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INDEPENDENT AUDITOR'S REPORT 
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May 23, 1997 

We conducted our audits in accordance with generally accepted auditing standard and Government Auditing Stondards issued by the Comptroller General of the Unite States. Those standards require thai: we plan and perform the audit to obtai reasonable assurance about whether the financial statements are free of materia misstatement. An audit includes examining, on a test basis, evidence supporting th amounts and disclosures in the financial statements. An audit also includes assessin the accounting principles used and significant estimates made by management, as wel as evaluating the overall financial statement presentation. We believe that ou audits provide a reasonable basis for our opinion. As more fully described in Note I, the financial statements present only the Home Mortgage Authority operations of St. Bernard Parish for the years ended March 31, 1997 and 1996 and are not intended to present fairly the results of operations of the Parish of St. Bernard. 



Cash (Note 2) 

ST. BERNARD PARISH COMBINING MARCH 31, 

Cash equivalents (Notes I and 2) U.S. Government Securities (Notes I and 2) Guaranteed investment contract (Notes I and 2) Mortgage loans receivable - (Notes 3 and 4) Accrued interest receivable Insurance receivable Deferred financing costs - Net of amortization (Note I) Other TOTAL ASSETS 

HOME: MORTGAGE AUTHORITY BALANCE SHEETS I~J9.~ANp 1996 
ASSETS 

L.!AB I L} T!ES AND RETAINED EARNINGS Accrued it, retest payable (Note 4) Bonds payable (Rotes I arid 4) Total liabilities Retained earnings TOTAL LIABILITIES AND RETAINED EARNINGS 

See accompanying notes 

COMBINEB --!9~_7 i~96 513 447,866 756,153 96,545 3,212,182 33,114 1,852 
271,019 2.888 

467 408,946 695,561 96,545 3,478,931 49,394 1,852 
302,436 403 $4~$22,132 $ 5,034,535 

$ 26,596 3,914~3 6o 3,940,956 __881 L176 
28,660 4,095,260 4,124,920 909,6]5 $ 5,034,535 



 

1979 PROGRAM 1997 1996_ 
120,023 

1991 PROGRAM _199_/ I_9_9_6 $ -- $ -- $ -- 123,995 170,602 182,532 
2,111,595 15,086 
94,916 

1997 $ 813 157,241 756,153 96,545 

1992 PROGRAM 
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1996 467 I02,419 695,561 96,545 2,266,344 1,100,587 1,212,587 25,698 
110,134 

$ -- 
120,023 $ 120j023 ]23,995 $ 123,995 

$ 13,803 2.076.703 $ 15,001 

18,028 1,852 
176,103 360 $ 2~307.382 
$ 12,793 1.837.657 

23,696 1,852 
192,302 4C3 $. 2,325,832 
13,659 1,83/,185 2,090,506 2,274,076 1,850,450 1,850,844 _ 304~221 $ 2~394.727 456.932 $ 2,584.798_ $ 2,307~382 474,96;8 $ 2,325,832 



 

S'I. BERNARD PARISH HOME MORTGAGE AUTHORITY COMBINING STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE Y EARSENDED M_ARCH31~_ 199_7_AN_DIg36 

REVENUES: Interest earned on mortgage loans (Note 3) Interest earned on investr~nts (Note 2) Total EXPENSES: Interest. (Note 4) AmortizeLtion of deferred financing costs (Note I) Servicing fees (Note 3) Mortgage loan insurance costs Operating expenses Total NET INCOME (LOSS) Retained earnings, beginning of year RETAINED EARNINGS, END OF: YEAR 

See accompanying notes 

1997 COMBINED 
$ 286.645 
__371~893 
320,504 

4CI0.33_2 (28,439) 909,615 $ 88!. !76= $ 

1996 
338,238 84,037 422,275 
346,355 42,164 13,461 4,104 45,369. 45],453 (29,178) 938,793 909,615 



 

1979 PR_OGRAM 1997 19_9_6 
_ 5t973 _ 5,973 

9j, 945 9,945_ (3,972) 123~995 $ !2Q. 0:23 

_ 6.9!5_ 6,9_!_5 

12,554 

199! 1991 PROGRAM 
$ 192,972 8,782 

1996 !997_ 
$ 221,279 $ 93,673 

1992 PROGRAM 
_._ 9j9JS _. 7o,49X 2oi,754 23b L97 164.166 
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1996 
116,959 67,204 ]84.]63 

172,426 185,619 148,078 ]60,736 4,960 8,799 2,863 8~2 
6,200 4,448 1,122 2~374 _ 12,55~t 20_8~_165 _ _2.20,473 182,_222 (5,639) 129,634 (6,411) 10,724 3~9,_632 _ 299,9~ (18,056) 
_4~ g~.. 

204 662 241 583 218,426 (34.263) 509,251 474,988 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY COMBINING STATEMENTS OF CASH FLOWS _FOR T H.E YEARS ENDED __M_ARCH !1 
CASH FLOWS FROM OPERATING ACTIVITIES: Net income (loss) Reconciliation of net income (loss) to net cash provided (used) by operating activities: Amorti2ation of deferred financing costs Amorti2ation of investment discount Amorti2ation of bond discount Other Decrease (increase) in accrued interest receivable Decrease in accrued interest payable Interest paid on bonds payable Interest received on investments Net cash provided (used) by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Bond redemptions Interest paid on bonds payable Net cash used by noncapital financing activities CASH FLOWS FROM INVESTING ACIIVIIIES: Decrease in mortgage loans receivable Interest received on investments Net cash provided by investing activities INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS Cash and cash equivalents - beginning of year CASH AND CASH EQUIVALENTS -- END OF YEAR 

See accompanying notes. 

1997 AND 1996 
COMBINED 1997 $ (2B,439) 

252.029 
(25] ,652) _(252,8~ 

1996 (29,17B) 

267,799 
(356,466) _ (277,323) 

266,748 24,656 291.404 38,966 409.413 

272,602 28,150 300,752 (6t,,2~s) 474,55! 409.413 



1997 1979 PROGRAM $ (3,972) 

(5.973) (9.945) 

_ 5,973 _ 5,9713 (3,972) 123,995 $120,023 

)996 $ (5.639) 

. (6,915) (IZ,554] 

6.9)5 6,915 (5,639) 129 634 

1991 PROGRAM ~99Z (6,411) 129~ 10,724 
15,219 14,960 
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1992 PROGRAM 1997 1996 $ (18.056) $ (34,263) 
27,204 (66.686) 72,623 33 ()1,9~5) (~,562) 9C),674 (11.317) !80,53.5_ 2.Q5j 802 8 I, 439 74,65 (182,372) _II~3 623) (155,924) C]86.64)] (69,280) .~ 7~,!g2J (200,542) (90.674) ~355,995] _~342,~ _ (I~47~ . (29],2]6) 154,748 _._ 8. TeA 163,63o 129,235 9~ 9)8 _ 139~153 (11,930) 2,382 182t532 _ 180 150 

112,000 _ g,901 ]21,901 54.868 _ 102,886 $ 123,99~ $ 1_ 7Q~60~: $ ::)_82.532_ $= 157,754 $ 

143,367 11.317 154,684 (61,981) 164,867 102,885 



ORGANIZATION 
ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL. STATEMENTS MARCH 31. 1997 AND 1996 
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The Authority's operations consist of two single family mortgage revenu bond programs and two single family mortgage refunding bond programs whereby th Authority promoted residential home ownership through the acquisition of mortgag loans secured by first mortgage liens on single family residential housing. Th funds for these programs were obtained through the issuance of $25,000,000 i Single Family Mortgage Revenue Bonds, dated September 1, 1979, $10,000,000 i Single Family Mortgage Revenue Bonds, dated November i, 1980, $4,435,000 i Single Family Mortgage Refunding Bonds, dated March 29, 1991, $11,255,000 in 199 Series A Taxable Single Family Mortgage Refunding Bonds, dated June i, 1992 $2,130,000 in 1992 Series B-I Taxable Single Family Mortgage Refunding Bonds dated June 1, 1992, $200,000 (maturity amount) in 1992 Series B-2 Taxable Singl Family Mortgage Refunding Bonds, dated June I, 1992, and $3,000,000 (maturit amount) in 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds date June I, 1992. The bonds dated September I, 1979 have been defeased and the bond dated November i, 1980 have been called. The $11,255,000 in 1992 Series A bond dated June i, 1992 have matured. The bonds issued by the Authority are genera obligations of the Authority and are not an obligation of the State of Louisian or any other political subdivision thereof. The Authority has a Board of Trustees which is empowered under the bond trust indentures and the bond program agreements to contract with outside parties to conduct the day-to-day operations of the programs it initiates. Under the bond programs, the Authority utilizes financial institutions to originate and service the mortgage loans acquired. In addition, a bank has been designated as Trustee of the separate bond programs and has the fiduciary responsibility for the custodianship and investment of funds. 1. SUMMARY OF SIGNIFICANT ACCOUM~[NG POLICIES Rep_ortinq ~Lt~ Government Accounting Standards Board (GASB) Statement No. 14 has established criteria for detemining the governmental reporting entity and component units that: should be included within the reporting entity. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. The criteria include: 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1997 AND 1996 
i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: ReoortinQ entity (Continued) (Continued) 
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b. The potential of the organization to provide specific financial benefits to or impose specific financial burdens on the parish government 2. Organizations which are fiscally dependent 3. Organizations for which {:he reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship 

Annually, the St. Bernard Parish Government issues audited general purpose financia] statements which include the activity contained in the accompanying financial statements. Basis of R~ortip~ The combined financial statements include the 1979 single family mortgage revenue bond program and the 1991 and 1992 single family mortgage refunding bond programs, there is no longer activity in the 1980 single family mortgage revenue bond program. The individual funds for each bond program are combined in the accompanying individual program financial statements. Basis of Accountino The Authority follows the accrual basis of accounting whereby revenues are recognized when earned and expenses are recognized when the related liability is incurred. Certain funds were established under the powers granted by the Bond Trust Indentures. The funds, which are maintained by the trustee bank, provide for the accounting of bonds issued, debt service and bond redemption requirements, investments, and related revenues and operating expenses. as the Financial November 30, 1989 pronouncements. Amortization Bond issuance costs, including underwriter's discount on bonds sold, are being amortized ratably over the life of the bonds based upon the principal amounts outstanding. Premiums and discounts on the purchase of investments are amortized over the life of the security using the level yield method. 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1997 AND 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) _Amortization (Continued) 
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Discounts on bonds payable are amortized over the lives of the bonds using the level yield method. Statements of Cash Flows For purposes of the statement of cash flows, the Authority considers all short-term, highly liquid investments with a maturity of three months or less to be cash equivalents. 2. DEPOSITS. (:ASH EQUIVALENTS AND INVESTMENTS: Deposits At March 31, 1997 and 1996, deposits in the amount of $513 and $467, respectively (bank balance) were insured by the Federal Deposit Insurance Corporation (FDIC). Cash EQuiw~lents The Authority invests in the Marquis Treasury Securities Money Market Fund which is considered a cash equivalent. The Marquis Treasu~ Securities Money Market Fund invests exclusively in obligations issued by the U.S. Treasury and backed by its full faith and credit and in repurchase agreements involving such obligations. However, an investment in the fund is neither insured nor guaranteed by the U.S. Government. The Money Market Funds are held by a subcustodian in the name of the Authority. The Funds are managed by the Trustee Bank of the Authority. Investments 

1992 Program: Gua ranteed Investment Contracts U.S. Government securi ties 

1997 CARRYING VALUE 
$ 96,545 756,153 $852,698 

VLARKET VALUE 
$ 96,545 898_~976 $99~,521 

1996 CARRYING VALUE 
$ 96,545 695.561 

MARKET VALUE CATEGORY 
$ 96,545 856.448 $ 792,106 $ 952,99__3 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1997 AND 1996 
2. DEPOSITS. CASH EQUIVALENTS AND INVESTMENTS: Investments (Continued) (Continued) 
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U.S. Government securities and guaranteed investment contracts are carried at amortized cost. The bond indentures authorize the Trustee to make investments under prudent investment standards reasonably expected to produce the greatest investment yield. 3. MORTGAGE LOANS RECEIVABLE: In accordance with the Trust Indenture of the 1991 Single Family Mortgage Revenue Refunding Bonds, the right, title and interest in the mortgage loans of the 1980 program were transferred to tile 1991 program as of March i, 1991. In accordance with the Trust Indenture of the 1992 Series B Single Family Mortgage Refunding Bonds and the 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds, the right, title and interest in the remaining mortgage loans of the 1979 program were transferred to the 1992 program as of June 1, 1992. Certain mortgage loans of the 1979 program were sold prior to this date. Mortgage loans receivable acquired by the Authority from participating mortgage lenders under the 1979 program which were transferred to the 1992 program have a stated rate of 8.3758. The mortgage loans under the 1980 program previously had a stated rate of 11.58, but after transfer to the 1991 program, helve a stated rate of 9.38. These mortgage loans, which were granted only to residents of St. Bernard Parish, have scheduled maturities of thirty years and are secured by first mortgages on the related real property. Each participating mortgage lender services those loans purchased from it by the Authority and receives compensation for services rendered. In addition to the customary insurance required of the mortgagors, the mortgage loans are insured by the Authority under pool insurance policies. The loans of the 1991 program are also insured under a special hazard policy. The mortgage loans receivable were obtained through conventional, FHA and VA programs sponsored by the various participating mortgage lenders. 4. BONDS PAYABLE: The net proceeds obtained from the 1979 and 1980 bond issues were used to establish funds authorized by the Bond Trust Indentures and to purchase eligible mortgage loans secured by first mortgage liens on single family owner-occupied residences from qualified mortgage lenders accepted for participation in the programs by the Authority. On March 31, 1991, the Authority issued $4,435,000 in Single Family Mortgage Refunding Bonds with an interest rate of 8~, to advance refund $5,900,000 of ou~tstanding 1980 Series bonds with an interest rate of i0.75~. The 1980 Series bonds have since been retired. 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1997 AND 1996 
4. BONDS PAYABLE: (Continued) 
Refu Bond $2, I $16, 7.5~ trus rese Gove with Seri liab 3]., 

PAGE g 

The Bond Trust Indentures provide that bond principal and interest ar secured by pledges of all mortgage loans acquired, all revenues and collection with respect to such loans, and all funds established by the Authority, togethe with all of the proceeds generated therefrom. Outstanding bonds payable are due on a term and serial basis and bear irtterest at rates as follows: 
MARCH 31 1997 1996 Single Family Mortgage Revenue Bonds: 1992 program Series C, zero coupon, due 2014 at maturity value of $3,000,000, discounted to yield approximately 7.65~, unamortized discount was $2,179,714 and $2,239,035 at March 31, 1997 and 1996, respectively. $ 820,286 $ 760,965 Single 1991. 1992 st ma $4 an 1992 2O di un $i re 

ami rog tog ed ly 007 199 rog at oun ort ,67 ect 

ly Mortgage R ram, due 1994 ram Series B- rate, discoun 7.84~, unamor and $54,812 6, respective ram Series B- maturity val ted to yield ized discount 6 at March 31 ively. 

funding Bonds: 2012, 8~ 2,076,703 2,259,075 , due 2011, 7.5~ ed to yield approxi- ized discount was t March 31, 1997 y. 975,421 1,037,896 , zero coupon, due e of $200,000, pproximately 9.25~, was $158,050 and 1997 and 1996, 41,950 $~,914,360 38.324 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAl_ STATEMENTS MARCH 31. 1997 A~D 1996 
4. BONDS PAYABLE: (Continued) 
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It is not possible to project the bond principal payments for the 1991 and 992 Series B-I issue for the next five years due to the required redemption rocedures of the Trust Indentures. The Indenture of the ]991 issue requires onies remaining in the Collection Account of the 1991 Issue shall pay principal f the bonds after the following payments are satisfied: a) payment to the Rebate Account in an amount equal to the excess non- mortgage earnings; b) payment of all interest due and payable with respect to any overdue bonds and any principal of such overdue bonds; c) payment of interest due and payable on any bonds which are not overdue; d) payment to the Debt Service Reserve Account (if necessary) to maintain the reserve requirement; e) payment to the Revenue Account an amount equal to 1/12 of .55~ per annum of the aggregate principal amount of bonds outstanding. 
a) payment of all interest due and payable with respect to any overdue bonds; b) payment of any installments of interest then due and payable on any bonds which are not overdue; c) payment to the Expense Account an amount sufficient to maintain a balance of $15,000 therein. The 1992 Series C bonds are callable at the option of the issuer on any date on or after June I, 2002 at the following redemption prices expressed as percentages of the accreted value of the bonds as of the date of redemption: 
June i, June I, June i, June i, 
REDEMPTION PERIOD 2002 through May 31, 2003 2003 through May 31, 2004 2004 through May 31, 2005 2005 and thereafter 5. BOA.RD OF TRUSTEES EXPEBSES: 

REDEMPTION PRICES 103~ 102 101 100 
The members of the Authority's Board of Trustees receive no compensation for their services rendered but are reimbursed for their actual travel costs incurred in connection with their duties as trustees of the Authority. 



 

ST. BERNARD PARISH HOME MORTGAGE AUTHORITY INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNHENT AUDITING STANDARDS FOR THE YEAR ENDED MARCH 31. 1997 

Board of Trustees St. Bernard Parish Home Mortgage Authority Chalmette, Louisiana 70043 
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May 23, 1997 

We have audited the financial statements of St. Bernard Parish Home Mortgage Authority, as of and for the year ended March 31, 1997, and have issued our report thereon, dated May 23, 1997. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Stondards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. [he management of St. Bernard Parish Home Mortgage Authority is responsible for establishing and maintaining an internal control structure. In fu]filling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not: absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of St. Bernard Parish Home Mortgage Authority, for the year ended March 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



PAGE ]2 
Our consideration of the internal control structure wou|d not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Trustees of St. Bernard Parish Home Mortgage Authority and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
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May 23, 1997 

Ne have audited the financial statements of St. Bernard Parish Home Mortgage Authority as of and for the year ended March 31, 1997, and have issued our report thereon dated May 23, 1997. Ne conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws and regulations applicable to the St. Bernard Parish Home Mortgage Authority is the responsibility of the Authority's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Authority's compliance with certain provisions of laws and regulations. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Stondords. This report is intended Bernard Parish Home Mortgage report is a matter of public for the information of the Board of Trustees of St Auth reco ority and the Legislative Auditor. However, this 


