
 

ASSETS Cash Prepaid insurance Total a.'~set s 
FUND BALANCE 
Fund balrance - unreserved Total fund balance 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, I.OUISIANA GENERAL FUND BALANCE SHEET DECEMBER 31. 1996 

The accompanying notes are an integral part of these statements. 10 

EXHIBIT C 

$9,608 614 $10,222 

$10,222 $10,222 



EXHIBIT D SABINE PARISH SALES AND USE "fAX COMMISSION MANY, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL Year ended December 31. 1996 
Revenues: Collection fees Miscellaneous income Total revenues 
Expenditures: General government: Personnel costs Building lease Travel and meetings Office supplies Professional fees Insurance Telephone & utilities Postage Printing Outside auditing services Other Total general government Capital outlay Total expenditures Excess (deficiency) of revenues over (under) expenditures Fund betlance, beginning Fund balance, ending 

The accompanyi 

BUDGET ACTUAL $112,682 0 112.682 
$113,351 2,783 116.134 

VARIANCE FAVORABLE (UN FAVORABLE) $669 2,783 3,452 



GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets used in general fund operations 



SABINE Pt~.RISH SALES AND USE rAX COMMISSION MANY, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS DECEMBER 31. 1996 
General fixed assets, at cost Building improvements Office f,~rniture and fixtures Total general fixed assets 
nvestme, nt in general fixed as,,;ets General fund revenues Sabine Parish School Board Sabine Parish Police Jury Total investment in general fixed ass 

SABINE PA STATEMEN1 
Balance at beginning of year 
Additions - equipment Deletions - equipment 
Balance at end of year 

The accompanying 

EXHIBIT E 

$4,575 .44,461 $49,036 
$48.414 



 

ASSETS Cash Total assets 

SABINE P~,RISH SALES AND USE TAX COMMISSION MANY, LOUISIANA AGENCY FUND BALANCE SHEET DECEMBER 31. 1996 

LIABILITIES AND FUND BALANC E Uabilities: Due to laxing bodies and others Total liabilities Fund balance - unreserved Total liabilities and fund balance 

The accompanyin 

EXHIBIT F 

$0 $0 



Euge.e W. Fremaux II Certified Public Accountant P. O. I]ox 134 270 Marthavillc Ro;~d 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON RN AUDIT OF FIN~/CIP~, STATEMENTS PERFORMED IN ACCOI%D~NCE 
The Board of Commissioners Sabine Parish Sales and Use Tax Commisslon Many, Louisiana 

WITH ~OVERNMENT AIIDITI 

Many, Lou[siana 7141'~ 3|~-256-03%? 

I have audited the financial statements of the Sabine Parish Sales and Use Tax Commlssior~, Many, Louisiana, as of December 31, 1996 and for the year then ended, and have issued my report thereon dated May 8, 1997. 

Compliance with laws, regulationst contracts, and grants applicable to the Sabine Parish Sales and Use Tax Commission is the responsibility of the Commission's management. As part of obtaining reasonable assurance about whether the flnancla] statements are free of material misstatement, I perfoxmed tests of the Commlselon~a compliance with certai~ provisions of laws, regulations, contracts, end grants. However, my objective was not to provlde an opinion on the overal~ compliance with such provisions. Accordingly, I do not express such an opinion. The results of reporte6[ under my tests disclosed no instances of noncompliance that are required t~, be Government Auditlnq Standards. I noted certain irmr, aterial instances of noncompliance that I have reported to tl management of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana In separate letter dated May 8, 1997. This report Is intended for the :~nformation of management and the Legislative Auditor of the State of Louisiana. This rE~strictlon is not intended to limit the distribution of this report, which is a matter of public record. 
EUGENE W. FREMAUX II, CPA May 8, 1997 
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Eugene W. Fremaux II ('ertified Public Accountant 1'. O. Box 134 270 Marthaville Ro~d 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE I:ELATED MATTERS NOTED IN A FINPLNCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WIT~ GOVERNMENT AUDITING STANDARDS 
The Board of Commissioners Sabine Parish Sales and Use Tax Co.ffnlsslon Many, Louisiana 

Many, l.ouisiana 714~9 318-256 03~2 

I have audited the financial statements of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, for the year ended December 31, 1996, and have issued my report thereon dated May 8, 1997. I conducted my audit in accordarce with generally accepted auditing standards, Government Auditir~ Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Sabine :?arish sales and Use Tax Commission is responsible for establlshlng and maintaining an internal control structure. In fulfilling this responsibility, estimates and jndgments by management are required to assess the expec%ed benefits and related costs of :_nternal control structure policies and procedures. The objectlves of an internal contrcl structure 8re to provide management with reasonable, but not absolute, assurance that as~lets are safeguarded against loss from unauthorized u~s or dlsposltiont sad that transa~tlons are executed In accordance with management's authorization and re, corded propgrly to permlt the preparation of financial statements in accordance with generally accepted principles. Because of inherent limitations In any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, pro~ection o~ any evaluation of the structure to future periods 18 subject to the risk that procedures may become inadequate because of changes in cond~tlons or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my ~udit of the general purpose financial statements of %he Sabine Parish Sales and Use Tax Commission for the year ended December 31, 1996, ] obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk Jn order to determine my auditing ~rocedures for the purpose of expressing my opinion on the general purpose financial state, ents and not to provide an opinion on the internal control structure. Accordingly, I do nDt express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the ~merlcas Instltute of Certified public Accountants. A material weakness is a reportable condition in whlch the design or operation of %he specific internal control structure elements does not reduce to a relatively low level the risk that errors or IrregularitLes in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected wlthJn a timely period by employees In 'the normal course of performing their assigned functioned. I noted no matters involving the internal control structure and its operation that ] conslde;r to be material weaknesses as defined above. 
18 



Eugene W. Fremaux II ('ertificd Public Accountant 
The Board of Commissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 

P, O. Box 134 270 Marthaville Ro~,<I Many, l.ouisiana 714.19 318-256-03a2 

In connection with my audit of the general purpose, combining, individual fund, and accounL group financial statements of the Sabine Parish Sales and Use Tax CommlssJorl, Many, Louisiana for the year ended December 31, 1996, I offer the following recommendation: 1. Existing condition The budget for the year e~ided December 31, 1996 was not adopted until January ]8, 1996, however Louisiana budget laws specify that the budget should be adopted prior to the start of the year. In addition, expenditures in the Oeneral Fund exceeded th9 budgeted amount by eight percent, which is more fhan the five percent amount allowed by the budget laws. The excess expenditures were the result of not inc]uding an amount for outside auditing E~ervices for taxpayer audits in the budget. The fees for these services are primarily based upon the results of the taxpayer audits, and therefore are difficult %:0 project. Recon~ended action The Commission sheuld adopt the annua] budget at the last meeting of each year for the next year. In addition, since fees for outside auditing E:ervices for taxpayer au61ts are contingent upon the outcome, and therefore difficult to project, the Commission ~,hould review the status of these costs [tear the end of the year .ind appropriately amend the budget. These services are subject to contracts v'ith specified percentages, therefore the Commission does approve the fee percentages In advance of expending the funds. ement's res 

The above recon~sndation is not all inclusive. ] would llke to thank you for your cooperation during my engagement. Sincerely, 
EUGENE W. FREMAUX If, CPA May 8, 1997 
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FIDUCIARY FUND TYPE AGEINCY FUND 

- is used to account for resources but holds in a trust or agency 



GENERAl, FUND 

traditionally associated with governments which ed to be accounted for in another fund. 



This report is intended solely for the use of management and the Legislative Auditor of the State of Louisiana and should not bo used for any other purpose. This restriction is not intended to ]Imlt the distribution of this report, which is a matter of public record. 
EUGENE W. FREMAUX If, CPA May 8, 1997 
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SABINE PAF:ISH SALES AND USE TAX COMMISSION MANY, LOUISIANA AGENCY FUND CHANGES IN BALt~NCES DUE TO TAXING BODIES AND OTHERS Year ended December 31, 1996 
BALANCE AT BEGINNING OF: YEAR ADDITIONS - taxes paid to Tax Commission REDUCTIONS: Distributions- Sabine Parish School Board Sabine Parish Police Jury Many Zwolle Converse Florien Pleasant Hill Law Enlforcement District Tourist Commission Sales Tax Commission Total distributions BALANCE AT END OF YEAR 

The accompanying notes are an integral part of these statements 16 

EXHIBIT G 

$0 5,411.079 
1,855,931 1,855,932 723,889 198,363 15,597 105,374 30,358 463.966 48,318 113.351 5,411.079 



FINANCIAL STATEMENTS OF INDIVIDUAL FUND AND ACCOUNT GROUP 



Sabine Parish Sales and Use Tax Commission Many, Louisiana FINANCIAL REPORT Year ended December 31, 1996 

V,k, 3h 

Jnoer provisions of state law, this report is a public document. A copy of th~ r~port hss !::~e~n submit- ted to the ;:',.Lit~il:e,'.i, r.',r rc',4ewed, entity and c, thsr ~'pi:'rep;d~,te public (~!ficia~s. Ti~e ~..::'por~ is :waiiable for public il~spectic~n at the Baton Ftouse office ot the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~el~,ase Date. ;~'~i~ ~ ~, :~ 

Eugene W. Fremaux II Certifled Public Aecounla~t 



Eugene W. Fremaux II Ccrllficd Public Accountant 

The Board of Coffmissioners Sabine Parish Sales and Use Tax Commission Many, Louisiana 

P. O. Box 134 270 Marthaville lh~a<l 

INDEPENDENT AUDITOR' S REPORT 

Many, Louisiana 71'149 318-256-0332 

have audited the accompanying general purpose financial statements of the Sabine Parish ales and Use Tax Commls~=Jon, M~ny, Louisiana, and the individual fund and account grot:p inanclal statements of the Sabine Parish Sales and Use Tax Commission, Many, Louisiana, s of December 31, 1996 and for the year then ended. These financial statements are the esponslbillty of the Sabine Parish Sales and Use Tax Commission's management. My egponslbillty is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards for financial and compliance audit~ contained in Government Auditing Standards, issued by the Comptroller Gener.il of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about whether the finaoclal statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the ~mounts and disclosures in the financial statements. AT~ audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provide:~ a reasonab]e basis for my opinion. In my opinion, the general purpoue financial statements referred to in the first paragraph present fairly, in all material respects, fhe financial position of the Sabine ParJ~dl Sales and Use Tax Commission, M.~ny, Louisiana, as of December 31, ]996r and the resu]tR of its operations, and changes in fund balance for the year then ended in conformity wlth generally accepted accounting p::inciples. Also, in my opinion, the individual fund at,d account group financial statements referred to above present fairly, in all material respects, the financial position of the individual fund and account group of the Sabine Parish Sales and Use Tax Conurission at December 31, 1996, and the results of the operations of such funds for the year then ended, in conformity with generally accept~~d accounting principles. In accordance with Government Auditlnq Sta* 8, 1997 on my consideration of the Sabine Loulsiana's internal control st::ucture and with laws and regulations. :., 
EUGENE W. FREMAUX II, CPA 
May 8, 1997 

dards, I have also issued a report dated May Parish Sales and Use Tax Commission, Many, s report dated May 8, 1997 on its compllan~e 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



Revenues: Collection fees Miscellaneous income Total revenues 
Expenditures: General government Personnel costs Building lease Travel and meetings Office supplies Professional fees 

SABINE PARISH SALES AND USE TAX COMMISSION MANY, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year ended December 31, 1996 

insurance Telephone & utilities Postage Printing Outside auditing services Other Total general government 
Capital outlay Total expenditures Excess (deficiency) of revenues over (under) expenditures Fund balance, beginning Fund balance, ending 

The accompanying notes are an integral part of these statements 4 

EXHIBIT B 

$113,351 2,783 116.134 
64,030 8,668 2,533 1,724 8,716 2,184 4,631 4,871 570 18,817 1,690 118,434 3,487 
121.921 
(5,787) 16,009 $!0,222 



(1) 

SABINE PARISH SALES AND USE TAX COMMISSION _MANyt LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31 1996 
summary of siQnifieant accDuntinQ policie 

The costs of establishing and o~~erating the commission are shared Jointly by the ts~iwlg bodies on a pro-rats basis based on the retio that the taxes collected for each beers ~o the total taxes collected. The accounting and reporting practices of the Commission conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reportillg procedures also conform to the general requirements of Louisiana Revised Statutes 24:5]7 and to the guides set forth in t~e Louisiana Governmental Audit Guide and to the industry audit guide, Audits of State and Local Governmental Units published by the American Institute of Certified Public Accountants. The following is a summary of c(~rtsin significant accounting policies and practices the Commission now follows~ Fund accounting -- The accounts of the Commission are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of the general fund ~re accounted for with a separate set of self-balancJ~,g accounts that comprise its assets, liabilities, fund equity, revenues and expendlture~. Government resources are allocat,~d to and accounted for in individual funds b~eed up~ th~ purposes for which they are to De spent and the means by which spending activities ate controlled. The funds are group(~d in this report into one generic fund type and one broad fund category as follows: Governmental Fund - General Fund - The general fund is the general operating fund of the Commission. It is used to account for all flnaneial resources of the Commission. The general fund is accounted for on a spending or "financial flow" measurement focus. This means that enly current assets and current liabilities are generally included on ] t s balance sheet, its reported fund balance Js considered a measure of "available spendsb]e resources". Account Group - General Fixed Assets - Fixed assets used in general fund operations (general fixed assets) are accounted for is the General Fixed Assets Account Group, and are recorded as expenditures in the general fund when purchaeed. No depreciation has been recorded on general fixed assets. All purchased fixed assets are valued at historical cost. Donated fixed assets are valued at their estimated fair value at the time of donation. This account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operation. 



Fiduciary Fund -- Agency Fund - 

SABINE PARISH SALES AND USE TAX COMMISSION NOTES MANY. LOUISIANA TO FINANCIAL STATEMENTS DEqEMBER3~I996 

The agency fund is used to account for tax collections which are held in a trust or agency capacity by the Co~nission. 

Expenditures are generally recognized under the modified accrual basis of accounting whe~l the related fund liability is incurred. Budget~ractlces - The CoJmmission prepares and adopts an annual budget, the dol]a~ amounts being allocated to the various expenditure categories based upon the total amoL1nt of anticipated revenues. Budget appropriations lapse at the end of each year. Total columns on combine([ statements - overview - Total columns on the combined statements - overview are captioned "MEMORANDUM ONLY" to indicate that they are presetlte only to facilitate financial analysis. Data in these columns do not present finani~]a posltlon, results of operations, or changes in financial position in conformity wit generally accepted accounting principles. Neither is such data comparable to consolidation. Interfund eliminations have not been made in the aggregation of this data (2) Pendinq litiQation The Commission is not involved in any litigation at December 31, 1996, other than litigation involving collection efforts. (3) Tax collectione The Commission ]s authorized to collect sales and use taxes at the rates levied by t participating taxing bodies. The Commission charges a fee to the taxing bodies to fu its operations. During the year ended December 31, 1996, the Commission collect $5,411,079 in taxes arld received $ii3,35] (2.09%) to fund its operations. Collectio include $49,699 of taxes, penalties and interest collected as a result of taxpayer aud] performed by outside aud]tlng firms. Contingent fees paid to the outside auditing fir amounted to $18,817 (37.86% o:[ related collections) and are included in the abo operating fees of $]13,351. (4) Personnel costs The Co~misslon'e employees are paid by the Sabine Parish Police Jury and the Jury Js reimbursed by the Commission foJ: the related payroll costs, including fringe benefits. 5 ) ~erations The Conmllssion operates as a political subdivision, therefore it is exempt from income tax and is not required to file an annual income information return. (7) Leases t: h. the The 



(8) Cash 
SABINE P~RISH SALES AND USE TAX COMMISSION MANYL LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1996 

All bank deposits are fully secured through federal depository insurance (9) Changes in ~le_nera_l f.Lixed assets During the year ended December 31, ]996 the Commission had the following changes ~n general fixed assets: 

(10) 

Balance, December 31, 1995 $45,698 Addltions-equipment Deietions-eguipment Balance, December 3;L, 1996 
tion of conlmissioners 

3,487 (149) $49,036 ~====== 
The com~issloners received no compensation or per diem during the year ended December 3] ]996. 11) axes bald under Drotest There were no taxes paid under protest during the year ended December 31, 1996 and there were no taxes paid under protest in prior years which remained unsettled as of DecembeT 31, 3996. 



SABINE PARISH SALES AND USE TAX COMMISSION MBY. LOUISIANA DRCEMHER 31, 1996 

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
EXHIBIT SCHEDULE 

Combined balance sheet - all fund types and account groups A Combined statement of revenues, and[ changes ~n fund balance - fund types Notes to financial statements 
expenditures, all governmental B 

FINANCIAL STATEMENTS OF INDIVIDUAL FUND AND ACCOUNT GROUPS General Fund: Balance sheet C Statement of revenues, expenditures and changes in fund balance - budget (GAAP basis) and actual D Genera] Fixed Assets Account Group: Statement of general fixed assets E Statement of changes in genera] fixed assets E Fiduciary Fund Type: Balance sheet F Changes in balances due to taxing bodies and others G INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ISSUED BY THE GAO INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS MANAGEMENT LETTER 
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