
 
Budgets The School Bom'd dkl not publish a public notice stating lhc lime, place, and date of the public hearing regarding the adoption of the budgets. Louisiana Revised Statute 39:1306 reqnircs that a public notice be imblished prior to Ihe public hearing. We recommend that the School Board comply with Louisiana Revised Statute 39:1306. 
Fiuancial Statements Louisiana Revised Statute 24:513 requires that an audit must be completed and submitted to the Legislative Auditor within six months of the close of the entity's fiscal year. Our firm was unable to meet this requirement due to recent taruover in auditing staff and the time necessary to research the changes in a Single Audit, as required by OMB Circnlar A-133. We anticipatc submitting fulurc audits on a timely basis. 
Prior Year Findings 
The current status of the findings in the prior year audit report arc as follows: 
Accounting Records Iutcrfimd transactions were not reconciled in the accounting records. Advaucemcnts and their subseqncnt repayment were not properly recognized between the funds. Corrective action has bccu taken; this finding is considered cleared. 2. Invoices were not being cancelled. Corrective action has been taken; this finding is eonsldcrcd cleared. School Activity Funds 1. Purchase orders were not being used for all disbnrscmcnts. Corrective action has been taken; this findiug is considered cleared. 2. l)isburscmcnts were not adcqualcly doenmcntcd. Corrective action has been taken; this finding is consldcrcd cleared. 3. l~v~ic~s~rsup~)~rtingd~cumentali~udidn~includeanindicati~nthatth~i~emwasr~ceived. Correctivcaetion has been taken; this finding is considered cleared. 4. Invoices were not being cancelled. Corrective action has been taken; this finding is considered cleared. 5. Inadequate documentation existed to support over-the-counter receipts. Corrective action has been taken; this finding is considered cleared. 
Budgcls The School Board did uot publish a general summary indicative of the budget prior to the public hearing. Louisiana Revised Statute 39:1306 requires thai the summary shall be published at least ten days prior to the pnblic hearing. Corrective action has been taken; this finding is considered cleared. 2. The School Board did not adopt budgets for the special revenue funds. Corrective action has been taken; this finding is considered cleared. 



 
Kenneth D. Folden & Co. Kenneth D. Folden, CPA Certified Public Accountants Ted W. Sanderlin, CPA 

Members 302 Eighth Street Members Society of Louisiana Jonesboro, LA 71251 American Institute of Certified Public Accountanls (318) 259-7316 Certified l'ublic Accountants FAX (318) 259-7315 
January 23, 1998 
To tile Members of the Jackson Parish School Board Jonesboro, Louisiana Ill planning and performing our audit of the general imrpose financial statements of the Jackson Parish School Board, for the year ended June 30, 1997, and to obtaiu reasonable assurance about whether the financial statements arc fi'cc of material misstatement, we considered/he following: (I) The internal coutrol structure in order to determine our auditing procedures for the purpose of expressing our opinion on the finaucial statements and not to provide assurance on the internal coutrol structure; and, (2) As par! of obtaining reasonable assurance about whether the financial statements arc free of material misstatement, we performed tests of the Jackson Parish School Board's compliance with ccrtaiu provisions of laws, regulations and contracts. The objective of our audit was not to provide au opinion on overall compliance with such provisions. Accordingly, we did not express an opinion. l)uring our andit, we became aware of certain matters involving immaterial noncompliance with laws and matters disclosed in the audit report, as of and for the year cuded June 30, 1997, involving the internal control structure that arc opportunities for strengthening internal controls aud compliance requirements. The memorandum thai accompanies this letter summarizes our comments and suggestions regarding these mailers. (We previously reported on the Jackson Parish School Board's internal control structure in our report dated January 23, 1998.) This letter does not affect our report dated January 23, 1998, on the financial statements of the Jackson Parish School Board. We have already discussed these comments and suggestious with various Jackson Parish School Board personnel and we will bc pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. Sincerely, / 
Kenneth l). Foldcn & Co., CPAs Jonesboro, Louisiana 



 
JACKSON PARISIt SCHOOL BOARD SCItEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1997 

A. SUMMARY OF AUDIT RESULTS l. The audilors' report cxpresscs a qualified opinion on the (general purpose) financial statements of the Jackson Parish School Board. 2. No reportable couditions relating to the audit of the finaucial statcmeul arc reported in the REI'ORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOI~MED 1N ACCORI)ANCE WITH GOVEP.NMENT AI]DITINC. STANI'~AI~I~ 3. Au blstancc of noncompliance material to the financial statements of the Jackson Parish School IIoard was disclosed during the audit. 4. No reportable conditions relating to the audit of the major federal award programs is reported in the REPORT ON COMPLIANCE WITlt REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITII OMB CIRCULAR A-133. 5. The auditors' report ou compliance for the major federal award program for the Jackson Parish School Board expresses an unqualified opinion. 6. No audil findings relative (o the major federal award programs for the Jackson Parisb School Board are reported in Part C. of this Schedule. 7. The programs tested as major programs include the National School Lunch Program (CFDA #10.555) and the Fducaiionally I)cprivcd Children - Local Educational Agencies (CFDA #84.010). 8. The threshold for distinguishing Type A and B programs was $300,000 9. Jackson Parish School Board was determined to be a low-risk auditec. II, FINDINGS- FINANCIAL STATEMENTS AUDIT NONCOMPLIANCE CONDITION 1. Budgets CondiHolt and Criteria: The Jackson Parish School Board failed to adequately amend the budgeted expcnditnrcs of the Special Revenue Funds. Louisiana Revised Statute 39:1310 requires that amendments shall be made whenever actual cxpcliditurcs arc exceeding budgeted expenditures by five percent or more. l~[fect: Failure In adequately amend the budgeted expenditures resulted in actual expeuditures exceeding the budgeted expenditures by more than five percent. Recommenda/iols: We rcconlmcnd that the Jackson Parish School Board comply with Louisiana Revised Statute 39:1310, Respo~se: Management of the agency agrees with the finding. Procedures will be implemented to ensure that budgeted expenditures will be adequately amended in the futnre. C. FINI)IN(JS AND QUESTIONEI) COSTS - MAJOR FEDERAL AWARD I~ROGRAMS AUDIT 



 



 



Kenneth I). I+oldcn. CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sandcrlin, CPA M e m b crs Society of Louisiana Certified Public Accouutanls 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Members American Institute of Certified Public Aceountanls 

REPOI~,T ON COMPLIANCE WITH REQUIREMENTS AI'PLICABLE TO EACH MAJOR PROGI{AM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Members of the Jackson Parish School Board Joncsboru, l.ouisiana Comldiauce We have audited descril, ed in fire the compliance of the Jackson Parisb School Board witb the types of compliance requirements tlmt arc apldicablc to each of its major federal programs for rite year ended June 30, 1997. The Jackson Parish Sclmol Board's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of fiudings and qnestioned costs. Conqdianec with the requirements of laws, rcgulatious, coutracls and grants applicable tu each of its major federal programs is the responsibility of the Jackson Parish Scbool Board's management. Onr responsibility is to express au opinion on the Jackson Parish School Board's compliance based on our audit. 
We condnetcd our audit of compliance iu accordance witll generally accepted auditing standards; the standards applica Untied bit tu financial andits contained in Govcrumcnt Audiling Standards, issu Slates; aud OM B Circular A-133, Audits of States, Local Governments. a ed by the Comptroller General of the Those standards aud OMB Circular A-133 require tbat we plan and perform the audit to obtain reasonable assurance about whether noucompliauce with the types of compliance requirements referred to above tlmt could have a direct and material effect ou a major federal program occurred. An audit inclndes examining, on a test basis, evidence about the Jackson Parish School Board's compliance witb those requirements and performing such other procedures as we cuusidcrcd necessary in the circumstances. We believe that our audit provides a reasonable basis for our opiaiou. Our audit does trot provide a legal determination on the Jackson Parish School Board's compliauce with those requirements. In our opinion, the Jackson Parish School Board complied, in all material respects, with tire requirements referred to above that arc applicable to cach of its major federal programs for thc year ended June 30, 1997. 
The nmuagcment of the Jack, on Parish School Board is responsible for establishing aud maintaining effective iutcrual control over compliance with requirelnenls of laws, rcgnlations, contracts and grauts applicable to federal programs. lu planning and performing our audit, we considered the Jackson Parish School Board's iutcrnal control over COmldianee with requiremenls that could have a direct and umtcrial effect on a major federal progranl in order to determine our auditing proccdnres for the purpose of expressing out" opinion on compliance and to test and report on internal control over comldiancc in accordance with OMB Circular A-133. 



Kenneth 1). Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA Members Society of l,ouisiana Certified Public Accountants 

To tile Members of tile Jackson Parish School Board Jnucsboro, LA 

302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Members American lnstitu(e of Certified Public Accountants 

i/,EPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL I~.EPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PEE, FORMEI) IN ACCORDANCE WITII GOVERNMENT AUI)ITING STANDAR1)S 
We have audited the general purpose financial slatemenis of tile Jackson Parish School Board, as of and for the year ended June 30, 1997, and have issued our report thereon dated January 23, 1998. We conducfcd our audit in accordance with generally aeeepled auditing standards applicable to financial audits contained in Government Auditin~ Standards, issued by tile Comptroller General of the United States. Conqdiance As part of obtaining reasonable assurance about whether the Jackson Parish School Board's financial slatcments arc free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, uoncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an up|ainu on compliance with those provisions was not all objective of onr audit and, accordingly, we do not express such an opinion. Thc results of our tests disclosed all instance of noaemnplianee that is required to be relmrled under (.overument Auditing Stalldards which is described in the accompanying schedule of filed|rigs and questioned costs as item 97-1 al Cnnirol Over Financial Rel)ortin~ Ill planning and performing our audit, we considered lhe Jackson Parish School Board's internal control over financial reporting ill order to de|ernline our auditing procedures for tile purpose of expressing our opinion on the financial slalelneuts and not to provide assarance on the internal control over financial reporting. Our consideration of tile internal control over financial reporting would not necessarily disclose all matters ill the internal control over financial reporting that might be material weaknesses. A material weakness is a condition ill which tile design or operation of one or more of the internal control conll)onents does not reduce to a rela|ively low level lhe risk thal misslatcnlents ill amounts that would be material ill relation to the financial statements being audited may occur and nol be detecled within a timely period by employees in the normal course of performing |heir assigned functions. We noted no maBers involving the interual control over financial reporting and its operation lhat we consider t() I)e material weakuesses. This report is intended for tile information of management. Ilowever, Ibis report is a matter of public record and its distribulion is not lira|led. 
KENNETII I). FOLI)EN & CO Cerlified I)uldie Accountants Jonesboro, I,ouisiana January 23, 1998 
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Federal hnpact Aid Fund 

JACKSON PARIS]I SCHOOl. BOARI) Jonesboro, Louisiana Supplemental Information Schedules For the Year Ended June 30, 1997 
Snecial Revenue Fun{Ix 

The Federal Impact Aid Fund accounts for specific federal revenues for school assistance ill federally affected areas as prescribed by Public Law 81-874. Adult Education Fund Adult Education is a pl'ogram by which tile federal government provides funds to provide the citizens of the parish assistance in obtaining a Gradnate Eqaivalency Diplmna. 
Title I Fund is a federally fimded program to expand and improve elementary and secondary school programs, and meet the special needs of educationally deln-ived public and private school children in low-income areas of the Jackson Parish School System. Title VI Fuud Tille VI Fuud is a federally fllndcd progranl to improve elementary and secondary education by providing formula grants and supllorting a broad range of local programs in basic skills development, educational imlirovement and support and special projects. l)rug Free School Fund: The I)rag Free Sclmols and Communities Act of 1986 is a federally financed program that provides a eomllrehensive education eurricnhnn for drug and alcohol prevention education for grades K - 12. Title 11 Fund: Tillc I I in'ogranl provides grants for the use of state and local programs to improve the skills of leachers and the quality of illstrnclion ill the fiekl of nlathcmatics, science, eoalpuicr learning, and foreign languages, as well as to increase the access {if all students to such instruction. Special Edncation Funds The Special Education Funds account for allotments from tile Louisiana Department of Education for Public Law 94- 142 Prujcet Bold, and Extended Veal" funds for tile education and enlianccment of exceptional children. School lAinch Fuud 



 



 



 
JACKSON PARISH SCHOOL BOARD Jouesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1997 6. ACCOUNTS, SALARIES, AND OTHER PAYABLES The payables of $2,268,045 at June 30, 1997, are as follows: 

Special Genl~ral Revenue Fuud Fnuds Total Salaries & wilhholdings $1,489,741 $161,788 $1,651,529 Accounts 477~362 139~154 616~516 'lk~tal St .967,103 $300.942 Rg~_~6R.O4g, 
7. COMPENSATED ABSENCES At June 30, 1997, enlployees of the Jackson Parish School Board have accumulated and vested $108,038 of employee leave benefits, which was computed ill accordance with GASB Codification Section C60. This amount is recorded within tile general long-term debt accouut groul). Tile accunlulated and vested leave benefits at June 30, 1997, arc based on the employee's current rates of pay and include the accumulated sick leave of all employees having 20 )'ears or more of service, up to a maxinmm of 25 days. 8. GENI~'A).AI~ LONG-TERM I)EBT Long-ternl deht at Juue 30, 1997, includes the following bonds and certificates: 

Range f Annual 
Outstandingt ] Princ pa Payments l)escril)tion ] Rate MalurityDateinal From To q,~lsoT~t (;eneral obligalion bonds: Chatham School District September 1, 1992 4.80 - 5.50 % 4-1-2004 $85,000 $125,000 $950,000 $715,000 Jonesboro-Ilodge School District August I, 1979 6% 2-1-1999 230,000 240,000 2,800,000 470,000 Weston School District No. 15 February I, 1992 5.3 - 6.2 % 2-1-2012 35,000 90,000 1,000,000 870,000 Qnilman School District Seplember I, 1990 6.9 - 7.25 % 3-1-2010 30,000 70,000 700,000 590~000 $2,645,000 

Cerlificales of Indebtedness: Joncsl)oro-IIodge School l)islricl January l, 1997 5.24 % 1-1-2006 101,000 152,000 1,220,000 1,124,000 Weslon School l)islricl July I, 1994 5.75 % 7-1-1997 2,143 2,143 75,000 .. 2~143 
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5. IO~TIREMENT SYSTEMS 
JACKSON PARISH SCItOOL BOARD Joncsboro, Louisiana Notes to tile Fiuancial Statements (Continued) June 30, 1997 

Substantially all employees of the school hoard are members of two statcwide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers' Retirement System of l.ouisiana; other employees, such as custodial personnel and bus drivers, arc members of the Louisiana School En~ployees' l?.ctirement System. These systems arc cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent inforinatioa relative to each plan follows: A. Teachers' Retirement System of Louisiana (TRS Plan Description. The TRS consists of three nlcmbership plans: Regular Plan, Plan A, and Plan B. The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a publicly available financial report that includes financial statements and required supplementary information for the TITS. That report may be obtained by writiug Io tile Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446. Ftmding Policy. Plan members arc required to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their annual covered salal'y for the Regular Plan, Plan A, and Plan B, respectively. The school board is required to contribute at all actuarially determined rate. The current rate is 16.5 percent of annual covered payroll for all three membership Iflans. Member coatribntions and employer contributions for the TRS are established by state law and rates arc established by the Public Retirement Systems' Actuarial Committee. The school board's employer contribution for the TRS, as provided by state law, is funded by the State of Louisiana through annual approl)riations, by deductions fi'om local ad valorcm taxes, and by rcmittauccs fi'om the school hoard. 
The school board's contributions to the TRS for thc years ending June 30, 1997, 1996 and 1995, were $1,156,813, $1,124,943 and $1,084,075, respectively, equal to tile required contributions for each year. siana School Emnlovces' Retirement System ILSERS l'hm Description. The LSERS provides retirement bcucfits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The LSERS issues a puldicly available financial rcpor! that includes financial statements and rcqoired supplementary information for the I,SERS. Thai report nmy be obtained by writing to tile Louisiana School Employees' Retirement System, Post Office Box 44516, llaton Rouge, Louisiana 70804, or by calling (504) 925-6484. Fundl'olicv. Plan members arc required to contribute 6.35 percent of their annual covered salary and the school board is rcqaired to contribute at an aetuarially determined rate. The current rate is 6.00 percent of annual covered payroll. Member contributions and employer contributions for the LSERS are established by state law and rates arc established by the Public Retirement Systems' Actuarial Committee. The school board's employer contribution for tile LSERS is funded by the State of Louisiana through annual appropriations. 
The school board's contribufioas to tile I~SERS for the years ending June 30, 1997, 1996 and 1995, were $52,892, $52,293 and $52,603, respectively, equal to the required contributions for each year. 



 



I)csigoaled fired balances represent tentative plans for future use of financial resources. JACKSON PARISH SCHOOL BOARD Jonesboro, Louisiana Notes to tile Financial Statements (Continued) June 30, 1997 (1. INTFRFUNI) TRANSACTIONS Quasi-external transactions ale accounted for as revenues, expenditures, or expenses. Transactions that constitute rcimbursenlcnls to a fired for" expenditures initially made from it that arc properly aplflicable to another fund, are recorded as cxpcoditures in the rcimborsing fund and as reductions of expenditures in the fond that is rcimborsed. All other irrlcrfnod trallsacfioos, except quasi-external transactions and rciul bu rscnlelrts, arc rcported as [raosfcrs. Nonrecurring or nonroufioe l~crmaoent Iraosfcrs of equity are reported as residual equity transfers. All other iotcrhlnd lraosfcrs arc rclmrtcd as operating transfers. P. SAI.ES AND USE TAX The Sclmol Board receives a two and fonr-tcoths (2.4) percent sales and use tax. Tile tax is collected by the School Board and is recorded as revenue in the Gcocral Fund. One and four-tenths (1.4) percent of the sales tax is oscd to pay salaries of teachers, administrators, arrd snpervisors in tire public elementary and secondary schools of the imrish, for" salaries of hroch room employees, bus operators, janitors, maids, nlailrtcuanee, office personnel, arrd for expenses of operating the schools. One percent is used for transportation and maintenance costs. Sales and nse tax revenues arc recorded in tile month collected by tire Jackson Parish Sales Tax Collection Agency Q. 'i'OTAI~ COLUMNS ON COMBINEI) STATEMENTS Total colomos on the combined general purpose financial statements arc captioned "memorandum only" to indicate that the)' arc presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or chaugcs in financial imsition ill conformity with generally accepted accounting principles. Neither arc such data comparable to a consolidation. Intcrfuud eliminations have not been made in flw aggregation of this data. 2. ('ASII AND CASI1 FQUIVALENTS AI J une 30, 1997, IIrc Jackson Parish School Board has cash arrtl cash equivalents (book balances) totaling $3,497,176. This amonnt irrcludcs $216,564 in School Activity Funds. These deposits are stated at cost, which approximates market. Umlcr state law, these deposits (or the rcsolfing bank balances) must be secured by federal deposit insurance or the iflcdgc of securities owoed by the fiscal agent bank. The market value of the pledged securities plus file federal deposit insurmlce must at all times equal tire amount on deposit with the fiscal agenL These securities are held in tile name of the Iflcdging fiscal agent bank ill a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, fire Jackson Parish School Board has $4,065,802 io deposits (collected bank balances). These deposits are secured fi'om risk hy $200,000 of federal deposit insurance and $4,602,985 of pledged securities held by tire custodial bank ill the name of tire fiscal agent bank (GASB Category 3). Fvco fl:oogh tile pledged securities arc considered uncollateralized (Category 3) under tile provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statotory requirement on the custodial bank to adverlisc and sell the pledged sccorilics wiflfio 10 days of being notified by the Jackson Parish School Board that the fiscal agent has failed to pay deposited funds upon demand. 



J. PIO,~PAII) ITEMS 
JACKSON PARISH SCitOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1997 

Payments made to vendors for services that will benefit periods beyond June 30, 1997, arc recorded as prepaid items. K. I"IXFI) ASSETS Fixed assets of governmental fimds are recorded as expenditures at tire time they arc purchased or constructed, and tile related assets arc capitalized (reported) iu the gcueral fixed assets account group. Public domain or infi'astruetnres are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets arc valued at historical cost or estimated cost if historical cost is trot available. The costs of ;iormal maintenance and repairs that do not add to tile value of the assets or materially extend asset Jives arc not capitalized, hnprovcmcnts arc capitalized and included in the general fixed assets account group. lJ. COMPENSATEI) ABSENCES The Jackson Parish School Board has the following pulley relating to vacation and sick leave All 12-nrouth cnlployccs earn fi'om 12 to 18 days of vacation leave each year, depending Oil tile nunlber of years employed. Vacation leave can be accumulated without limitation. Enrployecs arc not paid for vacation leave upon rctireuleut or sel)aration of service. Vacatiou leave may be used ia rclircnreat benefit compatations as earned service. All 9-mouth employees earn a minimum of I 0 clays of sick leave each year, and all 12-month employees earn from 10 1o 18 clays of sick leave each year, depeuding ulmn the number of years employed. Sick leave for all employees can be accnmnlatcd withont limitation. Upon retirement or dealh, unnsed sick leave of up to 25 days is paid to employers (or their heirs) at the employee's current rate of pay, and all unused sick leave is nscd ill the retirement bcucfit coulputation as earued service. The cost of curreuI leave privileges, computed in accordauce with GASB Codification Scctiou C60, is recognized as a enrrent-ycar expenditure in the govcrumental fimds when leave is actually taken. The cost of leave privileges not rcqniring carreut resources is recorded in the general long-term debt account gronp. M. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in tire general long-term debt account group. Expeuditures for priucipal aml iutcrcst payments for long-term obligations arc recognized in the governmental tim{is when due. N. El)NIl EQUITY Reserves Reserves represent those imrtious of fund equity not appropriablc for expcuditurcs or legally segregated for a specific future use. lIcsignated Fund Balances 



 
JACKSON PARISH SCItOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Continued) June 30, 1997 E. BUI)GIgTS (CONTINUED) The proposed hudgct for tile fiscal year ended Jane 30, 1997 was made available for public inspection and commcnls from taxpayers at file School Board office. Tile proposed budget was then adopted by the School Board. l~ormal budget integration is emldoyed as a management control device during the year. The budget is monitored Ily the School Board nlcmbers ou a quarterly basis; however, no action is taken by the board to amend the budget at these times. The School Board adopts all amendments to the budget in an open mcetiug near the end of the fiscal year. F. ENCUMIgI~ANCES Enculubrances represent conlnlitnleuts related to unperformed eoutracts for goods and services. Eueuulbrancc accoon|illg - aider whicb porcbasc orders, coutracis and oilier COUlnlitlnents for the expenditure of resources are recorded 1o reserve that portion of tile applicable al~propriafion - is not utilized by the School Board. G. CASIt AND CASIt EQUIVALENT AND INVESTMENTS Cash inchulcs amonnts in demand deposits, interest-bearing demand deposits, and money market accounts. The Jackson Parish School Board treats aulounls in demand deposits and certificates of deposit as "cash and cash equivalents". Under state lass,, the Jackson Parish School Board may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 1Jndcr state law, tile Jackson Parish School Board may invest in United States bonds, treasury notes, or cerlifieatcs. These arc classified as investments if their original maturities exceed 90 days; however, if the original nmlurifics arc 90 days or less, they are classified as cash equivalents. The Jackson l'arish School Board has no inveslmcots as of June 30, 1997 as defined in this paragraph. 

I1. SIIORT-TERM INTERFUNI) RECEIVAllLES/PAYABLES I)uriug the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and i)ayables are classified as '*(lilt froul oilier fllads~ or "due to oilier fands" on the balance sheet. Sllort-lcrm interfund loans arc classified as "interfnnd receivables/payables." !. I NVI~NT()I~,IES Inventory of tl~c School Lunch Special Revcnnc Fund consists of food purchased by tile School Board and connnoditics granted by the United States Department of Agriculturc through the Louisiana Department of Agriculture. The commodities arc recorded as revenues when received; however, all inventories arc recorded as expenditures when consmncd. All inventory items purchased arc valued at cost, and commodities are assigned values based nn informafioa provided by the United States Department of Agriculture. The costs of otller governmental fuud-type inventories arc recorded as expenditures when purchased. The inventory nf such materials and supplies at June 30, 1997, would not be material to the financial statements. 



 
JACKSON PARISH SCIIOOL BOARD Joncsboro, Louisiana Notes to the Financial Statements (Continued) Jone 30, 1997 D. BASIS OF ACCOUNTING (CONTINUED) Revenues Under tile modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" mcaus that the amonnt of the transaction can be determined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorcm taxes and the related stale revenue sharing are recorded in the year the taxes are due and payable. Ad valorcm taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on l)eccmbcr 31. The taxes are generally collected in December, Jauuary and February of the fiscal year. Sales taxes collected by the sales tax collection agency and remitted to the school board within 60 days arc recognized as revenues. I nterest income on time delmsits is recorded npon maturity, when tbe income is available. Substantially all other revenues arc recorded when received Fxpcnditarcs Exl~enditures are recorded wheu the related fired liability is incurred. Priucipal and iutcrcst on general Ioug- term debt arc recorded as fund liabilities wbcn due or wbcn amounts have been accmnulated in the debt service fund for payments to be made early in the following year. Other Fioancing Sources (Uses) Transfers between funds that arc not expected to be rclmid (or any other types, such as capital lease transactions, sales of fixed assets, debt extiuguishments, long-term debt proceeds, et cetera) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the ollderlying events oecnr. l)cferred Rcvconcs The schnol board reports deferred rcvcnncs on its combined balance sheet. Deferred revenues arise when resources arc received by the school board before it has a legal claim to Ibem, as wbcu grant monies arc received before the ineurrcncc of qualifying expenditures, lit subsequent periods, when the school board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the rcvcouc is recognized. E. BUI)GETS Bndgets are adopted on a basis consistent with generally accepted accounting princildes. All annual appropriations lapse at fiscal year end. 
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JACKSON PARISH SCHOOL BOARD Jonesboro, Louisiana Notes to the Financial Statements (Coutinued) June 30, 1997 C. FUNI) ACCOUNTING (continued) Irmnls of the Jackson Parish School Board arc classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate fired types. Tire fund classifications and a description of each existing fired type follow: (;ovcrn luen|a| Funds Governmental fimds account for all or most of the Jackson Parish School Board's general activities, includiug the collection aud distribnfion of specific or legally restricted monies, the acquisition or constructiou of general fixed assets, and the servicing of general long-term obligations. Govcrnmeutal funds iuclude: 1. General Fnnd - the general operating fund of the Jacksou Parish School Board used to account for" all financial resources, except those required to be accounted for in other fuuds. 2. Special revenue funds - account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 3. Debt seITicc funds - account for transactions relating to resources retained and used for the payment of priucipal and interest on those Ioug-term obligations recorded in the general long-term debt accouut group. 4. Capital projects flmds - account for financial resources received and used for the acquisitiou, constructiou, or improvement of capital facilities uot reported in tire other governmental funds. Fidnciary Funds 

Fidnciary fimds acconnt for assets hchl on behalf of outside parties, iucluding other govcrnmcuts, or on behalf ofnther fuuds withiu the Jackson Parish School Board. Fiduciary funds of the School Board include: 1. Expendable trust fired - aceouuted for in essentially tire same manner as governmental funds. The rcsonrces, including both principal and earnings, may be expended. 2. Agency fimds - account for assets hchl by the Jacksou Parish School Board ou behalf of others as its agents. Agency fimds are custodial in nature (assets equal liabilities) and do not iuvolve n|easuremeut of results of operations. I). BASIS OF ACCOUNTING The acconnting aud financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and the cxpeudablc trust fund is accounted for using a current financial resources uleasurelucnl focns. With this measurcmcut focas, only current assets and current liabilities are generally inchnlcd oil tile balaucc sheet. Operating statements of these funds present increases and decreases in uct current assets. The modified accrual basis of accounting is used by all governmental funds, expendable trust fund, and agency fimds. The governmental funds and the expeudable trust fund use the following practices in recording revenues aud cxpcndi|urcs: 



INTIIOI)UCTION 
JACKSON PARISH SCHOOL BOARD J~esboru, L~aisiaua Notes to the Financial Statements June 30, 1997 

The Jackson Parish School Board was created by Louisiana Revised Statute (LRS) 17:51 for tile purpose of pl'oviding puhlic education for the children within Jackson Parish. The School Board is authorized by LRS 17:81 to establish indicies and rcgulafions for its own govcrumeut consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Edltcafion. The School Board is comprised often compensated members who arc elected for terms of four years. The School Board operates nine schools within the parish with a total enrollment of 2,907 impils for the 1996-97 fiscal year. In conjunction with the regular educafional progralns, some of those schools offer special education and/or adult cducatioa progranls. Additionally, the School Board provides transportation and school food services for the students. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The general lmrpose financial statements of the Jackson Parish School Board have been prepared in conformity with gcuerally accepted accouutiug principles (GAAP) as aplflied to goverument units. The Goverumental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. B. REI'ORTING ENTITY Gnverunlcntal Accounting Standards Board Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criterion for iuclndiu~ a potential component uuit within the reporting entity is financial accountability. For financial reporting imrposcs, in conformance with GASB Statement No. 14, the Jackson Parish School Board includes all fimds, account groups, et cetera, that are within the oversight responsibility of the parish school board. Oversight responsihility is determiued oil the basis of appointment of governing body, ability to significantly influence operations, accountability for fiscal matters, and the nature and significance of an organization's relationship with the primary government. Based on consideration of the foregoing criteria, the parish school hoard is deemed to be a separate reportblg entity. Certain units of local government over which the parish school hoard exercises no oversight responsibility, such as the parish police jury, other independently-elected officials, and ulnnicipalitics within the parish, are excluded from the accompanying financial statements. These units of govcrunlcnt are considered separate reporting entities and issue financial statements separate from those of the parish school board. 
('. FUNI) ACCOUNTING The .lachson Parish School Board nses funds and account groups to report on its financial position and the results of its operations. Fund accounting is dcsigued to demonstrate legal compliance and to aid financial management hy scgregafing transactions related to certain government functions or activities. A fired is a separate accounting enfity with a self-balancing set of accounts. An account gronp, oil the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that arc not recorded in the funds because they do not directly affect net expendable financial resources. 



 



The accompanying notes lo financial statements are an integral part of these statements. JACKSON PARISH SCitOOL BOARD Jouesboro, Louisiana Combined Statemenl of Revenues, Expenditures, And Changes in Fnnd lialances - Budget (GAAP Basis) And Actual General and Special Revenue Funds For the Year Ended June 30, 1997 

Revenues ]~evenne front ]ocRI sources I~,evellnC fronl slate sources Revenue from federal sources Tol[al Reveuncs 
Expeuditures I nst faction Support services Fond service i)rogranls Operation of non-instructional services Facilities acquisition & construction I)cht service Total Exl)enditures EXCFSS (I)EFICIENCY) OF REVENUES OVER (UNDFI~) EXPENI)ITURES Other financing sources (uses) Transfers in Total Other Financing Sources EXCESS (I)EFICII:NCY) OF F, EVENUES OVER (UNDER) I~XPENI)ITURES AND OTHER SOURCES (USES) 
FUNI) BALANCE AT BEGINNING OF YEAR FI1NI) BALANCE AT END OF YEAR 

General Fund Variance Favorable Budget Actual (Unfavorable) 
$3,652,379 8,751,983 41.802 

$3,795,572 8,713,725 67.029 
$143,193 (38,258) 25.227 12.446.164 12.576.326 130.162 

97,655 5,886 (91,769) 
227 227.500 NONE f227.500 

The accompanying notes are an integral part of these statemeuts 



 
Tile accompanying notes are an integral part of these statements. JACKSON PARISH SCHOOL BOARD Statement B Jouesboro, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types and Expendable Trust Fund Fur the Year Ended June 30,1997 

B.eVellUCS I~(wenue fronl local sources "]'axes - ..td valol'cal ]'axes - sales tax Tuition ]ll~eresl on inves|lnen|s I~'oocl service illCOnlC Renl & royallies Miscellaneous Revenue fFOUl slate sonrces Unrestricted grants-in-aid Rcstrleled grants-in-aid Revenn(' fl'OUl federal sonre('s Unrestricted grants-in-aid Reslriclcd grants-in-aid Tolal Rcvennes Exl)enditures hlslruclion Support services Food service programs Operation of uou-inslruetiunal services I:acilitics acquisition & construction Debt service Total I,'.x Den dlt n res 

FIDUCIARY GOVERNMENTAL FUND TYPE FUND TYPE Jonesboro. tlodge Special Debt Capital Expendable Total General Revenue Service Projects Trust (Memorandum Fnnd Fund Fund Fund Fund Onlv~ 
1,186,590 $ 695,337 2,432,682 4,176 70,820 511 53,884 203,803 7,283 40,137 8,440,615 203,600 273,110 23,800 43.229 1.816.721 

$ 
5,774 
12,000 

!,881,927 2,432,682 4,176 77,105 257,687 7,283 52,137 8,644,215 273,110 23,800 1.859.950 12.576,326 2.224.124 695.337 511 17.774 15.514.072 

EXCESS (I)EFICI ENCY) OF REVENUES OVEI~ (UNI)EB.) EXI*ENI)ITUI~ES 5,886 (68,691) 108,197 511 11,139 57,302 I~'UNI) BALANCES AT BEGINNING OF YEAR 951.559 162.083 807,170 ! !,977 132.595 2.065.384 I~'UNI) ITALANCES AT END OF YEAR 957.445 93.392 915.367 12.488 143.994 2.122.686 



 

FI DUCIARY ACCOUNT GROUPS FUND TYPE Trust & General Fixed General Totals Agency Funds Assets Long-term Debt Memorandum Only) 
$360,558 

186,450 8,733,820 3,962,663 882,550 

$3,497,176 1,099,582 262,300 22,136 50 186,450 8,733,820 3,962,663 882,550 915,367 915,367 
2,963.814 2,963.814 360,558 13,765,483 3,879,181 22,525,908 

143,994 13,765,483 13,765,483 143,994 995,316 983,376 

Statement A 



Asscls 

JACKSON PARISH SCHOOL BOARD Jonesboro, Louisiana Combined Balance Sheet - All Fund Types and Account Groups June 30. 1997 

Ciirfellt asscls ('ash and cash equlvalcnls Accounts receivable Inlerfand receivable I avenlories Prepaid expenses General fixed assels Land Buildings Furnilun'e and equipment Other general fixed assels Olhcr del}ils Aml. available in debt sen'vice Anll. 1o be provided for retiremenl of general long lerm debl 
Liabilities and Fund Equity Lia bililies Cnrrenl liabililics Accnunls payable Interftmd payable l)efcrrcd u'evcnucs Other liabilities I)cposils due others Long-|ernl liabilities l"nlal liabilities Fuud cquily Investment in general fixed assets I~'lln 0 balance Reserved for scholarships Reserved for debt service [hlrcscrved - ill|designalcd 
Total liabilities and fund equity 

GOVERNMENTAL FUND TYPE Jonesboro-Hodg~ General ISpeeialRevenue Debt Service Capital Projects Fund Funds Funds Fnnd 
$1,828,855 833~343 262,300 $379,908 $915,367 $12,488 266,239 22.136 

$2,924,548 $668,283 $915,367 $12,488 
$1,967,103 $300,942 262,300 11,649 
1,967,103 574,891 NONE NONE 



 



Kcllneih l). Fnldcn, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin, CPA Mclllbers Society of Louisiana Certified I'ublic Accountants 

To tile Mculbcrs of the Jackson l'arish School Board Jonesboro, I.ouisiana 

302 Eighth Street Joncsboro, LA 71251 (318) 259-7316 FAX (318) 259-7315 
Members Anleriean Institute of Certified Public Accountants 

We have audited tile general purpose fiuancial statemeuts of the Jackson Parish School Board, as of and for tile year ended Jnne 30, 1997. These general purpose financial statements are the responsibility of the Jackson Parish School Bllard's nlanagellleut. Our responsibility is to express an opinion on these general purpose financial stateulenis based on our audit. Except as discussed in tile following paragraph, we conducted our audit ill accordance with generally accepted auditing standards and tile standards applicable to fillancial audits contained in Government Auditing Standards, issued by tile CllUlptroller Geueral of the United States. Those standards require that we plan and perforln tile audit to obtain rcasonalllc assurance about whetller the general purpose financial statements are free of material misstatement. All alnlit includes exaluining, on a test basis, evidence supporting the amounts and disclosures iu the general purpose financial statenleuts. All audit also includes assessing the accounting principles used and significaut estimates lnade hy Ulalmgenlellt, as well as evaluating tile overall geucral purpose financial statement prescntatiolL We believe that our andit provides a reasonable basis for our opinion. Wc were unable to audit financial statements supporting the financial activities of the General Fixed Asset Account (;1-oup Ilccause the Ileginuing balances of the General Fixed Asset Account Group have not been subjected to auditing procednrcs. These fillaocial activities are inchlded in the Geueral Fixed Asset Account Group aud represent 100 percent of the assets, respectively, of tllat fund type. In our opinion, except for tile effects ofsnch adjustments, if any, as might have been determined to be necessary had we Ilcen able to andit tile financial statements of the General Fixed Asset Account Group, the general purpose finaucial statcnlents referred to in the first paragraph present fairly, iu all material respects, the financial position of the Jaclcson Parish School Board, Jonesboro, Louisiana, as of Jmle 30, 1997, and the results of its operations for the year then ended ill Cllnfornlity with generally accepted accounting principles. Ill accordance with Govermnent Auditing Standards, we have also issued our report dated January 23, 1998, on our eonsideratillll of the Jacksou Parish Scllool Board's internal coutrol over fiuancial reporting aud our tests of its compliance witll certain provisions of laws, regulations, contracts and grants. 



 



 



 


