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Independent Auditor's Report 
To the Board of Directors Evangeline Association of Retarded Citizens, Inc Ville Platte. Louisiana 
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We have audited the accompanying statement of financial position of the AsE;ociation of Retarded Citizens of Evangeline, Inc. , (a nonprofit organization) as of June 30, 1997, and the related statements of activities, functional expenses, and cash flows for the year the.n ended. These financial statements are the responsibility of the Organization' s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit standards and the standards Government Auditina Standards in accordance with generally accepted auditing applicable to financial audits contained in issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether thE= financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Association of Retarded Citizens of Evangeline, Inc., as of June 30, 1997, and the changes in its net assets and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Audit.in~ Standards repDrt dated August 4, 1997 on our consideration of the control over financial reporting and our tests of its provision of laws, regulations and contracts. 

Ville Platte, Louisiana August 4, 1997 

we have also issued our organization's internal compliance with certain 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE Ville Platte, Louisiana Statement of Financial Position J%Lne 30, 1997 

CURRENT ASSETS Cash Revenue receivable Total current assets PROPERTY AND EQUIPMENT Furniture and fixtures Land Buildings Leasehold improvements Accumulated depreciation Total net property and equipment 
OTHER ASSETS Deposits TOTAL ASSETS 

ASSETS 

LIABILITIES AND NET ASSETS C~RENT LIABILITIES Accounts payable Accrued payroll taxes Notes payable - current Bank overdrafts Total current liabilities LONG-TERM LIABILITIES Notes payable Total liabilities NE[C ASSETS [~restricted net assets TOTAL LIABILITIES AND NET ASSETS 

$ 10,642 127,037 ~ 137,679 
38,312 20,000 200,205 58,473 (56,101 260,889 
3,255 $401,823 ======== 
$ 51,398 9,464 44,312 19,838 125,012 
103,755 228,767 
173,056 $401,823 ======== 

The accompanying notes are an integral part of this statement 2 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement: of Activities Year Ended June 30, 1997 
REVENUE OCDD rein~ursement Metropolitan~Southern Comfort Homes reimbursement Title 19 reimbursement Rehabilitation services Maintenance contracts Nursery, crafts and thrift sales Other income Total revenue EXPENSES )Program services Management and general Total expenses Change in net assets NE~~ ASSETS, beginning of year NET ASSETS, end of year 

$ 66,381 65,076 1,496,334 4,286 24,524 25,953 5,689 _1,688,243 
1,015,058 630 514 1,645,572 42,67~ 130f385 $ 173,056 ========== 

The accompanying notes are an integral part of this statement 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement of Functional Expenses Year Ended Ji~ne 30, 1997 

Auto expense Bank charges Dues Food Insurance Interest expense Licenses Management fee Medical services Miscellaneous Non-property taxes Office supplies Outside services Payroll taxes Penalties Personal client needs Professional fees Rent Re]pairs and maintenance Salaries Supplies Telephone Training in-service Travel and seminar Utilities Workman' s compensation insurance Total expenses before depreciation Depreciation expense Total expenses 

Program Management Services and General Total 
76,757 13,067 
7,813 6,775 
46,628 46,647 13,243 112,327 31,245 569,412 38,151 
40,198 3.,002,263 12,795 $1,015,058 ~=========~ 

$ 34,276 1,:308 160 38,955 2,603 225,'708 220 106,872 8.848 13,435 829 21,600 
137,804 25,893 1,856 1,478 8,'168 630,514 

$ 34,276 1,308 160 76,757 38,955 13,067 2,603 225,709 7,8]3 6,895 106,872 8,848 46,628 60,082 829 13,243 21,600 112,327 31,245 707,216 38,151 25,893 1,856 1,478 40,198 8,768 1,632,777 12,79_5 $630,5,14 $1,645,572 

The accompanying notes are an integral part of this statement 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINI~, INC Ville Platte, Louisiana Statement: of Cash Flows Year Ended June 30, 1997 
Cash flows used for operating activities Change in net assets Adjustments to reconcile changes in net assets to net cash provided by operating activities: Depreciation Decrease in revenue receivable Decrease in accounts payable Decrease in accrued payroll taxes Increase in deposits Net cash provided by operating activities Cash flows from investing activities Purchase of equipment Cash flows from financing activities Payments on mortgage payable Net decrease in cash Cash, beginning of period Cash, end of period 

The accompanying notes are an integral part of this statement 

$ 42,671 
12,795 35 (7,854 (840 (99q _ 45,817 
(37,76~ 
(17,592 (9,541 345 $ (9,196 ==== 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, ~NC Ville Platte, Louisiana Notes to the Financial Statements 
i) Summary of Siqnificant Accountinq Policies The Association of Retarded Citizens of Evangeline, Inc., is a non- profit organization exempt from income tax under section 501(c)(3) of the Internal Revenue Code. The corporation was created on August Ii, 1987 tc promote and advance charitable, educational, and scientific purposes and to provide for the general welfare of persons who are retarded citizens of the Parish of Evangeline and surrounding areas. The organization consists of five homes and two centers for development located in Ville Platte and Scott, Louisiana. The board of directors of the of the corporation, serve variable A. Basis of Accountin~ 

corporation are elected by the member~ terms, and receive no compensation. 
Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. The financial statemellts of the corporation are presented on the accrual basis of accounting. B. Income Taxes I~come taxes are not provided for in the financial statements since the organization is exempt from federal and state income taxes under section 501(c)(3) of the Internal Revenue Code and similar stats provisions. The organization is not classified as a private foundation. C. Property and EauiDment Property and equipment are stated at cost. Depreciation is computed on a straight-line basis over the applicable recovery periods which range from 5 to 31.5 years. 
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A~'~SOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Notes to the Financial Statements (Continued) 
A summary of long-term debt follows Notes payable to Evangeline Bank and Trust Co., original principal of $193,000, dated 9/1/92, payable in monthly installments of $2,452.79, including interest at 9 percent, due for renewal September 15, 3997, and secured by real estate 

3) ProDerty and Equipment 
$103,755 

Property and equipment consisted of the following at June 30, 1997 Land Furniture and Fixtures Building and Improvements Total Less: Accumulated depreciation Net property and equipment: 
(4) Social Securitv Svs~em 

$ 20,000 38,312 258,678 316,990 _(56,10~. $260,889 
Employees of Evangeline Association of Retarded Citizens, Inc. are members of the Social Security System. The organization and its employees contribute a percentage of each employee's salary to the System (7.65 percent each). The organization's contribution during the year ended June 30, 1997 amounted to $54,131. 
There is no litigation pendin~ against the Evangeline Association of Retarded Citizens, Inc. at June 30, 1997 in which the result would have a material adverse effect on the accompanying financial statements, and accordingly, no provision for losses has been recorded. 
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ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Notes to the Financial Statements (Continued 
The Association of Retarded Citizens, Inc. receives medicaid reimbursements for patients living at five separate homes. Each home serves approximately six patients. Reimbursements are determined according to the patients level of care. Medicaid reimbursements consist of 83% of the Organization's total revenue. 

V) ODeratin~ Leases The Association of Retarded Citizens, Inc. has e11tered into a number of operating leases which contain cancellation provisions. For the year ended June 30, 1997, rent expenses approximated $112,327 for all types of leases which were all related to program services. 
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INDEPEWI)EI~~ AUDITOR'S REPORT ON COMPLIANCE ~ ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERhTMENT AUDITING STAkq)ARDS 
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We have audited the financial statements of the Association of Retarted Citizens of Evangeline, Inc. (a nonprofit organization), as o~ and for the year ended June 30, 1:997, and have issued our report thereon dated August 4, 1997, We conducted our audit in accordance with generally accepted auditing standards andthe standards applicable to financialaudits contained in Government Auditinq Standards issued by the Comptroller Genera]. of the United States. 
Compliance As part of! obtaining reasonable assurance about whether Evangeline Association of Retarted Citizens, Inc.'s financial statements are free o~ material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncoil~liance with which could have a direct and material effect on the determination of financial statement amounts, provisions was riot such an opinion. noncompliance that Standards. 

However, providing an opinion on compliance with those an objective of our audit and, accordingly, we do not express The results of our tests disclosed no instances of are required to bE! reported 
Internal Control Over Financial Re~ortinq 

under Government Auditin~ 

In planning and performing our audit:, we considered Evangeline Association of Retarted Citizen's, Inc. 's internal control over financial reporting in order to determinE! our auditing procedures for the purpose of expressing our opinion on "zhe financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control, over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Evange].ine Association Of Retarded Citizens, Inc. 's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. me.Be, c= i0 sooetY o~ uo~.s~ c~rn~ea PUBUC *CCOVN' ~S 



Inadeen~ate Seareaation of ACcoll~tln~ V1~rlct~n~ Finding Due to the small number of employees, the organization did not have adequate segregation of functions within the aocounting system. Recommendation Based upon the size of the operation and the cost-benefit of additional personnel, it: may not be feasible to achieve complete segregation of duties. Response No response is considered necessary 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements ill amounts that would be material in relation to the financial statements being audited may occur and not be detected withi1~ a timely period by employees in the normal course of performing their assigned functions. Our considertion of the internal control over financial reportino would not necessarily disclose all matters in the internal control that might b6 reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses However, we believe the reportable condition described above is a material weakness. This report is intended for the ~nformation of management and the Board of Directors. However, this report is a matter of public record and its distribution is not limited. 

Vi]le Platte, Louisiana August 4, 1997 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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