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The Honorable Bryan E and the Members Villac!e of Montpeller 

~ CERTIFIED PUBLIC ACCOUNTANTS, 

December ii. 1997 
Dykes, Mayor of the Board of Alderman Louisiana 

Me,, ~,It hllltlJiflll ITtxtJ:ll; ol Cerlified Public Atc,,un a,ux MCH,I,~q s~ kt) ,,1 I ,,ul,,; ,,,, Ccrlificd Public At,oral; .kc. 

We ha~e compiled the accompanying general purpose financial statements of the Vi]]aue of Montpelier, Louisiana as of June 30, 1997 and 1996, and for the years then ended, 6~s listed in the table of contents, in accordance with standards established by the Amcri, an Institute of CertifSed Public Accountants. A compilation is limited to presentJnq in the form of finanzial statements inforuat :on that is the representation of the Village of Montpelier, Louisiana. We have not aud:i~ed or reviewed the accompanying financial statements and, accord:ingly, do not exp~ e~;}; an opinion or any other form of assurance on them. The information included in the accompanying Schedule 1 is presented on] } ~ or supplementary analysis purposes. Such information has been compiled from informatJoL t?iz~t is the representation of the Village ol Montpelier, Louisiana, without audit or zevi,~w. Accordingly, we do not express an opinJ on or any other form of assurance oll < he supplementary information. 

3 

Respectfully submitted 
DURNIN & JAMES~CPA's 
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VILLAGE OF MONTPELIER Montpe] ier~ Louisiana COMEINED BALANCE SHEET -. ALL FUND TYPES liND ACCO[INT GROUPS 
GOVERNMENTAL - FUND TYPE GENERAL __ FUND_ $ 4,073 Receivables (Net of Al]owances for Uncollectibles, Where Applicable): Taxes Accounts Other Due from Other Funds Due from Other Governmenta] Units Fixed Assets (Net, of Accumulated Depreciation Where Applicable) Restricted Assets: Cash Total Assets LIABILITIES Accounts Payable Due to Other Funds Payable from Restricted Assets: Customer Deposits Total Liabilities F~D EOUITY Contributed Capita] Investment in Genera]. Fixed Assets Retained Earnings: Unreserved - Undesignated Fund Balance: Unreserved - undesignated Total Fund Equity 

1,524 
14,501 1.441 

$ 2,375 10,611 
$ 12,2_%~ 

8,~/ $ 8,1$1 

June 30. 1997 
PROPRIETARY _~_UI~D_ TYPe_ ENTERPRISE ~IgLD___ $ 31,211 128.075 
4,318 3,809 10,611 

ACCOUNT GROUP_ FIXED ASSETS $ 

265,937 65,386 ~O20 $~9,9__81 
$ 7,985 $ ]4.501 
.- 6~0__2 0 $ 2_.~i06 
$368,291 
53,184 

65. 38(; 

$42~475 $ 65. 38([ 

TOTALS MEMORAND~ ON JUNE 30, $ 35,284 128.075 
1,524 4,318 3,809 25.112 

JUNE 311 _I9~<~ $ 45~44~! 130.6"7[{ 
], 7 6 :~ 7,6~( 6,69: 26 . LI ] i. 441 ] . 53 

331,323 6,02__Q $53~ 
$ 20,360 25 . 112 
m~ $ 41.492 
$368,291 65.386 
53,184 
8, $~5/ $495,414 

$ v 26 
_~i ~ 7 "/c 
$368, 29: 6L. 3[~{ 

$ l~2]t, ~; -'L ; Total Liabi].ities and Fund Equity $ 2!,53~ $~~9~$-1 $_65,$~[ $536,9~ $~.!05.~: See accompanying notes and accountants' report 



 



 



 



VILLAGE OF Montpelier, MONTPF.LI ER Loui s iana STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE For the Year Ended June 30, 1997 with Comparative Totals for the Year Ended June 30, 1996 
Cash }'lows From Operating Activities: Operating Income (Loss) Adjustments to Reconcile Operating Income (Loss to Net Cash Provided by Operating Activities Depreciation Reduction in Allowance for Uncollectible Accounts 

. 19~7 $(26,952) 
Changes in Assets and Liabilities: (Increase) Decrease in Accounts Receivable 6,200 Increase (Decrease) in Accounts Payable 3,683 Increase (Decrease) in Customer Deposits Payable 25Q Total Adjustments $ 21.84$ Net Cash Provided by (Used in) Operating Activities Cash }'lows From Noncapital Finaneing Aetivities: (Increase) in Due From Other Funds (Decrease) in Due To Other Funds Operating Transfer TO Other Funds Net Cash (Used in) Noncapital Financing Activities Cash }'lows From Investing Activities: Interest Earned On Investments Purchase of Invigstments Proceeds From Maturities of Investments Net CashProvided by (Used im) Investing Activities Cash }'lows From Capital and Related Financing Activities: Purchase of Equipment Net Cash (Used in) Capital and Related Financing Activities Increase (Decrease) in Cash Cash at Beginning of year Cash at End of Year 

See accompanying notes and accountants' report 

$( 5,109) 
( 1,401 ( 7,6~ 9,041) 
9,042 (128,075) 130.675 $ 11,642 

$( 2,5O8 39,7~ $ 37,2~ 

$(30,078) 
3] , "']C 
( 3 , [{21 2,115 
$( 1,369) 

{ 2,(,40} 
8,42"I (330,67~) i%=00~ 2 Q6 $ 7,958 

$ 2, "19c~ __2~ ,]~4_ C_, 



Village of Montpelier, Louisiana 
June 30, 1997 

I) Summary of Siorlificant Accounti~q [!olicies The Village of Montpelier, Louisiana (the "Village") was incorporated unde~ the provisions of the Lawrason Act. The Village operates under a Mayor-Boal d of Aldermen form of Government. The Village provides the following services: pub[l ic safety (po]iee and fire), streets, drainage, public improvements, and general ~nd administrative services. Other services include water and gas services. The accountincj and reporting policies of the Village of Montpelier confo] m to generally accepted accounting princdples as applicable to governments. S~h accounting and reporting procedures also conform to the requirements of LoilJsJ~cla Revised Statutes 24:5~7 and to the industry audit guide C~vernmerlta] []TLit~ . A1ldits of ~t~ and LC 
The following is a summary of certain significant accounting policies A. Financial Reoortin~ Entity AS the governing authority o~ the village, for reporting purposes, t he Vii ]age of Montpelier is the financial reporting entity for Montpe] i ~ ~, Louisiana. The financial reporting entity consists of (a) primary governm~nt (council), (b) organizations for which the primary government is financLia]]y accountable, and (c) other or(janizations for which nature and significance of their relationship with the primary government are such that exclusion wou)d cause the reporting entity's financial statements to be misleadinc~ .',r incomp] ete . Governmental Accounting Standards Board Statement No. 14 established crite1:La for determining which component units should be considered part of t he Village of Montpelier for financial reporting purposes. The basic crJt(!rioll for including a potential component unit withi!~ the reporting entity :s financial accountability. The GASB has set forth criteria to be consJde~:(d in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organizeLtion's governing body, and 

2 
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b 
The ability of the Board to impose itE: will on that organizatJo and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Board Organizations for which the Board but are fiscally dependent on the does not appoint a voting majori<] Village. Organizations for which the reporting entity' s financial statement s would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



Village of Montpelier, Louisiana 
June 30, 1997 U~!~Z 

Based on the application of the above criteria, it was determined the vJ]]~.ge of MontpelJer has no potential component unit. As a result, this rep(.it includes all funds and account groups which are controlled by or dependent on the Village executive and legislative branches (the Mayor and Boald of Aldermen). Control by or dependence on the Village was determined on t he basis of budget adoption, taxing authority, authority to issue debt, el ect :: on or appointment of governing body, and other genera{l oversight responsibi lit y. B. Fund Accountin~ The accounts of the Village of Montpelier are organized on the basis of fu~,~s: and account groups, each of which is consider'ed a separate accounting entJt.v. The operations of each fund are accounted for with a separate sft of self-balancing accounts that comprise its assets, liabilities, fund eq~lity, revenues, and expenditures, or expenses, as appropriate. Gove~ nm( nt resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which speI~din<3 activities are controlled. The various funds are grouped, in the financial statements in this re])olt into two generic fund types and two broad fund categories as follows: GOVERN~ENTAL FUNDS General Fund - The General Fund is the general operating fund of the VJ]lagt:. It is used to account for all f~nancial resources except those required it, bc accounted for in another fund. PROPRIETARY FUND Enterpri.~le Fund - Enterprise Funds are used to account for operat~o1~: (a) that are financed and operated in a manner similar to private bus3 ncss enterprises where the intent of the governing body is that the co~t s (expenses, including depreciation) of providing goods or services tc the general public on a continuing basis be financed or recovered primarily through user charges ; or (b) where the govern.in(7 body has decJ ded t he periodic determination of revenues earned, expenses incurred, and/o~ E(t income is appropriate for capital maintenance, public policy, manag(!ment control, accountability, or other purposes. C. Fixed Assets and Lon~-Term The acconnting and reporting treatment long-term liabilities associated with measurement focus. applied to the fixed assets a:Jd a fund are determined by ~ ~ s 
All governmental fund type operations are accounted for on a spending o~ "financial flow" measurement focus and only current assets and CL~Ir~':it 



Village of Montpelier, Louisiana NOTE~q TO FINANCIAL .q ATEMEN_TS {C0NTI~ June 30, 1997 
liabilities are generally included on their balance sheet Fixed assets used in governmental fund type operations (general fixed asse~ s) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs, gutters, streets and sidewalks, drainage systems, and lighting systems, Bre not capitalized a]ong with other general fixed assets. NO depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds a~e accounted for in the Genera] Long-term Debt Account Group. The two account groups are not: "funds" . They are concerned only wi t h t liE! measurement of financial position. They are not involved with measurement of results of operations. Because of their spending measurement focus, expenditure recognition f oz gove rnme:nt al fund t]rpes is limited to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such ]ong-term amounts are not recognized as governmental fund type expendJtu~ es or fund liabilities. They are i11stead reported at: l:iabilities in the Ge[~e~a] Long-term Debt Account Group. All proprietary funds are accounted for on a cost of services or "capita] maintenance" measurement focus. This means that all assets and liabJ]it~es: (whether current or noncurrent) associated with their activity are inc]uded on their balance sheets. Their reported fund equity (net total assets) ~.~ segregated into contributed capital and retained earnings components. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been p~ovJded over the estimated useful lives using the straight-line method. ~ he estimated useful lives are as fo].lows: Water Utility - Wells and Tanks Equipment Lines and Meters Gas Utility - Distributions Lines Gas Meters Equipment 

50 Years i0 Years 50 Years 
25 Years 15 Years 5 Years All fixed assets are stated at historical cost or estimated historSca] cost if actua] historical cost is ~lot available. Donated fixed assets are stated 

i0 



Village of Montpelier, Louisiana NOTE~q TO VTNANC]AI, ~TATEMENT~ {ON~TTNrIV June 30. 1997 
at their estimated fair value on the date donated The Village capitalizes the amount of interest paid during the construct :on of a project and then amortizes, over the useful life of the asset, the interest capitalized. The Village has not had to borzow money for recent projects, and thus has zzo capitalized interest costs. D. Basis of ~countin~ Basis of accounting refers to when revenues and expenditures or expenses ,l~ e recognized in the accounts and zeported in the financial statements. Basis of accounting related to the timing of the measurements made, regard]ef:s of the measurement focus applJ ed. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurab]~ and available as net current assets. Taxpayer-assessed income, gross receJpts~ and sales taxes are considered "measurable" when in the hands of collecting governments and are recognized as revenue at that time. Anticipated r6funds of s~uclh taxes are recorded as idabilities and reductions of revenue whez~ t hey are measurable and their va] idJ ty seems certain. All major revenues ~ e susceptible to accrual. Expenditures are generally recognized under the modified accrual bssJs of accounting when the related fund liability is incurred. Exceptions to this genera] rule include : (]) accumulated unpaid vacation, sick pay, and ot ~ier emp].oyee amounts which are not accrued (Note (1)H) ; (2) principal and interest on long-term debt which is recognized when due; and (3) expe1~dab]e operating supplies which are recorded as expenditures at the time of purchase under the "purchase method" (note (1)G). All proprietary funds are accounted for using the accrual basJ s of accounting . Their revenues are recognized when they are earned, and ~ L< J Y expenses are recognized when they are incurred. Unbilled utility selv/ces receivable for the Water and Gas Enterprise Fund are recorded at yea] ez~(]. The Village applies all GASB pronouncements as well as the Fin&~ncia] Accounting Standards Board pronouncements issued on or before Novemh{r 20, ] 989, unless those pronouncements conflict with or contradict GASB prol~ouncements. E. Budgets and Budgetary Accountinc On August 29, 1996, the Mayor and Board of Aldermen of the vJ]Sa-'le of Montpelier adopted an Ordinance adopting the operating budget for the Geneza] Fund for the year ended June 30, 1997. The budget was amended on Novembel ]l, 1996. 
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village of Montpelier, Louisiana 
June 30, 1997 

The ViJlage did not comply with certain provisions of state law which lequ~le the budget to be adopted prior to the beginning of the fiscal year. 
Cash includes amounts in demand deposits, interest bearing demand depo~.;Jt !~, and money market accounts. Cash equivalents include amounts in time dep:>~;~ t s and those investments with original maturities of 90 days or less. tJhder State law, the Village may deposit funds in demand deposits with stat( b~i~k.~ organized under Louisiana law and national banks having their prJn:J[a] offices Jn Louisiana. Under state law, the Village may 5nvest in United States bonds, tlea~;tL~y notes, or certificates. These a~Te classified as investments if their original maturities exceed 90 days; however, if the original maturities ~.~e 90 days or less, they are classified as cash equivalents. Investment.~, ~e stated at cost. 
The Village utilizes the "purchase method,, of accounting for supplies :i~ governmental funds whereby expendable operating supplies are recognized ~s expenditures when purchased. The Village did not record any invento~-y J~l t he Enterprise Funds at June 30, 199'7, as the amount is not material. H. Accumulated Compensated Ahs~r*r~ The Village has no policy recording employees' vacstion pay and emp]c[/66!:' sick leave benefits as the VJ].lage has no full-tiT,~e omployees. As a re:~u]t, the Village has no accumulated compensated absences requiring recognlt/~>n :~i accordance with GASB Statement 36. 

,3 
The Village of Montpelier is not a member Of any retire~ent syste~, qh< Village is a member of the social security system. 
Total columns on the combined statements - overview are captioned "Memorandunl Only" to indicate that they are presented only to facilitate fina~ci~] analysis. Data in these columns do not present financial position, rc!;ult ~; of operations, or cash flows in conformity with generally accepted accoui~ti~g principles. Neither is such data comparable to a consolidation. Intc~ ft:~d eliminations have not been made in the aggregation of this data. 
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Village of Montpelier, Louisiana NOTES TO FINANCIAT, ~TATEMENTR ~NTTN[IR~ 

K. Statement of Cash Flow 
June 30, 1997 

In accordance with Governmental Accounting Standards Board Statement N: the Village is presenting a statement of cash flows. For purposes of statement of cash flows, the Water and Gas Enterprise Fund consJdels highly liquid investments three months or less when 2) Ad Valorem Taxes 
(including restricted assets) with a matulJt} purchased to be cash equivalents. 

9, t he of 
The Village of Montpelier did not levy an ad valorem tax for the year ended June ~ ( ]997 . (3) Gash and Cash Equivalents - At June 30, 1997, the Village had cash and cash equivalents (book balances) tota]:ing $41,304, as follows: Demand Deposits Interest Bearing Demand Deposits Total 

$ 41 304 $41 304 These deposits are stated at cost, ~]ich approximates market these deposits (or the resulting bank balances) must be secured by federal de;,e.tlf insurance or the pledged securities owned by the fiscal agent bank. The in~1~et value of the pledged securities plus: the federal deposit insurance must: at all t ir:es equal the amount on deposit with the fiscal agent. These securities are held i~ %he name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the Village had 543,99? in deposits (collected bank balances) . These deposits are secured from ri~k by $I00,000 of federal deposit insurance. (4) .~gY_o$%m@n[~ At June 30, 3997, the Village ]lad investments totaling $128,075, as follows 
Certificate of Deposit Total 

Carrying Amoun_i_ $12@,075 $12s, vo3~ 
Market 
$128~9v~ The investments are in the name of the Village and are held at the BaLk of Greensburg. Because the investment~ are in the name of the Village and are held by the Village or its agent, the investments are considere6 registered, Category ], in 
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John N. Durnia, CPA* Dennis E, Jam~s, CI'A* *A Profegsion~] Corporadon 
Charles D. Mathews. CPA Bryon C. Garrely, CPA 

The Honorable Bryan E and the Members 

~ CERTIFIED I'UBLIC ACCOUNTANTS" 

Dece1~~er 11, 1997 
INDEPENDENT ACCOIINTANTS' REPORT 
Dykes, Mayor of the Board of Aldermen Villaqe of Montpel/e-r, Louisiana 

Mt bin, A01clical, I N,t/,~t ol Certified }'t,blit Atc,,,~,,:~ ,,,, 
Sllcict) t,I C(Itiffed Public A 

We have performed the procedures included in the Louisian_~_ Go vern~~nt Audit Gui0c and enumerated below, which were agreed to by the management of Village of Montpe] J~1 , LouisJana and the Legislative Auditor, State o~ Louisiana, solely to assist the use~ itl evaluating management's assertions about: Village of Montpelier, Louisiana's eomj~]ia:ic:e with certain laws and ]-egulations during the year ended June 30, 1997, included in the accompanying L~)~Da At-e-e~tion~&_i_~n_D.~ir_e. This agreed-upon procedures eng~qem!nt was performed in accordance with standards established by the A,~erican Inst it ut ~, of Certified Public Accountants. The suffJ ciency of these procedures is sole] 3' I he resportsibility of the specified users of the report. Consequently, we make no representation regarding the suffSciency of the procedures described below either for the purpose for which this report has been reqtlested or for any other purpose. Public Bid Law 1 Select a13 expenditures made during the year for material and supplies excccdi~g $5,000, or pub] ic works exceeding $50,000, and determine whether such purchases: w,~l e made in accordance with LSA-RS 38:2211-2251 (the public bid law). There were no expenditures during the year exceedirLg ~',5,000. There were no expenditures $50,000. Code of Ethics for Public Officials and Public Employees 2 

for materials and supI~l i es fol: public works exceed~ig 
Obtain from management a list of the 5mmsdiate family members of each board ii,erIO,er as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list o~ ot~L~,~:~de business interests of all board members and employees, as well as their immediltte families. Management provided us with the required list including the i,oI ed information. 
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I'. O. Box 506 ~ 112 East Chestnut Street ~ Amite, Louisiana 70422 ~ (504)748-5134 " Fax: (504)748-4116 103 Nerth Sixth Street ~ Ponchatoula, Louisiana 70454 ,, (504)386-8180 ~ Fax: (504)386-0210 
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minutes of meetings held on August 19, 1996, and November Ii, ] 996, respectfully, which indicated that the budgets had been adopted by the Mayor and Aldermen of Village of Montpelier, Louisiana, by a vote of four ~n favor and none opposed. The Village did not comply with certain provisions of state law which require the budget to be adopted prior to the beginning of the fiscal year. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amouI1t s by more than 5%. We compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and e:<penditures for the year did not exceed budgeted amounts by more than 5%. Accounting and Reporting 8 Randomly select eight disbursements made during the period under examination arid (a) trace payments to supporting documentation as to proper amount and payee; We examined supporting documentation for each of the eight se] <c't ed disbursements and found that payment was for the proper amount and made to the correct payee. determine if payments were properly coded to the correct fund and gene~a] ledger account; and All eight of the payments were properly coded to the correct fund and gen6k al ledger account. 
20 



VILLAGE OF MONTPELIER 

Meetings 9 

determine whether pa!~nents received approval from proper authorities Inspect:ion of documentat ion supporting disbursements indicated approvals from the each of the eight se] ec'. ed Mayoz and the Board of A]d~rm, n. 
Examine evidence indicating that agendas for meetings recorded in the m~nut~ b>ok were posted or advertised as required by LSA-RS 42 :i through 42 : 12 (the open meetings law). Village of Montpelier, Loui~iana is only required to post a notice of e~ch meeting and the accompanying agenda on the door of the town hall building. Although management has asserted that such documents were properly posted, we could find no evidence supporting such assertion other than an unmarkeo c':~py of the notices and agendas. Debt I0. Examine bank deposits for the period under examination and determine whethel any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness We inspected copies of all bank examination and noted no de-posits loans, bonds, or like indebtedness. Advanc~es and Bonuses Ii 

deposit slips for the period un:ier whJ ch appeazed to be proceeds of l>,nk 
Examine payroll records and minutes for the year to determine whether any payi,lellt s have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the for the payments noted. We also noted no instances which would constitute bonuses, advances, or 

Village for the year indicated no approval inspected payroll records for the yealand indicate pa~nent to employees which wo.l]d gifts. We were not engaged to, and did not, perform an examination, the objective of which wo,l]d be the expression of an opinion on management ' s assertions. Accordingly, we d> n.)t express such an opinion. Had we performed additional procedures, other matters might hlve come to our attention that would have been reported to you. This report is intended solely for the use of management of Village of Montpe] i(~ , LouJ siana and the Legis]ative Auditor, State of Louisiana, and should not be used by th>se who have not acjreed to the procedures and taken responsibility for the sufficiency c:f the procedures for their purposes. However, this report is a matter of public record and : t s distribution is not limited. 
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Respectfully submStted 
IN & J/~ME~ CPA's 


