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July 18, 1997 
ndeDendent Auditors' Reoort The Honorable Julius Patrick, Jr., Mayor and Members of the Board of Aldermen Town of Boyce, Louisiana 

MAILING ADDRESS P,O Box 12178 Alexandria. LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487.2027 

We have audited the accompanying general purpose financial statements of the Town of Boyce, Louisiana as of May 31, 1997, and for the year then ended. These general purpose financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Governmental Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overaJI genera~ purpose financJaJ statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in a(I material respects, the financial position of the Town of Boyce, Louisiana, as of May 31, 1997, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated July 18, 1997, on our consideration of the lown of Boyce, Louisiana's internal control structure and a report dated July 18, 1997 on its compliance with laws and regulations. 

- Merntx~rs- American Institute of Certified PuMic Accountants ~ Society of Louisiana, CPAs 



ndeDendent Auditors' Reoort 
Town of Boyce, Louisiana July 18, 1997 Page 2 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Boyce, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all n'laterial respects in relation to the: general purpose financial statements taken as a whole. 
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TOWN OF BOYCE, LOUISIANA ( OMIIINED STATF.MENI" OF REVENIJEN, EXPENDITUI{I';S AND CI IANG ES 1 N FUND BA1,ANCE All Goxernmental Fund Types For the )ear ended May 31, 1997 ","~it}l (?omparalix e T.tals for the Year Elided Nla~e 31, 1996 
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TOWN OF BOYCE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CtlANGES IN FUND BAI,ANCE - BUI)GET (GAAP BASIS) AND ACTUAL General Fund For the year ended May 31, 1997 

Excess (delieiency) of revenues over expenditurcs 
OTtl ER FINANCING SOURCES (USES) Opcradng ttansl~lS ill 

Budget 
$ 208,500 41,000 43,200 10,000 5,000 14.100 321.800 
69.976 137,105 61,800 38 862 
4.057 

Actua 
!)5,566 ,15,292 39,890 [0,727 6,776 t7.206 
86,942 45,138 83,728 46.147 
46,498) 

Exce~s (deficiency) of revcmles and alld other finalleing sources over expenditures and other tls(.s FUlld balance - ll('gillllilll! .fyear 70,057 40.080 (14,498) 

Variance Fawllablc (/JI/ltlvor;tb 
(12 9~. 4.2')2 (~,~ I( 7"; 1.7 l( 3 It}( (,.3,I~ 
(l(,9(,( (2 ] .')?~ t7 2Xa 
6(} 55a 
24 0( 
(84 55~ 

Fund balance - end of year $ 210.137 $ 125.582 $ (84 >:,> 

lhe accompa~o,ing notes r~re a~ ntegrrd part of the financial statemep~ts -5- 



Opcra(inR revenues: Charges l'ot services I)clinqucnt cNu gcs Other operating incollle 

TOWN OF BOYCE, LOUISIANA COMBINED STATEMENT OF REVENUe:S, EXPENDITURES AND CHANGES IN RETAINEI1 EARNINGS I'roprieiary Fund Type For (he year ended May 31, 1997 Wi(h Comparative Totals for the Year Endcd May 31, 1996 

Non-ol~cra tln.g_revem!~~ Interest jneoille Interest expense 

997 
887,550 21,703 5.T76 915,029 

,283 ,158 ,2511 .841 
5.6(;2 
24,221 (21,8711 2.350 

Rclained earnings - beginning of year 
(57,0003 (58,988) 851.848 $ 792.8(;0 

nWgral parr of the.financial statements -6. 

99(; 
$ 921,281 21,2<~ 106.01o 

867.037 81.52 

82 "~SIX (4 l,O(/I 141,398 710.4511 $ 851.848 



 
]'OWN OF BOYCE, LOUISIANA COMBINED SI'A'I'I,;MEN'] OF CASlt FLOWS Proprietary Fund Type For tile yeal- ended May 31,1997 With Comparative Totals fi~r the Year Ended May 31,1996 

Operating income (loss) Adjuslmenls to reconcile opelating income to net cash provided b3 operating activities: Depreciation (Increase) decrease in accounts receivable (Decrease) increase in accounts payable (I)ccrcase) increase in offset liabilities (Decrease) increase in liabilities payable from restricted assets Nel cash provided (used) by operating acti~ities Cash flows fl'om non-capital flnancin~ acti~ftie 
Net cash provided (used) by non-capital financing, activities 

activities: Acqvisition of capital assets (;rant proceeds I )ebt service Net cash provided (used) by capital and relatrd I]nallcing activities Cash flows from investine a Interest Net cash proslded (used) by investing actisSties 

Smmlemental disclosures ~~f cash flow informatio Yor the years ended May 31, 1997 and 1996 there were no rcsu[l in cash receipts or p~tylllents 

997 996 
85,291 2],133 (15,872) 3,155 (2,215) 

72,564 20,!)68 13,335 3,597 185 
97,154 250,234 
(51,723 ) (,l1,000 ) 
151,723) 
(303,084) 225,955 121,871) 
(99,000 
24,22 
24,22 (29,348) 676.683 

(4Looo) 
142,553 (26,290 
23.673 
23.673 64,064 612.6}9 

~lJle accompalLving llotes are all integral part of the financial slatementx -7- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Organization and _Baj~isi of Presentation The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and operates under a Mayor-Board of Aldermen form of government. The Town provides various services including public safety (police and fire protection), streets and drainage, sanitation, public improvements, utility (gas, water, electricity and sewerage) and general administrative services. The accounting and reporting practices of the "]'own of Boyce, Louisiana, conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. The following is a sunqnlary of the more significant at:counting policies Finapcial Re oortingE:'ntj~ As 1he municipal governing authority, for reporting purposes, the Town of Boyce, Louisiana, is considered a separate financial reporting entity. The financial repoding entity consists of (a) the primary gow~rnment, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporling enfity's financial statement,'; to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Boyce, Louisiana, for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a b The ability of the municipality lo impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

Based upon the above criteria, the Town of Boyce has no component units for the year ended May 31.1997. FuncLAccounti&g The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following fund types and account groups are used by the Town: 
-8- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

NO'rE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) G O V E R N M_E_N_TAL~EU N D_ S General Fund - The General Fund is the general operating fund of the Town. Jt is used to account for all financial resources except those required to be accounted for in another fund. Ca~ital Projects F'und - Capital Project Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities other than those financed by proprietary funds and trust funds. 
FIDUCIARY FUND Agency_Fund - The Agency Fund accounts for assets held by the Town as an agent for individuals, private organizations, other governments, and/or other funds. This fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations. The agency fund accounts for disbursement of the Town's payroll and related liabilities. 
PROPRIETARY FUND Ente~rise F=und - The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to thE; general public on a continuing basis be financed or recovered primarily through user charges or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance public policy, management control, accountability or other purposes. The enterprise funds of the Town account for operations of a natural gas, electricity, water, and sewerage system. ACCOUNT GROUPS General Ejxe#~ Assets Account Grou~) - This group of accounts is used to account for fixed assets of the Town other than those accounted for in the Proprietary Funds. Ge0era!.Lojtg~Tecrn Debt Accou_nLGroup - ]his group of accounts is used to account term debt of the Town other than the debt accounted for in the Proprietary Funds. Basis of Acc_ounting Basis of accounting refers to when revenues and accounts and reported in the financial statements. measurements made, regardless of the measurement 

for long- 
expenditures or expenses are recognized in the Basis of accounting relates to the timing of the focus applied. All governmental funds and agency funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of the Town and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 
-9.. 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt, which is recognized when due. In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not recorded. The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Utility revenues are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resulting frorr utility services rendered between cycle billing and the end of the month have been recognized in the accompanying financial statements. The basis of accounting followed by proprietary funds is similar to accounting practices utilized by business enterprises. Due to these similarities, proprietary funds are allowed to follow certain pronouncement that are developed by the Financial Accounting Standards Board (FASB) for business enterprises. However, the Town only applies those FASB pronouncements that were issued on or before November 30. 1989. Budj~tets and Bud geta~, Practices The Town follows these procedures in establishing the budgetary data reflected in the financia statements. 1. The Town Clerk prepares a proposed budget for the general fund for the upcoming year and submits it lo the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of that year. This budget includes proposed expenditures and the means of financing them. 2. A summary of the proposed budget is published, and the public is notified that the proposed budget is available for public inspection. At the same time, the date of a public hearing is published. 3. A public hearing is held on the proposed budget at least ten days after publication of the ca for the hearing. 4. After holding the public hearing and prior to the commencement of the new year, the budget is legally enacted through passage of an ordinance. 5. All budgetary appropriations lapse at the end of each fiscal year 6. Budgets for the General Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time 1o time by the Mayor and Board ef Aldermen. Such amendments were not material in relation 1:o tile original appropriations. Due :r o/F r_pm_Qtb e r.EujLds Amounts in each fund listed as due to/from are offset by corresponding entries in other funds. Funds shown as such are considered available for expenditure unless specifically restricted within the statements. .;=ixed Assets and Lonq-Terrn Lia Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the -10- 



 
TOWN OF BOYCF!, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) General Fixed Assets Account Group, and they are recorded as expenditures in the governmental fund types when purchased. The Town has elected to capitalize public domain ("infi'astructure") fixed assets consisting of certain improvements including roads, bridges, sidewalks and drainage improvements. No depreciation has been provided on general fixed assets. Fixed assets are valued at historical cost, including interest incurred during construction, unless they were donated in which case they are valued at fair market value at the date of donation. At May 31, 1997 there were no material amounts of donated assets. Lon{j-term liabilities expected to be financed from governmental funds are accounted for in the Genera Long-Term Debt Account Group. These two account groups are not "funds." They are concerned only with the measurement of financia position. They are not involved with measurement of results of operations. Fixed assets used in the proprietary fund type operations are included on the balance sheet of the fund at historical cost including any interest incurred during construction. Depreciation of all exhaustible fixed assets used by propdetary funds is charged as an expense against their operations. AccumulateO depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility and Sewerage System Water Distribution System Water Wells Water Lines Fire Hydrants Pump, House and Fence Meters Lights Utility Electric Distribution System Trucks Equipment Transformers Gas Utility Distribution System Meters Building Equipment Trucks Meter Taps/Gas Line Tie-Ins 

25 years 25 years 50 years 50 years 25 years 25 years 
25 years 4 years 8 years 25 years 
50 years 50 years 33 years 8 years 5 years 50 years Effective June 1, 1992, the Lights and Water Fund was separated into two funds. In conjunction with this separation, the water system assets and their related accumulated depreciation and contributed capital have been transferred to the Water Fund, Also effective June 1, 1992, the sewerage activities of the 3own were separated from the General Fund. Accordingly, there existed some sewer system assets in the General Fixed Assets Account Group at this separation date. Since these assets would be fully depreciated if they had been accounted for in an ente;pdse fund through June 1, 1992, they have not been transferred to the Sewer Fund. Improvements to the sewer system in the future will be recorded in the Sewer Fund. 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Conlributed Ca~)ital In the Enterprise Funds, amounts contributed to the ]'own for acquisition or construction of fixed assets are recorded as contributed capital. Depreciation of these contributed capital assets is computed using the straight-line method over the estimated useful lives of the assets and is charged as a current period expense. Statement of CasJt.F:lp..ws The Town has adopted Government Auditing Standards Board Statement No. 9 "Reporting Cash Flows of Proprietary and Non-Expendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting." This statement requires entities to report a statement of cash flows as part of a full set of financial statements instead of reporting a statement of changes in financial position. For the purposes of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in bank and certificates of deposit. For 'the year ended May 31, 1997 there were no material non-cash investing activities or capital and related financing activities. Compensated A b se _n__~ _e s Accumulated unpaid w~cation and compensatory pay are accrued when incurred in Proprietary Funds (using the accrual basis of accounting). These amounts relating to the Governmental Funds have been presented in the General Long-term Debt Group of accounts. At May 31, 1997 compensated absences for all funds and account groups combined totaled $25,300. Encumbrance Accountino Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. nterfund Transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactiens, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurdng or non-routine permanent transfers of equity are reported as residual equity transfers. All other intedund transfers are reported as operating transfers. Total Columns ements - #_r,ziew Total columns on the combined statements are captioned "Memorandum Totals" to indicate that they are 
..12- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. C onrpar atjv_e_Dat a_ Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative data (i.e., presentation of prior year tota/s by fund type) have not been presented in each of the staterrlents since their inclusion would make the statements unduly complex and difficult to read. Bad Debts Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bac debts through the establishment of an allowance account based on historical information which would indicate the uncollectibility of a percentage of the particular receivable. NOTE 2 - CASH AND CASH EQUIVALENTS At May 31, 1997 casr~ and cash equivalents totaled $794,345 (Book Balance) and $812,362 (Bank Balance). The composition of these accounts is as follows: 

Demand Deposits- Non-Interest Bearing Interest Bearing Checking and Certific4~tes of Deposit Petty Cash Total Cash 

Book Balance $ 9,313 
785,032 150 

Bank 
$ 15,419 
796,943 

Under state law, these deposits must be secured by Federal Deposit Insurance or the pledge of securities owned by the bank. -I'he securities pledged are held in the name of the pledging bank in a holding of custodial bank that is mutually acceptable to both parties. At May 31, 1997 all deposits with financial institutions were fully covered by federal deposit insurance and pledged securities. A detailed analysis of this coverage is as fellows: Total Cash at May 31, 1997 (Bank Balance) Less FDIC Coverage Subtotal Less Securities Pledged to Town But held in the Name of the Financial Institution (Uncollateralized - GASB Category 3) Excess of FDIC Insurance and Pledged Securities 

$ 812,362 11~419 6_ 96~9~ 
90&QE1 $ 209.128 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana law imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the pledging bank has failed to pay deposited funds upon demand. -13.. 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

NOTE 3 - REVENUE RECOGNITION - AD VALORE M TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the folk)wing year. Revenues from ad valorem taxes are budgeted in the year billed. For the year ended May 31, 1997, taxes of 5.8S mills were levied on property and were dedicated to general corporate purposes. Total taxes levied were S8,995. There were no material amounts of taxes receivable at May 31, 1997. 
NOTE 4 - RECEIVABLES The receivables at May 31, 1997 are as follows 
Charges for Services Other Allowance for Uecollectibles Totals 

General Fund L.ight.,~ S e_w_er Water Natural Memorandum Gas Total 
$ 8,285 $ 59,846 $ 5,091 $ 10,744 $ 16,030 13.346 __Z364) ~Z (.5~272) _ (627 $~5~4.5ZJ. $50~! ~%10_7A_-J $, 15 403 

NO'rE 5 - INTERFUNE) RECEIVABLES. PAYABLES 

$ 99,995 13,346 ~6~26_3.) $ lO7 (Z7~9 
During the course of normal operations, the ]'own has numerous transactions between funds including expenditures and h'ansfers of resources primarily to provide services. Individual fund interfund receivable and payable balances at May 31, 1997 arising from these transactions were as follows: 

Rec~ivable Fund _F'_a ya.b !_e F_tj_n d_ General Lights Lights Natural Gas Payroll Lights Sewer Tota 

Payroll Payroll Water General Natural Gas Natural Gas Capital Projects 

14- 

Amount $ 586 464 2,300 1,002 36 15 _.J 0 o 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL srATEMENTS May 31, 1997 

NOTE 6 - GENERAL FIXE[) ASSETS A summary of changes in general fixed assets, at cost, follows 

Land Buil0ings Improvements Other Th~n Buildings Equipment Vehicles Fire ~:ruck under capital lease 

Balance M a_y 3L1996 Balance Additions Deletiens ~ 1997 
$ 170,007 $ 500.047 1,246,398 181,171 88,O38 ___98~907 

NOTE 7 - PROPERTY AND EQUIPMENT 

22,232 11,039 8.014 
$ 170,007 522.279 1,257,437 189,185 88,038 96~907 

A summary of the property and equipment in the Enterprise Funds at May 31, 1997 consists of the following: 

Land Building Distribution System Equipment Vehicles Water Wells Less Accumulated Depreciation Net Property and Equipment 

Natural Gas System $ 3,127 3,193 302,364 45,812 9.508 
tLcJ_h!~ $ 5,350 205,903 41,420 58.842 364,004 311,515 2~3~312) [22..5,72j) 

Water Sewer $ 9,210 $ 1,296,867 22.743 192,677 1.521.497 
540,920 4,076 
544.996 

Combining Total $ 12,337 8,543 2,346,054 114,051 68,350 19~677 2,742,097 (413~476_) ~! 1.438) ~(873~947) 
Depreciation expense for the year totaled $85,291 with $8,619 relating to the Natural Gas System Fund, $9,856 relating to the Lights Fund, and $56,512 re at lg to the Water Fund and $10,304 relating to the Sewer Fund. 

-.15- 



 
TOWN OF BOYCEi, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

NO'I'E 8 - CHANGES IN LONG-TERM DEBT The following changes occurred in liabilities reported in the General Long-Term Debt Account Group during the year ended May 31, 1997: 
Notes Payable Capitalized Lease Obligations Con'lpensated Absences 

Payable At May 31,11996 Additions $ 245,000 $ 28,073 __J~257 _;~8_Z 8_ ~2.8Z8 

Payable At Deletions May 31,199_7 $ 20,000 8.797 $ 225,000 19,276 10.135 
Capitalized lease obligations payable and compensated absences payable as of May 31, 1997, are comprised of the following: 
Caoitalized Lease Obliaations Fire truck, due in 120 monthly installments by August, 1999; the first 60 payments will be $906 at 8.68% interest. The remaining payments will be adjusted to the 1995 Treasury Bill Index of 8%: 
Total Capitalized Lease Obligation Title to the fire truck will vest permanently with the Town upon completion of all rental payments 

Compensated absences for annual leave and compensatory leave payable at an undetermined time 
The following is a schedule by years of future general fund minimum lease payments under capita leases together with the present value of the minimum lease payments as of May 31, 1997: 
Year Ending _ May 31 1998 1999 2000 Less amount representing interest Present Value of Minimum Lease Payments 
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General ObliRatien 10,872 10,872 906 22,650 3.374 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1997 

Notes payable consist of a $265,000 Certificate of Indebtedness payable to a local bank. The certificates bear an interest rate of 6.5% with principal payable on November 1 of each year starting 1995 and ending in 2005. Interest is payable on May 1 and November 1 beginning in 1995. The following is a schedule by years of the principal payments owed on these Certificates of Indebtedness: Fiscal Ye.a r_ E'.nded "1998 1999 2000 2001 2002 2003 2004 2005 TOTAL 

Principal Installment 20,000 25,000 25,000 25,000 30,000 30,000 35,000 35.000 
Notes payable in the Enterprise Fund represent moneys borrowed from the Farmers Home Administration for certain water system improvements. The original principal was $428,100. The notes bear an interest rate of 5.125%. Principal and interest payments are due and payable in monthly installments of $2,11910 beginning April 1995 and ending March 2034. A summary by years of the amounts owed on this note are as follows: 

Years E-nded 1998 1999 2000 2001 2002 Ttlereafter 
NOTE 9 - GAS CONTRACT 

Total Pa~Lment Principa! Interest 25,429 25,429 25,429 25,429 25,429 
3,991 4,200 4,420 4,653 4,897 _397,984 ~~?0.145 

21,438 21,229 21,009 20,776 20,532 _4074~,41919 
The Town has a long-term contract for the purchase of natural gas. The contract is with Union Gas comoany and renews each year. There are no minimum payments required under the contract except for amounts of actual delivery, with the rates being adjusted periodically. NO'rE 10 - ELECTRICITY CONTRACT The Town has a contract with Central Louisiana Electric Company for the purchase of electricity. The contract automatically renews each year. There are no minimum payments required under the contract except amounts for actual delivery, and the rates are adjusted poriodically. NOTE 11 - RISK MANAGEMENT Town of Boyce is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. "These risks of loss are covered by a comprehensive commercial insurance policy and parlicipation in a public entity risk pool that operates as a comnqon insurance program. Claims resulting from these risks have historically not exceeded insurance (;overage. -17-. 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL. STATEMENTS May 31, 1997 

NOTE 12 - BOARD MEMBER SALARIES For the year ended May 31, 1997, the amounts of salaries and wages paid to the Mayor and Board of Aldermen were as follows: _N_.a_ rn__e Julius Patrick, Jr Thomas Batts Haywood Joiner Donald Welch Kelvin McCoy Cathy Bryant "f'otals NOTi=- 13 - FUN[) EQUITY Contributed Capital 

Position Mayor Alderman Alderman Alderman Alderman Alderman 

The following is a summary of changes in contributed capita Natural Gas System _Ljg h_t_s_ Water Balance at May31, 1996 $ -0- Additions $ 77,856 $ 742,619 $ 197,234 241,232 

Salary $ 2,400 1,050 1,200 1,125 1,163 ~OO $ 8.138 

Total 
$ 1,017,709 241,232 Balance at May 31, 1997 .~.~:.0~ .,~J._7.~.~.~ $_7..,t2~.61.~. $438.466 $1.258.941 Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. NOTE- 14 - RESTRICTED ASSETS Certain proceeds of enterprise fund revenue bonds, as will as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. In addition deposits collected from utility customers have been reported as restricted. 
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TOWN O!7 BOYCE, I,OUISIANA 
SUPPIA~MENTAL DATA 

FOR 'FILE YEAR ENDED MAY 31, 1997 



Salary - mayor Salaries - abJermcn Salaries - office: PayJoll Taxes T~lephone Office Supplie~ Advertising 8lid prilxting I )lies Accounting I ,cgM Insurance Xlistel/ancous q'r~cl and convclations Capital outlay 

TO~VN OF I3OYCE, LOUISIANA GI~NF, RA1, FIYNI) $~jlellllje of Exllelldjlllf{'S - ljuil~et (GI~-k~ Basis) and Aclil~j For the Year ]~;llded May 31,1997 XVilh ~ompal'a~ive actual amounts for the 5'e~lr ended ?~|ay 31,1996 

l'uI,Dc safe~v: Police: SMaries l't,)~oll taxes 16~trol e~r cxg)enditures l:'niforms and tlaining Supplies izl/d ~:qulpmcnt "l'elel/hone Capital o~ltluy Miscell~tlleOlLS ]ire protection: "ll~ck gas, oil and mainlcnaltcc Telephoto: Supplies & other Insurance C:~pital otltlDv 
Salaries ]'a3~oll taxes "['nlck ~,nd tractor maintenance Street nlaintctlHnce Gstbage collection Supplies Utilities Capilal outhy 

88,500 8,0OO 17,000 1,009 3,100 5,000 1,000 4,500 2,000 800 8,200 2,005 

86~942 
98,487 8,497 12,140 1,090 2,868 5,794 350 4.742 1,609 740 5.048 2,003 009 1.770 

(9,987) (497) (1405 (90) 232 (794) 650 (242) 391 60 3.152 2 (Tqfl 

Actual 
2,409 5.738 3,968 1,541 3,973 4.059 1,400 532 2,328 2,971 2,515 1,928 6.084 8.522 67.959 
96.913 8,142 10,276 3,563 3.519 5,989 8,0O7 4,60(I 1,567 1,576 4.379 2.O03 11.558 62.092 9,969 742 3,570 5,501 20,988 3,548 1.132 7.199 52,(;49 47.447 



ENTER~:~RJ.SE FUNDS 
Natural Gas Fund - To account for the natural gas services provided to the residents of the Town an(] certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. Lights Fund - To account for electricity services provided to the residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. Water Fund - to account for water services provided to tile residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. Sewer Fund - To account for sewerage services provided to the residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. 
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Sa);~ry - mayol Salaries - aide.hen Salmies - o:fllc e Payroll Taxes "1 elephone Ofl~ce Supplies Ad~ erfising ~d printing Dms Accounting iegat ]nsurance Miscellaneo~ q ravel and conventions Capital oullay 

TOWN OF BOYCE, LOUISIANA GENEIL4.L FUND Schedule of Expettditutes - Budget (GAAP Basis) and Actual ]qo|' tile Year Ended May 31,1997 With co|nparative actllal amounts far tile year ended May 31,1996 

Police: Salaries Pas~ o11 t~e:; Pauol cal expenditures Unifornls and training Supplies alld equipment ] elephone Capital outht8' Miscellaneoas t in protection: Track gas, oil and maintenance 7 elephone Supplies & other ]rL~utanee Capital outlay 
Salaries Pa?,l oll taxes 'l ~t:k and Oacor maintenance 8 h-eel nl aint elnmce Garbzse collection Supplies 1 tillties Capit~l outla)' 

69.976 
88,500 S,O00 12,000 1,000 3,100 5,000 1,000 4,500 2,000 800 8,200 2,008 1.000 

98.487 8,497 12,140 1,090 2,868 5,794 350 4,742 1,609 740 5,048 2,003 

(9,987) (497) (140) (90) 232 (794) 650 (242) 391 60 3,152 2 770 (770) 37.]05 145.138 (8.033 
17,300 1,200 2,000 7,500 21,000 4,000 
17,291 1,302 7,718 17,451 20,988 3,254 1.111 

9 (]02) (5,718) (9,951) 12 746 (311) 8.000 14.613 (6.613 

$ 
996 
Actual 

67.959 
96,913 8,142 10,276 3,563 3,519 5,985) 8,007 4,60/I 1.567 1,576 4,379 2,003 11.558 
9,969 742 3,570 5,501 20,988 3,548 1,132 7.199 52,649 47.447 



(Turrent a,sets: Cash and c~h ~quivalenLs Receivables. nel of allowance fol c'oubtl0l accounts Due lrom other lunds 
Reslr[eted a~sels: Cash and ~~sh equivMents Meter deposit~ & other resfficted ~~.h Bond rcser~ es 
rtv anti equipment: txed ~els nel ol ace. dcprellafon 

Meier deposits Rever ue bonds pa)'al~le Total ]iatlilities Fund eq uitv: Contlibuted Capital ]~elair ed eanlings: Unrese~ed I,:eselved lot improvements 

TOWN OF BOYCE, LOUISIANA ENT"I.~RI'RI SE FUNDS Co[llbinin[~ Balance Sheet For tile Year Ended May 31, 1997 With Comparative Totals for ?'/lay 31, 1996 
Natural Gas ~ten~ Sewer Memorandum Totals 
5,403 1.002 54,574 10,744 2779 5,091 100 85,812 3.881 (16915 3881 245.286 283.602 11.937 

11,738 $ I. 

$ 7.278 $ 27.594 S 51 3.622 10,951 
34,184 

7.317 83.272 82,199 109894 7.317 4 915 

2,397 $ 2,300 1,836 $ 3.687 39,105 $ 2,351 15165 54,9"7 2,351 12 0lrl 8,931 5,523 56,621 6%3 ~X 
420.145 76.526 74.862 420.145 424A124 



~ting revenues: Chaz~ges lbr scl~~es Delhlquent charges Oih~~ operating rc,'enues 

TOWN OF BOYCE, LOUISIANA ENTERPRISE ]~'[1NDS Comb01ing Stntenxcnt of Revenues, Expend[(ure$, and Changes hi Retained l:a~in~,,s For tile Year Ended May 3 I, 1997 8Vith Comparative "1 orals for May 31, 1996 
Natura Sxstem Menlo~ndunl Total L~ghl.S Waler Sewer 1997 1996 248,187 $ 507,205 $ 92,012 $ 40,146 $ 887,550 $ 921.281 5,7!)5 12,574 2,596 7t8 21,703 21,25X 2,1.1[) 2.613 1,023 5,776 106,019 

ntcr(stincome nt~rlstexpet~e 

25,o44 1],694 4,308 137 70,399 .298 3,333 5,431 9,820 11,795 8,619 5.416 
5.738 
10,338 (319) 

General Capital pro,jet t., Sewer Gas I.ight~ 

5.757 
6,000) 4,500) 6,054) 

92 95.631 40.884 915,029 1,048.558 

552) (21.871) (22.79(, 

(26,00(I (20,500 (14,000 
(36,554) (60,500) (20,79~ 22,256 38069 

6,054 4 000 
(32,000) (35,000) (30,054) 16,054 14,000 
(41.oon (21,7on 15,700 (,,50n 

56,971 12.549 (3,476 83.005 (58.988) 851848 25 8 (44,422) $ 179.529 8 792,860 $ 851,848 
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ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETE'RMAN DRIVE ALEXANDRIA. LOUISIANA 71301 

July 18, 1997 NDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL ASSISTANCE 
The Honorable Julius Patrick, Jr and the Board of Aldermen Town of Boyce, Louisiana 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 

We have audited the general purpose financial statements of the Town of Boyce, Louisiana for the year ended May 31, 1997, and have issued our report thereon dated July 18, 1997 These general purpose financial staternents are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the l-own of Boyce, Louisiana taken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
ROZIER, HARRINGTON Certified Public Accounta -Members- Arnefic~n Institute of Certified Public Accountants ~ Society of Louisiana, CPAs -24- 
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Grant Title 

TOWN OF BOYCE, LOUISIANA SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE YEAR ENDED MAY 31. 1997 
Federal Grant Grant CFDA Revenues Revenues Number .(Cash Basis} (Acc(ual) Louisiana Community Development Block Grant Program 14.228 353,692 225,955 225,955 
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ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

July 18, 1997 NDEPENDENT AUDITORS' REPORT ON COMPLIANCE WIT 

MAILING ADDRESS P.O. Box 12175 Alexandria. LA 71315- 21 ;'~ Telephone (318) 442-1 (~:~ Telecopier (318) 487-232? 
LAWS AND REGULATIONS BASED ON AN AUDIT ICIAL STATEMENTS PERFORMED IN ACCORDANC, E WITH 

The Honorable Julius Patrick, Jr., Mayor and Members of the Board of Aldermen Town of Boyce, Louisiana 
EDITING STANr)ARDS ISSUED BY THE GAQ 

We have audited the general purpose financial statements of the Town of Boyce, Louisiana as of and for the yea ended May 31, 1997, and have issued our report thereon dated July 18, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government AudJtincj Standards, issued by the Comptroller General of the United States. Those standards require that we plan arid perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town is the responsibility of the Town's management. As pad of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliar~c;e with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that are required to be repoded under Government Auditing Standards for which the ultimate resolution cannot presently be determined. Accordingly r,o provisions for any liability that may result has been recognized in the Town of Boyce, Louisiana's 1997 financial statements. nstance of Non-Comeliaace The Town of Boyce, Louisiana, failed to comply with certain statutory requirements regarding the budget by ove{- expending total budgeted expenditures by greater than five percent (5%). The general purpose hnanc~al statements do not include an adjustment for any liability that may result from the actions of the entity in relatior~ to violation of the budget. We considered these instances of noncompliance in forming our opinion of whether the Town of Boyc~. Louisiana's 1997 general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated July 18, 1997 on those general purpose financial statements. This repeal is intended for the information of management of this report, which is a matter of public record. This restriction is not intended to limit the distribuhor/ 
ROZIER, HARRINGTON Cedified Public Accounta -Members- American Institute of Certified Public Accountants - Society of Louisiana. CPAs -26-. 
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July 18, 1997 
MAILING ADDRESS PO. Box 12178 Alexandria. LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 

NDEPE"NDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE RELATED MA'FI-ERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Julius Patrick, Jr., Mayor and Members of the Board of Aldermen Town of Boyce, Louisiana We have audited the general purpose financial statements of the Town of Boyce, Louisiana for the year ended May 31, 1997, and have issued our report thereon dated July 18, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of thE; Town is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may new.~rtheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness ef the design and operation of policies and procedures may deteriorate. 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiana. CPAs -27 



The Honorable Julius Patrick, Jr., Mayor July 18, 1997 Page 2 
In planning and performing our audit of the financial statements of the Town of Boyce, Louisiana, for the year ended May 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our epinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design of" operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the management, and the Board of Aldermen. This restriction is nclt intended to limit the distribution of this report, which is a matter of public record. 
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ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA. LOUISIANA 71301 

July 18, 1997 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 
ND[-PENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 

The Honorable Julius Patrick, Jr., Mayor and the Board of Aldermen Town of Boyce, Louisiana We have audited the general purpose financial statements of the Town of Boyce, Louisiana as 01: and for the year ended May 31, 1997 and have issued our report thereon dated July 18 1997. In cennection with c, ur audit of the general purpose financial statements of the Town of Boyce, Louisiana, and with our consideration of the Town of Boyce's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended May 31, 1997. As required by OMB Circular A-128, we have peformed auditing procedures to test compliance with the requirements special tests and provisions that are applicable to those transactions. Our procedures were substantially less in scope than an audil, the objective of which is the expression of an opinion on the Town of Boyce's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the iterns tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Boyce had not complied, in all material respects, with those requirements. This report is intended for the information of management. This restriction is not intended to limit the distribution of= this report, which is a matter of public record. 
ROZIER, HARRINGTON Certified Public Account~ 
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July 18, 1997 

MAILING ADDRESS P.O. Box 12178 Alexandria. LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 
NDEPE-NDENT AUDITORS' F;~EPORF ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The, Honorable Julius Patrick, Jr., Mayor and the Board of Aldermen Town of Boyce, Louisiana 
We have audited the general purpose financial statements of the Town of Boyce, Louisiana, as of and for the year ended May 31, 1997, and have issued our report thereon dated July 18, 1997. We have also audited the compliance of the Town of Boyce, Louisiana, with requirements applicable to major federal financial assistance programs and have issued our report thereon dated July 18, 1997. We conducted our audits in accordance with generally accepted auditing standards: Government Auditing Standards, issued by the Comptroller General of the United States: and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Town complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program In planning and performing our audits for the year ended May 31, 1997, we considered the Town's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the Town's general purpose financial statements and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated July 18, 1997. 

-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 



The Honorable Julius Patrick, Jr., Mayor and the Board of Aldermen July 18, 1997 Page 2 
The management of the Town of Boyce, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judcjments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Cash Disbursements General Requirements Types of Services Special Requirements For all of the irlternal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended May 31, 1997, the 3-own of Boyce, Louisiana, had no major federal financial assistancE; program and expended 100 percent of its federal financial assistance under the Department of Housing and Urban Development, State's Program for Community Dew;Iopment Block Grants. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material non- compliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and arnounts claimed or used for matching that are applicable to the aforementioned nonrnajor program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
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The Honorable Julius Patrick, Jr., Mayor and the Board of' Aldermen July 18, 1997 Page 3 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control struc;ture and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the management. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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July 18, 1997 
MAILING ADDRESS P,O. Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 

NDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERA[_ REQI.IIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Julius Patrick, Jr., Mayor and the Board of Aldermen Town of Boyce, Louisiana We have audited the general purpose financial statements of the Town of Boyce, Louisiana as of and for the year ended May 31, 1997, and have issued our report thereon dated July 18. 1997. We have applied procedures to test the Town of Boyce, Louisiana's compliance with the following requirements applicable to the Department of Housing and Urban Development, State's Program for Community Development Block Grants for the year ended May 31, 1997. Political Activity Davis-Bacon Act Civil Rights Administrative Requirements Allowable Cost/Cost Principles Our procedures were limited to the applicable procedures described in the Office of Management and Budgets Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Boyce, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncornpliance with the requirements listed in the first paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Boyce, Louisiana had not complied, in all material respects, with those requirements. 

-Members- American institute of Certified Public Accountants - Society of Louisiana, CPAs -33- 



The Honorable Julius Patrick, Jr., Mayor and the Board of Aldermen July 18, 1997 Page 2 
This report is intended for the information of management. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 


