
COMPLIANCE WITtl RYAN WHITE GRANT REQUIREMENTS DJc, servati0~_~ During our audit, we noted that the Task Force had been informed by the City of additional Ryan White compliance requirements, including documentation of proof of financial eligibility foi seivices. For ce~lain programs funded under Ryan White, the Task Force has previously only required verbal representations regarding financial eligibility from their clients. 
The Task Force has developed a "Client Eligibility Verification" (CEV) form to be used to document compli~mce with certain Ryan White compliance requirements, including financial eligibility, residency, and proof of diagnosis; this form has been approved by the City. The Task Force has implemented the use of this CEV form, and management should consider performing "spot checks" of client files to ensure compliance with this policy. 
ACCOUNTING FOR DONATED MATERIALS AND SERVICES UNDER FASB 116 
Observation Donated materials and services are only recorded at year-end via an adjusting journal entry; they arc not being recorded throughout the year. 
.P~comm end ali_ela Consider recording amounts for donated materials and selvices on a quarterly basis. Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and Contributions Made, requires that these contributions are to be recorded as received; therefore, in order to be in compliance with this statement, donations should be recorded on a more timely basis. 
ACCOUNTING FOR UNCONDITIONAL PROMISES TO GIVE UNDER FASB 116 Observations Unconditional promises to give are not recorded during the year. An adjusting journal entry was made at year-end to record outstanding pledges receivable. 



_0!,servations Several innnaterial discrepancies between the general ledger and supporting details were noted 
Recomm enda i_tj_~ Supporting details should be agreed to the general ledger and any differences should be researched and resolved on a periodic basis. Reconciliations help to ensure the accuracy of reported financial information. DJz, serv~lio~ 
De cumentation of the balance in the credit card account is not maintained Recomme, d~tion 
Reconcile the credit card account to supporting chm'ges on a periodic basis 
COMPETITIVE PURCItAS1NG POLICY ~servations Two equipm~mt purchases selected for testing were not supported by written bids. The Task Force has a policy requiring written bids for equipment purchases exceeding a certain dollar threshold. Recommel~ iljg_a Reemphasize to all employees involved in purchasing the importance of adhering to the Task Force's policy of requiring written bids. Although the equipment was not purchased with grant funds, in order to ensure future compliance with grants and contracts, this competitive purchasing policy should be followed. 



Te the Board of Directors of NO/AIDS Task Force New Orleans, Louisiana 

\4l~:il I~r,41 
August 22, 1997 

In planning and performing our audit of the financial statements of NO/AIDS Task Force ("thc Task Force") for lhe year ended June 30, 1997, we considered the Task Force's internal control structure to deterrnine our auditing procedtu'es for the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal control structure. As a result of this consideration, we developed the following observations and recommendations concerning certain internal control structure and other operational matters that are designed to help the Task Force make improvements and ~chieve operational effieiencies. Our conmlems reflect our desire to be of continuing assistance to the Task Force. Our comments are summarized as follows: 
GI[:'NERAL INTERNAl, CONTROL PRACTICES/CONTRACT COMPLIANCE D&servati?nA 
One disbursement selected for testing was remitted to the incorrect vendor. Approved supporting documentation was noted and, because the Task Force has an account wilh the vendor who was incorrectly paid, the vendor properly credited the Task Force's account for the payment received. The disbursement was of a minor dollar amount. 
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NO/AIDS TASK FORCE 
REPORT TO MANAGEMENT 
JUNE 30, 1997 



 



Our consideration of the internal control over compliance would not necessarily disclose all matlers in the irltcmal control that might be material weaknesses. A material weakness is a condition in which the design or opmaUon of one or more of the internal control components does not reduce to a relatively low level of risk that noncomphancc with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the ]lormal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This repolt is intended for lhe information of the finance committee, management and federal awarding agcllcies and pass-through entities, However, this report is a matter of public record and its distribution is not limiled. 
August 22:1997 ~-fo-C_ 



 

'U ' INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 'WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COM PLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
To file Board of Directors of the NO/AIDS Task Force New Orleans, Louisiana 
(?.omplianqg We have audited the compliance of the NO/AIDS Task Force with the types of compliance requirements desclibcd in the .I.LS. L ffiQ~fiAke~9_f~lag0.grdla~_t ond Budget (OMB)_Qirx%_I rar_A-~3~'~Z.~ee St!p~ em~ that are applicabk to each of its major federal programs for the year ended June 30, 1997. The NO/A1DS Task Force's majol ff,dctal programs are identified in the summary of auditor's results section of the accompanying schedule of findings ~nd questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of ils major federal programs is the responsibility of the NO/AlDS Task Force's management. Our responsibili13 is to express an opinion on the NO/AIDS Task Force's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the staTtdaTds applicable lo financial audits contained in the Govemm_~L_A3!di ilj~g Standard~, issued by the Comptroller Gc)~eral of the United States; and OIvli~l Circular A- 133, Ax!di!L~lLSilt~s,~L_9_cal Governments. and Non-ProfiLQygoN~a_~i~!ls Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above thai c~ot~ld have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence ahout the NO/AIDS Task Force's compliance with those requirements and performing such other procedures .as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal detemfination on the NO/AIDS Task Force's complianct ~ith those requirements. In our opinion, the NO/AIDS Task Force complied, in all malerial respects, with the requirements refen'ed to above that are applicable to each of its major federal programs for the year ended June 30, 1997. 
The management of the NO/AIDS Task Force is responsible for establishing and maintaining effective iutcr, al control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the NO/AIDS Task Force's internal control over compliar,~e with requirements thal could have a direct and material elf eel on a major federal program in order to determine our auditing procedures for the putpose of expressing our opinion on compliance and to test and report on intelnal control over compliance in accordance with OMB Circular A-133. 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
To the Board of Directors of the NO/A IDS Task Force New Orleans, Louisiana 

WITH ~OVERNMENTA 

We have audited fl~e financial statements of the NO/AIDS Task Force as of and for the year ended June 30. 199"~ and have issued our report thereon dated August 22, 1997. We conducted our audit in accordance with gct,elal]) accepted auditing standards and the standards applicable to financial audits contained in Government A_uditi~ Standard,% issued by the Comptroller General of the United States. ~omplianc~ As part of obtaining reasonable assurance about whether the NO/AIDS Task Force's financial statements are flcc ot material misstatement, we perfoJaned tests of its compliance with certain provisions of laws, regulations, conlracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objectNc oi our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no insta,ccs ot noncompliance that are required to be reported under ~.vNrJal3&eznLAuditing Standard. Itowever, we noted ccrmiv immaterial instances of noncompliance that we have reported to management of the NO/AIDS Task Yorcc m a separate le'tter dated August 22, 1997. 
In planning and performing our audit, we considered the NO/AIDS Task Force's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of lhc internal control over financial reporting would not necessarily disclose all matters in the internal control ever financial reporting thai might be material weaknesses. A rnaterial weakness is a condition in which the desigt~ or operation of one or more of the internal control components does not reduce to a relatively low level the risk I ltat misstatements in amounts that would be material in relation to the financial statements being audited may occm and not be detected within a timely period by employees in the normal course of performing their assigned function~. We noted no matters involving fl~e internal control over financial reporting and its operation that we eonsidcz Iobc material weaknesses. However, we noted other matters involving the internal control over financial reporting., fl~at we have reported to management of the NO/AIDS Task Force in a separate letter dated August 22, 1997. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-throu~:h entities. However, this report is a matter of public record and its distribution is not limiled. 
August22,1997 



 

NO/AIDS TASK FORCE SCItEDULE OF EXPENDITIIRES OF FEDERAL AVVARDS YEAR ENI)ED JUNE 30, 1997 CFDA Disbursemet,ts/ Grantor/Pass Through Grantor/Program Title Number Expendittncs UNITE[) STATES DEPARTMENT OF ItEALTH AND IIUMAN SERVICES Pass through: Mayor's Office of Health Policy _ T Ryan White C.A.R.E. Act Title I Funds HIV Emergency Relief Formula Grants 93.915 $ 84"7,140 
Louisiana Der~artment of Health and Hosnitals Office of Public Health - HIV/AIDS Services Acquired Imnmnodeficiency Syndrome (AIDS) Activity 93.118 2(;4,726 
Social Security Administration SSI Outreach Program for HIV-Infected Individuals 93.812 14(,,959 
National Institute of Allerl_,v and Infectious Diseases - Tulane University Seh0p..I of__q~.Medicine Microbiology and hffectious Diseases Research 93.856 0,002 
UNITED STATFS DEPARTM[ENT OF HOUSING AND URBAN DEVELOPMENT Pass through: ~itv of New Orleans Division of Housin~ and Nei,a ~ond Develcmmem and Unity for the tIomeless Housing, Opportunities :for Persons with AIDS 14.241 TOTAL FEDERAL AWARDS $ 1,652,954 Basis of Accounfin~ The Task Force's federal awards are operated on a cost reimbursement basis whereby the Task Force applies for reimbursement of costs incurred in conjunction with program activities. Accordingly, this schedule presents, on the accrual basis of accounting, the revenues earned through the expenditure of fimds in conjunefion with these grants. 
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NOTE 7 - JOINT COSTS 
NO/AIDS TASK FORCE NOTES TO FINANCIAL STATEMENTS 

During the year ended June 30, 1997, the Task Force incurred joint costs of approximately $78,000 tb~ informational materials and activities that included fund raising appeals. Postage, printing a~d publications relaling to the Task Force's monthly news publication comprise file total of these joint costs. These costs were allocated as follows: $5,500 was allocated to Fund Raising expense, $13,2(10 w~s allocaled to Education expense, $3,900 was allocated to Primary Medical Care expense, $19,5(10 was allocaled to Case Management expense, $3,100 was allocated to Mental Health expense, $10,900 was allocaled to Volunteer expense, $8,600 was allocated to Food for Friends expense, $7,800 was allocated to Social Security expense, and $5,500 was allocated to Management and General expense. During the year ended June 30, 1996, the Task Force incurred joint costs of approximately $60,000 t0~ infom~tational materials and activities that included fund raising appeals. Of these costs, approximalcly $4,200 was allocated to Fund Raising expense, with the remainder being allocated anaong the Ta~k Force's programs on the basis of the number of personnel. As noted above, postage, printing a~d publications relating to the Task Force's monthly news publication comprise the total of these joir~l costs. 
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NO/AIDS TASK FORCE NOTES TO FINANCIAL STATEMENTS NOTE: 3 - EQUIPMENT AND LEASEHOLD IMPROVEMENTS Equipment and leasehold improvements are summarized as follows at June 30 

Computer equipment and software Furniture and fixtures Leasehold improvements 
Less - Accumulated depreciation and amortization 

NOTE 4 - OPERATING LEASES 

1997 $194,325 72,531 129.91~ 396,775 (248,241) 

1996 $194,075 60,572 107.914 362,561 ~212,555) 
$148,53~ $150.006 

The Task Force leases its administrative and operational facility under an operating lease that providcs for monthly rentals of $5,200 through March 31, 1998. In addition, the Task Force leases a facility for progrmn activities; monthly rentals amount to $400 under this lease agreeruent, which had an initial lease term of one year. 
Minimum lease payments under tile temas of the administrative and operational facility lease agreemem for fiscal 1998 are $46,800. Rental expense relating to these leases was $70,800 and $65,926 fol fl~c years ended June 30, 1997 and 1996, respectively. 
NOTE 5 - NOTE PAYABLE As of June 30, 1997, the Task Force had a note payable to a local bank. Interest at 7.696% is payabk monthly, and the note is collateralized by a certificate of deposit in the amount of $30,000. The note an(! the cerlifieate of deposit matured in July, 1997 and were renewed for one year. NOTE 6 - PENSION PLAN 
The Task Force provides a simplified employee plan to its employees. The plan provides, to all employees who have been with the Task Force for a minimum of two years, ml annual contribution to aJ, Individual Retirement Account (IRA) equal to three percent of the employees' current gross eligibk compensation. Contributions to the plan totaled $24,332 and $21,623 for the years ended June 30, 199;: and 1996, respectively. 



 
NO/AIDS TASK FORCE NOTES TO FINANCIAL STATEMENTS NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) Use of Estimat~ 

The preparation of financial statements in conformity with generally accepted accounting princil,lCS requires management to make estimates and assumptions that affect the reported amount of assets an~l liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. The Task Force's estimalcs include those regarding the fair value of donated materials and services. Concentrations Grants received require the fulfillment of certain conditions as set forth in file grant instruments. The Task Force intands to fulfill the condition of all grants, recognizing that failure to fulfill the conditions could result in the return of the funds to donors. The Task Force, by accepting the grants and thcil terms, has agreed to the conditions of the donors. For fiscal 1997 and 1996, government grants represcm approximately 65% mad 62%, respectively, of the Task Force's total support and revenue. In addflio~, approximately lhe entire balance of reimbursements receivable is comprised of government grants. 
Reclassifi cati.oj~ Certain anmunts in the 1996 financial statements have been reclassified in order to conform Io tl~c classifi cations adopled for reporting in 1997. NOTE, 2 - RESTRICTIONS ON NET ASSETS Temporarily restricted net assets are available for the following purposes or periods at June 30 
Colnmurub, medication funds Periods after June 30, 1997 
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1997 $30,908 $43,52~ 
1996 $31,832 
$31.832 



 
NO/AIDS TASK FORCE NOTES TO FINANCIAL STATEMENTS NOTE: 1 - SUMMAR.Y OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

Donations of property and equipment are recorded as support at their estimated fail" value at the date of donation. Such donations are reported as unrestricted support, unless the donor has restric/cd the donated asset to a specific purpose or for use for a specified period of time. Assets donated with explicit reslriclions regarding their use and contributions of cash lhat must be used to acquire properly and equipment are reported as restricted support. 
Absenl donor stipulations regarding how long those donaled assets must be maintained, the Task t:orcc reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. The Task Force reclassifies temporarily restricted net assets to unrestricted ncl assets at that time. Ifa time restriction has been stipulated by the donor, the expiration of this restriction is reported as the related asset is depreciated. 
The costs of providin~g the various programs and other activities of the Task Force have bccn summarized on a functional basis in the accompanying statement of functional expenses. In preparinl~ this statement, certain costs such as rent, utilities and supplies have been allocated among the variou~ programs and supporting services on the basis of the nmnber of personnel involved in each activily. 
Equipment and leasehold improvements are recorded at cost. The Task Force capitalizes al expenditures for equipment in excess of $500; the tair value of donated assets is similarly capitalized. Depreciation is provided over the estimated useful lives of the respective assets on a straight-line basis Leasehold improvements arc amortized over the life of the related lease. 
Uneon(litional Promises lc~ C;ive Substantially all of the balance of unconditional promises to give are expected to be collected within the year. 
A percentage of proceeds from certain fund raising activities are earmarked for donation to otheT community AIDS relaled agencies by management of the ]'ask Force. Tax $l~tus The Task Force is exempt fi'om federal income taxes under Section 501(c)(3) of the Internal Revcmtc Code and it is not a private foundation. 



 
NO/AIDS TASK FORCE NOTES TO I~INANCIAL STATEMENTS NOTE, 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Organization NO/AIDS Task Foive (the Task Force) is a nonprofit organization providing support and services tn people affected by acquired immune deficiency syndrome (AIDS) and human imnmnodefieiency vir.s (HIV) in the Greater New Orleans area. The Task Force also offers educational programs and informational materials to the general public, in order to prevent more people from becoming infected and to build awareness of the serious medical, legal, social and emotional problems faced by thos~ already infected. 

Basis of Aeeom~ijlg The accompanying financial statements are presented using the accrual method of accounting. Undc~ this method, revenues are recognized in the period earned and expenses am recognized in the period incurred. Grants are recognized as revenues when the conditions of the gram are considered to have been met. All contributions are considered to be available for unrestricted use unless specifically restricled by the donor. 
The Task Force adopted Statement of Financial Accounting Standards (SFAS) No. l 16, Accounting [bp Contributions Received and Contributions Made, in fiscal 1996. In accordance with SFAS No. 11(,, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. When a restricti(m is satisfied or expires, temporarily restricted net assets are reclassified to unrestricted net assets. The adoption of this new standard had no effect on the Task Force's total net assets or the change in total r,c~ assets. In fiscal 1996, the Task Force adopted Statement of Financial Accounting Standards (SFAS) No. 117. Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Task Force is required to report information regarding its financial position and activities according to three classes of net assets, as applicable: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. As permitted by this new Statement, the Task Force has discontinued its use of ftmd accounting and has, accordingly, reclassified its financial statements to present the classes of net assets required. Donated Services 
Donated services are reflected as contributions in the accompanying stalements at their estimated values al the date of receipt. During fiscal 1996, a printing company has donated its services, primarily for the Education program. The estimated value of this donated service and the corresponding expenses for the year ended June 30, 1996, are $5,000, and are reflected in these financial statements as other support and reveln~e and program service expenses. 



 
NO/AIDS TASK FORCE STATEMENTS OF CASH FLOWS YEARS ENDED JUNE 30, 1997 AND 1996 

ASH FLOWS FRO/~I OPERATING ACTIVITIES: Change in net assets Adjustments to reconcile change in net assets to net cash provided hy operating activities: Depreciation and amortization Donated assets Donated investmenls Loss on disposition of equipment Changes in assets and liabilities: Reimbursements receivable Unconditional promises to give Prepaid expenses Other noncurrent assets Trade accounts payable Accrued expenses Deferred revenue Net cash provided by operating activities ASII FLOWS FROM INVESTING ACTIVITIES: Purchase of equipment and leasehold improvements Maturity of certificate of deposit 
Net cash provided by (used in) investing activities AStl FLOWS FROM FINANCING ACTIVITIES Proceeds from notes payable Payments on note payable Net cash provided by (used in) investing activities rcrease (decrease) in cash lash at beginning of year :ash at end of year upplcmental Disclosures: lnterest paid 

Non-easl~L hwesting Activity: During fiscal 1997 and 1996, a certificate of deposit in the amount of $30,000 nmtured and was renewed for this same amount. 

11997 
$ (121,458) 
54,026 (8,400 10,756 3,705 
27,260 (12,618) (779) 176 49,224 12,250 

Jg~ 
$ (64,6061 
54,96O (15,000: 4.684 
133.02 "7 (3,192} (98(): (25,764: (6,878; (10,9291 (7,370) 65.322 

(51,313) (32.3(,6 32.521 
(51,313) 
I5,025 (5,543) (5,543) 15,025 (43,658) 113,328 59,934 53.~94 $ 69,670 $ 113,328 

lhe accompanying notes are an integral part of these financial statements. 7 
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NO/AIDS TASK FORCE STATEMENT OF ACTIVITIES YEAR ENDED JUNE 30, 1996 
Temporarily Unrestricted Restricted Total PUBLIC SUPPORT AND REVENUE: Grants and contracts $ 1,624,623 1,624,623 Fund raising 685,964 685,964 Pledges 253,622 253,622 Other supporl and revenue 65,447 65,447 Net assets released, from restrictions: Satisfaction of program restrictions 29,790 $ (29,790) Tolal public support and revenue 2,659,446 (29,790) 2,629,656 EXPENSES: Program services 1,963,492 1,963,492 Suppoll services 690,770 690,77(1 Total expenses 2,654,262 2,654,262 ALLOCATIONS: Allocations to other AIDS related agencies 40,000 40,000 CHANGE IN NET ASSETS (34,816) (29,790) (64,6061 Nel assets, bcgirming of year 444,556 61,622 506,178 Net assets, end of year $ 409,740 $ 31,832 $ 441,572 

7he accompanying notes are an httegral part of these finaneial statements 4 



 

NO/AIDS TASK FORCE STATEMENT OF ACTIVITIES YEAR ENDED JUNE 30, 1997 
Unrestricted PUBI,IC SUPPORT AND REVENUE: Grants and contracts $ 1,897,200 Fund raising 641,081 Pledges 242,902 Other support and revenue 71,807 Net assets released fiom restrictions: Satisfaction of program restrictions 52,924 Total public support and revenue 2,905,914 EXPENSES: Program sen, ices 2,316,967 Support services 702,099 Total expenses 3,019,066 ALLOCATIONS: Allocations to other AIDS related agencies 20,000 

CHANGE IN NET ASSETS (133,152 Nel assets, beginning of year 409,740 Net assets, end of year $ 276,588 

77w accompanying notes are an integral part of these financial statements 3 



 
NO/AIDS TASK FO STATEMENTS OF FINANCI JUNE 30, 1997 AND 

ASSETS Cash Reimbursements receivable Unconditional promises to give Prepaid expenses Certificates of deposit Other current assets Equipment and leasehold improvements, less accumulated depreciation and anmrtization Other noncurrent assets Total assets 
LIABILITIES AND NET ASSETS Liabilities: Accounts payable Accrued expenses Note payable 
Total liabilities Nel Assets: Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 

The accompanying notes are an integral par! of these financial statements. 2 



Vl/~lt i~r,,,i 
INDEPENDENT AIJDITORS' REPORT ON BASIC FINANCIAL STATEMENTS AND ACCOMPANYING SCHEDULES 

To the Board of Direclors of' NO/AIDS Task Force New Orleans, I,ouisiana We have audited the accompanying statements of financial position of NO/AIDS Task Force (the "Task Force") as of June 30, 1997 and 1996, and the related statements of activitie,;, functional expenses and cash flows for lhe years then ended. These financial statements are the responsibility of the Task Force's management. Our responsibility is to express an opinion on these financial statements based on ow audits. We conducted our audits in accordance with generally accepted auditing standards and the standaTds applicable to financial audits contained in _Cs_o3,e_~_eztt_Audiling Stand ra_E~, issued by the Comptroller General of the United Stales. Those standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the financial slatements are free of material misstatement. An audit includes exmnining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing tbe accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement pre,;entation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respecls, lhc financial position of the Task Force as of June 30, 1997 and 1996, and the changes in its net assets and its cash flows for the years then ended, in conformity with generally accepted accounting principles. In accordance wit a ~_ove~n._3~ent Auditing Standar< ~, we have also issued reports dated Augusl 22, 199?, on our consideration of lhe Task Force's internal control over financial reporting and our lcsts of i~,~ compliance with certain provisions of laws, regulations, contracts and grants. Our audits were performed R~r the purpose of forming an opinion on the basic financial statements of the Task Force taken as a whole. The accompanying schedule of expenditures of federal awards for the .veto ended June 30, 1997, is presented for purposes of additional analysis as required by the U.S. Office of Management and Budget Circular A-133, Al~Mits 9f SIal_es. Local Govermnents. and Non-13~_f!! .QfgN~zaIjons, and is not a required parl of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audil of the basic financial statements, and, in ow opinion, is fairly stated in all material respects in relation to the basic financial statements taken as ~ whole. 
August 22, 1997 I', ~,llll ~ I,'l:,l,,,~ i "1 " , II II,~,r . \,,\~ll ir, I \ h, ~ ILI~ ,~: :l 
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