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Board of Directors Red River Association for Retarded Citizens, Inc. Coushatta, LA 
AX (318) NI 

We have audited the accompanying balance sheet of Red River Association for Retarded Citizens, Inc. (a nonprofit organization) as of June 30, :[997, and the related statements of support, revenue and expenses and changes in fund balance and financial position ~o~ the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility Js to express an <)pinion on these financial statements based on ou~ audi t. 
We conducted our audit in accordance with generally accepted auditing standards, GOVERNMENT AUDITING STANDARDS, issued by the Comptroller Genera] of the United States, and the provisions of Office of Management and Budget: Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions. " Those standards and OMB Circular A-]33 require that we plan and perlorm the aud:it to obtain reasonable assurance about whether th< financial statements are free of material misstatement. An audit: includes examining, on a test basis, evidence supporting the amount and disclosures in the financial statements. An audit also Jnc]ud( assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial stat:ement presentation. We believe that our audit provides a reasonable basis for our opinion. ]in our opinion, the f5nancial statements referred to above present fairly, Jn all material respects, the financial position of Red River Association for Retarded Citizens, Inc. as of June 30, 1997, and the results of its operations and changes in its financial position for the year then e accepted accounting principl 
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Less Accumulated depreciation 9,666 26,88_6 



Revc:nue 

RED RIVER ASSOCIATION FOR RETARDED CITIZENS, INC. 

DJvi sion C - Bare Sales Interest Other 

Statement of Revenue.s and Expenses Year Ended June 30, 1997 
5R C__ 

of Mental Retardation $208,301 26,994 
Total Revenue 
Expense : Accounting Services Auto Expense & Travel Building Maintenance Building Rent C]ient Expense C1 lent Transport at ion Contract I,abor Depreciation Food Supp] ies HousekeepJ no{ insurance Kitchen Supp]:ies Mi scel laneous Office Expenses Other Payroll Taxes Salaries Te] ephone Utilities Total Expenses Revenue Over (Under) Expenses 

1,657 i ~84_~s 

Red River Industries 

69,090 702 12,801 

Red Rivel Total 
$208,3011 26,994 69,090 2,359 

23_3 _8_~880_0 .~ 593 32 ] ~ ~3 
2,500 7,].42 2,907 17,400 
792 4,646 
2,174 5,265 
1,422 15,719 11,590 161,531 1,219 _~~_~167 .237=47__A 
_~kd42__A 

10,334 
7,461 17,326 
2,302 3,260 
62,802 

2,500 ~2,]42 2,90"/ 17,400 10,334 792 7,46] 4,646 17,326 2,374 5,265 2,302 3,260 1,422 ]5,7]9 ]1,590 224,333 1,219 ._3A~](,7 I03L485 ~.=!-~ 
See Accompanying Notes to the financial statements 



Fund balance - June 30, 1997 

See accompanying notes to the financial statements~ 



Current liabilities - increase (decrease) Increase (1)ecrease) Jn working capital 

See accompany:[ng notes to the financial statements 



RED RIVER ASSOCIATION FC)R RETARDED CITIZENS, INC Notes to the Financial Statements 
June 30, ].997 NOTE i ~m~ZY of Siqnificant Aecountinq Policies Organization and Operation Red River Association for Retarded Citizens, Inc. (RRARC) was incorporated in ].976 as a non-profit corporation under the [law of Louisiana. Among the purposes of the organization are promotion of the general welfa:ce of the mentally retarded and development: of programs in their behalf. RRARC sponsors a work program for its clients which operates under the name Red River Industries (RRI) . 
Income Taxes The Internal Revenue Service has determined that RRARC is exempt from federal income tax under the provisions of Sectio~ 501 (e) (3) of the Internal Revenue Code of 1954. 

NOTE 2 }~u[Ld_ii!!~m From Division of Mental Retardation RRARC receives funding from the State of Louisiana Division of Mental Retardation (1)MR) . Funding is provided under terms of a contract, which requires that RRARC provide adult day services to developmentally disabled citizens. 
NOTE 3 ~,egses_ RRARC leases the building that houses its operations from one of its employees on a month-to-month basis. The monthly rate is $1,450, which is the amount for which the building wa being leased prior to it being owned by the aforementioned emp]oyee. 
NOTE 4 S/~nificant Customer 
Substantially all of the cash received from sales by RR] came from one customer. 
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INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS To the Board of Directors of Red River Association for Retarded Citizens, Inc We have audited the financial statements of Red River Association for Retarded Citizens, Inc. (a nonprofit organization) as of and f< the year ended June 30, 199"7, and have issued our report thereon dated November 21, 1997. We have applied procedures to test Red River Association for Retarded Citizens, Inc. 's compliance with the following requirement applJcab]e to its state contracts, which are identified Jn the accompanying schedule of state centracts, for the year ended 0une 30, 1997. Political activity Davis-Bacon Act Civil rights Cash management A1 lowab] e costs Drug- free workplace Our procedures were limited to the applicable procedures descrJb(~d in the Office of Management and Budget's "Complianc.e Supplement. f<n Audits of Educational Institutions and Other Nonprofit Institutions". Our procedures were substantially less in scope th~ an audit, the objective of which is the expression of an opinion ol Red River Assoc.iation for Retarded Citizens, Inc. 's compliance wit the requirements listed in the preceding paragraph. Accordingly, w( do not express such an opinion. with respect: to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the first: paragraph of this report. With respect ~o items not tested, nothing came to our attention that caused us to believe that Red River Association for Retarded Citizens, Inc. had not complied, in all material respects, with 



those requirements This report is intended for the information of the board of directors, management, and Louisiana Legislative Auditor. Howeve~ this report is a matter of public: record, and its distribution Js not limited. 

November 21, ].997 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 
To the Board of Directors of Red River Association for Retarded Citizens, Inc 

Ax (3IS) b~,,< 

We have audited the financial statements of Red River Association for Retarded Citizens, Inc. (a nonprofit organization) for the yea~ ended June 30, ]997, and have issued our report thereon dated November 21 , 1997 . We conducted our audit in accordance with generally accepted auditing standards and GOVERNMENT AUDITING STANDARDS, issued by th Comptro]ler General of the United States. Those standards requJr< that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mJ sstat ement. In planning and performing our audit of the financial statements o~" Red River AssocSation for Retarded Citizens, Inc. for the year encT{~:7 June 30, ]997, we considered its irlternal control structure fin ordo~ to determine our auditing proeedur[~s for the purpose of expressin<~ our opinion on the financial staten~ents and not to provide assuranc{ on the internal control structure. 
The management of Red River Association for Retarded Citizens, Inc. is responsible for establishing and maintaining an internal contrcd structure. In fulfilling this :~esponsibility, estimates and judgments by management are required to assess the expected benefJt~ and related costs of internal control structure policies and procedures. The objectives of an internal control structure are t < provide management with reasonable, but not absolute, assurance th~.t assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparatfon of financial statements in accordance with genezally accepted accounting principles. Because of inherent limitations jn any internal control structure, errors or irregularities may 



nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods Js subject to the rJ~ that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures in the fo].]owin~ categories : 
AccountJnc] Co~]trols 
Cash Support, Receivables and Receipt~ 5:xpenditures for Supporting Services and Accounts Payable Payroll and Related Liabilities Property and Equipment Governmental Financial Assistance Programs 
Administrati General Requirements Political activity Davis-Bacon Act: Civil rights Cash management Allowable costs Drug-free workplace Specific Requirements Types of services allowed Eligibility 

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structur(' that might be material weaknesses under standards established by t i (, American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one o~ more of tl~e internal control structure elements does not reduce to ~ relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial 



statements being audited may occur and not be detected w]thin a timely period by employees in the normal course of performing theJ~ a~{s!,gned functions. We also noted no matters involving the Jnter~a[l control structure and its operation that we consider to be material weaknesses as defined above. This report, is intended for the information of the board of directors, management, and Louisiana Legislative Auditor. Howevel this report is a matter of public record, and its distribution Js not limited. 

Noveraber 21, :[997 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED ]IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" To the Board of Directors of Red River Association for Retarded Citizens, Inc We have audited the financial statements of Red River Association for Retarded Citizens, Inc. (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued our report thereon dated November 21, [[997. We conducted our audit in accordance with generally accepted auditing standards and GOVERNMENT AUDITING STANDARDS, issue(] by the Comptro]ler General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fJnancia] statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicab]e to Red River Association for Retarded Citizens, Inc. is the responsibility of Red River Association for Retarded Citizens, Inc. 's management. As part of obtaining reasonable assurance about whether the financJ.a] statements are free of material misstatement, we performed tests of Red River Association for Retarded Citizens, Inc. 's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was: not. to provide an opinion on overall compliance with such provisions. Accordingly, we do not: express such an opinion. The resu]ts of our tests indieate that, with respect to the items tested, Red River Association for Retarded Citizens, ]inc. complied, in a].l material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Red River Association for Retarded Citizens, Inc. had not complied, in all material respects, with those provisions. 


