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Members oflhe Board of Aldermen have inslitutcd a program to w)hmtarily contribute these amounls back lo lhe Village. 
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eapilalize public domain ("infiastJucture") fixed assets consisting of certain improvements other Ihan buildings, inchlding roads, bridges, sidewalks, and drainage improvemenls. No depreciation has been provided on general fixed assets. group is not a "fund". II is concerned only with tile measmement of finaneia is not involved with tile measurenlent of results of operations. The proprietary fired is accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with its activity are included on the balance sheet. l)cpreciation of all exhaustible fixed assets used by the i~roprieta]'y ftmd is charged as an expense against tile operations. Depreciation has been provided over tile estimated usefid lives using lhe straight-line method. Assets are sl"lOWl/ al historical cost less an allowance for depreciation. The allowance for depreciation at June 30, 1996 was $212,732 and $184,127 at June 30, 1995. The estimated uselifl lives are as follows: 
C. Basis of Accounting 

Water Sysle~ Gas Syslcm Sewer SystcJ 40 years 40 years 75 years 
The accounting and filmncial reporting treatment applied to a land is determined by ils illeaStllelllell[ foctlS. All govellllllelllal ftln(Is a1o accotlnIed for tlsing a CllITell[ finalleial resol.llees illeaSl.lrelllelll l'octlS. With this ineasLtlelnell[ [oetts, only elll'rell[ assets arid eaiTel]| liabilities arc generally included on the balance sheet. Operating statements of these lands present increases and dec]cases in net earrerd assets. The modified accrual basis of accounting is used by all governmenlal lands. The governmenlal flmds use the following practices in recording revelll.leS alld expelldittlres: Revcnucs arc rccognizcd when they become measurable and available as net current assets JSxpendilurcs are recognized when tile related fund liability is incurred er Financing. Sources (Uses 
Transfers between fiald that are lie[ expected to be repaid are accounted for as other financing sources (uses). Thcse aJc recorded at the time of the transfer. All proprietary fl.lllds are aecoanted tor on a flOW of eCOllOlnie resotll'CeS llleasarelllellt fOeHS alld a determination of net income and capital maintenance. With this measurement focus, all assets and all llabilities associated with the operation of these fimds are included on the balance sheet. 
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Wo h:lvc audilod Ihc gol~cial i)mposo l]nallchll slalOlliOlllS of Ihe Village o1 I)lovoncal. ].t)tlisi3n~l> as o[ told foi lho ),ear elided Julie 30. 1990, and h~l',,o issued oclr iopclrt lh~ioOll dalod Oclobei 7,1, 1996. As i);irl o[ Ihai audil, we have lhe Ibllowhlt~ ~iddiliomll COlllliiOl)IS ~ind stlgl~ostiOllS Io make: 
('Ollll)lHtllCO- l,ol.iisi~liia Revised Slalulcs roquilo lho Vilhgo Io anlond ils oporalhlg budl~el whenever roventlos oi oxpondilulOS oxcoo,.l lhe bud{2>olect all/Ol.illlS by 5~/o, The Vilhll~o should insliltliO proeodilros Io hlstilC' thai lhc butll~cl is alllolldod oil a Iin~oly basis. 
lillc'rnal (]onliof )lie Villag>o weoneilos ils wiiious cash accoullls inonlhly to iis checkbooks. Ilowevor, Ihis ieconcilialion of cash accotlnls should also exlend to Iho various cash recoil)iS aild disbllrsoll/OlllS ioum~ds piopmod by iho Village. Ploceduros should be csi~lblishod to iocoilcilc Iho b~lnk accotillls lllonlhly Io Ihoso iotlilillls. hlioiiml ('onllo} should bc The d~lil)' Id. k~~r~, pl)iC'ci;llt" lhc" illalB' COtll Icsies cxic'mlod Io us dlllilll~ this ~itlc 
hlisOii. Thol ()clobc'i 2,1. 1996 Nalchilochcs, I.otii~imm 
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Tho I Ionorablc I'~ulanoo ]~alkoi, Mayor and Vilhlgo Alclornloi] Villagc of Provoncal, l.ouisiana \Ve lillvc' audilc I.oilisialla [is of sl[ilt, lllOlils [llt~ l t'Xi)lc'Ss [111 ol)hli 

J..~",~:~',,, .:/<~,,<a<:.,,:. 7t4,:7 ~?/<I) <lJ~-~J'6752 

Ihe ~iC~Olll]);lllyillg ~tClieHil lillil)OSe I]n;incial Sl~llelllOllls Of Ihe Vilhlge of [hoveneal, icl [br Ihe )'eill elided .hllit: 30, 1996, as Iisled hi Ihe lane o1" COlilonls. Those I]naliohil o responsibilily o1" the Village of I~lOVOllo~ll~s inlllmgC'lllOlll. OIll respoliSibilily is i(i II till IIIosl2 I]llallcial Sl~lll2111ClllS b~lsed oil [llll auclil. Wc conduclcd Otll audil in aCcoldanco wilh gciici[illy [iCCcl)locl audilhig standards, Iho si[ulclaldS t'oi I]nancial aud coilll)[iancc midils conl[ihlcd hi (ioWa!n!l!on!!ll At!f!i!h!g S!a!ld!!!ds, issued by llio U.S. (JeliOi[i] At~cOtllilhlg ()l'l]co, "Audils of glalo lind I.oc[ll (iovorlilllOills", alld lho bot!isia!!!! (lovcr!!mo!!!!!! Audi! (it!idc. 'l'liosc~ sllindards rcquho Ilial '+vc plan and i)oll~.lrin iho audii Io oblain roa.sonablo aSSUlanoc about wholhor lho l]nllllC~ial sl[ileliiOlllS aro ['reo of inalorial inisslalClnonl. An alldil inohldos Oxalnillillg, on it lc'sl basis, cvidonco sUi)l)orling illo [illlOllnlS [illd disolosuics in iho I]n~lnci[il SllllOlliOills. An audit als:o inclildos asscssilig Iho acCOllnlhlg i)iinciplcs ii~ied [illd signil]oanl 12sliilialos nlado I)y mallagOliiOlil, [is well as owilualhlg llio OVolall financial slalcnlenl i)rcst~nialion. \V~ believe ihal our audil provides a ioaSolmblo basis ['or our opilliOll. In our opinioll, Iho gcnelal i)Ull)OSo I]llanoia] slalunlOlll.s Iulbrlod to above i)rcsclll ['aill),, in all ilialeiial lospocls, Ihc []nanoi[i] position oflhc Vill[igo of I>lovcncal, I,ouisiana as of'Juno 30, ]996, iuld lhc IOsuils o[" ils o[)oi[lliolls: and cash Ilows oF iis i)roi]riclal), fund for llie yo[ir Ihcn olidod ill OOli['orinil), wilh goncrall), accepted (icCotlnling l)lhlcil)los. ()ur [Uldil w[is iil[itlc~ I~)] Iho i)UlpOSc oJ" Itllllihig [lli ol)hiion on iho gC:llC:l[ll liUll~OSC: till[lilt:Jill slilll~lliC~lilS lakl~ii as a wholo. The l]nancial hil~.uln[ilion listed as "sUi)l)lonlolilary intt)rliialioil" in Iho iablo ol coi]l,alllS is prcsenlod fbr l)lirl)oscs ol'additional anal),.sis and is nol a roquhod parl oFIho g,anoral i)illl)OSO filiancial slaiOlnonls o[" Iho Village of ]liOVOlioal, I.ouisiana, giich infornialion has boon sul{joolcd lo Iho alldiling i)rocodtli'es applied in Ilic ~ilidii of Ihc~ gOllt~l'[ll i)uipos~ I]ll~incial SllilOnlOlllS aiid, hi Olll ol]hlion, is faMy i)resoidod h~ all nlalorial iospocis in iohilion to Iho I]nanoial slalonlonl.~ lakon as a wllolc. 
on> "l'h~ in[is i~ (711nnJllljllillll, (71>A's O ()clobcr 24, 1996 Nillchilochos, I ,lllli~;i[llia 



Village of Provencal, Louisiana Combined Slalctnenl of 14.cvmmcs, F, xpcndiiurcs and Changcs in Fund Balances- Governmental Fund Types Ycar Endcd Junc 30, 1996 

I(~vclltlCS: I,iccnscs & Pcrmits hllergovcrnmcnlal Miscellaneous Total Rcvcnucs xpcndiiurcs: (Jlirrenl- (JCBelal Governmcnl Public Safety Total l:,xpcndilurcs 

(Jovcrnlnm'da :uiM 'l~y_pes (.]cnoral 
$ 15,775 2,909 4,227; $ 227)56 
$ 51,146 1j895 $ 53~04 I. 

Spccial Rcvgnuq 
$ 0 3,000 . 0 $3&oo 
$3,000 $.3__0000 

,~tess (l)cficiency) of Rcvcmics Over l:,xpcndimlcs $(30,085) $ 0 Other Financing Sources (Uses): Oporating Tral'Lsfcrs In 27,244 xccss (I)cficimlcy) of Rcvcnucs and Other Sources Over I:.xpcn- 
rid Bahuicc-Llcginnhlg of Ycar und Balanco-l;nd of Year 

See nolcs tO finailcial staleincnis 

$ (2,841) 74~9953 $.22,112 
$ 0 o $ Q 

F, xhibil B Page 4 

Totals (M cnloiand t il)l O1~ 1996 $ 15,775 5,909 _4,272 $ 259,956 
$ 54,146 $ 56 0~04 l_ 
$(30,085) 
2~44 
$ (2,841) _24~953 $22-U-2 



Village of l'lovencal, Louisi~ala Statement of Revenues, I~xpenses and Changes in Retained l;arnings Prop]ielary Fund Type l'nlenprise Fund Year Ended June 30, 1996 

Opel-at ing ],!.eVellUeS: Utility Sales & Miscclhmeous Oi)elalillg I,;xpellses (;;Is Purchased Mailltenance & l,abol Supplies, etc. I'lectl icily Total Administration: Office l'xpenses lllStll alice Bol~d Fces l.cgal & Accounting MisccllarLcous Total 
Total Ol'~erating Fxpenses Operatil'~g IlaCOme (I,oss) Non-Operating Revemles (Fxpenses) ] ntcl CSI ] ilcon'lc Inlerest ['xpense Total Other Financil/g Sourccs (LJscs) "l'ransl~rs (Otll) NFT INCOME (I,OSS) l(etained Earnings-l~cgilmmg I~.ctained l'atlfings-Ending 
~ec noles 10 financial S|atemel]ts 

orals 1996 
$176722 
$ 48,682 25,620 15,600 ~99 $ 9ZO, OHI 
$ 5,802 12,403 0 1,000 _h9989 $ 21,194 $ 286~60505 $146,819 $ 29.912 
$ 953 _(5,650) $_ (4,697) 
$~27,244) $ (2,029) ~.40,468) $.(~t2,.49_2) 

xhibit 1) Page 6 



Village of I'rovencal, Ixmisiana Notes tO Financial Statements June 30. 1996 
Organizations for which tile reporting cntily financial statements would be misleading if data of the organization is not included because of the nalu]e or significance of the rclationship. As required by generally accepted accounting pri the Village of Provellcal as the primary gover COll]pOllell[ Lil]ils. L Fund Accotmth]g 

nciples, these financial statements present mmnt. The Village does not have any 
The accounts of the Village of Provencal are organized on the basis of fands and an accotmt group, each of which is considered a separate accotmting entity. The operations of each fund are accounted for with a separate sel of self-balancing accounts that con]prise its assets, liabilities, ft.md equity, revclmes, and expenditures, or expenses, as appropriate. (~ovcFnnlel/t ]'csot.llces alt3 allocaled Io and accotlntcd for in individual funds based upol] the ptlrposes for which they are to be spenl and the means by which spending activities are controlled. The various lands are grouped, in the financial statements it] this report, into three generic funds types and two broad fund calegories as follows: Govcrmnenlal Funds General Fund-The General Fund is tile general operating fund of the Village. It is used to account for all financial resources except those reqtlired to be aecoun|ed for in another land. Special l~,evenuc/:unds-Spccial Revenue I:unds arc used to accotll]l tor the proceeds of spccilic revenue sources thai ale legally Icstrictcd to expenditures Ibr specific purposes. 
I:,ntcj]~]'ise Fund-The Enterprise Fund is used to account tbr operations (a) ]liar arc financed and operated it] a manner similar to private business enterprises wl]erc the intent of the governing body is thai the cost (expenses, including depreciation) of providing goods or services to the general public on a contimting basis be financed or recovered primarily through user charges, or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital mail]]chance, public policy, management control, accountability or other purposes. Fixed Assets-The accounting and reporting treatment applied to tile fixed assets and long-tern] liabilities associated with a fand are determined by its measurement focus. All governmental fLmcls are accounted tor oJ] a spendil]g or "financial flow" measurement tocas and only current assets and current liabilities are generally included on their balance sheets. l:ixcd Assets used it] governmental fund type operations (general fixed assets) are accounted for in] tile general fixed assets aceotll]t grotlp, and are recorded as expenditures in tile governmental fund types when purchased. Assets are valued at historical cost. The Village has elected not to 



Village of Provencal, l~ouisJana Noles to Financial Statements Julle 30, 1996 
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Tile Village of Ihovencal, l.ouisiana, is incorporated under tile l,awrason Act with a Mayor-Board of AldeJmen fOrlll ot" government. The executive bral+Jch of government is beaded by tile Mayor and a l,egislalive branch cottsisling ol'(hr+e AMernlcn, This report itlcludes all J'unds and acce+tll)t groups which are controllcd or dcpendcnl on the Village of Provencal's executive and legislative tlranehcs (tile Mayor aml Aldermen). Control by or dependence on the Village of lh'ovencal was determined on the basis of budget adoption, taxing auth+̀nity, authoJily to issue +.lebt, election or al)pointnlel+d of government body, and other general oveJ sight lesponsibility. "he Village's operations include police, streets arm drainage, and general and administrative services n addition, rite Village opcratcs a Utility System which provides water, sewer and gas services. 2. StiWJ!nai2Y of Si~gnificallt Accountingl!o!icjes A. l(cporfiltg F4]tit3! As the municipal governing authority, for reporting I)urposcs, lhe Village of Provencal is considered a separale financial reporting entity. The financial reporling cntily consists of (a) lhc primary govcmmcnl Village, (b) organizations tot which the primary government is financially accountable, and (c) other organizations for whiel] nature and significance of lheir relationship ,,villa tile primaly governnlenl are stlcll thai exclusion would cause rite reporting entity's financial statements Io be misleading or incomplete. (}ovemmelHal Accounting Slandards Board (GASB) Stalenlent No. 14 established criteria for delermining which COml)Onenl units should be considered part of Ilte Village of Provencal for financial reporting purposes. The basic criterion for including a potential componenl unit wiflfin the reporting entity is financial accountability. The GASB Ires set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and a. The ability of the municilmlity to impose its will on that organization and/or b. The potential for the organization to provide specific financial bencfils to or impose specific financial burdens on the municipality. 2. Organizations for which the nlunicipality does not appoint a voting majority but are fiscally dependent on the municipality. 
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NI)I:;PI~NI)I']NT AI.Jl)ITOI{S' I,tEPOI,tT ON COMPLIANCE 

Page 20 
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BASlil) ON AN AI.JI)I'I" OF (ilSNl~l?kl, I~111?I'OSE O1{ BASIC FINANCIAI, STATF~MI~NTS I'IT, FOI~.MI~I) IN A(~( OI~,I)AN( 1:. WITII GOVERNMENT AUI)rI'ING STANDAItl)S 
The I lotlorahlc Eulaliee Parker, Mayor ~uld Village Alderlllcn Village of I'rovencal, I,ollisialla 
We have alidiled Ihe gelleral pilrpose I]llallcial slalelllellls of Ihe Village el Provellcal, year ended ,lUlle 30, 1990, alitl have isstled oar reporl lhcreon daled October 24, 1996. We conducled OLII audit in aceordaiice wilh gcilerally SlalldalDs, isslled by the Collll)lroller Gelleral of accepted auditing slandards, _(]overnlllent Auditit~ lhe United Slates, "Atldils of Stale and Local Govcrlilllel'its", and the Louisiaila (]overilnlental Audit Gtlide. Those standards reqtlire that we plan alld perlbrill lhc audil to obtain reasonable assurance about whether lhe financial stalemenls being audiled are lice of lllalel'iaJ IllisslatellTelll. Conll)liance with laws, regl.llatioils, eOllliaets, and grallls applicable to the Village of l~roveneal is the responsibility of the Village's illaiiageiilenl. As part of oblainillg reasonable assurance about whether the aforeliiealioned financial slalenlenls ~trc free of material misslalelnenl, we performed lesls of lile Village's colnpliance with certain provisions of obieclive was iIol to provide all opinioli oil overa IIOl expl'eSs Sl_lCh all opinion. aws> I'egl.llatiolis, eolllracts, alld gralltS. Ilowever, otlr con/plianee with such provisions, Accordingly, we do 
The rcsulls of ollr lesls disclosed lie inslallees of llOlleoliil)li~llce lhal are reqllired lo be rel)Orl~d llilder (iovernnlent Audilillg ~lanclards, We noled a cerlain inullaterial inslailce of nol/eOillplianee thai we llave rol)oriod to the illanagelileill of the Villagc in a separate leiler dalcd October 24, 1996. This report is intended for the ili[ornlation of inanagellleill. This restriction is not intnnded Io Iiinii lhe dislriblllioll of Ibis report, whiell, iiiloll delivery Io the Village of Prov~llcal, is a mailer of public i'ecord. 
illson, Thoalas & Cunninghan~, CI'A's (/' October 24, 1996 Naiehilochcs, Louisiana 



Village of I'rovcncal, Louisiana Notes to Financial SlatelllelltS June 30, 1996 
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Tile propriclary Jilnds use the accrual basis of accounting, l/evellucs arc rccognized who1 earned, and expenscs are rccognizcd at Ibe time liabilities are incurred. ). 13ud~:,cts and l~udgctary A~zcouiHing 
The Village utilizes the lbllowing 13roccdurcs in establishing the budgetary dala reflected in the fil)allcial slalelllelLts. The Mayoz prepares Ihe budget which is to be submitted 1o the Board of Aldermen at the May mceling of the Board. Thc budget is to be voted on a( the .luae meeting. 2. TILe budget can be amended aflcr adoption by tile Mayor submitting an amended budget (o Ihc Board, and adoption by tILe Board. 3. All budgetary apploprialions lapse at the end of each fiscal year 
d. Budgets for the General tired arc adopted on a basis consistent will) generally accepted accounting principles (GAAP). hlventories Walcr, sewer and gas system supplies used in tile proprietary fund are expensed whcn purchased since the alILOLIIIt OIL band, if any, is not material in amolmt. Retiremcn( Cgmmilmcats The employees of ll)e Village o1" Provencal are not covered by any pension system, olher lhan tile social security system. 
G. Ui~p~id Accumulated Vacation and Sick Pay At Jane 30, 1996 there was no unpaid accumulated vacation or sick pay EnCl!mbrancc Account be Village of I)rovencal does not employ the use of"encumbrance" accounting methods 
LJncollectiblc amounts due for customer's utility receivables are recognized as bad debts through tile establishment of an allowance account at tile time intbrmation becomes available which would indicate Ibc lmcolleclibility of tile particular receivable. Allowance for bad debts at June 30, 1996, was $400. 



Village of Provencal, I ,ouisiaua Notes to Financial Stalements June 30. 1996 
J. TotM(_~o/unms o!/(?o!!lbined Statements -.Ovcrvie','~ 

~age 13 

Total eoJtllllllS Oil tht coalbined slateJFlellts-overview are capliolFcd "Mellloralldtllll Oaly" to indicate thai they are presented only to Ihcilitate financial analysis. Data in these coltmms do not present financial positioiL results of operations, or changes in financial position in conformity with gencJally accepted accounting principles. Neither is such data comparable to a consolidation. Inlerfimd eliminations have not been made in the aggregation of this data. K. Cash a!?d CashEquiwdents 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits. Under state law, the Village may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, oz time deposits witll stale banks organized under Louisiana law and national banks having flwir principal offices in Louisiana. Under s/ate law, the Vii/age may invcst ill United States bonds, treasury notes, or certificates. Thcse arc classified as investments if their original maturities exceed 90 days; however, if life original maturities arc 90 days or less, they are classified as cash equivalents. At June 30, 1996, the Village did not have any investments. 1,. lgcslricicdAsscls Certain proceeds of'enterprise fillzd fcvelFue bonds, as well as eeF'|aill resources set aside for their repayment, arc classified as restricted assets on the balance sheet because lheir use is limited by applicable bond covenants. These covenants are more fully described in Note 6. M. Fund Equity 
Contributed capital is recorded in proprictary funds that have rcceivcd capital grants when such resources are restricted for life acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acqtlired or COllSlrtlcted fioln Stlch F'eSOl.ll'Ces. Jl.eseFves Reservcs represent those portions of fund equity not appropriable for expenditure or legally scgregatcd for a specific future use. 



V i llage of l'rovencal, l.ouisiana Notes to l:inanclal Slatemenls June 30, 1996 
]~.es!!'icted Assets- J'J'ol)riet~~, :t d Type Restricted assets were applicable to file follow g at June 30, 1996 
Ctlstolner's l)eposits 13ond Redeml:~tion Funds Bond Contingency Fund Total Changes in General Fixe(I Assets A summary of changes in general fixed assets follows 
Balance at July 1,11995 

1996 $ 9,356 19,512 9 6~6998 

Deletions Balance at June 30, 1996 l.and, Btfilding & l'quipmenl ${16,827 $,5,489 $~IQQ) $~%,2J~(~ 5. Changcs in Long-'l'eJ;m l)gbt 

Page 14 

'he followillg is a sulllnlal'y of bond transactions of the Village for lhe year elided June 30, 1996 
Bonds Payable at July 1, 1995 Less, Bonds Retired 
Bonds PayaMc at June 30, 1996 

Rcvelltle Bonds $115,000 
_~QO $).kl&@ ~onds payable at June 30, 1996 are comprised oflhe following individual issues ISStlC l)ate Final Malurity 975 Water l/.evenue Bonds 7-20-75 1-1-15 I~.al9 5% Total $1J..L 0_0_0 



Village of Provencal, l,ouisiana Noles to ]:inaneial Slalenlelll.s June 30, 1996 
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The annual requirements to alnortize all debt outstanding as of June 30, 1996 including interest payments of $62,850 arc as follows: 1997 1998 1999 2(1(10 2001 2002 through 2015 Total 6. Flow ofFu!rds, Rcslticli(m ol! Use- Water Fullds 

$ 9,550 9,350 9,150 8,950 9,750 12LIOQ $.!]3,85Q 
On May 2, 1975, lhe Village of l'rovencal borrowed $157,000 tiom tile Farmers llome Administration for lhe development of a water system. The oote was secured by a revenue bond in the amount of $157,000 and pledge of revenues flora the sale of waler. The establishment of a Reserve Bond Fund was required. The alnounl required was l]ve percenl of the monthly paynmnt of tire revelme bond. This alnotull is to be deposited monlhly ildo tire fund uldil lhere is accumulalcd lhcrein an amounl equal to the highest almual debt service payable in any future year- $10,250. General Electric Capital Corporation has purchased tire note ti'om tire Farmers 110me Administralion. The cstablishmem of a deprecialion and contingency fund was also reqtlired with an initial paymenl of $2,000 into tile fired. MomMy amounls of $40 are 1o be set aside into lhis fund. The iliad call be used for irrainlenalrce of the system. 
I ,itiga!ioa At June 30, 1996, tile Village was a party to one outstanding civil suit seeking damages against the Village. l,awyers for tile Village are of the opinion lhat tile case has little merit. The suit is currently in tire discovery stage, and lhe plaintifl~ have not yet offered aoy evidence to eslablish lheir claims. 8. Cash alrd hrveslnlenls The Village's cash is held in separate cash accotmts, and accoualed for Village's funds. At Jane 30, 1996, the Village's cash Iolaled $75,847. A banks, and $75,847 is covered by FI)IC insurance. 
TI V Ih is th 

separalely in each of lhe 
m Village's cash is categorized below to give an indicalioll of the level of risk assumed by tile illage at June 30, 1996. Category I includes cash held by the Village which is insured and held in e Villagc's immc. Category 2 wouht inchlde cash and investments held in lhe Village's name which uninsured or umegistercd. Category 3 would include (he Village's cash held by a trustee or other ird party not in the Village's name and uninsured and unregislered. 



Village of Provencal, I,ouisiana Notes to l:inancial SI~I|t2111oIIIS June 30. 1996 
Category Category 

olal Cash & Cash lkluiwflenls $75,847 $0 
~alancc I.Jninsm cd 75,847 $ $2 

Category 3 $0 
9 $.0. 9. A summary of proprietary fund properly, plant and equipment at June 30, 1996, follovcs ] ,and Gas System Walcr Syslem Sewer Syslem Total Less, Accumulated l)epreciatkm No! 
$ 38,250 68,746 304,953 L4A<LT06 $1,856,655 _ (2~732) $1,6~tt,9_2.3._ 

'age 16 

Carrying Value $75,847 
~57 $ Q 

Scgmcnl informalion disclosure for the diffcrcnt types of ulilily fund services provided is not awdlable since tl~csc services arc combined by the Village's accounting sysleln. (:hanges in Contr bt tec Capital 
Sewer Syslem hnprovelnenls made by grant fiom Louisiana 1)ivision of Administration, I.CI)BG Funds l-riding Balance, 6-30-96 

$ 896,353 

718,753 $J,6.!5,1.~ 
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'lhe I lonolable I{ulanec Parker, Mayor aad Village Aldermen Village of Provencal, I.ouisiana 
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]nancial s11alclnmllls of 11he Village of Provencal, l.ouisiana, for tim year cndcd JUllC ](1, 1996, and have issued our report Ihcrcon dalcd Ocllobcr 24, 1996 Wc coilducllcd our audit1 in accordance willh generally accepted audilling s11alldarcls, OoveramonlAudi{ing S;landa!ds, isstiotl by 11[ic Conlplrollcr (ienera[ of 1111o Unillod S11a11~s, '<Audits of S11alle and l,ocal (JOVOllllllenls;, alld the Jx/ilisiana Governlllonla[ AuditGu.idc'. Those slail(laldS I'C~.lUil'0 lhat we plall alld iiCll~)lin Ihc audil lo oblaiii ieasonablc assurance about1 whclhor 11he genclal purpose financial slallcinenls covclcd by our reporl ale |'lCC of iilallcrial iliiSslalcnlolil. 'lhe nlanagcnionl o1" 11he Vilhtge of Provencal, I,ouisiana, is responsible tbr csllablishing alld nlaiiillainhlg all ilil~i'ii~i] ~oiilrtll slrliclllre. Ill lillti11711g Ibis respollSillilily, oslliniales, aiid jlidglilOillS l)y iliailagoniolil are required l,a assess lhc expected bencl]11s alld rolalled costts of ili110rnal COllllro] s11rtlcllUll) policies and Illticcdul'cS. The otticclli\,cs of an inlorna] COlllrol s111ticlur~ alo 11o provide inallagolnel111 wi1111 reasonable> bul no11 al/sohillo, assurallCC lhal assolls arc sal'eguardod against loss t1o111 Ullaullhorizod tlSO or disllosilion, aild 11hal 111allsaclions are ~xoculcd ill accoldallco \villi illaliagclllenl's aulhorizallion alld rooorded properly 11o l)crnli11 1tile pioparalion of fhlancial slalleinenls hi accordance wilh generally acoepled ac~ounling principles. Because of illhoren11 [inlillalions in ally hllornaI COllllro[ s11rtlcllul~, ~rrors or irregularilics may lleVClilloloss occur and 11011 be d~11eclled. Also, projecllion of ally evalllallion of llle s11ruolluro 11o fllllurc ileliods is sulticcl al Iho risk lhal Ilrocodtlros Illay become iiladCqilale [locatlsc of changes ill condiliOllS or lha111he offcclivcncss (if lho dosign and opeialioil of pollcles and procedures nlay delorlorale. In phinnillg and i)crltlrniilig otir audit1 of 11h~ general purpose [lliailcial s11aleni~nlls of 1tile Vilhlgc of Provencal, for the year ended June 30, 1996, we obllainod all lindorsllaliding of 11he hllerna] conlrol slrllOlluo. Willh respect1 Io Iho hilloiila] COilllrol slru~!hire, we olllahled all ulldorslandhlg of Iho clcsign of rclcwll111 policies alld ilroccdtlros alld whcllher riley [lave boon placed in opcralion, alld we assessed conlrol risk in order 11o dcllcrnline our audiling procedures lbr 11110 purpose of expressing our ollinion Oil lhe general rlurl)osc I['ilialimial slalcnlolilS and no1111o provide an opinion on 1111o illllorilal conllrol s111tlClluro. Accordhlgiy, we tic) iio11 express Sll~ll an ophlion. 



Village of Provencal, Louisiana Statement of Cash Flows h'oprietary Fund Type-l'~nleJ'prise Fund Year Ended June 30, 1996 
Cash Flows from Operating Activities: Net hlcome (I,oss) Jot the Year Adjustments to Reconcile Net Income to Net Cash ProvMed by Operating Activities: l)cpreciation l)ccreasc in Accounts I,IcceNable (Increase) in Rcstrictcd Assets (l)ecreasc) in Accounts Payable (l)ecrcase) in Rcstrlctcd Assets Payables Net Cash Provided by (Used by) Operating Activities Cash Flows from hwcsting Activities (l'ulchase) of Fixed Assets Net Cash Used in Investing Activities Cash Flows fl'om Financing Activilies Contributed Capital Repaylnent of l,ong-te] m l)ebl Net Cash l'rovidcd (Used) by Financing Activities Nct Increase (l)ecrcase) in Cas ('ash at l~eginlfing of Year Cash at l';nd of Ycar 

~ee notes to fillancia] slalelnen|s 

1996 
(2,029) 
28,605 12,640 (20,614) (10,245) __ (3,246) $ 5,1/1 
$~732,852) $~732,852) 
$ 718,753 ~4~000) $ 714353 $ (12,988) 27,607 
$. IA,fil~ 

~xhibit 1'; Page 7 
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