEDULES OF FEDERAL AWARDS YEARS ENDED JIJNE 30. 1996 AND 1995 
Fcderal CFDA Number Program Award Revenue Rcco~!~d Federal Ex'l)endjtuFes 

84.146 $ .,2_Q.~0_Q $_1.~996 $..L7.~ 

84.146 $2_0 0,.0_Q.0 Q $..[9_,,527 $ 19...L~52~5 7 
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Bain, Freibaum, Sagona & Co., L.L.P. Certified Public Accountants and Consultants 
Gus Freibaum, J~., CPA* Elliott M. Bain, CPA* Nick O. Sagona, Jr., CPA* David J. Bourg, JD, CI'A* Gregory J. ilollicr, CI'A* *A Professional Accounting Corporatiotl 

BASED ON AN INDEPENDENT AUDITOR'S ON INTERNAL CONTROL STRUCTURE 

MEMI~I!R American Inslilule of CPAs Society of Louisiana CPAs Private (_kmlpanies Practice Section of the AICPA Division for CPA Fimls Accounling Group International (Associates in Principal Cities Worldwide) 

D1T OF P, ASI ATEMENTS PERFORMED VERNMENT AUDITING STANDARDS 
To the Board of Directors Raintrce Scrviccs, Inc. New Orleans, Louisiana 

R1)ANC 

We have auditcd the financial statements of Raintrec Services, Inc. as of and for the ),ears ended .hme 30, 1996 and 1!;)95, and have issued our rcport thcrcon dated August 26, 1996. 
We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and pcrforrn, the attdit to obtain rcasonable assurance about whether the financial statements are free of material misstatemcllt. Thc management of Raintrcc Serviccs, Inc. is responsible for establishing and maintaining all internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expcel:cd benefits and related costs of interual control structure policies and proccdures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions arc exccuted in accordance with nmnagcment's authorization and recorded properly to permit the prcparation of financial statcments in accordance with generally accepted accounting principles. Because of inherent linfitations in may internal control structure, errors or irregularities nmy nevertheless occur and not be detected. Also, projcction of any evaluation of the structure to ftlture periods is subject to the risk that proccdurcs may beeome inadequate because of changes in conditions or that the effectiveness of thc design and operation of policies and proccdurcs may deteriorate. In planning and performing our audits of tile financial statements of Raintrec Services, Inc. for the years endcd June 30, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an undcrstanding of the design of relevant policies and procedures and whether fl~ey have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
CNG qbwer ~ 1450 Poydras Street ~ Suite 1310 ~ New Orleans, I.A 70112-611(16 ~ Telephone 5114/568-0086 ~ Fax 5114/568-0102 



To Ihc Boa rd of l)ircctol s P, ainlTcc Scrvicc~,, Inc Page "IMo 
Our consideration of lhc inlcrnal contlol slructurc would not necessarily disclose all malicls m the inlcJlml contlol struclulc that might bc unatcrial wcakncsscs undcr standalds established by the Amclican Institute of Certified Public Accountants A material weakness is a reportable condition in which the design or opcralioll of one or moJc of the intcrlml control slructurc clcmcnls does not lcducc to a rclativcly low level the risk that ciiors or irregularities m amounl.s that would be nmtcrial in rclation to thc financial stalcmcnts being audited may occur and not bc detected within a timely period by cmployccs in lho normal course of pclforming their assigned functions. We noted no matters involving the internal colltiol structure and its operation that we consider to be n/alClial \voakllt.:sscs as defined above 
This rcpoit is intended fbr the information of the l:Joard of l)ircclors, lnanagcn'Jcrd, the Bureau of Consolidalcd 12ducational lqograms, Office of l!ducalional Support I'rogimns and the l,cgislalivc Auditor. This restriction is nol intended to limit the distribution of this report, which is a ina/Ici orpub]ic lCcold. 
,d<,.,..:, I~.2 .,. f~t<#<-~, o 4. Ccrtificd Public Accountants Augt;sl 26, 1996 



 

JND]~])I-NDENT A/_IDJTOR'S REPORT ON COMIq.IANCli I~ASEI) ON AN AUDflT OF BASIC FINANCIAl, STATI~MF, NTS Iq;RFORMEI) IN ACCORIIANCE \VITI I (~OVERNMENT AUI)ITING STANDARDS 
To the Board of Directors P, ainlrcc Scrviccs, h1~. New (hlcans. Louisiana \Vc have audited lhc financial stalcmcnts of Rainllcc Services, lnc., 1995, and have issued our rcporl lhcfcon dalcd August 26, 1996. We conducted om audits in accordance with generally accepted auditing standards and Government Auditing Stamlalds, issued by, the Comptroller General of the United Stalcs. Those standards require that wc plan and I)glfOllll |}It audil Io oblain ]casollablc ~ISSLIFaI/CC about ̀'vholhof lhc flllalleial SIaIc2111GIIIS afe ffcc of malClial 111isS[~llCnlcIl|. Compliance with laws, ]cgulalions, conlracts and giants applicable to Ramlacc SOl ViCeS, [11(3. iS |he rcsponsibilily of P, ainlrcc Services, lnc.'s management, As part of obtaining Jcasonablc assurance about whether the financial statements arc free of material misstalcmcnt, ̀'vc performed lcsls of Rainlrcc Sen, ices, Inc.'s compliance wilh certain provisions of là'̀'s, Jcgulations, contracts, and grants. ! Iowcvcf, the olzicctivc of our audit of the financial slalclllClllS ;','as 11ol 1o provide an opinion Ol1 ov{.:la[[ comp[iance wilh Stlch plovisiolls. Accordingly, v.'c do 11o[ express such all Opillion The lesulls of our tests disclosed no Audilintj Standal ds. 
This report l!ducationa intended to s mlcndcd for the reformation of the Board of l)ircctors, managcmcnl, |lie l}urcau of Consolidalcd Proglams. Officc of lCducalional Supporl Programs and the l.cgislalivc Auditor rail lhc distlibution oflhis rcporl, ̀'̀'hich is a realtor of public record. 
Ccrlificd 1 ublic Accountanls August 26. 1996 



RA1NTREE SERVICES, INC 
REPORT ON AUDIT OF FINANCIAL STATEMENTS YEARS ENDED JUNE 30, 1996 AND 1995 

_Jnaer provisio~]s of state law, Ih~ report is a public document. A copy of the report h3s been submit-. ted to the .~dited. or reviewed, entity ahd ether apprppriate public officials, l l,~ report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~.elease Date MAR 0 ,~ 1997 
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Bain, Freibaum, Sagona & Co., L.L.P. Certified Public Accountants and Consultants 
Gus Frcibaum, JT., CPA* Elliott M. Bain, CPA* Nick O. Sagona, Jr., CPA* David J. Bourg. JD, CPA* Gregory J. Ilollier, CPA* *A Professional Accounting C~)rporation 

To the Board of I),ecto~s Raintrec Services, Inc. New Orleans, l_.ouisiana 

INDEPENDENT AUDITOR'S REPOR'I 

MI~MBER American Institute of CI'As Sociely of I.ouisiana CPAs Private C4mlpanies Practice Section of the AICPA Division for CPA Firms A~mounting Group International (Associales in Principal Cities Worldwide) 

We h.avc audited the accompanying statements of financial position of Raintrec Scrviccs, Inc. (a non-profit organization) as of June 30, 1996 and 1995, and the rclatcd statemcnls of activities, functional expenses and cash J~lows for the years then ended These financial statements arc the rcsponsibility of tile Organization's manab'cmcnl. Our responsibility is to express an opinion on thesc financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller Gcncral of the Unitcd Statcs. ",{hose standards requirc that wc plan and pel fOIlll tile audit to oblaill reasonable assulanee aboul whethcr thc financial statenlcnls are fice of nlaterial misstatement. An audit mchldcs examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing the accounting prineiples used and significant cstinlates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As di!;cussed in Note D to the financial statements, we had been unable to satis6, ourselves concerning the basis ;at which certain investments were recorded ill tile financial statenlents. In out opinion, except for the effects of such adjustments, if any, as might have been rcquired had we been able to determine the basis of certain invcstmcnts, thc financial statements refcrred to in the frst paragraph prese~;,t fairly the financial position of Raintree Services, Inc. at June 30, 1996 and 1995, and tile results of its operations and changes in its cash flows for the ycars then caded, in confomlity with gcnerally accepted accounting principles. 

Certified l:'ublic Accotmtants August 26, 1996 
CNG Tc,wer ~ 1450 Poydras Strcel ~ Suite 1310 ~ New Orleans, LA 70112-6006 ~Tclcphonc 504/568-0086 ~ Fax 5(14/568-0102 



ASS|!TS CURRI';N'I' ASS[:~TS: Cash and cash equivalents Service fccs rcccivable Accrued interest receivable Prepaid and other 

RAINTREE SERVICES. 1NC 
STATEMENTS O17 FINANCIAl. POSITION 

TOTAL (2URRENT ASSETS NVESTMENTS PROPER3T AND EQUIPMENT 
1,1AB1L1TII~S AND NET ASSETS CURRENT LIABILITIES: Due to OCS Accounts payable Residents' savings 1)ayroll taxes withheld and payable 
TOTAL CURRENT LIABILITIES NET ASSETS: Unrestricted Tcmporarily Restricted Permal~ently Restricted 
TOTAL NET ASSI'TS 

JUNE 30, 1996 AND 1995 

TOTAL LIA131L1TIIZS AND NET ASSETS 

See no[e$ [0 financial statments 3 

$ 143 149 2 3 

1995 (Restated_) 
656 $ 142,419 577 133,482 132 3,026 569 4.480 298,934 283,407 820.270 752.004 
208 410 296 645 $15 9.32L6_L4 $12~Z..0_Sfi 

43.434 
1,280,839 3,341 
284.180 

$ 20,933 14,645 134 1.603 37.315 
1,291,552 3.189 
1,294,741 $1]/27,614 $1.337.~ifi. 



UNRESTRICTED NET ASSETS Revenues and Support: Raintree I louse program Therapeutic family carc program Dmg-frec schools program Case nlanagenlcnt program Regular family care program Contributions hlvcstmcnt return Rellt, nct Loss on sale of rcntal property Other 

RAINTREE SERVICES. IN(- STATEMENTS OF ACTIVITIES YEARS ENDED JUNE 30, 1996 AND 1995 

TOTAL UNRESTRICTED REVENUE AND SUPt'ORT EXPENSES: Raintrce l~ouse program Therapeutic family care program Drug -flcc schools program Case nlanagemcnt program Rcgular family care program General and administrative TOTAL EXPENSES INC, REASE 1N UNRESTRICTED NET ASSETS TEMPORARILY RESTR1CTI:;D NET ASSETS Support for building restoration hwestmcnt return - building restoration INCREASE (DECREASE) IN TEMPORARILY RESTRICTED NET ASSETS INCREASE (DECREASE) IN NET ASSETS NET ASSETS AT BEGINNIG OF ,,'EAR, AS RESTATEI) NET ASSETS AT END OF YEAR 

See notes to financial statlnonts 4 

996 
$ 302,717 367,362 17,996 71,398 14,183 44,933 51,978 899 (4,220) 310 

1995 (RestatcdJ 
$ 283,759 319,317 19,527 64.480 40,277 45,598 1,442 4.154 867.556 778.554 

297,445 299,119 16,742 58,611 13,277 193.075 878.269 
.._U~713) 
52 
52 

260,096 247,668 18,112 81,293 69.677 776,~_6 1.708 
25 156 

(10,561) 1,889 1.294.74 1.292,852 $ L.?!!~.~ $1,2,.94.74 [ 


