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(~imig ~and INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
To tile St. Tammany Parish Police Jury 
We have audited tile general purpose financial statements of St. Tammany Parish (a political subdivision of the State of l,ouisiamL) (the "Parish"), as of and for the year ended December 31, 1996, and have issued our report thereon dated June 13, 1997, in which our opinion was qualified with respect to presentation in accordance with ge~ erally accepted accounting principles. The general purpose financial stalements and tile Schedule referred to below are the responsibility of the Parish's management. Our responsibility is to express an opirion on these general purpose financial statements and the Schedule rcfi~rred to below based on our audit= We conducted our audil in a~.cordance with generally accepted auditing standards, the standards for financial audits contained in Government Auditing Standards (1994 revision) issued by the Comptroller General of lhe United States. Th0se standards require that we plan and perform tile audit to obtain reasonable assurance about whether' file general purpose financial statements are free of material misstate- meut. An audit includes examining, on a test basis, evidence supporting the amounts and the disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the general purpose financial stal~.ements of the Parish taken as a whole. The accompanying, Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial stalLements. The information in that Schedule has been subjected to tile auditing procedures applied in the audit of the general purpose fiuandal statements and, in our opinion, is fairly presented in all material respects in relation to the general pu "pose financial statements taken as a whole. 

June 13, 1997 A Professional Accounting Corporation 
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EXIIIBIT C-3 ST. TAMMANY PARISII SPECIAL REVENUE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE ACTUAL AND BUDGET (GAAP BASIS) Fo " The Year Ended December 31. 1996 

REVENUES Taxes Ad Valorem Sales and Use Taxes Other Taxes, Penalties and Interest Inlergovernmental Revenues Federal Grants Parish Transportation Funds State Revenue Sharing Fees, Charges and Commissions for Services Fines and Forfeitures Other Revenues 
EXI'ENI)ITURES General Government: Judicial ()tiler General Governmen Public Safely Public Works I lealth and Welfare Cullure and Recreation Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPF.NDITURES OTllER FINANCING SOURCES (USES) Fund Transfers-hi Fund Transfers-Out Total Other Financing Sources (Uses) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTIIER SOURCES (USES) FUND BALANCES - BEGINNING RESIDUAL EQUITY TRANSFER FUND BALANCES - ENDING 
The accompallying notes are an integzal part oftl" ese financial statements. 

4,806,291 17,011,193 20,740 547,412 1,509,319 197,255 1,512,810 1,416,895 816,205 

Budget 
$ 3,555,300 14,032,954 10,610 

Variance Favorable (Unlhvorablc) 
$ 1,250,991 2,978,239 10.130 (4 108,798 5,255 262,413 18,655 ___ 403079 27,838,120 22,805.490 . 5,032,6M 

1,366,011 95,988 577,442 7,464,718 1,146,668 2,376,726 
1,463,785 101,521 688,000 10,347,941 1,226,941 2,627,000 

97,774 5,533 110,558 2,883,223 80,273 250,274 13,027,553 16,455,188 3,427~635 
14,810,567 6,350,302 8,460~2~'75 
433,725 (8,774,543) (8,340,818) 

202,660 (8,735,998) (8,533,338) 
231,(165 (38,545 192,52(! 

6,469,749 (2,183,036) 8,652,785 6,573,842 16,573,842 



DEBT SERVICE FUNDS 
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ST. TAMMANY PARISll GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, ,4 ND CIIANGES IN FUND BALANCE 
REVEN UES "l'axes Ad Valorcm Other Taxes, Penalties and lnteresl 1 .icenses and l'ermits Intergovcrnmenlal Revenues Federal Grams Other Federal Funds Stale Revenue Sharing Other Stale Funds l:ees, Charges and Commissions for Servic:es Fines and Forfeitures Other Revenues, primarily lntelest Total Revenues EXI'ENI)ITURES General Government: I,egislative Judicial lilections Finance and Administrative Other Geneaal Government l'tlblie Safety Public Works lleallh and Welfare Culture and Recreation ()ther Expenditures Total Expenditures EXCESS OF REVENUES OVER EXPENDITURES OTIIER FINANCING SOURCES (USES) Fund Transfers-In Fund Transfers-Out ,Sale of Fixed Assets Total Other Financing Sources (Us,:s) EXCESS (DEFICIENCY) (IF REVENUES OVER ]~XPENDITURES AND OTIIER SOUIICES (USES) FUND BALANCES - BEGINNING B.ESIDUAI~ EQUITY TRANSFER FII ND BALANCES - ENDING 
The accompanying notes are an integral part ~fflhese financial slatements. 29 

EXIIlBIT B-2 
For The Years Ended December 31. 
$ 1,140,608 933,574 3,146,702 28,224 74,153 226,900 331,884 980,321 4,044 157,646_ 

995 
$ 917,689 719,689 2,881,198 567,782 69,717 227,160 395,697 1,062,740 3,690 -- 182,252 ~024,056_ 7,027,614 

653,694 1,142,781 120,719 397,322 73,486 2,373,532 1,329,907 118,853 127.336 

520,693 986,146 133,782 304,208 27,671 2,112,708 1,211,888 239,162 76,695 __ 433,468 6,337,630 I6,046,421 686A26_ __ 981,193. 
370,652 (608,969) 152,234 (1,482,216) -- 33,071 (238,3171 ~(1,296,911/ 
448,109 662,798 978,516 



 
EXIlIBIT B-3 ST. TAMMANY PARISII GENERAL FUND STATEMENT OF REVFNI ]ES, EXPENDITUI~ES, AND CIIANGES IN FUND llALANCE ACTUAL AND BUDGET (GAAP BASIS) For The Year Ended December 31,1996 With Comparative Actual Amounts For The Year Ended December 31,1995 

RI,'VENUES "1 axes Ad Valorem Other Taxes, Penalties and Interest Licenses alld Pel.lllits l nlergovernmental Revenues Federal Grants Other Federal Funds State Revenue Sharing Other Slate Funds Fees, Charges aad Commissions for Services Fines and Forfeitures Other Revenues, primarily lnteresl Total Revenues I,'XI~END1TIIRES General Governnmnl: Legislative Judicial Elections Finmme and Administrative Other General Government Pablic Safety Ptlblic Works Ilealth and Welfare Cullure and Recreation (l,ther Expenditures Total Expeltditures 

996 
$ 1,140,608 933,574 3,146,702 28,224 74,153 226,900 331,884 980,321 4,044 L52~646 

Budget 
$ 1,140,608 825,741 3,099,882 28,224 74,153 226,900 331,884 980,323 4,044 148,056 

Variance Favorable (Unfavorable) 1995 Actual 
$ $ 917,689 107,833 719,689 46,820 2,881,198 
(2) I 9,590 
567,782 69,717 227,160 395,697 1,062,740 3,6911 -- 182,252 .._?,0240~656 ~ 6,859,815 164,24___1 I7,027,614 

611,511 1,155,278 120,761 403,860 77,861 2,409,195 1,344,240 133,830 128,896 

(42,183) 12,497 42 6,538 4,375 35,663 14,333 14,977 1.560 

520,693 986,146 133,782 304,208 27,671 2,112,708 1,211,888 239,162 76,695 _ 433,468 ___ 6,~7~630 6,385,432 I 47,8Q2 _ 6,046,421 EXCESS OF REVENUES OVEB. EXPENDITURES .--- 686,426 474,383 212,043 -- 981,193 orI'IIER FINANCING SOUB.CES (USES) I:tlnd Transfers-In Fund Transfers-Out Sale of Fixed Assets 370,652 (608,969) 373,238 (609,042) (2,586) 73 152,234 (1,482,216) _ 33,071 Total Other Financing Sources (Uses) .__~38,317) (235,804} I (2,51~ _ (t,296,91 I) EXCESS (DEFICIENCY) OF I~.EVENI.JEt.; OVER EXPENDITURES AND OTIIER SOURCES (USES) FUI'~D IIALANCES - BEGINNING FUND BALANCES - ENDING 
448,109 238,579 ___ 6_627,7~98 662,798 209.530 (315,718 978,516 

The accompanying notes are an integral par{ of these financial statements 
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1995 Finding 
ST. TAMMANY PARISH 1996 STATUS OF PRIOR YEAR FINDINGS OF NON COMPLIANCE 

Tile Parish Transportation A~t requires the Parish to adopt a Capital Improvement Program which establishes priorities for the program such as type of road, condition of road, traffic count, number of families served, and costs necessary to complete the required work. Although the Parish adopted a Capital Improvement Program, this program does not provide a prioritized ranking of items listed 1996 Status Tile Parish adopted a three y.~ar capital improvement program applicable for the period of 1996- 1999. This program prioritized the various capital improvement projects, as required by file Parish Transportation Act. 
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INDEPlgNDENT AUDITOR'S REPORT ON COMPLIANCE ~IITIt TItE PARISH TRANSPORTATION ACT 
To the SI. Tammany Parish Police Jury 
We have attdited, in accordaace with generally accepted auditing standards, the general purpose financial statements of St. Tammaily Parish (a political subdivision of the State of Louisiana) (the "Parish"), as of and for the year ended December 31, 1996, and have issued our report thereon dated Junc 13, 1997, in which our opinion was qualified with respect to presentation in accordance with generally accepted accounting principles. In connection with our andit, inothing came to our attention that caused us to believe that the Parish was not in compliance with the terms, covenants, provisions, or condilious oflhe Parish Transportation Act. (Act 508 of 1980), Louisiana Revised Statutes 48:753-754, insofar as they relate to accounting mailers. However, our audit was not directed Icrimarily toward obtaining knowledge of such noncompliance. This report is intended solely for the information and use of the Police Jury, management of the Parish and the t,egislative Auditor of the State of Louisiana and should not be used for any other purposc. This rcslrictiou is not intended to limi: the distribution of this report which is a mailer of public record. 

June 13, 1997 
A Professional Accounting Corporatiou 
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ST. TAMMANY PARISH NOTES TO SCHEDULE OF FFDERAL FINANCIAL ASSISTANCE For The Year Ended December 31, 1996 
Description of Grants Tile majority of Federal assistance received by the Parish is in tile form of flow-through grants which pass through a state al,~ency prior to reaching the Parish. Among these are the, the Rails to Trails Grant, Community Services Block Grant, Community Development Block Grant, Weatherization Grant and lhe Low Income Home Energy Assistance Grant. Other Federal Assistance is received directly by the Parish, sucll as the llousing Preservation Grant. 
Summary of Significant Accounting Policies Basis of Presentation Tile accompanying Scheduk~ of Federal Financial Assistance has been prepared on the modified accrual basis of accounting. Grant revenues are recorded, for financial reporting purposes, when tile Parish has met the cost reimbursement or funding requirements for tile respective grants. Accrued Reimbursement 
Various reimbursement procedures are used for Federal awards received by lhe Parish. Consequently, timing differs:noes between expenditures and program reimbursements exist at the beginning and end of the year. Accrued revenue included in the accompanying schedule represents an excess of expenditures ever cash reimbursements received grant inception to date. l)eferrcd reveutle represenls an excess of cash reimbursements over expenditures. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE GENERAL PURPOSE FII~ ANCIAL STATEMENTS PERFORMED IN ACCORDANCE V/ITH GO VERNMENT AUDITING STANDARDS 
To the St. Tannnany Parish Policy J ury We have andiled the genera purpose financial statements of St. Tammany Parish (a political snbdivision of the State of Louisiana) (file "Parish"), as of and for tile year ended December 31, 1996, and have issued our report thereon dated June 13, 1997, in which our opinion was qualified with respect to presentation in accordance will1 generally accepted accounting principles. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards (1994 Revision) issued by lhe Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of malerial misstatement. 
The management of the Pari~;h is responsible for establishing and maintaining an internal control structure. In fulfilling this rcsponsib'lily, estimates and judgments by management are required to assess the expected benefits and related cost; of internal control structure policies and procedures. The objectives of all internal conlrol siructure are to !~rovide management witb reasonable, but not absolnte, assurance thai assels are safeguarded against loss from uuauthorized use or disposition and that transactions are executed in accordance with management's auihorization and recorded properly to permit tbe preparation of general purpose financial statements it~ aeccrdanee with genera'dy accepted accounting principles. Because of inhe;ent limilations in any internal control structure, errors or irregularities may neverflleless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk thai proce.dures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedu!'es may deteriorate. In planning and pelforming our audit of the general purpose financial statements of the l'arish for the year ended December 31, 1996, we obtained an understanding of the internal control structure, we obtained an understanding of the design of relevant policies and procedures aud whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control struc|ure. Accordingly, we do not express such an opinion. 
8(10 Two l,akt'way (:cntt't ?185C) N. !;attst,\~ay Bird Mt!taitic:, ],A 70002 (500) 835 5522 FAX (5(Vi) 836 5535 P() ]~;c~x 27 lqiv~'l>iclc, I1 iv(, C()vingt~)n, ].A 70/13eJ (S0~l) 892 5850 ]~X (S0~i) 892-5956 ,~]t'ltll~L'l OI AI( I'A i)i~isi~n I~r ~:PA [:illllS ])IiX:I[L' ( omp;Itli~'s Pla~tit t' St'orion :llltl Sl~(; PI~I(IJ((' St'<ti~)t/ Ii/It'lll;~tit)n iI Aflili iliOII \~il]l A(~ ()tinting ]:illllS Ass~ciatt'tl, ]I~t. 84 



FEDERAL FINANCIAl. ASSISTANCE SECTION 



P~lJ~LNumber 442-24-11 

ST. TAMMANY PARISH POLICE JURY SCH EDULE OF INSUI~ANCE COVERAGE In Effect as of December 31, 1996 
National Union Fire Insurance Company of Pittsb argh, PA 

Expjre~ January I, 1997 
AGC4460-LA Safety National Casualty Corp. January 1, 1999 
RtJD 306439 Royal Indemnity Company January 1, 1997 
651-000377-7 Coregis Insurance Zompany January 1, 1997 

SCIIEDULI', 2 

Public Officials & Employees Liabilities Excess Workmen's Conlpensaliou and Employers' Liability Building and Business Property Coverage Comprehensive General Liability Automobile Liability Inland Marine Property Insurance Crime Insurance Employee Benefit Liability 531 003712-5 Coregis Insurance 2ompany January 1, 1997 Excess General and Auto Liabilil3 3-0067-2103-3 Omaha Properly & Casualty 3-0067-2104-1 Omaha Property & Casualty 3-0067-2085-2 Omaha Property & Casualty 3-0967-2084-5 Omalm Property & Casualty 3-0367-2086-0 Omaba Properly & Casualty 3-0f)67-2105-8 Omaha Property & Casualty LIM 1287 Lloyd's of Londor 
BAJ660-473K7004T The Travelers 

January 1,1997 January 1,1997 January 1,1997 January 1,1997 January 1,1997 January 1,1997 Febraary15,1997 

Flood Insurance Flood Insurance Flood Insurance Flood Insurance Flood Insurance Flood Insurance Property Insurance for Communil', Access Channel Equipment January I, 1997 Boiler and Machinery Coverage 
For calendar year 1997, St Tammany Parish has obtained insurance coverage similar to that provided by 0 ~e above listed policies. 



 

ST. TAMMANY PARISIt POLICE JURY SCHEDULE OF COMPENSATION PAID TO JURY MEMBERS For The Year Ended December 31, 1996 
SCHEDULE I 

This schedule of compensatio a paid to members of the Police Jury was prepared in compliance with llouse Concurrent Resolution 54 of the 1979 Session of the Louisiana Legislature. 
___ Police Juror Amount John B. Peppmnan, President [)avid Doher:y, Jr., Vice President Barry Dean Bagert Slephen Stefancik Kevin Davis James A. Thompson, 11 Wilfred C. Griffin, Jr. Gary Singletary Kerry Harwell, Sr. Floyd D. Glass Thomas J. S~ aith, Jr. Ray B. Willi,,~, Jr. Joseph Thon- as Connie Glockner 

81 

$ 10,800 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 9,600 _I 9.600 



SUPPORTING SCHEDULES 





INDEPENDENT AUDITOR'S ](EPORT ON COMPLIANCE BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VIr, RNMENT A UDITING STANDARDS 
To the St. Tammany Parish Policy Jury 
We have audited file gcueral purpose financial statemcnts of St. Tammany Parisll (a polilical subdivision of the State of Louisiana) (the "Parish"), as of and for tile year ended December 31, 1996, and have issued our report thereon dated June 13, 1997, in which our opinion was qualified with respect to presentation in accordance with gene:ally accepted accounting principles. We ~oaaduc'ted ~)ur audit i~ a~)rda~ace ~u~,lx g~.x~eraP, y accepted audititx~g statxdards and Governme.t Auditing Standards (1994 Revision), issued by the Comptroller General of tlle United States. Those standards requirc thai we plan and perform the audit 1o obtain reasonable assurance about whcther thc general purpose financial slatements are free of material misstatemeut. 

The results of our lests disclosed no instances of noncompliance that are required to be reported under Government Auditing SlandarlIs. However, we noted certain immaterial instances of noncompliance, which we have communicated to the management of the Parish in a separate letter dated June 13, 1997. This rcport is intended for the information of the Police Jury, Parish management, the Lotfisiana State Departmcnt of Social Service ithe designated cognizant agency), the Legislative Auditor of the Slatc of Louisiana, and Federal grantor !agencies. However, tiffs report is a matter of public record and ils dis(ribution is not limited. 
A Professional Accounting Corporation 
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INDEI'ENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL ]~INANCIAL ASSISTANCE PROGRAMS 
To the St. Tammany Parish Policy ,) ury 
We have audited the general purpose financial statements of St. Tammany Parish (a political subdivision of the State of Louisiana) (the "Parish"), as of and for the year ended December 31, 1996, and have issued our report thereon dated June 13, 1997, ill which our opinion was qualified with respect to presentation ill accordance with generally accepted accounting principles We conducted our audit in accordance with generally accepted auditing standards; Government Auclithlg Standards" (1994 Revision), ssued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits' of State andLocal Governments. Those staudards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing Our audit of the general purpose financial statements of tile Parish for the year etaded December 31, 1996, ~eee considered the internal control structure of tile Parish in order to determine our auditing procedures tor the purpose of expressing our opiuions on the general purpose financial statements of the Parish and to report on lhe internal control structure in accordance with OMI', Circular A-128. This report addr6"sses our consideration of internal control structure policies and procedures relevant to compliance w~ith requirements applicable to federal financial assistance programs. We have addressed internal control structure polMes and procedures relevant to our audit of the Parish's general purpose financial stalements ia a separate report dated June 13, 1997~ The managenmnt of the Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsihility, estimates and judgments by management are required to assess the expected benefits and related cos{s of interual conlrol structure policies and procedures. The objectives of an internal control structure are to'provide management with reasonable but not absolute assurance that ~ I '. ~ .. ' (1) assets are safeguarded against los+' from unauthorized use or dlspomhon, (2) transactions are executed in accordance with management's auth!Mzatioo and recorded properly to permit the preparation of general purpose financial statements in accoi'dance with generally accepted accountiug principles, and (3) federal 

A PloJ~.ssional Accotlntin~ (:Ol'poraliol) gO0 'l'\~o I,akcway Ccntt'r 3850 N. Causeway Bird Mclailic. IA 70002 (504) 835 5522 FAX (504) 835 5535 P.() Box 27 Rivtqsldc 1)'ivc Covinglon, ]A 7043"i (504) 892-5850 FAX (504) 892 5956 87 Mt'I}]I}L'I ol AICPA ])ixision I~>l ~]'A ]'illl)s-l'ziv:llc ( Olll~)al/i~.'~, PlalClitc Sc'tlion :ltld S[C(~ Pl ltlic<' Sc('liol~ ]r~tt+lnalion iI Aailiation ~+,+ith At ttltltltillg FhlllS Assotiatcd, IDC 
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ST. TAMMANY PARISH NOTE'~ TO FINANCIAL STATEMENTS 

NOTE K LONG-TERM DEBT (Conlinued) State and federal laws and regulations require that tile Parish perform certain maintenance and monitoring functions at its landfill site (which closed ou December 20, 1991) for thirty years after closure. A liability Ires been recognized based on tile future postclosure care costs that have not been paid or accrued at December 3 I, 1996. The estimated tolal currenl cost of the landfill postclosure c~re ($364,164 at December 31, 1996) is based on the amount that would be paid if all equipment, facilities, and services required to monitor, and maintain the landfill were acquired as of December 31, 1996. However, tile actual cost of postelosure care may be higher due to inflation, changes in teclmology, or changes in landfill laws and regulations. 
During 1996, closurc and postclosure expenditures totaling $118,853 were incurred and are included in health and welfare expenditures on the General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance. 

NOTE L DUE TO/FROM OTHER FUNDS Individual ftmd balaltces due to/from other funds at Deeember 3 l, 1996 follows 
Special Revenue Fun ds Lighting District ~qo. 6 Public Health Lighting District lqo. 10 Lighting District lqo. 1 Community Attic n Agency Internal Service Funds Police Jut3' Complex Risk Managemen: Fund Health Insurance Courthouse Building Fund Capital Projects Fuu,ts LCDI3G-Fire Pro:ection Transportation Administration Fund Capital Street Improvements District No. 6 Capital Street Improvements District No. 12 

Due To Other Funds _ Due From Otlaer tirade_ 
235 $ 1,918 32,303 103,630 
400,000 
1,000,000 95,867 270,285 9,429 10.40~ 

400,000 

1,000,000 524,076 

$ 1.924,~ 



61 
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Eind~g 
ST. TAMMANY PARIStl SCHEDULE OF FINDINGS (Continued) FOR THI~ YEAR ENDED DECEMBER 31, 1996 

The Parish did not submit updated disclosure reports within 30 days of awarding a contract not previously reported. 
The l'arish assures that l)isclosure R~ ports effecting LCDBG projects will be submitted within the required 30 day period following contract awa'ds. Per the Office of Community Development's letter dated April 17, 1997 to Police Jury President, all of the mol~=itoring findings noted in their report have been cleared. 



 

Our consideration of tile internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American hasli~nte of Certified Public Accoun'xmts. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregJlarities in amounts lhat would be material in relation to the general purpose filmncial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control stlueture and its operation that we consider to be materials weaknesses as defined above. This report is intended for tI e information of the Police Jury, Parish management, the Louisiatm Slate Department of Social Service (the designated cognizant agency), the Legislative Auditor of the Statc of Louisiana, and Federal grantor agencies. However, this report is a matter of public record and its distribution is not limited. 

Junc 13, 1997 
A Professional Accounting Corporation 



 

ST. TAMMANY PARISH SCHEDULE OF FINDINGS FOR THE YEAR ENDED DECEMBER 31, 1996 
The Slate of la)uisiana's Office of Community Development audited the Parish's Louisiana Community Development Block Grant, a major program for 1996. The deficiencies were noted in their report dated Match 7, 1997: 
Prior to awarding construction contracts, lhe Parish is required to contact the U.S. Department of Treasury to verify that the bonding/surety company used by tile contractor are on an approved lisl maintained by that deparlmenl. The Louisiana lnsuran~:e Commissioner's Office must also be contacted for the purpose of detcrmining as to whether or not the agent selling the bond is licensed to do business in Louisiana. I)ocumentation of these contacts mu;t be maintained il~ the files. For one of the contractors employed by tile Parish, there was no documenlation indicating that the Parish had met these requirements. 
The Parish contacted tile U.S. Depaltment of Treasury and the Louisiana Insurance Commission and has submitted the appropriate documenta:ion to the Office of Community Development. 
15~ling For tile conlractors employed by the Parish for this grant, the Parish is required to perform an elnployee interview for each job classificalion. These interviews are to be documented utilizing "employee interview forms?~ It was noted that for one contractor, an ernp~oyee interview had l~ot been performed for one parlicnlar job classification (painter). 

The Parish's contract with its LCD]3G grant eonsullant did not stipulate thai ten percent of the eontracl amount would be retained until the g:ant had been conditionally closed out. 
The Parish amended its contract wilh its LCDBG grant consultant so that the final ten percent due to the grant consultant will be paid after the state monitoring letter has been answered and tile Letter of Conditional Chase-out has been received by the Parish. 



 

ST. TAMMANY PARISH DEFERRI'D COMPENSATION AGENCY FUND STATEMENT OF CHANGES IN ASSETS AND LIABILITIES For The Year Ended December 31, 1996 
Balance December 31 

EXHIBIT G-1 

Balance December 31 1995 Additions Deletions 1996 
ASSETS Investments $ 61,837 
LIABILITIES Deferred Compensalion 

31,706 $ 15,014 $ 781529 $ 61~837 $ 31~706 $ 15~014 $ 78~529 
Benefits Payable _$_ 61,837 

61.837 
$ 31,706_ $ 15,014 $ 78,529 
$ 31~706 $ 15~014 $, 78~529 

The accompanying notes are an integral part oflhese financial statements 
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Hand INI)EP'ENDENiF AUDITOR'S REPORT ON COMPLIANCE WITIt SPECIFIC RI~gQUIREMENTS APPLICABLE TO NONMAJOR J I~EDERAL F1NANC,[AL ASSISTANCE PROGRAM TRANSACTIONS 
To the St. Tammany I'arish Police Jury We have audited the general purpose financial statements of St. Tammany Parish (a political subdivision of/he State of Louisiana) (the "Parish"), as of and for the year ended December 31, 1996, and haw: issued our report thereon date( June 13, 1997, in which our opinion was qualified with respecl to presentafion in accordance with genelally accepted accounting principles. 
In connection with our audit of the general purpose financial statements of the Parish, and wilh our consideration of the Parish's control structure used to administer Federal financial assistance programs, as required by Office of Management aild Budget Ciicular A-128, Audits of Stale andLocal Gow'rt~me~zts, we selected certain transactions applica!de to certain nonnmjor Federal financial assistance programs for lhe yem ended December 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to tesl compliance with the requirements governing (1) types of services allowed or disallowed and (2) eligibility flint are applicable to those transactions. Our procedures were substantially less in scope titan an audit, the objective of which is the expression of an opinion on the Parish's compliance with these requirements. Accordingly, we do not express such an opinion. 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requiremenls listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Parish had not complied, in all material respects, wilh those requirements. This report is intended for the information of the Police Jury, Parish management, the Louisiana Stale Department of Social Services (the designated cognizant agency), the Legislative Auditor of the State l of Lotfisiana, and Federal grantor agencies. However, this report is a matter of public record and ils distribution is not limited. 

June 13, 1997 
~ 7~-.,-L A Professional Accounting Corporatioi 
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In our opinion, the Parish complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to its major federal financial assistance program lor the year ended December 31, 1996. 
This report is intended for tile information of tile Police Jury, Parish management, the Louisiana Statc Department of Social Services (lhe designated cognizant agency), the Legislative Auditor for tile Slate of Louisiana, and Federal grantor agencies. Howew% this report is a matter of public record and its distrilbution is net limited. 

June 13, 1997 
A Professional Accounting Corporation 
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INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE WITII SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERALIFINANCIAL ASSISTANCE PROGRAM 
To file St. Tammany Parish Police ,lrury We have audited the general purpose financial statemerlts of St. Tammany Parish (a political subdivision of lhe Stale of l,ouisian@ (the "Parish"), as of and for tile year ended December 31, 1996, and have issued our report thereon datec4 June 13, 1997, in which our opinion was qualified with respect to presentation in accordance with geue/ally accepted accounting pritleiples. We have also audited tile Par sh's compliance with tile requirements governing (1) types of services allowed or disallowed, (2) eligibilitS', (3) matching, level of effort and/or earmarking, (4) reporting, (5) special tests and provisions., (6) clailitS for advances and reimbursements, and (7) anlounts claimed or used for nlatclfing that are applicable to tll~ major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance for the year ended December 31, 1996. The |nanagenlent of the Parish is respqnsible for file Parish's colnpliance with those reqnirenlcnls. Oul responsibility is to express an opiniol! on compliauce xvilll those requirements based on our audit. 
We conducted our audit of compliance wilh those requirenlents in aceordauce with geuerally accepted auditing standards; Governqwnt Auditing Standards (1994 Revision), issued by the Co|nptrol|cr General of the United States; and Office of Managenlent and Budgel Circular A-128, Audits of State and Local Governments. Those standard.'; and OMB Circular A-128 require thal we plan and perform file audit to obtain reasonable assurance about whether material uoueolllpliance with tile specific requirenlents referred to in the second paragrapb occurred. An audit includes examining, on a test basis, evidence abotll the Parisll's coml:~lianee with those requirements. We believe that our audit provides a reasonable basis for our opinion. Tile results of our audit pracedures disclosed immaterial instances of uonconlpliance with thc requirements referred to in the second paragraph, which are described in the accompanying Schedule of Findings. We eonsidered these instalees of noncompliance in forming our opinion on compliance which is expressed in file following paragraph. 
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This report is intended for the information of tile Police Jury, Parish management, the Louisiana State Deparlment of Social Services (the designated cognizant agency), the Legislative Auditor of the State of Louisiana, and Federal grantor agencies. However, this report is a matter of public record and its disiribution is not limited. 

June 13. 1997 
A Professional Accounting Corporalion 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITIt THE G ENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the St. Tammany Parish Police 3ury 
We have audited tim general purpose financial statements of St. Tammany Parish (a political subdivision of the State of Louisiana) (the "Parish"), as of and for the year ended December 31, 1996, and have issued our report thereon dated June 13, 1997, in which our opinion was qualified with respect to presentation in accordance with gene'ally accepted accounting principles. We have applied procedur~:s to test the l'arish's compliance with the following rcquiremems appticable to ils Federal financial assislauce programs, which are identified in the Schedule of Federal Financial Assistance, for the year enc ed I)eeember 31, 1996: Political Activity Davis-Bacon Act Civil Rights Cash Management Federal Financial Report!: Allowable Costs/Costs Piineiples Drug-fi'ee Workplace Ael Administrative Requirements 
Our procedures were limite(I to |he applicable procedures described in the Office of Manageme,t and Budget's "Compliance Supplenmnt for Single Audits of State and Local Goveroments" (September 1990 Revisiou). Our procedures weie substantially less in scope than an audit, the objective of which is lhc expression of an opinion on the Parish's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not ekpress such an opinion. With respect to the items te~ted, the results of those procedures disclosed no material instances of noncompliance with the requireme?ts listed in the second paragraph of this report. With respect to the items not tested, nothing came to ou" attention that caused us to believe that the Parish had not complied, in all material respects, with those requirements. 
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During lhe year ended December 31, 1996, the Parish, expended 69% of its total federal financia assistance under the following major ~ud nonmajor fcderal financial assistance program. Community Development Block Grant National Recreational Trails Funding Program Community Services Block Grant We performed tests of controls, as required by OMB Circular A-128, to evaluate tile effectiveness of the design and operalion of intemtl control structure policies and procedures that we have considered relevant to preventing or delectirg material noucompliance with specific requirements, general requirements, and requirements goverling claims for advances and reimbursements and amounts claimed or used for matchiug that are applicable to the Parish's major federal financial assistance program, which is iden!ified in lhe accompanying Sched ale of Federal Financial Assistance, and the aforementioned nonmajor program. Our procedures were less it scope than would be necessary to render an opinion on these internal control structure policies and procedu~'es. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would no': necessarily disclose all matters in the internal control structure that might constitute material weaknesse!: under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control slruc:ure elements does not reduce to a relatively low level the risk that noncompliance with laws and rcgulalions that would be material to a federal financial assistance program may occur and not be detected withia a timely period by employees in the normal course of performing their assigned functions. We noted no matters inw~lving the internal control structure and its operation that we consider to be material weaknesse:; as defined above. This report is intended for tte information of the Police Jury, Parish management, the Louisiana Slate Department of Social Services (the designated cognizant agency), the Legislative Auditor of the State of Louisiana, and Federal grantor agencies. However, this report is a matter of public record and its distribution is not limited. 

June 13, 1997 
A Professional Accounting Corporation 
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financial assistance programs are managed in compliance with applicable laws and regulations. Because of iuherent limitations in any interaal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to tile risk that procedures may become inadequate because of changes in conditions ol that lhe effectiveness of the design and operation of policies and procedures may deteriorate. For tile purpose of this repot1, we have classified tile significant internal control structure policies and procedures used in administering t'ederal financial assistance programs into the following categories: 
Financial Report Cycle (including controls established to ensure compliance with laws and regulations that ha~ e a material impact on the general purpose financial statements) Treasury Cycle Revenue Cycle Payroll Expenditure Cycle Vendor Expenditure C3 ele Conversion (Fixed Assets/Inventory) Cycle Federal Grants Cycle Lkd m inisl[~9_trol Categoxi~ General Requirements Political Activity Davis-Bacon Act Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Workplac,~ Act Administrative Requ rements Specific Requirements - Type of Services Allewed or Disallowed - Eligibility - Matching, Level of Support and/or Earmarking - Repofting - Special Requirements, if Any - Cost Allocation - Claims for Advances and Reimbursements - Amotmls Claimed or Used for Matching For all of tile intenml control structure categories listed in tile preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed ill operation, and we assessed ~zontrol risk. 
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ST. TAMMANY PARISH GENERAL FUND BALANCE SItEET 
CURRENT ASSETS Cash and Temporary Cash hwest ~nents Receivables: Ad Valorem Other Other Assets Total Assets 

ASSETS 
EXHIBIT B-1 

December 31 1996 1995 
$ 728,935 $ 66,934 1,104,159 947,159 1.258 

906,316 1,011,828 

LIABILITIES AND FUND BALANCE 
LIABILITIES Accounts Payable Accrued Liabilities Due to Other Funds Matured Bonds and lntcrest Payable Otber Liabilities 
Total Liabilities FUND BALANCE Reserved for Encumbrances Unreserved and Undesignated Total Fund Balance 
Total Liabilities and Fund Balance 

397,194 209,320 
1.064.090 
1.670.604 
7,082 1,103,825 

$ 250,615 40,820 388,989 27,878 613.978 1,322,280 
45,935 616.863 

1,110,907 662,798 

The accompanying notes are an integral part offllese financial statements 
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ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE A DESCRIPTION OF FUND S AND ACCOUNT GROUPS Fund accounting is utilized by St. Tammany Parish (the "Parish") to account for the diverse nature of its activities. Funds are established to account for certain types of activities and each fund is accounted for a:~ a separate entity. The fimds established by the Parish arc described below: GENERAL FUND The General Fund is the principal fund of the Parish and is used to account for all activities of the Parisb not included ill the other specified funds. The General Fund accounts for the normal recurring activities of the Parish. SPECIAL REVENUE FUNDS These funds are m;ed to account for specific revenue sources that are restricted Io expenditures for specific purposes. DEBT SERVICE FUNDS Tbcse funds are u~ed to account for the accumulation of resources and payment of general obligation and sale:; tax bond principal and interest from governmental resources, and special assessmenl bond principal and interest from special assessment levies when the l'arish is obligaled iu some manner. The payment of principal and interest on the revenue bonds secured by operations of lhe St. T~tmmany Administrative Complex are accounted for in the Internal Service Funds rather than in the Debt Se~'~ice Funds (See Note K). CAPITAL PROJECTS FUNDS These funds are uti ized to account for the purchase, construction and renovation of the Parish's road and drainage systems. Their resources are derived principally from proceeds of general obligation bonds, sales tax bonds, special assessment certificates of indebtedness and transfers from Special Revenue Funds. 
INTERaNAL SERVICE FUNDS The Internal Service Funds are used to account for financial and administrative services, such as purchasing,, and a~:counting as well as general services, such as public works services and insurance activities prc.vided by one department to other departments or governments on a cost-reimbursed basis. The Parish applies all applicable FASB pronouncements in accounting and reporting for its Internal Service Funds. AGENCY FUNDS Agency Funds are used to account for assets held by the Parish as an agent for individuals, private orgaifizations, other governments and/or other fimds, The deferred compensation fund accounts for assets held for emptoyees in accordance with the provisions of Internal Revenue Code See:ion 457. 



INDEPENDENT AUDITOR'S REPORT ON GENERAL PUll.POSE FINANCIAL STATEMENTS AND SUPPORTING SCI tEI)ULES 
To the St. Tammany Parish Police Jury We have audited tile general purpose financial statements of St. Tammany Parish (a political subdivision of the Slate of Louisiana) (tile "Parish") as of December 31, 1996, and for the year then ended, as listed in the accompanying table of contents. The general purpose financial statements and tile supporting schedules referred to below are the responsibility of the Parish's management. Our responsibility is to express an opinioa on these general purpose financial statements and schedules based on our audit. We did not audit the financial statements of the Parish Library Fund, which statements reflect total assets and revenues constituting 21 percent and 11 percent, respectively, of the assets and revenues of the Special Revenue Funds. Those statements were audited by other auditors whose report has been furnished to us and our opinion, insofar as it relates to file amounts included for the Parish Library Fund, is based solely on lhe report of the other auditors. The financial statements of the Parish as of December 31, 1995, were audited by odler auditors whose report dated May 10, 1996 expressed an uoqualified opinion on those statelnerds. We conducted our audit in accordance with generally accepted auditing standards; Government Aucliting Standards (1994 Revisiol ), issued by the Comptroller General of tile United States; and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether tile financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and tile disclosures in the fiuaucial statements. An audit also includes assessing the accounting principles used and significant estimates made by managemen|, as well as evaluating the overall financial statement presentation. We believe that our audi! provides a reasonable basis for our opinion. Generally accepted accoun:ing principles require tile presentation of financial statements for the primary government and its component units. As more fully explained in Note B to the financial statements, the [,eneral purpose financial statements referred to above do not represent those of the prinlar) government and its component unit.'. In out" opinion, based on (.ur audit and the report of other auditors, except for tile effect of the matter discussed in the preceding paragraph, the general purpose financial statements refen'cd to abovc present fairly, in all material respects, tile financial position of St. Tammany Parish as of December 31, 1996 and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. /, I)lofL'ssiol3al A('counting COl[)Ol~tlioll 8(1(I "l'\~o ]AIk~'~*V:ly (]~'lltk'l ~NS0 N. (.];ILISgt'VV~Iy Blvd Mt'laili(.', I,A 70002 (504) 835 5522 FAX (504) b135 qSfiq I).(). Box 27 I/ivclsiclc llivc C<}vington, I,A 70434 (504) 892 5850 lAX (5(},t) 892 5956 ~](.lllht, i 1)1 AICI)A I)ivision fl}i (]I'A [:illllS ])li~ lit' (2()ll)p;ll~it'S PI;I(li{L' S{'('Ii()I~ :lnd S]~(: Pl~l(ti,c Sc{lion [lllCin:llioi :1] Afiilialion x~ilh Aft OUlllin$1 ]'JlII1N Asso(iatcd, Int 



 



 
ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE C SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued) TRANSFERS Advances between funds which are not expected to be repaid are accounted for as transfers. 111 those cases ill which repayment is expected, the advances are accounted for through the various due to and due flora accounts. RESIDUAL EQUITY TRANSFERS Transfers of residu~d balances of discontinued funds or programs are accounted for as residual equity transfers. These residual equity transfers are recognized at the time tile underlying events occur. 
RESTRICTED ASSETS Restricted assets on the balance sheet of the Sales Tax District No. 3 Debt Service Fund represent the bond sinking funds and bond reserve funds which are required to be maintained pursuant to the Sales Tax Bond Series 1988A, 1989A, 1992A, and 1993A ordinances. Fund balances, in the amount o? the bond reserve funds, are reserved as these funds are legally segregated for a specific fut ire use. Restricted assets on tire balance sheet of the St. Tammany Administrative Complex Internal Service Fund represent the bond sinking fund, bond reserve fund and depreciation reserve fund which are reqt ired to be maintained pursuant to the Sonthern Hotel Revcnue Bond ordinance. A corresponding amount of the fund's retained earnings is reserved as these monics are legally segregated for a specific future use. FIXED ASSETS AND DEPRECIATION During 1994, fixed asset values were established by tbe Parish based on historical cost (if available) or estimated historical cost if historical cost was not available. Daring 1995, the Parish inventoried all of its fixed assets. Prior year balances of the General Fixed Asset Acconm Group, detailed iu Note G, have been restated to reflect additions or deletions resulting from the physical inventory. 
Current capital expenditures of the governmental funds are recorded as expenditures tit the time of purchase. The related assets are then recorded in the General Fixed Assets Account Group. The Parish does nat record certain public domain (infrastructure) general fixed assets consisting of certain improvements to streets, bridges and drainage systems. The Parish does not depreciate general fixed assets. Fixed assets in the Internal Service Funds consist of land, vehicles, buildings and improvements and are recerded at cost. Major additions are capitalized while maintenance and repairs which do not improve or extend the life of the respective assets are charged to expense. Depreciation is provided on the straight-line method over estimated useful lives, generally 40 years. Vehicles are depreciated over a 5 year useful life. 
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In accordance with Govertrment Auditing Standards, we have also issued a report on our consideration of the Parish's internal control stlncture and a report on its compliance with laws and regulations, both dated June: 13, 1997 
Our audit was conducted for the purpose of forming an opinion oil tile general purpose finaucial statements taken as a whole. The conlbining, individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose f naneial statements of the Parish. Such information has been subjected to tile auditing procedures applied iu our audit of tbe general purpose financial statements and, in our opinion, is fairly stated in all material respects iri relation to the general purpose financial statemenls pres;ented as a whole. 

June 13, 1997 
~W..,L 

A Professional Accounting Corporation 



 



 
ST. TAMMANY PARISH NOTES TO FINANCIAL STATFMENTS 

NOTE C SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued) MODIFIED ACCRUAL BA SIS OF ACCOUNTING All other Parish fired ~ are accounted for under tile modified accrual basis of accounting utilizing the following practices: Revenues are accrut:d when tile amounts to be received are both measurable and available. In addition, grants from the U.S. Government are accrued when the Parisb has a right to reimbursement under the related grant, generally corresponding to the incurring of grant related costs by the Parish. Ad Valorem taxes are recorded in the year the taxes are levied, to the extent they are deterurined to be collectible. Sales and use taxes are recorded when the taxpayer liability has been incurred, htterest income on investments held at year-end is accrued. Expenditures, except as indicated otherwise, are recorded at the time tile liabilities are incurred. Interest on Iong-tq~rm debt is properly accrued when due. Amounts payable under construction contracts are re~:orded in the period during which the related work is performed by the contractor. Also, capital Outlays are recorded as expenditures at the time of acquisition. 
BUDGET POLICIES The Police Jury approves, prior to the beginning of each year, an annual operating, budget prepared on the modi:'ied accrual basis for all general governmental activities. At the end of the fiscal year, unexpended and unencumbered appropriations of these fimds automatically lapse. Amendments to the original budget are presented to tbe Police Jury for approval. The budget was amended during 1996, and the final amended budget has been included in the financial statements. Formal budgetary integration is employed as a management control device for the General and Special Revenuq; Funds. Expenditures are budgeted at the departmental level which is the level at which expend!tures may not exceed appropriations. For all other funds, effective budgetary control is alternatively achieved through bcmd indenture provisions, certificate of indebtedness provisions, special assessment ordinances and grants which specify the use of the funds. The Louisiana Local Govermnent Budget Act mandates the Police Jury to authorize the transfer of budget amounts from one program to another within tbe same department. Upon approval by the Policy Jury, the Parish may also transfer budgeted amounts from one department to another. The budget data reflected in the aforementioned schedules includes the effect of such approw~d budget transfers. The total budgeted amounts by department agree with the amounts in the budget ordinances approved by tbe Police Jury. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of formal budgetary integration by the Parish. Encumbrances out~;tanding at year end are reported as reservations of fund balances since they do not constitute ,~xpenditures or liabilities. 



Cr~ ~If~ r~ 



 
ST. TAMMANY PARISIt NOTE~; TO FINANCIAL STATEMENTS 

NOTE A DESCRIPTION OF FUND~ AND ACCOUNT GROUPS (Continued) GENERAL FIXED ASSETS ACCOUNT GROUP The General Fixed Assets Account Group represents a summary of the fixed assets of the Parish, other fllan assets of the Internal Service Funds. Capital expenditures in funds other lhan lhe lnlernal Service Frnds are recorded as expenditures of those funds al tile time of purchase and are subsequently recorded, at cost, for control purposes in the General Fixed Assets Account Group. Depreciaticn is not recorded on general fixed assets, except for those in the Internal Service Funds in accordance with generally accepted accounting principles. 
GENERAL LONG-TERM DEBT ACCOUNT GROUP The General Long-Term Debt Account Group represents a summary of the general obligation, sales tax, and specdal assessment debt of the Parish. Additional debt is outstanding in the Internal Service Funds (S~e Note K). 

NOTE B DEFINITION OF TIlE PARISH ENTITY For years beginning after December 15, 1992, Goverlnnental Accounting Standards Board Statement No. 14, "Tl~e Financial Reporting Entily" (GASB 14), is effective and requires the presentation of financial :~tatemenls for the primary government and its conlponent units. A primary government is defi~Led as an entity that has a separately elected governing body, is legally separate (i.e., created as a corporate body) and is fiscally independent of other state or local governments. Any crgaaization tim! is not legally separate is part of the primary government for financial reporting purposes. Component units are legally separate organizations for which the elected offic als of the primary government are financially accountable. In addition, a component unit :nay also be an organization whose relationship with the primary government is such that exclusion would cause the reporting entity's financial statements to be misleading. The Parish has not adopted this statement and is currently evaluating the impact thai adoption will have on the current financial statement presentation. The Parish follows National Council on Governmental Accounting Statement 3 ("NCGAS 3"), which preced ~d GASB 14. Under NCGAS 3, the basic-but not the only-criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but ar,~ not limited to, tile selection of governing authority, file designation of management, the ability to significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the government and/or its citizens, or whether the activity is conducted within the geographic boundaries of the govermneltt and is generally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclusion from the reporling entity is the existence of special financing relationships, regardless of whether the government is able to exercise oversight responsibilities. 



 
ST. TAMMANY PARISH NOTE:~ TO FINANCIAL STATEMENTS 

NOTE C SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS (Continued) AD VALOREM TAXES Ad Valorem taxes a'e nonually levied in November and billed in I)ecember. These taxes are due ill January of ~:lle following year. Any uapaid taxes are colleeled in connection with an auction normally hel:l in May. The Sheriff's Departnrent bills and collects tire Parish's Ad Valorem taxes. Parish Ad Valorem tax revenues are recognized when levied to the extent that they are determined to be currently collectible. 
SALES AND USE TAXES Pursuant to a tax proposition approved by the voters oil November 4, 1986, the Parish levies a two percent sales ~md use tax in Sales Tax District No. 3 (the "District") through November 2006. Tiffs District includes all unincorporated areas of the Parish at the time the proposition was passed. All taxes are collected by the Sheriff's Department and the State of Louisiana Vehicle Commissioner. Taxes are due the month after sale aud are accounted for in the Parish Road Maintenan:e Special Revenue Fund. Revenues are dedicated for specific purposes and recognized when the taxpayer liability is incurred. Dedication of the lax requires the net proceeds, after paying the reasonable and necessary costs of collecting and admiuistering the tax, to be used for constructing, overlaying and improving Priority I and Priority 1I roads, streets and bridges in the District (as designated by Ordinance No. 86-693 adopted by the St. Tammany Parish Police Jury on September 4, 1986); and repairing and maiutainiug roads, streets and bridges in the District (including the acquisition of all equipment and materials and paymeilt of all salaries directly in connection therewilh). During 1993, 1992, 1989 and 1988, the Parish issued $18.6 million, $9.5 million, $15 million and $25 million: respectively, in Sales Tax Bonds secured by the two percent sales aud use tax (see Note K). As of December 31, 1996, approximately $11.4 miUiou of the Parish Road Maintenance Fund's balance represented unexpeuded sales tax revenue. This amount is appropriately included in fund balance des gnated for capital outlay. 



 

ST. TAMMANY PARISH COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE 

CASH FLO~A'S FROM OPERATING ACTIVITIES Operating lrlcome Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Change in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Res:ricted Assets (Increase) in Prepaid Insurance (Increase) in Due from Otter Funds Increase in Accounts Payable and Accrued Liabilities Increase (Decrease) in Duc to Other Funds Net Cash Provided by Cperafing Activities 
CASlt FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Loans and Transfers-in From Other Funds Principal Paid on Revenue Bond Maturities Investment in Fixed Assets 

EXHIBIT A-5 
Totals (Memorandunl Only) For 'File Years E December 31 1996 1995 $ 362,950 $ 149.396 
129,655 99,193 
107,149 469 (9,527) (1,077,013) 262,865 __ 931,968 

(17,149) (875) (2,900) (138,842) 636,266 __ (33,689_) 708,516 691,400 
329,407 (25,000) __(211,795) 1,225,062 (20,000) (1,930,789) Net Cash Provided by (Used in) Capital and Related Financing Activities __ 92,613 (725,72~ CASIt FLOWS FROM NONCAPI[TAL FINANCING ACTIVITIES Operating Transfers-in _ 136,073 NET INCREASE IN CASH AND CASH EQUIVALENTS CASlt AND CASti EQUIVALENTS - BEGINNING CASIt AND CAStl EQUIVALENFS - END 

The accompanying notes are an integral part of these financial statemenls 7 

216,1L1 937,202 181,784 4,006,257 3,824,473 



 

ST. TAMMANY PARISH COMBINED ~TATEMENT OF REVENUES, EXPENSES AND CItANGES IN I~'TAINED EARNINGS I?ROPRIETARY FUND TYPE 

OPERATING REVENUES Charges for Sen, ices Federal and State Grants M iscellal~eous 
Total Operating Revenues OPERATING EXPENSES Personnel Expenses Materials and Supplies Occupancy Expense Dues and Subscriptions Professional Services Insurance Expense Mainienancc Expense Rental Expense Interest Expense Depreciation Olher Total Operating, Expenses 
Operating I ncome OPERATING TRANSFERS-IN (OUT) NET INCOME 

RETAINED EARNINGS - REGI NNING 
I/ETAINEI) EARNINGS - ENDI NG 

EXHIBIT A-4 

Totals (Memorandum Only) For The Years Ended December 31, 996 1995 
$ 4,819,642 40,192 278.183 5.138.017 
1,328,964 139,546 278,148 6,363 82,469 2,585,928 17,167 102,349 51,000 129,655 53 478 

$ 4,399,813 49,294 417.425 4.866.532 
1,114,972 68,106 211,773 347 111,793 2,698,648 106,369 60,876 52,500 99,193 192,372 4.775.067 4.716.949 

362,950 465.480 149,583 1.441.173 
828,430 1,590,756 5.784.545 4.193,789 
$ 6~612~975 $ 5~784~545 

The accompanying ~otes are an integral part of these financial statements 
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ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE N LEASE Tile Parish Library Fund (a Special Revenue Fund) leases the Pontchartrain branch facility in Slidell and certain telephone equipment. Lease expense for the year ended December 31, 1996 was $8,969 for lbe branch facility and $6,712 for the telephoue equipment. Future minimum payments for these agreements ale as follows: 
1997 1998 1999 2000 2001 

Building and Land $ 8,736 8,736 
$ 17.472 

Telephone 
$ 7,200 7,200 7,200 7,200 1.80~ 
$ 30.60~ 

NOTE O CASIt FLOW STATEMENT For purposes of the Statement of Cash flows for Proprietary fund types, the Parish considers all investments wilh an original maturity of three months or less when purchased to be cash equivalents. 
NOTE P DEFERRED COMPENSATION PLAN The Parish offers its employees a deferred compeusatiou plan created in accordance with htternal Revenne Code Seeliou 457. The Plan, available to all permanent Parish employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees uttil termination, retirement, death, or unforeseeable emergency. All amounts of compensation defbrred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Parish without being restricled to the provisions of benefits under the plan, subject only to the claims of the Parish's general creditors. Participants' right under tbe plan are equal to those of general creditors of the Parish in an amount equal to tbe fair market value of/be deferred account for each partieipanl. II is the opinion of :he Parish's legal counsel that the Parish has no liability for losses under the Plan but does have the duty of due care that would be required by an ordinary prudent investor. The Parish believes that it is unlikely that it will use the assets to satisfy the claims of general creditor'S in the future. 



 



 
ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE B DEFINITION OF THE PARISH ENTITY (Continued) Based upon the application of tile criteria of NCGAS 3, the following entities were considered and determined not to be a part of the Parish's reporting entity and are not included ill tile Parish's financial statem,~nts: Fire Protection Dishict Nos. 1,2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13 Sewerage District N 3s. 1,2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14 Drainage District Nos. 3, 5 Waterworks District Nos. 2, 3, 14, 15, 16 Mosquito Abatement District No. 2 Recreation District l,los. 1, 2, 3, 4, 5, 6, 8, 9, 10, 11, 12, 13 Airport Authority N ~. 2 Airport Hazard Adjl~stment Board Animal Control District Nos. 1, 2 East St. Tammany l~vents Center Regional Planning Commissiou Greater New Orleans Expressway Commission Tourist and Convention Commission St. Tammany Parish Commuuication District St. Tammany Levee District Industrial Developntent Board Board of Standards and Appeals ttousing Authority of the Parish of St. Tammany Capital Resource Conservation and Development Council St. Tammaoy Parist Registrar of Voters Hospital Service Di ;trier Nos. 1, 2 St. Tannnany Parisl Coroner 
NOTE C SUMMARY OF SIGNIFICANT ACCOUNTING MATTERS Except as discussed in Note B, the financial statements and accounting policies of tile Parish conform to generally accepted accounting principles as prescribed by the American Institute of Certified Public Accountants and the Governmental Accounting Standards Board. ACCRUAL BASIS OF ACCOUNTING The Parish's Proprietary Funds follow the accrual basis of accounting whereby revenues are recorded as earned and q:xpenses are recorded when incurred. 



 
ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE I PENSION PLAN (Continued) Tile "Pension benel]t obligation" is a standardized disclosure measure of tile present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable ill the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the Plan's funding status oil a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among retirement systems and employers. The Plan does not make separate measurements of assets and pension benefit obligation for individual employers. The pension benefit obligation at December 31, 1995 (the latest available date), for the Plan as a whole, determined through an actual valuation performed as of that date, was approximately $800 million. The Plan's net assets available for benefits on that date was approximately $697 million, leaving an unfunded pension obligation of appro,':imately $103 million. The Parish's eoutribution represented 1.8% of total contributions required of all participating entities. 
Ten-year bistorical trend information showing the Plan's progress in accumulating sufficient assets to pay benefits when due is presented in the Plan's December 31, 1995, comprehensive amuml finan~.ial report. 

NOTE J VACATION AND SICK ]LEAVE For 1996, employl:es of the Parish earned annual vacation leave at varying rates according to years of service. Sick leave is earned at the rate of 12 days per year. An unlimited amount of sick leave can be accumulated. Upon termination of services, employees are paid for unused annual vacation and sick leave. Payment is limited and limits vary according to years of service. Annual vacation leave may not exceed 40 to 80 days and sick leave may not exceed 30 to 75 days. At December 31, 1996, tile Parish had accumulated and vested $945,534 of accrued compensatory absences, wl:ich includes $30,912 pertaining to the St.Tammany Parish Library (Parish Library Fund). Th~ $945,534 of accrued compensatory absences is included in other liabilities in the General Long-Term Debt Account Group (See Note K). Effective January 1~ 1997, the Parish changed its policy as to how annual vacation leave and sick leave are paid upon termination of services. The amount of annual leave paid upon termination is not to exceed 300 hours; sick leave is paid at a rate of one work day for eaeb three days of unused, accumulated sick leave. 
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ST. TAMMANY PARISIt NOTES TO FINANCIAl. STATEMENTS 

NOTE Q FUND DEFICITS The general purpose financial statemeuts include Ihe following funds with cunullalivc fired deficits at I)ccember 31, 1996: 
l,ighting District No. 10 Fund Capital Street lmprovenlent District No. 6 Fund Capital Street hnprm ement District No. 12 Fund P, isk Management In mrance Fund 

Deficit Amount $ 456 $ 114,237 23,068 $ 414 7~Z~_19 
l)uring 1997, the foil)wing steps will be taken to finance fired deficits For the Lighting District No. l0 Fund, management anticipates thai for 1997, the l"und will incur a sufficient amount of revenues in excess ofexpcuditurcs to eliminate the fund deficit. l"or the Capit~l Street hnprovement District No. 6 Ftmd and Capital Street hnprovement District No. 12 Fund, transfers will be madc fi'om olhcr fimds to covet expenditures in zxcess of revenues. ~ For the Risk Management l"und, management will adjust filttu'e anlounts charged k other fimds so a ; to reduce tile land deficit. 

NOTE R SUBSEQUENT EVENTS I)I,;BT ISSUAN('E In 1997 the St. Tsmmany Parish Police Jury issued $2,500,000 of certificates o[ indebtedness, Series 1997. '['he term of the bond is 10 years and tile interest tale is 4.9%. The purpose of the debt issuance is to finance the construction of a building that will be shared wilh the l)cpattmcnl of Ilealth and Hospitals and the St. Talnmany Parish Police Jury. 
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ST. TAMMANY PARISH AUDITS PE~~OI~MED I|Y OTHER ORGANIZATIONS For The Year Ended l)ecember 31, 1996 
ed,~ral Financial Assist~g Pro~ra Low Income Home Energy Assistance Program 

Weaiherizalion Program 

Summer Food Service Program 

Safe 1 larbor Program 

Food Stamp Pro[,ram 

98 

DescripliQn The Louisiana Department of Social Services performed a compliauce review for grant period January 1, 1996 through March 14, 1997. No findings or corrective actions were addressed during their review. The Louisiana Department of Energy (DOE) conducted a compliance review covering the Weatberization Program for grant period April 1, 1995 through March 31, 1997. No findings or corrective actions were addressed during their review. The Louisiana Deparbnent of Education performed a compliance review of the Summer Food Service Program during the Summer of 1996. No findings or corrective actions were addressed during their review. 
The Louisiana Department of Social Services performed a compliance review of tbe Safe Harbor Program for the grant period June, 1995 - June, 1997. One minor instance of nou- compliance was noted which was corrected immediately by the Parish. The Louisiana Department of Social Services performed a management evaluation review fo~ the Food Stamp Program effective for January 17, 1996. The audit was performed due to an employee of the Issuing Office being terminated. A c'loseout is required to be conducted on the |as~ day of employment of Issuing Office personnel. However, in this inslanee, the officials at the Department of Social Services were not notified in a timely manner of this termination. No findings or corrective action were addressed during their review other than a reminder that thc Issuing Office Supervisor notify the Food Stamp Program Director whenever there is going to bc change in personnel so tl!at a close-out can bc conducted on the last day of employment. 



 
ST. TAMMANY PARISH NOTI'S TO FINANCIAL STATEMENTS 

NOTE M CONTINGENT LIABILITIES The Parish is a defendant in several lawsuits which are currently pending. Tile majority of the cases are covered b3 insurance and, ill the opinion of legal counsel for tile Parish, tbe ultimate resolution of these q~ases will nol result ill a significant liability to the Parish. 
Tbe Parish is self-il~sured for general liability, workmen's compensation and employee health insurance. These ri,,ks of loss are acconnted for and financed through internal service funds. Excess coverage policies are purchased by tbe Parish to limit its potential exposure. During 1996, the Parish's maximum exposure for general liability claims was $650,000 for claims covered by insuranc:e. The financial statements reflect an accrual for this maximmn exposure, net of claims paid, of $2,553,250. Under the Parish's excess workmen's compensation policy, tile Parish pays all individual claims up to $225,000 with maximum exposure of $775,000 through the period ending December 31, 1996. Tile financial statemenls reflect an accrual of $62,964 for wor!,:men's compensation claims, and management believes this amount is adequate to cover all open claims and known incidents at December 31, 1996. The Parish's maximum exposure for em~ Ioyee health insurance is limited to $1,029,704 (or $50,000 for each individual claim) under thei: excess coverage policy. The financial statements reflect an accrual of $83,306 to cover all reim 9ursable claims incurred as of December 31, 1996. The liabilities for claims under the Parish's ,~elf-insurance funds are based primarily on actual estimates of the amounts needed to pay prior and current 3,ear claims and to establish a reserve for incurred but not repoi1ed claims. Changes in tile aggregate liabilities for claims in 1996 and 1995 were as follows 
Beginning of Year Aggregate Liabilities Current Year Claims and Changes in Estimates Claim Payments 

1996 1995 2,379,752 $ 1,755,087 1,993,569 (1,673,801) End of Year Aggre~;ate Liabilities $ 2.699.520 
1,936,007 (1,311,342) $ 2.379.752 Tile Parish purchases conventional insurance for all other risks of loss. Settled claims have not exceeded coverage in any of the past tbree years. The Parish uses all internal service fund (tile Risk Management Insurance Fund) to account for its risk financiltg activities pertaining to general liability claims. At December 3 I, 1996, this fund had an accumulated deficit of $414,719. Management intends to reduce this deficit by adjusting future amounts charged to other funds, as allowed per Statement No. 10 of tile Govermnenlal Accounting Standards Board, "Accounting and Financial P, eporting for Risk Financing and Related Insurance Issues". 



 

~rnig 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH TIlE SOUTItERN ItOTEL REVENUE BOND AGREEMENT 

To tile St. Tammany Parish Police Jury 
We have audited, in accordance with generally accepted auditing standards, the general purpose financial statements of St. Tammany Parish (a political subdivision of the State of Louisiana) (the "Parish"), as of and for the year enc ed December 31, 1996, and have issued our report thereon dated June 13, 1997, in which our opinion was qualified with respect to presentation in accordance with generally accepted accounting principles. In connection with our audil, nothing came to our attention that caused us to believe tbal tim Parish was not in compliance with the terms, provisions, or conditions of the Southern Hotel Revenue Bond Agreement, particularly Section 9 and 24, insofar as they relate to accounting matters. However, our audil was not directed prinmrily toward obtaining knowledge of such noncompliance. This report is intended solely for the intormation and use of the Police Jury, nmoagement of the Parish, the Legislative Auditor of the State of Louisiana, and the National Oceanic and Atmospheric Administration and should not be umd for any othel purpose. This restriction is not intended to limit the distribution oftbis report which is a matter of public record. 

June 13, 1997 
A Professional Accounting Corporation 
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ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NO'rE K LONG-TERM DEBT (Con tinued) The annual requirement to amortize all debt outstanding, excluding the accrnals for compensated absences and landfill postclosure care costs, as of December 31, 1996, including interest tmyments of $15,773,196 and $444,750 for General Long-Term Debt and Revenuc Bonds, respectively, is as follows: 

1997 1998 1999 2000 2001 Thereafter 

General Obligation 
$ 920,612 927,385 931,643 918,042 921,338 3__3~4~087 

Sales Tax 
Other Liabilities Net of Total Compensated General Special Absences mad Long-Term Assessment Landfill Costs Debt Revenue 

$ 5,150,935 $ ~151,579 5,170,430 5,177,560 5,193,835 26,6148,238 
223,176 20L748 175,613 $ 45,250 24,882 20,239 t3,974 

$ 6,339,973 6,311,594 6,297,925 6,109,576 6,115,173 29,612,325 
$ 74,125 77,250 75,00(I 77,750 75,125 720,~0 ~ la.~07 $51,992,577 $6._06..537 .$ 104,345 $60,786,566 $ 1,099,75(2 

At December 31, 1996, $13,695,506 is available in the Debt Service Funds of which $4,402,804, $8,736,697 and $556,005 is available to service tim general obligation, sales tax and special assessmenl debt, res Jectively. In accordance with tbe Revised Statutes of the State of Louisiana, aggregate debt payable solely fi'om Ad Valorem taxes for each specific purpose shall not exceed 35% of total assessed valuation of taxable property. As of December 31, 1996, the Parish was in compliance with these statutes. In prior years, the Parish defeased a portion of the 1988A Series bond issue and tbe 1986 Series bond issued by ereat ng separate irrevocable trust funds. New bonds have been issued and the proceeds bave been used to purchase U.S. government securities tbat were placed in the trust funds. The investments and fixed earnings from the investments are sufficient to fully service the defeased bonds until the bonds are called or mature. For financial reporting purposes, the bonds have been considered defeased and therefore removed as a liability from tbe Parish's General Long-Tema Debt Account Group. As of December 31, 1996, the amount of defeased t bonds outstanding but removed from the General Long-Term Debt Account Group amounted to $16,445,000. 



 
ST. TAMMANY PARISI1 N OTE~,; TO FINANCIAL STATEMENTS 

NOTE K LONG-TERM DEBT "File following is a su nmary of the long-term debt transactions of the Parish for the year ended December 31, 1996: 
General Obligation Sale.~ Tax Special Assessment O~her Liabilities 

Total General Long-Teml Debt Revei~la~ Bonds Debt payable at December 31, 1995 $ 6,062,262 $ 41,515,000 $ 698,141 $1,564,618 $ 49,840,021 $ 680,000 Addition.,; Reductions __~_~8,712) ~ ~(3,516,904) (25, .0~_ ) Debt Payable at December 31, 1996 $f,557~880 ~K) $ 519,429 ,$1~400~808 $ 46,323,117 $ 655,00~ 
Detail oflhe Parish's long-term debt as of December 31, 1996 are as follows 
General Obligation Bonds Secured by Ad Valorem Taxes: St. Tammany Parish 1982-B Bonds, bearing interest from I 0.6% to 10.7o ~, payable semi-annually through 2002 $ 122,880 Library General Obligation Bonds Series 1988, bearing interest from 6.0% to 7.9%, payable semi-annually through 2004 St. Tammany Parish 198 I-B Refunding Bonds, bearing interest at 5.3%, payable semi-annually through 2006 Sub-Road District: No. 2 of Special Road District No. 14 - Refunding, bearing interest fi'om 3.1% to 9.8%, payable semi.annually through 2006 Sub-Road Distric: No. 5 of Special Road District No. 14 bearing intere., t from 7.1% to I 1.0%, payable semi-annually through 200"1 Total General Obligation Bonds Payable 

3,305,000 
705,000 
940,000 

__ 485,00Q $ 5.557.880 
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ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE H GRANTS FROM OTHER GOVERNMENTAL ENTITIES Federal governmenttl entities represent an important source of supplementary funding used to finance parks, construction programs and other activities beneficial to the community. This funding, primarily in the form of grants, is recorded in the General, Special Revenue, Capital Projects and Internal Service Funds. As discussed in Note C, grant revenue is accrued when the Parish has a right t,) reimbursement under the related grant. The grants received by tile Parish specify the purpose for which tile grant monies are to be used and such grants are ~, ubject to audit by tile granting agency or its representative. The following ammmts under various grants were recorded as Federal revenue in tile accompanying financial stat~menls; 
General Fund Special Revenue Funds Capital Projects Fun :Is Internal Service Fun :Is 

$ 28,224 547,412 649,103 40.192 $ 1.264.931 
NOTE 1 PENSION PLAN Subslantially all en.ployees of lhe Parish are members of the Parochial Employees' Retirement System of Lou siana (tile "Plan"), a cost-sharing, multiple-employer plan. The payroll tbr employees covered by the Plan for the year ended December 31, 1996 was approximately $5.2 million; the Parish's total payroll was approximately $5.9 million. Any person who is a permanent employee of the Parish and works at least 28 hours a week is eligible to participat~ iu the Plan. Members are entitled to a retirement benefit at or after age 60 with 10 years of creditable service, at age 55 with 25 years of creditable service, or at any age with 30 years of creditable service. The retirement benefit is generally 1% of the member's final compensation plus $2 per month for each year of service credited prior to January 1, 1980, and 3% of final compensation for each year of service after that date. The Plan also provides death and disability benefits Benefits are established by State legislation. State legislation ha:; established tile obligatious of the Parish and tile employees for contributions at 7.25% an~ 9.5% of member earnings, respectively. The Parish contributed $380,011, 7.25% of membel earnings, to tile Plan for 1996. During 1996, employees contributed $497,945, 9.5% of their earnings, to the Plan through payroll withholdings. These amounts arc paid to the retirement system which is responsible for admiuistering tile Plan and disbursing beuefits. 



 
ST. TAMMANY PARISH NOT]~ S TO FINANCIAL STATEMENTS 

NOTE G CHANGES 1N FIXED AS~ ETS A summary of ehan~ es in general fixed assets follows 
General Fixed Assets Land Buildings Machinery and Equiptnent Library Other Fixed Asset Classes 

Balance at Balance at December 31, Deeember 3 I, 1995 Adjustments AdditioAa~_ Retirements __ 1996 _ 
$ 4,374,074 $ $ 300,878 15,462,944 (974,975) 55,636 5,269,074 6,238,183 72L7_8~ 

87,035 293,624 621,764 ~7,213_ Total General Fixed Assets _ 32,06f&0_.~,5. __/.7_87,940) .3~09.616 ntemal Service Funds: Land 1,065,006 Buildings 3,904,805 Other Fixed Asset Classes 192,9_~_Q "lotal lnternal Service Fund Assets 5,162,801 Less: Accumulated Deprecialion (,502_,2.4.Q) Net Internal Service Fund Assets 4,6 fig.~.6_t Total Fixed Assets 

4,449 106,600 
211,794 
~) 

$ 4,674,952 14,543,605 5,749,733 6,859,947 759.494 
~ L 
1,069,455 4,011,405 
5,374.595 
L6ALE~) 
__ 4.742.70Q 

$1.391,755 $ ~L_.37.330,4~1 The $974,975 redu~:tion to/3uildings pertains lo building additions in 1995 for Internal Service Funds which were also included in the General Fixed Assets Account Group. The $187,035 increase to Macainery and Equipment represents prior year equipment purchases which were not included in the General Fixed Asset Account Group. 
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ST. TAMMANY PARISH NOTEI~ TO FINANCIAL STATEMENTS 

NOTE F CASH AND TEMPORARY CASH INVESTMENTS (Continued) At year-end, tile carr~ing amount of tim Parish's bank deposits was $7,339,970 and the bank balance was $8,096,703. The difference was primarily due to ontstanding checks. Of the bank balance, approximately $300,000 was covered by federal depository insurance. In compliance with State laws, :he remaining balance of $7,796,707 of these deposits was secured by bank owned securities spe.zifically pledged to the Parish and held by all independent custodian bank jointly ill the name of the Parish and the bank. Louisiana Revised Statutes 39:1229 imposes a statutory requirement on the custodian bank to advertise and sell the pledged securities within 10 days of being notified by the Parish that the fiscal agent has failed to pay deposited funds upon demand. Statutes authorize the Parish to invest in the following types of securities 
2 
4 

Fully-eollateralized certificates of deposit issued by qualified commercial banks and savings and loan associations located within the State of Louisiana. Direct oblig+itions of the U.S. Government, including such instruments as treasury bills, treasury notes and treasury bonds. Obligations of U.S. Government agencies that are deliverable on tim Federal Reserve Syst ~m. Repurchase z greemenls in government securities in (2) and (3) above made with the primary ctealers that report to and are regulated by the Federal Reserve Bank of New York. luvestments are state5 at cost, which approximates market. Interest is accrued as earned. The Parish's investments are categorized to give an indication of the level of risk assumed by the Parish at year-eud. Category 1 includes investments that are insured or registered or for which the securities are held by tle Parish or its agent in the Parish's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the financial institution's trust department or agent in lbe Parish's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the financial institution, or by its trust department or agent, rut not in the Parish's name. At December 31, 1996, all of the Parish's investments were C~tegory 2 level of risks. The carrying value and market value of the Parish's investments as of D,~eember 31, 1996 were $27,949,538 and $28,125,371, respectively, and consisted of direct obligetions of the U.S. Government and its agencies. 



 
ST. TAMMANY PARISH NOT~ S TO FINANCIAL STATEMENTS 

NOTE D EXCESS OF EXPENDITURES OVER APPROPRIATIONS The following individual funds had expenditures in excess of appropriations for the year ended December 3 I, 1996: 
Special Revenue Fultds - Lighting District ',/o. 1 Lighting District No. 6 Recreation Distri,;t No. 7 Special Road Dis:rict No. 20 

Unfavorable Actual Budget ~riance 
40,772 $ 918 30,967 5,384 

40,500 $ 850 30,000 5,300 
272 68 967 84 All of tile variances noted above were less than five percent of the approved budget Thus, the Parish was in eompliance with State Budget Laws. 

NO'rE E TOTAL COLUMNS Total columns on lhe Combined Financial Statements are eaplioned "Memorandum Only" to indicate they are presented to facilitate financial analysis. Data in these columns do not present financial position, ~'esults of operations, or cash flows in conformity with generally accepted accounting principles. Such data is not comparable to a consolidation, lnterfund elimination's have not been made in the aggregation of|his data. The amounts shown for 1995 in fire general purpose financial statements are included to provide a basis for comparison with 1996 and are not intended to present all information necessary for a fair presentation in accordance with generally accepted accounting principles. Certain amounts related to 1995 have been reclassified in the accompanying financial statenrents in order to conform with the 1996 presentation. 
NOTE F CASH AND TEMPORARY CASH INVESTMENTS The Parish maintair.s a pooled cash and investment account that is available for use by all funds, except those restricted by statutes or other legal reasons. Each fund's positive equity in the pooled cash and investment account is presented as "Cash and Temporary Cash Investments" on their respe,:tive balance sheets. Likewise, overdraft cash balances are reflected as negative aurouats in this ,~aption. Interest income is allocated to the various funds based upon their average investment balances. For the year ended December 31, 1996, interest income allocated to the various fuocs was $1,854,358. 



Audit ofFinanclal Slalements December 31, 1996 
"OnOer provisions of .qate law, ~hls report i~ a pubiic docum,~,ni. A copy of the re p,,9~ has L'ee.l-~ ,,.t!bl nil.- tied to the at~dited, c~r ie.viev~z;l, entity a~d o~her ~,,ppro-~iate O~.Ji~ii,.: officials. The repo,t is av~i!:~ble for public inspection at the [3aton Rouge office of the l_e~;is]aiiw At~di- and, where appropdste, at the office of the parish cle~}.t of court. D.~.I~ ase Date J 



~P0rte 
0mig 
Hand 
l'o tile St. Tanunany Parish Police Jury 
The general purpose finmmial statements of St. Tammany Parish includes tile financial infomlation of d~e St. q'ammany Parish Library (tim Pm'ish Libral7 Fund). As is stated in our opinion regarding the general puipose financial statements for St. Tammany Parish for the year ended l)ecember 31, 1996, the financial statements of the Parish Library Fund were audited by other auditors whose report was furnished to us. rl'he audit reporl of the Parish 1,ibrary Fund disclosed two instances of noncompliance wilh laws and regulations. Although these instances were deemed to be material to the l'arish 1,ibrary l:m ~d, we did not deem them to be material to the overall general purpose financial statements of $1. Tamlnany l'arish. 
The instances of noncompliance noted for the Parish Library Fund follow ('OMI'LIANCE "WITll STATE BII) LAWS 

The 15brary contracted vdth a firm to purchase and install computers at three branches for public access to lhe lnternet. Allbough the Library obtained price quotes from local firms, it did no~ publicly advertise for bids as required by the slate public bid law. The public bid law requires that local governments publicly advertise for items costing over $10,000. C()MPLIANCE WITIt ARTICLE VII OF ]'liE LOUISIANA CONSTITUTION 
The Library has historically given books that it determines are surplus to several nonprofit organizations within the parish who are operating "Friends of the Library" Groups. These organB,ations have in turn sold these books and apparently used some of the proceeds to support certain Library activities. Itowew:r, these groups have not remitted all of the proceeds fi'om tim sale of the surplus books to the LibraW. Louisiana Constitution Article VII, paragraph 14, provides lhat the fonds, credit, property, or things of value of the state or a political subdivision shall not be loaned, pledged, or donated to or l'or any person, association, or corporation, public or private. 
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This report is intended solely for the infonnation and use of the Police Jury, Parish management, and the Legislative Auditor of the State of Louisiana. 
We appreciate the confidence you have placed in us by allowing us to serve St Parish. We look forward to working with you in the future. 

June 13, 1997 

~ Tan~nlan) 
A Professional Accounting Corporation 
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ST. TAMMANY PARISH NOTES TO FINANCIAL STATEMENTS 

NOTE K LONG-.TERM DEBT (Continued) Sales Tax Obligation Bonds Secured by Sales and Use Taxes Sales Tax Districl No. 3 Sales Tax Bonds Series 1988A, bearing intere.q from 5.3% to 11.0%, payable semi- annually througb 1999 $ 2,545,000 Sales Tax Distric:No. 3 Sales Tax Bonds Series 1989A, bearing intere~;t from 6.5% to 11.0%, payable semi- annually through 2006 Sales Tax District No. 3 Sales Tax Bonds Series 1992A bearing intere:;t from 5.4% to 9.0%, payable semi- annually throt gh 2006 Sales "lax District No. 3 Sales Tax Bonds Series 1993A, bearing interest from 2.4% to 5.3%, payable semi- annually throtlgb 2006 Total Sales Tax Bonds payable Cerlificates of Indebtedness Secured by Special Assessments wilh Government Commitment Northshore Beach Subdivision 1988 paving certificates, bea0ng inter~ st from 7.5% to 10.0%, payable annually thro'Jgh 1998 St. Tammany Parish Paving Certificates Series 1989 bearing interc~st from 8.4% to 12.0%, payable annually throagh 1999 St. Tammany Parish Sewerage District No. 8 1989 sewerage cer:ificates, bearing interest from 8.4% to 12.0%, payable annually through 1999 St. Tammany P~:rish Waterworks District No. 14 1989 water eertifi~ ares, bearing interest from 8.4% to 12.0%, payable annually througb 1999 Total Certificates of Indebtedness 
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10,910,000 
7,725,000 
17.665.00Q $ 38.845,000 

33,418 
333,29 
89,737 
62,983 L 519.429 


