
CENLA AREA AGENCY ON AGING statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title II1B - Administration For the year ended June 30, 1996 

Governor's Office of Eldexly Affairs 
]~xpenditures: Current: Salaries Fringe benefits Travel Operating servieus Operating supplies Total expenditures Excess (deficiency) of revenues over expenditures 
Operating transfers in 
Total other financing sources (uses) Excess (deficiency) of revenues and and other financing sources over expenditures and other uses 

-30- 

$ 137,139 
80,893 20,846 11,041 32,513 1,780 
147,073 

Actual 
$ 137,139 
80,893 20,846 10,385 29,547 3.890 
145,561 

(9,934) (8,422) 
9,934 9,934 

Variance Favorable (Unfavorable) 

656 2,966 (2,110) 1.512 
1,512 

9,563 (371) 

$ 1,141 1,141 
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ROZIER, HARRINGTON & McKAY 

To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 pendent Auditors' R 

MAILING ADDRESS P.O. Bcg 12178 Alexandria, LA 71315-2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

We have audited the accompanying general purpose financial statements of the Cenla Area Agency on Aging as of June 30, 1996. These general purpose financial statements are the responsibility of the Agency's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whetlher the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Cenla Area Agency on Aging, as of June 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 12, 1996 on our consideration of the Agency's internal control structure and a report dated September 12, 1996 on its compliance with laws and regulations. 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs -1- 



To the Board of Directors Cenla Area Agency on Aging September 12, 1996 Page 2 
Our a,udit was conducted for the purpose of forming an opinion on the general purpose Fmancial statements taken as a whole. The combining and individual fund financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of Cenla Area Agency on Aging Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purtx~se financial statements taken as a whole. 

ROZIER, HARRINGTON & Mc~  Certified Public Accountants 

-2- 



John S. Rozicr, IIV, C.P.A. M. Dale Harringlon, C.P.A. Mark S. McKay, C.P.A. 
Lee W. Willis, C.P.A. Grady J. Layficlcl. C.P.A. Heidi S. Norris, C.P.A. 

ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 
Telephone (318) 442-1608 Telecx)pie~ (318) 487-2027 

ON CENLA AREA AGENCY ON AGING'S COMPLIANCE WITH 
To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana We have audited the general purpose financial statements of the Cenla Area Agency on Aging, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We have applied procedures to test the Agency's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996. 
Political Activity Civil Rights Cash Management 

Allowable Cost/Cost Principals Administrative Requirements Drug-Free Workplace Act Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Gow'rnments. Our procedures were substantially less in scope than an audit, the objective of whicih is the expression of an opinion on the Cenla Area Agency on Aging's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Cenla Area Agency on A~ng, had not complied, in all material respects, with those requirements. 
-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs -23- 



John S. Rozier, IV, C.P.A. M. Dale Harrin~on, C,P.A. Mark S. McKay, C,P~A. 
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ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 NDEPENDENT AUDITORS' REPORT ON 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

TO MAJOR FEDERAL ASSISTANCE PROGRAM TRANSACTIONS 
To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana We have audited the general purpose financial statements of the Cenla Area Agency on Aging, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We have also audited Cenla Area Agency on Aging's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching level of effort, or earmarking; and special test and provisions that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, 1996. The management of the Cenla Area Agency on Aging, is responsible for the Cenla Area Agency on Aging's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-128,Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Cenla Area Agency on Aging's, compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 

-Members- American Institute of Certified Public Atx:ountants ~ Society of Louifiana, CPAs -25- 



John S. RozJer, IV, C.P.A. M. Dale Harrington, C.P.A. Mark S. McKay, C.P.A. 
Lee W. Willis, C.P.A. Grad'/J. Layfield. C.P.A. Heidi S. Norris, C.P.A. 

ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PE-I~RMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

ON COMPLIANCE WITH SPECIFIC REOUIREMENTS APPLICABLE TO N,ONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS To tlhe Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana We have audited the general purpose financial statements of the Cenla Area Agency on Aging, as of' and for the year ended June 30, 1996 and have issued our report thereon dated September 12, 1996. 
In connection with our audit of the general purpose financial statements of Cenla Area Agency on Aging, and with our consideration of Cenla Area Agency on Aging's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility; and special tests and provisions that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Cenla Area Agency on Aging's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Cenla Area Agency on Aging had not complied, in all material respects, with those requirements. This report is intended for the information of the audit committee, management. However, this report is a matter of public record and its distribu 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs -27- 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title IIIA Ombudsman Fund For the year ended June 30, 1996 

Governor's Office of Elderly Affairs 
]~xpenditures: Current: Salaries Fringe benefits Travel Operating services Operating supplies Total expenditures Excess (deficiency) of revenues over expenditures 
Operating transfers in Total other financing sources (uses) Excess (deficiency) of revenues and and other financing sources over expenditures and other uses 

-29- 

$ 57,352 
37,671 9,708 5,004 6,153 717 

Actual Variance Favorable (Unfavorable) 
57,352 $ 
37,118 7,760 4,517 6,912 1.045 
57,352 

29 
29 

553 1,948 487 (759) (328) 901 
1,901 

$ 29 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

GOVERNMENTAL FUNDS 
General Fund - The General Fund is the operating fund of the Agency and includes all financial resources except those required to be accounted for in another fund. ~gpecial Revenue Funds - The Special Revenue Funds are used to account for the proceeds of specific revenue sources restricted to expenditures for specified purposes. The following are the funds which comprise the Agency's Special Revenue Funds: Title I/I-A Ombudsman Fund, Title III-B Administration Fund, Title I/I-B Supportive Services Fund, Title l[lI C-1 Congregate Meals Fund, Title HI C-2 Home Delivered Meals Fund, Senior Center ]Fund, U.S.D.A. Fund, Title III-D In-Home Services Fund, Title I/I-F Frail and Elderly Assistance Fund, Audits Fund and Miscellaneous State Grants Fund. Fiducim3, funds are used to account for assets held on behalf of outside parties, including other goverr~aents, or on behalf of other funds within the Agency. Agency funds, which are included in this category, generally are used to account for assets that Cenla Area Agency on Aging holds on behalf of others as their agent. There is only one agency fund. AGENCY FUND 
Deferred Compensation Fund - The Deferred Compensation Fund is used to account for the assets held for employees in a deferred compensation plan adopted under the provisions of )~nternal Revenue Code Section 457. 
An account group is a financial reporting assets and liabilities that are not recorded expendable available financial resources. 
ACCOUNT GROUPS 

device designed to provide accountability for certain in the funds because they do not directly affect net 
General Fixed Assets - Fixed assets used in the governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the Governmental Funds when purchased. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost. Any donated fLxed assets are stated at their estimated fair value at the time donated. General Long-Term Debt - Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The General Long- Term Debt Account Group shows only the measurement of financial position and is not involved with measurement of results of operations. 

-8- 



CENLA AREA AGENCY ON AGING statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title III B - Support Services For the year ended June 30, 1996 

Governor's Office of Elderly Affairs Expenditures: Current: Salaries Fringe benefits Operating services Operating supplies Miscellaneous Grants to sub-recipients: Avoyelles Cotmcil on Aging Catahoula Council on Aging Concordia Council on Aging Grant Council on Aging Kisatchie Legal Services Lasalle Council on Aging Rapides Council on Aging Winn Council on Aging Total expenditures Excess (deficiency) of revenues over expenditures 
Operating transfers in Total other financing sources (uses) Excess (deficiency) of revenues and and other financing sources over expenditures and other uses 

-31- 

$ 456,585 
1,874 3,060 1,990 207 
79,698 35,026 42,668 37,876 22,529 34,737 140,353 48,698 458.716 

Actual 

11,511 2,944 1,862 220 432 79,698 35,026 42,668 37,876 22,529 34,737 140,353 48,698 458,554 
(2,131 ) ( 1,969) 
2,131 1,555 2.131 1,555 

Variance Favorable (Unfavorable) 
$ 
363 116 128 (13) (432) 

162 
162 
(576) (576) 

$ (414) $ (414) 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title III C-1 For the year ended June 30, 1996 

Governor's Office of Elderly Affairs iExpenditares: Grants to sub-recipients: Avoyelles Council on Aging Grant Council on Aging Rapides Senior Center Winn Council on Aging PFM 
Total expenditures ]Excess (deficiency) of revenues over expenditures 
Operating transfers in 
Total other financing sources (uses) Excess (deficiency) of revenues and and other financing sources over expenditures and other uses 

-32- 

Actual Variance Favorable (Unfavorable) 
$ 386,890 $ 386,890 $ 
52,282 32,634 24,557 32,968 244.449 

$ 

52,282 32,634 24,557 32,968 244,449 386,890 

$ 44 $ 44 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title llI C-2 For the year ended June 30, 1996 

Governor's Office of Elde*ly Affairs ]gxpenditurcs: Grants to sub-recipients: Avoyelles Council on Aging Grant Council on Aging Rapides Council on Aging Winn Council on Aging PFM Total expenditures Excess (deficiency) of revenues over expenditures 

-33- 

$ 706,712 
169,007 32,312 52,884 36,094 416,415 

Actual 
$ 706,712 
169,007 32,312 52,884 36,095 416,416 706,714 

Variance Favorable (Unfavorable) 

(1) (t) 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Senior Center For the year ended June 30, 1996 

Governor's Office of Elderly Affairs Expenditures: Grants to sub-recipients: Avoyelles Council on Aging Catahoula Council on Aging Concordia Council on Aging Grant Council on Aging Lasalle Council on Aging Rapides Senior Center Winn Council on Aging Total expenditures Excess (deficiency) of revenues over expenditures 

-34- 

$ 221.022 

$ 

36,348 18,530 21,071 18,982 18,530 88,152 19,409 221,022 

Actual 
$ 221.022 
36,348 18,530 21,071 18,982 18,530 88,152 19,409 221.022 

WaFiance Favorable (Unfavorable) 

$ 



CENLA AREA AGENCY ON AGING Statemem of Revenues and Expenditures Budget (GAAP Basis) and Actual USDA - Cash in Lieu of Commodities For the year ended June 30, 1996 

Governor's Office of Elderly Affairs Expenditures: Grants to sub-recipients: PFM 
Total expenditures Excess (deficiency) of revenues over expenditures 

-35- 

$ 318,719 
Actual 
$ 293,387 
304,565 318,719 304,565 

Variance Favorable (Unfavorable) 

4,154 14,154 
$ (11,178) $ (11,178) 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

NOTE it - ORGANIZATION AND BASIS OF PRESENTATION Cenla Area Agency on Aging (the Agency) is a non-profit quasi-public organization incorporated under the laws of the State of Louisiana on May 15, 1992. The Agency began operating as an Area Agency on Aging on July 1, 1993. Cenla Area Agency on Aging qualifies as a tax-exempt organization under Section 501(c)(3) of the U.S. Internal Revenue Code and comparable Louisiana law and, accordingly, is not subject to federal or state income tax. As required by the Governor's Office on Elderly Affairs, the financial statements of the Agency have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard- setting [xxly for establishing governmental accounting and f'mancial reporting principles. These by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting, accounting manual for Governor's Office of Elderly Affairs contractors; and the Guide. 
The primary function of the Cenla Area Agency on Aging is to improve the quality of life for the elderly ~md to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving aging people. Services provided include providing meals, nulritional education, information and referral services, legal assistance, homemaker services, operating senior centers, and transportation. A Board of Directors, consisting of 14 voluntary members who serve three-year terms, governs the Agency. The more significant of the Agency's accounting policies are described below 
Financial Ret:ortine Entity Based on criteria established by generally accepted accounting principles, the Agency is a special purpose unit of local government that is treated as a separate entity for financial reporting purposes. The fmancial reporting entity consists of (a) the primary government (the Agency), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title IIID For the year ended June 30, 1996 

Governor's Office of Elderly Affairs Expenditures: Grants to sub-recipients: Avoyelles Council on Aging Catahoula Council on Aging Conenrdia Council on Aging Grant Council on Aging Lasalle Council on Aging Rapides Council on Aging Winn Council on Aging Total expenditures 
Excess (deficiency) of revenues over expenditures 

-36- 

$ 11,535 
2,058 978 1,191 1,058 970 3,920 1,360 
$ 
11,535 

Actual 

2,058 978 1,192 1,059 971 3,921 1,361 

Variance Favorable (Unfavorable) 

11,540 (5) 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Title llIF For the year ended June 30, 1996 

Governor's Office of Eldea-ly Affairs Expenditures: Grants to ~ub~reeipients: Avoyelles Council on Aging Catahoula Council on Aging Concordia Council on Aging Grant Council on Aging Lasalle Council on Aging Rapides Council on Aging Wiun Council on Aging Total expenditures Excess (deficiency) of revenues over expenditures 

-37- 

Actual 
Variance Favorable (Unfavorable) 

$ 27,729 $ 27,729 $ 
4,946 2,351 2,865 2,542 2,332 9,423 3,270 27.729 

4,945 2,350 2,864 2,541 2,331 9,422 3,268 27.721 
8 



CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Sub-Receipient Audit Fund For the year ended June 30, 1996 

Revenues: lntergovernmental - Governor's Office of Elderly Affairs Sub-Receipient Audit Assessments Total Revenues 
Expenditures: Current: Operating services Operating supplies Total expenditures 
Excess (deficiency) of revenues over expenditures 

-38- 

13,230 6.845 20.075 
19,832 243 20,075 

$ 
Actual Variance Favorable (Unfavorable) 
13,230 14,127 7,282 27,357 
27,088 269 (7,256) (26) 27,357 (7,282) 





John S. Rozier, l~. C.P.A. M. Dale Harrington, C.P.A. Mark S. McKay, C.PA. 
Lee W. Willis, C.P~. Grady J. Layfiehl. C.P.A. IJeidi S. Norris, C.P.A~ 

ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 

MAILING ADDRESS P.O. BoxI2178 Alexandri~LA71315-2178 
Telephone (318) 442-1608 Teloco'pier (318) 487-2027 

3ASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATE PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana 
We have audited the general purpose financial statements of the Cenla Area Agency on Aging, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Cenla Area Agency on Aging, is the responsibility of the Agency's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Agency's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

ROZIER, Certified Public Accountants 
-Members- American Ir~stitate of Certified Public Accountants ~ Society of Louisiana, CPAs -17- 
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CENLA AREA AGENCY ON AGING Statement of Revenues and Expenditures Budget (GAAP Basis) and Actual Miscellaneous State Grunts For the year ended June 30, 1996 

Governor's Office of Elderly Affairs Exl~cnditurf~: Grunts to sub-recipients: Avoyelles Council on Aging Catahoula Council on Aging Concordia Council on Aging Lasalle Council on Aging Rapides Senior Center Total expenditures Excess (deficiency) of revenues over expenditures 

-39- 

Actual 
Variance Favorable ~Jnfavorable) 

$ 22,500 $ 22,500 $ 
4,500 4,500 4,500 4,500 4,500 

4,500 4,500 4,500 4,500 4,500 
$ 



 
CENLA AREA AGENCY ON AGING Combined Statement of Revenues, Expenditures and Changes in Fund Balance All Governmental Fund Types For the year ended June 30, 1996 

Reveflucs." lntergovernmental - Governor's Office of Elderly Affairs Interest income. Miscellaneous Totalrevenues Expenditures: Current: Salaries Fringe benefits Travel Operating services Operating supplies Miscellaneous Gr;mts to sub-recipients 
Totalexpenditures Excess (deficiency) of revenues over expenditures 
Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues uud and other financing sources over expenditures and other uses 
,inning fund balance (deficit~: As previously stated Prior period adjustment (Note 8) As restated Ending fund balance (deficit) 

General 
$ 5,818 11,946 17,764 
2,703 691 16 1,659 56 6,860 

Speei~ Revenue 
$ 2,334,081 14,127 

129,522 31,550 14,902 65,409 5,424 432 2,122,537 

Total (Memorandum Only) 
$ 2,334,081 5,818 26,073 2,365,972 
132,225 32,241 14,918 67,068 5,480 7,292 2,122,537 2,381,761 

5,779 (21,568) (15,789) 
(11,191) 

11,191 
11.191 

11,191 (11,191) 
(5,412) ( 10,377) ( 15,789) 
267,399 (139,738) 
$ 122,249 

(10,920) 139,738 128,818 
$ 118,441 

The accompanying notes are an integral part of the financial statements 

256,479 
256,479 $ 240,690 



To the Board of Directors September 12, 1996 Page 2 
In our opinion, the Cenla Area Agency on Aging, complied, in all material respects, with the requirements governing the types of services allowed or unallowed; eligibility; matching level of effort, or earmarking; and special test and provisions that are applicable to each of its major fedelal financial assistance programs for the year ended June 30, 1996. 
This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

-26- 

ROZIER, HARRINGTON Certified Public Accountants 



 



To the Board of Directors September 12, 1996 Page 3 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a :federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weakaaesses as defined above. This report is intended for the information of management public record and is distribution is not limited. 

-22- 

However, this report is a matter of 

ROZIER, Certified Public Accountants 



To the Board of Directors September 12, 1996 Page 2 
The management of the Cenla Area Agency on Aging, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Procurement/Cash Disbursements Sub-Recipient Monitoring General Requirements Special Requirements For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, Cenla Area Agency on Aging, expended 76% of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material non-compliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Agency's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
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ROZIER, HARRINGTON & McKAY CER't'LI,'IED PUBLIC ACCOUNTANTS 1407 PE'I~RMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 
ON TIqF~ AGENCY'S INTERNAL CONTROL STRUCTURE 

MAILING ADDRESS P.O. Box 12178 Alexandria. LA 71315-2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana 
We have audited the general purpose financial statements of the Cenla Area Agency on Aging, as of and for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. We have also audited the compliance of the Cenla Area Agency on Aging, with requirements applicable to major federal financial assistance pl-ograms and have issued our report thereon dated September 12, 1996. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128,Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Agency complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended June 30, 1996, we considered the Agency's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Agency's general purpose financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated September 12, 1996. 

-Members- American Ins~tute of Certi~ed Public Accountants ~ Society of Louisiana. CPAs -20- 
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John S. Rosier, IV, C.P.A. M. Dale Harrington, C.P.A. Mark S. McKay, C.P.A. 
Lee W. Willis, C:.P.A. Grady J. Layfield, C.P.A. Heidi S. Norris, C.P.A. 

ROZIER, ItARRINGTON 8. McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCf)RDANCF. WITH GOVERNMENT AUDITING STANDARDS 
To tile Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana We have audited the general purpose financial statements of the Cerda Area Agency on Aging, as of and for the year ended June 30, 1996 and have issued our report thereon dated September 12, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whetber the financial statements are free of material misstatement. The management of the Cenla Area Agency on Aging is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related cost of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs -18- 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS (Continued) June 30, 1996 

Goven~anental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Agency for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountablilty. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the Agency to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Agency. 2. Organizations for which the Agency does not appoint a voting majority but are fiscally dependent on the Agency. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based upon application of the these criteria, there were no potential component units and all of the Agency's activities were included in the primary government reporting emity. 

The Agency uses funds and account groups to report on its fmancial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Governmental funds are used to account for all or most of the Agency's general activities, including the collection and disbursement of restricted monies (special revenue funds). The Cenla Area Agency on Agi:ng has two types of funds included in this category. 
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John S. Rozier, IV, C.P.A. M. Dale Harrington, C.P.A. Mark S. McKay, C.P.A. 
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ROZIER, HARRINGTON & MeKAY CERTIFIED PtmIaC ACCOONTA~rrS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

September 12, 1996 INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL ASSISTANCE 
To the Board of Directors Cenla Area Agency on Aging Alexandria, Louisiana 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315.2178 
Telephone (318) 442-1608 Telecopier (318) 487-2027 

We have audited the general purpose financial statements of the Cenla Area Agency on Aging, for the year ended June 30, 1996, and have issued our report thereon dated September 12, 1996. These general purpose financial statements are the responsibility of the Agency's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Gow,rnment Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our ;audit provides a reasonable basis for our opinion. 
Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Cenla Area Agency on Aging, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that Schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

ROZIER, HARRINGTO Certified Public Accountants 
-Members- American Institute of Certified Public A~ountants ~ Society of Louisiana, CPAs -15- 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

The Agency is exposed to various risk of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. Protection from these risk of loss is provided by carrying commercial insurance. Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three fiscal years. 
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Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

NOTE 8 - PRIOR PERIOD ADJUSTMENTS At June 30, 1995, the Agency's resources included funds that were attributable to the USDA - Cash in Lieu of Commodities program. At June 30, 1995 these resources were presented as a component of the Agency's general fund balance. However, since the resources are subject to restrictions imposed by the USDA program, a prior period adjustment is needed to present these funds as a component of the USDA special revenue fund. On October 13, 1994, the Agency returned certain Title IIIB funds to the Governors Office of Elderly Affairs. A prior period adjustment is need to present this refund as a reduction in Title IIIB fund balance. Prior period adjustments are summarized as follows: 
General Fund Title I]IB Services Fund balance, 6/30/95 as previously reported $ 267,399 $ 3,449 Adjustment to properly classify USDA Funds (142,773) Adjustment to properly classify refund to the Governor's Office of Elderly Affairs 3,035 (3,035) Fund Balance, 6/30/95 as Restated 

NOTE 9 - ACCOUNTS RECEIVABLE 

USDA $ (13,154) 
142,773 

Accounts receivable at June 30, 1996 are summarized as follows 
Due from other governmental units: Governor's Office of Elderly Affairs Sub-Recipients Other Totals 
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625 $ 625 
$ 72,737 14,127 306 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

Total rent expense for the cm'rent year was $10,800 which consisted entirely of minimum lease payments. Future minimum rental payments required under the operating lease for the next two years and in the aggregate are shown below. 
Year Ending June 30, 1997 1998 Thereafter 

NOTE 6 - COMPENSATION OF BOARD MEMBERS 

Minimum Lease Payments $ 10,800 450 -0- $11,250 
There was no compensation paid to any member of the Board of Directors during the current year 
NOTE 7 - INTERFUND RECEIVABLES AND PAYABLES Interfund receivables and payables at June 30, 1996 are summarized as follows 

Interfund Receivables General Fund Special Revenue Funds: Title IliA Ombudsman Title IIIB Administration Title IIIB Services Title IIIC-1 Title IIIC-2 Senior Center USDA Title IIID Audits Miscellaneous 
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1,947 1,919 37,055 32239 58,889 18,424 69,087 953 11,177 ~ 1,875 

Interfund Payables $ 233,565 



 Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 
The tmcollateralized amount shown above is secured by pledged securities with a market value of $669,728 at June 30, 1996. Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Agency that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE 3 - FIXED ASSETS The following is a summary of changes in fixed assets during the fiscal year 

Balance June 30, 1995 Office furniture and equipment $ 54,787 
NOTE 4. - DEFERRED COMPENSATION PLAN 

Balance June 30, 1996 
$ 420 $ 54,367 

Employees of the Agency may participate in a deferred compensation plan adopted under the provisions of Internal Revenue Code Section 457. Under the plan, employees may elect to defer a portion of their salaries until future years. The deferred compensation is not available for withdrawal by employees until termination, retirement, death, or unforeseeable emergency. Contributions made by the Agency to the plan on behalf of its employees totalled $4,468 for the current year. Under the terms of Internal Revenue Code Section 457 Deferred Compensation Plan, all deferred compensation and income attributable to its investments, until paid or made available to the employees or beneficiaries, are the property of the Agency subject only to the claims of the Agency's general creditors. Participants' rights under the plan are equal to those of the Agency's general creditors in an amou~lt equal to the fair market value of the deferred amount for each participant. The Agency has a fiduciary responsibility to maintain deferred compensation and income attributable to its investments for benefit of the participants. 
NOTE 5 - LEASES On July 14, 1993, the Agency entered into a lease agreement, classified as an operating lease, for certain office facilities located at 3848 Independence Drive, Alexandria, Louisiana. The lease commenced July 15, 1993, and was for an initial term of two years at monthly rentals of $800. The terms of the lease agreement also included the option to renew the lease for an additional two-year period a't monthly rentals of $900. In July, 1995 the Agency renewed the lease under these terms. 



 
Cenla Area Agency on Aging NOTES TO FINANCIAL STATEMENTS June 30, 1996 

Amounts of cash held by the General Fund on behalf of other funds and advances to other funds by the general fund are recorded as blterfund Payables and Receivables. These Interfund Payables and Receivables are not eliminated when combined f'mancial statements are prepared. All other inteffund transactions are reported as operating transfers. MEMORANDUM ONLY - TOTAL COLUMNS Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to help facilitate f'mancial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
NOTE 2 - CASH 
Petty (hsh Demand deposits, interest bearing 

Carrying Amount. $ 300 355,008 

A smma3m2~ of collateralization under GASB 3 is presented below 

Bank Bahnce 

l%derally insured through FDIC Uninsured - secured with securities held by the pledging f'mancial institution but not in Agency's name (Category 3) 
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$ 100,000 



BASIS OF ACCOUNTING 

Cerda Area Agency on Aging NOTES TO FINANCIAL STATIi~MENTS June 30, 1996 

The accounting and financial reporting treatment applied to a ftmd is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other f'mancing uses) in net current assets. The modified accrual basis of accounting is used by all governmental hmd types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Intergovemmental grant revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). Senior Center, Title III A, B, C-l, C-2, D, F funds are received as a monthly allocation of the total grant in advance of the actual expenditures, but are not susceptible to accrual as revenue until the actual expenditures are made. U.S.D.A. program funds are earned and become susceptible to accrual based upon the number of units of service provided to program participants and are recorded as revenues at that time. Substantially all other revenues are recorded when received. Expenditures are recorded when the related fund liability is incurred. Transfers between funds which are not expected to be repaid, if any, are accounted for as other financing sources (uses). 
BUDGETS AND BUDGETARY ACCOUNTING The operating budgets of proposed expenditures and the means of financing them were adopted and approved, along with subsequent amendments, by the Board of Directors for the General and Special Revenue Funds. All annual appropriations lapse at fiscal year end. Budgets are adopted on a basis consistent with GAAP. Expenditures cannot legally exceed appropriations on an individual fund level. 
COMPENSATED ABSENCES The Agency's employees earn from 0.923 to 9.846 hours of vacation pay for every twenty hours worked depending upon the number of years worked. Unused vacation time that an employee may carry forward to the next year is limited to the amount that the employee is eligible to earn in a single year. 
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To the Board of Directors September 12, 1996 Page 2 
In planning and performing our audit of the general purpose financial statements of Cenla Area Agency on Aging for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal conrail structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters In the irttemal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be de, tected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defied above. 
This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
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ROZIER, Certified 



To the Board of Directors September 12, 1996 Page 2 
This report is intended for the information of the management. However, this report is a matter of public record and its disCtribution is not limited. 
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ROZIER, Certified 


