
The accompanying notes are an integral part of this statement. South Vernon Waterworks District No. 1 Notes to the Financial Statements December 31, 1996 
NOTE I--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Vernon Parish Police Jury is a political subdivision of the State of Loui~:iana. The Vernon Parish Police Jury is the reporting entity for Vernon Parish as defined by NCGA Statement 3, "Defining the Governmental Reporting Entity." In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate ger~eral]y accepted accounting principles and reportJ ng stand~[rds with respect to activitJ es and transactions of state and local governments. In November of ]984, the GASB issued a codificat ~on of governmenta] account] ng and financ] al reporting standards. ThJ s codification is recognized as generally accepted account]ng principles for sti~te and local governments. South Vernon Wat,}rworks DJ strict No. I, "District, " is a component unit of ]the Vernon Parish Police Jury as defined by GASB codification Section 2100. The District was created by the Vernon Parisi~ Police Jury as authorized by Louisiana Revised Statutes 33:3811-21. The District Js governed by a board of five coiLmissioners appointed by the Vernon Parish Police Jury, who .~re responsible for providing water serv.ice within the boundaries of the district. A. FUND ACCOUNTIIIG South Vernon Wa -=rworks District No. ] ]s organized and operated on a fun basis as a Proprietary Fund Type-Enterprise Fund. In an ent( -prise fund the accrual basis of accounting is utilized and revenues are recognized when earned and expenses are reco jnized when incurred. Enterprise Funds are used to account f(r operations that are financed and operated in a manner simill r to private business enterprises where the intent of the go Terning body is that: the costs (expenses, including depreci, ltion) of providing goods or services to the genera] public on a continuing basis be financed or recovered primarJIy through user charges. 



OTE B-- 
Con 31, 
Balance, January i~, 1996 Addi tJ ons i Deleti ons Balance, December] 31, 1996 Construction depreciated i J n p~ogress has been until l, the water system i ! NOTE 6--GENERAL I,ONG-T~ R~ DEBT 

$ 742,974 ],928,579 
2,67 ~ 553 capitalized arld will not be becomes functional mid 1997 

Bonds payable at: December 31, ]996 is comprised of the following issue: Bonds payable, December 31, 1995 $318,000 Bonds issued 
_(9,ooo) Bonds payable, December 31, 1996 ~309~000 

]] 
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][gLL10~T & ASSOCIATES, INC. A Profi~ssional Accounting Corporation P. O. Box 1287 Lecsville, Louisiana 71495-1287 

Board of Commissioners South Vernon Waterworks IDistrict No. 1 Leesville, LouisJ ana: 

\V Micheal E[liott. GPA 

] have audited the component unit financial statements of South Ve~ nol Waterworks Di~;trJet No. 1, as of and for the year ended December 3] ]996, and have issued my report: thereon dated May 27, 1997. ] conducted my audit in accordance with generally accepted auditing standards and Gpvero_nLeJ_~'~AuditJn~ Standards, issued by the Comptro]](,r General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether lhe financial statements are free of material m~sstatement. Compliance with laws, regulations, South Vernon Waterworks District No reasonable assurance about whether contracts, and grants app]icab](: 1o ~ 1 management. As part of obtaJ~ling the financial statements are Irene of material misstatement, I performed tests of South Vernon Waterw(~ks 

I, M 



 

! South Vernon Waterworks District No. i ! Balance Sheet i December 31, 1997 
ASSETS Current assets: Cash (Note 2) State revenue sharing receivable Ad valorem taxes receivable (Note 3) Total current assets Restricted : Cash (Note 2) Ad va]orem taxes re(~eivab]e (Note 3) Total restricted assets Organization costs (Note 4) Less: accumulated amo]!tization Organization cost accumulated amo Fixed assets (Notes 5 Less: accumu].ated de FJxed assets (net accumulated dep 

Total assets 

r 

The accompanying note 

(net of tization) nd 8) reciation of eciation) 

$ 95,326 7,185 ___!~ 4--8 ]21,993 
403,503 3~2_52 
59,772 
5 9,222 2,694,775 
2, 694L7775 

~313,295 
are an integral part of this statement 



LIABILIg~IES AND E~)UITY 
Total current ]ia~ilities 

Total current lia]~ilities payable from restricted : ~ssets Long-term ]~abilities restricted assets: Interim financing FHA (Note 8) Genera] obligation Total ] ong-term from restrict iabilitie Equity: Contributed capital Retained earnings: Reserved Unreserved 

)ayable from 

e, s i i 

Total retain 
Total ]iabil.i ties 

greement "- bonds (Note 6) iabi] ities payable assets 
FHA (Note 8) 

and equity 5 

Exhibit A 

153 672 511 1~_336 
]0,000 !9~_3_7._~ 
8!,_515 
2,772,816 2%9,o9o 
3AjA4~667 
24,184 56,240 78 ,_ZQ_% 
~3 ~296 



South VerDon Waterworks District No. ] Statement of Cash Flows For the year ended December 31, 1996 

Depreciation and Changes in operatlng liabilities: amortization assets and (Increase) decrease in accounts receivable - r(,~strieted categories 
(Increase) decrease costs Increase (decrease) in organization in accounts ad valorem accrued 

construction 
Net cash used by inves'~ing activities Fin_anc in9 a_gct !vit_ies. Proceeds from jsshan Long term debt pa'kme Contributed capit I1 Net cash provided by f~na Increase in cash Cash, beginning of fis Cash, end of fiscal ye 

ce nt ad nc 
of debt s dJtJon - FHA ing activities 

a] year r 
7 

Exhibit C 

$ (16,959) 

(2,243) 
(10,680) (64s) ]47 63,566 (45,150) 511 t11~4>6) 
/!,94~o 23_3. ) 
1,967,265 (9,000) Z4~184 _ ! ,.98 2~, 449 30,710 



 

South Ver ]on Waterworks District No. Notes to the Financial Statements (Conti 
NOTE I--SUMMARY OF SIG] IFICANT ACCOUNTING POLICIES _LCONT_LNU[~I~ B. BASIS OF ACCOI NTING Basis of accounti] ~g refers to when revenues a or expenses are r, ~ported Jn the financial sta of accounting rel~ tes to the timing of the men regardless of the measurement focus applied. 
C. BAD DEBTS Uncol]eet.ib]e amol nts due for ad valorem taxes as bad debts throu lh the establishment of an al at the time inform ~tion becomes available whicl the uncol] ectJ bil ty of the particular receJv 

?MENT COLLATERAL 

ditures Basis s made, 
egnized account ndicate 

At December 31, ]1996, the carrying amount of the District's ~ I cash and investmeints was $498,829 and the bank balance was $499,690. Of tl~e bank balance, $i00,000 was covered by federal depository insurance and $399,690 was covered by securities held i~ safekeeping. 
~IO_'FE~ 3--_A_D V Ai,OR~L_M_ TAXES P,_EC~;_IV_AjBLE The District utilized the Vernon Parish Sheriff's Office to collect its prcperty taxes using the assessed values determined by the tax assessor of Vernon Parish. For the year ende( December 3], 1996, taxes of i0 mils and ]7 mils were levied on property with assessed valuation totaling $2,075,030 and was dedicated toward operations and maintenance and t~e sinking fund, respectively. 



E 
organization costs Balance, Dece Additions: Legal fees 

con nber sist of the following: 31, ]995 
Balance, December 31, 1996 l NOTE 5--FIXED ASSETS & CONSTRUCTION-IN-PROGRESS 

$49,092 
1~68Q 359,772 

ed were nsisted 
system These 

The following represents changes in fixed assets other than construction-in-progress, for the year ended December 3], 1996: 
Balance ]2/31/95 Additions De] etions Balance, 12/31/96 

Land 
$ 7,500 7,500 

Office EquJ_pment & Fixtures Total 
4,0]7 4,205 

~._o_o o _~__ 8,2 2_2 No depreciation h~s been provided on any fixed the District has not begun water operations as; of 1996 i0 

$11,517 11,705 
$23,222 assets since December 3], 



(31S) 239-2535 (318) 23S 5135 Fax 239 2295 

ELLICi'I~ & ASSOCIATES, INC. [ A ProJcsslonal Accounting Corporation ] P.O. Box 1287 I,eefville, Louisiana 71496-1287 

Board of Conunissioners South Vernon Waterworks District No. l Leesvi] ] e, I,ouisiana I have audited the comppnent unit financial statements of South Vernon Waterworks I]i.'~trict No. I, as of and for the year ended December 3], 1996, and have issued my report thereon dated May 27, ]997. ] conducted my audit Jn accordance with generally accepted auditJn9 standards and GQvernm[.'_l~t Auditi~_$tdndards_, issued by the Comptro] let General of the United S~ates. Those standards require that I plan and perform the audit to Obtain reasonable assurance about whether thc financial statements ar~ free of material misstatement. In planning and performing my audit of the component unit financii~[ statements of South Ve~1}on Waterworks District No. I, for the year ~n(l(:d December 31, ]996, ] co~hsidered its internal control structure in o~dc~ to determine my auditiiI]g procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provJdo assurance on the internal control structure. The management of South Vernon Waterworks District No. ] is responsible for establishing and maintaining an internal control structure. ]n fulfilling this respon~ibilJty, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives ef an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against ]o::s from unauthorized use o]~ disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements Jn accordance with generally accepted accounting principles. Because of inhE r~nt limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, project]on of any eva] nation of the structure to future periods is subject to the ~]~;k that the procedures laay become inadequate because of change.,; J tl conditions or that the effectiveness of the design and operation of policies and proceduresI may deteriorate. 



 

Exhibit B ! South Verbon waterworks District No. 1 I Statement of Revenues, iExpenses, and Changes in Retained Earnings For the lear ended December 31, 1996 

Total operating revenues 

Board per diem Legal advertising Phone & utilities Office expense Total operating expenses Operating income (loss 
Interest expense (N,Ste 6) Pension fees 
Total nenoperatinN revenues (expenses) Net loss Retained earnings, beginning balance Retained earnings, ending 

6 2 1 2 1 3 1 ] 

320 750 140 207 222 420 877 225 799 30~ 960 ( 30~ 960 ) 
55,400 12,43] (ii?,]84) (1,814) 10,707 33,711 __AO,flhO 14,00] (]6,959) 15],404 $ 13~4~ 

The accompany.trig note~ are an integral part. of this statement 



 



South Vern Notes to the 
6--GENERAL LONG-TE 

n i Waterworks District No. I nancJal Statements (Continued) 
i {M DEBT 

The annual requirements to amortize all revenue bonds outstanding as oil December 31, 1996, including interest payments of $]99,3~5, are as follows: i99~ ]99~ i99;9 200~ 2001~ 2002-2006 2007-201!] 2012-201i6 2017-20211 2022-202i6 i o t aI J ~A9 8,A~A I The District also ~oncluded an interim financing agreement in 1996 with Prem]er| Bank of Baton Rouge to provide interim financing in the ~mount of up to $2,7]2,000 for 12 months. The total amount o:~ interim financing provided by Premier Bank (later known as Benk One) was $],920,870. On June 27, ]996, the Farmers Home Administration ("FHA") purchased this debt from Bank One and (}ontinued interim financing for the District under a specific ~inancing arrangement which will eventually become el permanent agreemert to issue $2,712,000 in Water I Revenue bonds, $90,000 in Water Revenue Bonds - Series A, and $530,000 in permarient grant money. 

12 



COMPI 
The schedule of per di compliance with House session of the Legislat 

Robert Bates Bill Churchman Deborah Dixon Margaret Goins E. Grady Stephens 

During the year ended costs arising from my 

An exit conference was to discuss the propose 

SATION OF BOARD MEMBERS Schedule ] 
m paid tc board members was prepared in oncurrent Resolution No. 54 of the 1979 re. a Revised Statute 33:4564, District board r diem for attendance at meetings of the 

Number 

QUESTIONED COSTS 

12 11 1] 11 j2 B~ 
$ v20 660 660 660 720 ~9~3 __4 2_o 
Schedule 2 

December 3], 1996, ] noted no questioned xamination. 
EXIT CONFERENCE 

Schedule 3 
e]d with Mr. Grady Stephens on May 27, ]997 audit report. 
15 



(31S) 2~,9-2535 (31S) 23S-5135 tax 239-2295 

Board of Commis South Vernon Wa Leesville, Loui I have audited South Vernon Wa the year then e responsibi]ity My responsJbJ lity based on my audit express an opinion on these financial 
ement s of , add ~ 01 S are i h< nagement . 

1 conducted lay audit Jn accoYdance with generally accepted auditing standards. Those stand~ rds require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstazement. An audit includes examining, on a test basis, evidence support ng the amounts and disclosures in the financial statements. An audit al so includes assessing the accounting prJneJp]es used and significant eslimates made by management, as well as evaluating the overall financial tatement presentation. I believe that my ~,ud]t provides a reasonable basis for my opinion. ]n my opinion, the component unit financial statements referred to z~bove present fairly, in all materJal respects, the financial position ol South Vernon Waterworks Distr.ict No. 1 as of December 31, 1996, and the results of its operations and changes in cash flow for the year then ended in conformity wJth generally accepted accounting principles. My audJt was made for the pu[pose of forming an opinion on the component unit financial statements taken as a whole. The accompanying financial information listed as schedules in the table of contents are presented for purposes of additional analysis and are not a required part off the component unit financial state-~ments of South Vernon Waterwol-ks DJslrict No. ]. The information in these schedules has been subjected to the auditing procedures applied Jn the audit of the component unit financial statements and, in my opinion, is fairly stated in all material res})ects in relation to the comp,~nent unit financial statements taken as a whole. 
4 ~-~C,q ~/ '~ lie, I,o ui si~a~ Mav 27, 1997 
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South Ver Notes to the 

Balance at ]2/31/9 AddJ tions 

on Waterworks District No. 1 Financial Statements (Continued) 

Premier Bank 805,551 

for the 
FHA FHA Rev. Bonds Rev. Bonds Series A 

1,115,319 2,712,000 60,8]6 
~920,8_70 ) I Balance at ]2/31/9I ~_~ --~- ~2~1_ 2L_00__0 ~_. 6p,8. / i The District will 1998 and will pay 

NOTE 7--LITIGATION 
The District was n(~t involved in any litigation nor did it have asse~ted claims icdged against it. 
NOTE 8--Contributed C6~ital - FHA Grant During the year en'ded December 31, 1996, the District received $24,184 in grant funds for the FHA. Under the terms of a specific financinq agreement with the FHA, the District could receive up to $55ii,000 in grant funds during the construction phase 

]3 
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