
WASItlNGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI VERSIDE M ED]CAL CENTER 
SCItEDULE V SCIIEDULE OF ADDITIONS, REI'I,ACEMENTS AND IMPROVEMENTS TO PROPERTY, PLANT AND EQUIPMENT (Continued) For The Year Ended December 31, 1996 

Major Movable Equipment Computer System 40 RCA TVs Itewlett Packard Defirillator Johu Deere Lawnolower 100 Meg H (~oml)uler 16 MG Computer lip Lazer .let 5P lap Lazer Jet 4 Plus M icrobiology System Additional Dictating Equipment Computer Computer XRAY Machine 8 MG Computer 16 MG Computer Treadmill 5 MM Forceps Urolab 100 Meg Pcntium Computer Advantage Embosser Simplex Time System Other Various Nuc Med Total Major Movable Equipr~ent 
Automobiles Cargo Van Total Automobiles Total Fixed Asset Additions 
See independent auditor's report on supplementary information 

66,663 14,900 4,833 3,549 1,500 1,750 1,100 1,500 28,137 2,652 1,800 1,900 53,752 1,620 1,710 4,495 612 7,538 1,400 8,579 7,359 7,780 34.891 
7.888 
360,020 
17.888 



WASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI'~IERSIDE MEDICAL CENTER NOTEi$ TO FINANCIAL STATEMENTS 
NOTE D NET PATIENT SERVICE P, EVENUE Tile Hospital has agre'emeuts with third-party payors that provide for reimbursement to the iiospital at amounts different :from its established rates. Contractual adjustments under third-party reimbursement programs rep:'esent the difference between the Hospital's billings at established rates for services and amounts realizable from major third-party payors. A summary of the basis of reimbursement with major thi1"d-party payors follows: Medicare - Inpatient acute care services and defined capital costs related to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a l,atient classification system that is based on clinical, diagnostic and other factors. Inpatient nonacute services, certain outpatient services, and defined capital al~d medical education costs related to Medicare beneficiaries are paid based upon a cost reimbursement meth;)dology. The Hospital is paid for cost reimbursable items at a tentative rate wilh fittal settlement determined after submission of annual cost reports by the Ilospital and an,tits thereof by the Medicare fiscal intermediary. The ltospital's classification of patiimts under the Medicare program and the appropriateness of their admission are subje<:t to an independent review by a peer review organization under centracl with the Hospital. The Hospital's Medicare cost reports have been audited or reviewed by the Medicare fiscal intermediary through December 31, 1994. 

Medicaid - Effective July 1, 1994, inpalieut services, including capital costs, arc reimbursed at a prospectively determined rate-per-diem. Tl~rough June 30, 1994, inpatient and outpatient services rendered to Medicaid program beneficiaries were r'~imbursed based upon a cost reimbursement methodology. The ttospital was paid at a tentative rate with final settlement determiued after submission of annual cost reports b'~ the Hospital and audits thereof by the Medicaid fiscal intermediary. The llospital's Medibaid cost reports have been audited or review by the Medicaid fiscal intermediary through'December 31, 1992. 
The Hospital has als0 entered into payment agreements with certain commercial insurance carriers, preferred provider o~ganizations and community employers. Payment methodology under these agreements includes !prospectively determined rates-per-discharge and discounts from established charges. 



 

] PERF~)RMED IN ACCORDANCE WITH [-'[;~[FK] COVr~NM~Nr AVmrINC SrAN.aROS 
To the Board of Commissioners Washington Parish Itospital Servicei DJMrict No. 1 D/II/A Riverside Medical Center Frauklinton, Louisiana i We have audited the genclral purpose financial statements of WASItlNGTON PAII1SII ItOSPITAL SERVICE DISTRICTI NO. 1, D/B/A RIVERSIDE MEDICAL CENTER, a component unit oft le Washington Paris 1 Po ce Jary, as ofaud for t ~e year ended December 31, 1996, and rove issued our report thereon dated June l, 1997.! [ We conducted our audit in ~tccordance wilh generally accepted auditing standards, Govermnent Auditing Standards' issued by the colllptrollcr General of the United States. Those standards require tllat we pla i a ld perfor n the aud t to obtain reasonable assurance about wheflrer the general purpose financml ~ . I statements are free oflnaterlal lnlsstat..~lllent. Compliance with laws regukilions contracts and grants applicable to WASHINGTON I'AR1Sll ~ ' i ' ' IlO,;I'ITAL SERVICE D1STR1C, F NO. 1, DIB/A RIVERSIDE MEDICAL CENTER. is the responsibility of the ltospital's naana~emenl. As part of obtaining reasonable assurance about whetber lhe finartcial statements are free of material misstatement, we performed tests of the Hospital's compliance with certain provisions of laws, regulatiot!s, contracts, and grants, ltowever, the objective of our audit of the general purpose financial statement~ was nol to provide an opinion on overall compliance with such provisions. Accordingly, we do not e~:press such an opinion. The results of our tests disclosed no instances of noncompliance tirol are required to be reported i under Government Auditing Standard::. This report is intended for rite information of the board of commissioners, management and the Legislative Auditor of the State of l'.ouisiana, llowever, tiffs report is a matter of public record and its distribution is not limited. 

June 1, 1997 A Professional Accounting Corporation 
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In planning and performling our audit of the general purpose financial statements of WASItlNGTON PARIStl ItOSPIq?AL SERVICE DISTRICT NO, 1, D/B/A RIVERSIDE MEDICAl, CENTER for the year ended Decen'Lber 31, 1996, we obtained an understanding of the design of relevanl policies and procedures and whethei" they have been placed in operation, and we assessed conlrol risk in order to determine our auditing proc~dures for the purpose of expressing our opinion oll lhe general purpose financial statements and no1 to provi~te an opinion on the internal control structure. Accordingly, we do not express snch all opillion. Our consideration of the int(~mal control structure would not necessarily disclose all matters in the intcrual control structure that mightlbe material weaknesses under standards established by the American Institute of Certified Public Accouidants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level ~ .. i i the risk that errors and irregularlttes m amounls that would be material in relation to the general purpose financial statements being audited ~ and not lr ay occur be detected within a timely period by employees in the normal course of performing their assigned fimctions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. Tiffs report is intended for ihe information of the board of commissioners, management and lhc Legislative Auditor of the State of Louisiana. t]owever, this report is a matter of public record and its dislribntion is not limited. 

June 1, 1997 A Professional Accounting Corporatio 
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~tPorte  ,hrt )mig 
Hand 
INDEPENDENT AUDITOWS REI'ORT ON INTERNAL CONTROL STRUCTURE BASED ON )iN AUDIT OF THE GENERAL PURPOSE FINANCIAL!STATEMENTS IN ACCORDANCE WITH I GOV~'RNMENT A UDITING STANDARDS 

To the Board of Commissioners Washington I'arish Hospital Servic!e District No. 1, D/B/A Riverside Medical Center I Franklinton, l.ouisiana We have audited the gen'eral purpose financial statements of WASItlNGTON PAP, ISII IlOSP1TAL SERVICE 1)ISTRICq~? NO. 1, D/B/A RIVERSIDE MEDICAL CENTER, a component unit of the Washington Parish Police ]Jury, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 1, 1997. We condueled our audit in al;cordancc witb generally accepted anditing standards and Governmem Auditing Stan&~rdL issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obJ:aiu reasonable assurance about whether the general purpose financial sta|l~,n/erlts are tree of "uaterlal nalssta euaent. The management of WASitlNGTON PAR1Slt HOSPITAL SERVICE DISTRICT NO. 1, D/B/A RIVERSIDE MEI)ICAL CENTER is responsible for establishing and maintaining an internal control structure. In fidfilling this r!:spoasibility, estimates and judgments by management are required to assess the expected benefits and related costs of interaal control structure policies and procedures. The objectives of au internal control strimture are to provide management with reasonable, but not absolute, assurance that assets are safeguardedI against loss from unauthorized use or disposition and tbal transactions arc executed in accordance witb mauagement's authorization and recorded properly to permit the preparation of general puqmse fiuincial statements in accordance with generally accepted accounting principles. Because of inherent linfitations in any internal control structure, errors or irregularities may uevertheless occur and not be detect~:d. Also, projection of any evaluation of the structure to future periods is subject to the risk tbat procedures may become inadequate because of changes in conditions or that thc effectiveness of the design and opera'Lion of policies and procedures may deteriorate. 
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WASII1NGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI VERSIDE MFDICAL CENTER SCHEI)UI,E VI SCIIEDULE OF INSURANCE POLICIES For The Year Ended December 31, 1996 
RISK COVEII~!) IN SUR~_;.R_ COVERAGE PERIOD 
Workers' Compensation Lou siana ltospital $ 1,000,000 1/1/96 to 1/1/97 Association Workers' Compensations Self-Insurance Trust Fund l'rofessional Liability St. Paul Insurance Company $ 900,000 2/2/96 to 2/2/97 Fire 
Genera Property, Including Earthquake, Flood and Business Income Automobile 

Conanercial Uniou $ 9,831,864 2/1/96 to 2/2/97 Insurance Company St. Paul Insurance Company $ 1,000,000 2/2/96 to 2/2/97 
Commercial Union $ 14,977,041 2/2/96 to 2/2/97 Insurance Conlpany 
St. l'aul Insurance Conal~any $ 1,000,000 2/2/96 to 2/2/97 Director and Officers' St. Paul Insurance Company $ 1,000,000 2/2/96 to 2/2/97 Employee I lealth Employee Dishonesty DBL Services, Inc. $ 1,000,000 5/1/96 to 4/30/97 St. Paul Insurance Company $ 500,000 2/2/96 to 2/2/97 

See independent auditor's report on supplementary information 
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WASItlNGTON PARISII HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE lI I)EFINED CONTRIBUTIOI~I PLAN The Hospital offers :o its employees a single employer defined contribution plan ill accordance with lnleroal Re,,enue Code Section 457. Substantially all employees who have completed one year of service are eligible to participate. Those employees who choose to participate are required to conLribute a minimum of 5% of their current earnings (as defined in the plan agreement) but are allowed to make voluntary contributions of up to 10% of earnings. The Hospital is required to matcl~ the employees' mandatory 5% contribution. Participants become vested in the employer contributions to tile plata over a ten-year period. Employees contributed $129,324 and $110,321, respectively, during 1996 and 1995. Employer contributions were $109,664 and $81,480 during t 996 and 1995, respectively. Compensation deferred under the plata, together with all property and rights purchased with those amounts, and all ineom ~ attributable to those amounts, property or rights are (until paid or made available to the employ~'.e or other beneficiary) solely the property and rights of the Hospital (without being restricted to thl~ provisions of benefits under the plata), subject only to the claims of the ltospital's general creditors. Participants' rights under the plan are equal to those of general creditors of the Hospilal in an amount equal to the fair market value of Ibe deferred accounl for each participant. The ltospilal has no liability for losses under the plata but does have the duty of due care that would be required of an Ordinary prudent investor. Funds are invested in fixed interest-bearing assets. The Hospital believes :hat it is unlikely that it will be required to use the assets to satisfy the claims of general creditors in the future. 
NOTEI ACCRUED VACATION AlqD SICK PAY Full-lime employees ~re granted vacation in varying amounts (maximum 20 days per year) as established by ttospital policy. Unused vacation days earned, up to a maximum of 160 hours per year (20 days per year), ma) be carried tbrward indefinitely and accumulated with a maximum limit of 320 hours (40 days per year). In tbe event of termination, an employee is reimbursed for accumulated vacation days. 

In addition, full-time employees are also granted sick pay at a rate of 3.08 hours per pay period (maximum 80 hours per year) as established by Hospital policy. Unused sick pay, up to a maximum of 480 hours, may be accumulated and carried forward indefinitely. The Hospital will pay each employee one-half d3f their current hourly rate for all sick pay hours earned in excess of 480. In the event of termination, those employees with 20 years or more of service, will be reimbursed for each earned hour of sick time, not to exceed 480 hours, at one-half their current hourly rate. 



WASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER 
SCHEDULE V SCllEDULE OF ADDITIONS, REPLACEMENTS AND IMPROVEMENTS TO PROPERTY, PLANT AND EQUIPMENT For T lie Year Ended December 31, 1996 

Land Inl|)rovements 11eliporl 40x40 
l'otal Land lmprovemenls Buildings Roof for Waste Fence Floor Tile XRAY Floor Tile N/M 
Total Buildings 
Fixed Equipment Johnson Control A/R System PT Room Blinds Heal Exchanger Tolal Fixed Equipment 

See independent auditor's report on 'supplementary information 

$ 5,946 
1,240 545 846 
322,586 7,030 1,800 

5,946 

2,631 

331,416 
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WASItlNGTON PtIRISH HosPrl'AL SERVICE DISTRICT NO. 1 I)/B/A RI'VERSIDE MFDICAL CENTER 

OTItER REVENUE Cafeteria Medical Records Concessions Other 

SCHEDULE II SCHEDULES OF OTHER REVENUE 

Total Olher Operating Reven ae 

See independent auditor's report on supplementaD, information 

For The Years Ended December 31, 1996 1995 
26,518 628 2,602 700 

30,894 349 3,043 323 
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WASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI VERSIDE MEDICAL CENTER NOT$S TO FINANCIAL STATEMENTS 
NOTE J CONTINGENCIES 
llilI-Burton Act Grants totaling $582,000 were received under the Federal Hill-Burton Act for equipment and construction of the Hosplital, subject to an agreement that if, during a period of 20 years, there is an unapproved change in ownership, or the Hospital ceases to be a nonprofit entity, the grant will be repaid. The acc~;ptance of this grant requires the Hospital to provide a reasonable amount of frec or below--cost care to indigeilt patients. Per correspondence from the Department of Health and l|uman Services dated M~'y 29, 1992, it was determined that the Hospital had met its uncompensated services oblil:,ation under the 1 till-Burton program. Employee Insurance The Hospital provii]es workers compensation benefits to its employees through the Louisiana Hospital Association Employee Benefit Trust and Worker's Compensation Group Self- Insurance Trust. These arrallgements provide for the Hospital to make premium payments to the Trusts during the year based on prior year's experience. Claims are paid directly by the Trusts. Retrospective settlements ar~ made at the end of the Trusts' year end and have been recorded within Accrued Expenses on the Balance Sheet. Malpractice Insurance The ltospital maintains a malpractice insurance policy with a commercial insurance company. There is no deductible on the policy. The policy has a $100,000 liability limit per incident and a $900,000 aggregate liability limit per year. For malpractice claims in excess of $100,000, the l]ospital participates in the State of Louisiana Patient Compensation Fund. This fund provides malpractice insuralkce coverage up to the $500,000 statutory lnaximum exposure which currently exists under Louisiana law. 

NOTE K BUSINESS AND C]~,EDIT:CONCENTRATIONS The Hospital grants credit to patients, substantially all of whom are local residents. The l]ospital generally does net require collateral or other security extending credit to patients; however, it routinely obtain!; assignments of (or is otherwise entitled to receive) patients" benefits payable under heallh insural~ce programs, plans or policies (e.g., Medicare, Medicaid, Blue Cross and commercial insurance policies). The t]ospital had r~ceivables, net of contractual provisions and allowances, of $957,418 and $464,862 due from the: Federal Government (Medicare) at December 31, 1996 and 1995, respectively, and $132,891 and $160,933 due from the State of Louisiana (Medicaid) at December 31, 1996 and 1995, respectively. 



WASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE F LONG-TERM DEBT (Con :inued) The proceeds from tile 1995 issnanee of Public hnprovement Bonds were restricted for the purpose of paying, the co:;t of acquiring and constructing improvements, renovations and replacements to the heating and cooling system of the Hospital. The Public lmprovenlent Bonds are secured by a pledge and dedication of the excess of annual revenues of the Hospital above statutory, necessary and usual charges in each of the fiscal years during which the Certificates are outstanding. The Hospital h~s also agreed to budget annually a sufficient sum of money to pay the principal of and the interest on the Public hnprovement Bonds. 

During the year ended December 31, 1995, the 1976 Public Improvement Bonds matured, with payment made from the collection of a special Ad Valorem tax levied on properties within the territorial boundaries of the I Iospital service district. 
NOTE G LEASES The Hospital is ob igated under a capital lease for certain medical equipment. The following is a summary of !'uture miuinmm lease payments under the capital lease obligation at December 31, 1996: Year Ending _~_m~r 31. 1997 1998 Total MinimumLea~e Payments Less Current Maturi:ies of Capital Lease Obligations 

Capital Lease Obligations, Excluding Current Maturities 

$ 4,045 3.59Q 7,635 4,04.5 
Interest is charged at 11.991% on the capitalized lease, and totaled $2,349 for tile year ended December 31, 1996. The Hospital is also obligated under certain uoncancelable operating leases for various equipment. Amounts paid lunder these leases totaled $95,261 and $128,478 for tile years ended December 31, 1996 and December 31, 1995, respectively. The Hospital leases office space to certain doctors. Rental income received under these arrangements totaled $24,256 and $16,779 for the years ended December 31, 1996 and December 31, 1995, respectively. 

14 



WAStlINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI VERSIDE MEDICAL CENTER 
SCHEDULE IV GC'VERNING BOAI{I) EXPENSES 

GOVERNING BOARD EXPENSE Clifford Bahm Glyn Breland Willie Mae G. Johnson Lawrence McGuire Dorolhy M. Schilling James T. Thomas Lavegn Jenkins Ellis Byrd Harold Thomas 

See independent auditor's report on supplementary information. 

For The Years Ended December 31, 
$ 
996 1995 
900 $ 825 750 900 900 825 825 

825 675 900 825 900 300 
750 600 



WASItlNGTON PttRISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER NOTE S TO FINANCIAL STATEMENTS 
NOTE D NET PATIENT SERVICE REVENUE (Continued) Presented below is a summary of net palient service revenue for tile years ended l)ecember 31, 1996 and December 31, 1995. 

Gross Patient Service Revenue Less: Provision for Con :ractual Adjustments 
1996 1995 $ 19,672,176 8.912.736 $ 18,844,360 8.955.967 ~ L 

NOTE E PROPERTY, PLANT AND EQUIPMENT Properly, plant and equipment, by major category, at December 31, 1996 and December 31, 1995, are as follows: 
1 .and Building and hnpro,eements Equipment Equipment Under Ci pital Leases 
Less Accumulated Depreciation and Amortization 
Computer Downpay a~ent\Construction in Progress Property, Plant and Equipment, Net 

1996 __1995 $ 166,357 3,563,306 4,186,964 796.582 
$ 160,411 3,560,675 3,452,836 __ 796.582 8,713,209 7,970,504 

6.065.617 2,647,592 166.663 5.716.652 2,253,852 __ 229.60~ 
As of December 31, 1995, the Hospital was commitcd to contracts approximating $123,000 for the completion of the renovation and replacement of its heating and cooling system. During Ihc year ended December 31, 1996, tile Hospital satisifed its contractual obligations related to thc heating and cooling system. I 

12 
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WASHINGTON PARISH tlOSP1TAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER 
FRANKLINTON, LOUISIANA 
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Audit of Financial Statements December 31, 1996 and December 3 l, 1995 



WASIIINGTON PARISH HOSPITAL SERVICE DISTRICT NO. I D/B/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICsMNT ACCOUNTING POLICIES (Continued) CASH AND CASH EQUIVALENTS (Continued) Under state law, tile resulting bank balances of these deposits must be secured by Federal deposit insurance oz' fl~e pled~;e of securities owned by the fiscal agent banks. The market value of the pledged securities plus tile Federal deposit insurance must at all times equal or exceed tile amount on deposit with tile fiscal agent. Total deposits at December 31, 1996 and December 31, 1995 are secured as follows: 

Total Bank Balance Federal 1)eposit lnsuiauce Market Value of Pledged Securities 
NON-DIRECT RESPONSE ADVERTISING The Hospital expense,s advertising costs as incurred 

_~399A___ __1995__ 
$ 200,000 4~628,03Q $ 300,00G 1.528.661 

USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted acconnting principles requires managerrent to make estimates and assumptions that affect certain reported amounts and disclosures. Acbordiugly, actual results could differ from those estimates. 
No'rE B CItARITY CARE The Hospital maintains records to identify and monitor the lever of charity care it provides. Tile records include the am0uut of charges foregone for services and supplies furnished under its charity care policy. Charges foregone and supplies furnished, based on established rates, were $103,556 and $61,742 in De~ember 31, 1996 and December 31, 1995, respectively. 
NOTE C MAJOR SOURCES OF REVENUE The Hospital participates in the Medicare and Medicaid programs as a provider of medical services to program beneficiaries. Gross patient revenue derived from patients covered by the Medicare and Medicaid programs was approximately 65% and 64% in December 31, 1996 and December 31, 1995, respectively. 



WASIIINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/II/A RIVERSIDE MEDICAL CENTER NOTE~; TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFIC,~,NT ACCOUNTING POLICIES (Continued) ASSETS WItOSE USE IS LIIMITED Assets whose use is li aaited include funds set aside by tile Board of Commissioners for tile payment of emergel~cy room expenses and to satisfy deposit requirements of the ltospital's debt agreements. PROPER'rY PLANT AND EQUIPMENT Property, plant and equipment are stated at cost. Donated equipment is recorded at fair value at date of donation, wbi,~h is then treated as cost. Equipment under capital leases is stated at the lower of the present value afminimum lease payments at the beginning of the lease term or fair value at the inception of the lease. Depreciation of prop~,*rty, plant and equipment is calculated on the slraight-line method over the estimated useful life of the assets. Equipment held under capital leases is amortized on the straight-line method over the shorter oflhe lease term or estimated useful life of the asset. 
INVENTOI~ES Inventories of drugs and supplies are stated at the lower of cost (first-in, first-out) or market. CASlt AND CASH EQUIVALENTS Cash and cash equivdlents include cash on hand, demand deposits, money market accounts and certificates of deposit with an original maturity of three months or less, excluding amounts whose use is limited by Board designation. 
At December 31, 1996 and December 31, 1995, the Hospital had cash and cash equivalents as follows: 
Demand Deposits and Certificates of Deposits Money Market Accounts Total Depc,sits 
Less Cash Included in Assets Whose Use is Lirr ited 

1996 !995 
$ 2,646,763 154.100 $ 1,391,140 _ 188.004 2,800,863 10579,144 
154.100 _ 163.004 $ 2.646.763 



WASHINGTON PtLRISH HOSPITAL SERVICE DISTRICT NO. 1 I)/B/A RI'qERSIDE MEDICAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFIC ~NT ACCOUNTING POLICIES (Continued) REPORTING ENTITY (Continued) 2 Organizations for which tile police jury does not appoint a voting majority but are fiscally dependent ml the police jury. Organizations for which tile reporting entity's financial statements would be misleading if data of the organizxlion is not included because of the nature or significance of tile relationship. Because tile police jury appoints all of the members of the Hospital's governing board and has tile ability to impose its will on the ttospital, the Hospital was determined to be a component unit of tbe Washington Palish Police Jury. Tile accompanying financial statements present information only on the funcs maintained by the Hospital and do not present information on the police jury, the general government services provided by that government unit, or tbe othel governmental units that eomr rise the fiaancial reporting entity. 
CItARITY CARE The Hospital provides care to patients who meet certain criteria under its charity care policy without charge or at emounls less than its established rates. Because tile Hospital does not pursue collection of amounts determined to qualify as charity care, such amounts are not reported as revenue. INCOME TAXES The Hospital is a governmental unit which tins registered itself as a not-for-profit corporation as described ill Section 501(c)(3) of the Internal Revenue Code and is exempt from Federal income taxes on related income pursuant to Section 501(a) of the Code. NET PATIENT SERVICE !REVENUE Net patient service revenue is reported at the estimated net realizable amounts from patients, third-party payors and others for services rendered, including estimated retroactive adjustments under reimburse:nent agreements with third-party payors. Retroactive adjustments arc accrued on all estimated basis ill tile period tile related services are rendered and adjusted iu future periods as final settlements a"e determined. STATEMENT OF REVENUES AND EXPENSES For purposes of pres'entation, transactions deemed by management to be ongoing, major ol central to the provision of h~altb care services are reported as revenues and expenses. Incidental transactions are reported as ~ains and losses. 



~TASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAI, STATEMENTS 
INTRODUCTION WASItlNGTON PARISH HOSPITAL SEI~.VICE DISTRICT NO. 1, D/B/A RIVERSIDE MEDICAL CENTER (the "Hospitar') is an acute care facility created pursuant to Louisiana P.evised Statutes of 1950, Title 46, Chapter 10. It is the ltospital's mission to provide its comnmuity with high quality i~arc and education in a friendly, caring and professional manner. 

The administratiou of the ltospital is governed by a Board of Commissioners consisting of members appointed by the Washington Parish Police Jury. The operations of the Hospital arc recorded as proprietary fund type - enterprise fund. E~aterprise funds are used to account for operations that are (a) financed primarily by user chargeS, or (b) when the governing body has decided that determination of act income is appropriate. The accrual basis of accounting is used by the Hospital. The significant accounting policies used by the Hospital in preparing and presenting its financial statements are sm nmarized as tbllows: 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES BASIS OF PRESENTATION The financial statements of the Hospital have been prepared in conformity with Generally Accepted Accounting Principles (GAAP) as applied to governmental units. The Government Aecounling Standards Boarcl (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. I,[EPORTING ENTITY As the governing auhority of the parish, for reporting purposes, the Washington Parish Police Jury is the financial rcporting entity for Washington Parish. The financial reporting entity consists of (a) the primary .~overnment (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of theil relations!lip with the primary govermneot are such that exclusion would cause the reporting entity's financia'l statements to be misleading or incomplete. GASB Statement Nol 14 established criteria for determining which component units should be considered part of the rep3rting entity for financial reporting purposes. The basic criterion for including a potential compo~lent unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting inajority of an organization's governing body, and a b The ability of the police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose spec fie financial burdens on the police jury. 



WASHINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER STATE1V[ENTS OF CASIt FLOWS (Continued) 
For The Years Ended December 31. 1996 1995 CASll FLOWS FROM INVESTING ACTIVITIES Net (Investment in) Utilization of Assets Whose Use is Limited (82,4~ 72~903 

Net Cash Provided by (Used in) Investing Activities (82,405) 72.903 NET INCREASE IN CASH AND CASH EQUIVALENTS 1,230,623 1,039,601 CASIt AND CASIt EQUIVALENT ~ - BEGINNING OF YEAR 1,416,140 376.539 
CASIt AND CASIt EQUIVALENTS - END OF YEAR $ 2 646 763 $ 1,416,140 
SUIWLEMENTAL I)ISC1.OSURE OF CASIt FLOW INFORMATION Cash Paid for Interest 
SUPI'LEMENTAL D] SCLOSURE OF NON-CASH INVESTING AND FINANCING: ACTIVITIES: Equipment Acquired Through Capital Leases Value of Equipment Acquirect Less: Amount Financed Through Capital [,ease 
Cash Down Payment for Equipment Construction in Progress Total Construction in Progress Incurred Less: Amount Included in Contracts Payable Amount Included in Retainage Payable Equipment Donated but not Placed in Service as of December 31 
Cash Paid for Construciion in Progress 

The accompanying notes are an integt'al part of these financial statements 

$ 34,010 33,109 
$ 166.663 $ 229,609 37,731 23,701 17.600 



WASIIINGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RI~TERSIDE MEDICAL CENTER STiITEMENTS OF CASII FLOWS 

CASII FLOWS FROM OPERAT1N;: ACTIVITIES AND GAINS AND LOSSES Net Income Adjustments to Reconcile Net In(:ome to Net Cash Provided by Operating Activities: Depreciation and Amortizalion (Gain) on Sale of Assets Loss on Disposal of Assels Provision for Doubtful Accounts (Increase) in Accounts Rec~fivable Decrease (lncrea~,;e) in Due from Third-Party Payors Decrease in Inventories Decrease in Prepaid Expen:;es and Other Culrent Assets Increase (Decrease) in Amounts Due to Third-Party Payors (Decrease) Increase in Accounts Payable (Decrease) in Contracts Payable (Decrease) in Relainage Pa'cable (Decrease) Increase in Payioll and Payroll Taxes Payable (Decrease) Increase in Acc-ued Vacation (Decrease) in Accrued Expenses 

For The Years Ended December 31, 1996 1995 
$ 1,498,362 $ 782,80 
385,369 431,190 (4,182) 510,839 (824,329) 160,462 8,243 10,781 500,135 (68,087) (37,731) (23,700) (15,041) 3,336 34.772 

19,566 490,008 (686,738) (160,462) 17,746 8,998 (94,922) 225.086 
9,868 15,597 (6,962) Net Cash Provided b)' Operating Activities and Gains and Losses 2,139,229 1,051,776_ CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Purchase of Property, Plant and Equipment Proceeds from the Sale of Propeily, Plant and Equipment Cash Paid for Construction in Pragress Proceeds from Borrowings Repayment of Long-Term Debt Repayment of Capital l,ease Obligations Net Cash (Used in) Capital and Related Financing Activities 

The, accompanying notes are an integi'al part of these financial statements 

(717,900) (52,085) 5,919 (150,577) 360,000 (51,228) (92,123) (62,992_) (150,293) 
(826,201) (85,078) 



WASHINGTON PARISIt HOSPITAL SERVICE DISTRICT NO. 1 D/BIA RIVERSIDE MEDICAL CENTER STATEMENTS OF CHANGES IN RETAINED EARNINGS 
For Tile Years Ended December 31, 1996 995 

RETAINED EARNINGS -. BEGII~ NING OF YEAR $ 4,280,596 $ 3,480,195 
NET INCOME DONATED EQUIPMENT 
RE'rAINED EARNINGS - END C F YEAR 

498,362 

The accompanying notes are an int ~gral part of these financial statements 4 

782,801 17,600 



WASItlNGTON PARISH HosPrl'AL SERVICE DISTRICT NO. 1 I)/B/A RIVERSIDE MEDICAL CENTER S'FATEMENTS OF REVENUE AND EXPENSES 

REVENUE Net Patient Service Revenne Other Revenue Tolal Revenue EXPENSES Nursing Services Other Professional Services Administrative Services General Services Provision for Doubtfid Accounts Depreciation and Amortization lnleresl Expense Total Expenses 
Opel aling Income NON-OPERATING REVFNUES (I~XPENSES) Ad Valorem Taxes Interest lneome Rental Income Gain on Sale of Asset l,oss on Disposal of Assets Other 
Net Non-Operating Rewnues NET INCOME 

For The Years Ended December 31, 1996 1995 
10,759,440 30.448 10,789,888 
3,158,734 2,830,534 2,199,321 90i,002 510,839 385,369 45,975 

$ 9,888,393 34,609 9,923,002 
3,094,760 2,740,892 2,018,100 875,961 490,008 431,191 50.583 10.031.774 9.701.495 

758,114 221,507 
620,134 91,676 24,256 4,182 
740.248 

534,731 27,817 16,779 (19,566) 1.533 
561,294 

The accompanying notes are an integ/al part of these financial statements. 



LIABILITIES AND EQUITY 
CURRENT LIABILITIES Due to Third-l'arty Payors Accounls Payable Accrued Vacation and Sick Pay Accrued Expenses Payroll and Payroll Taxes Payable Current Maturities of Long-Term Debt Current Maturities of Capital Leas~,~ Obligations Contracts Payable Retainage Payable 
Total Current Liabilities LONG-TERM LIAB1LITI ES Long-Term Debt, Excluding Currc nt Maturities Capital Lease Obligations, Exclud ng Current Maturities Total Long-Term IAabilitie: EQUITY Retained Earnings 

Total Liabilities and Equil) 

December 31 1996 1995 500,135 379,790 197,802 127,704 122,241 53,387 4,045 
447,877 194,466 92,932 137,282 51,226 64,905 37,731 23,700 

1,385,104 1,050,119 
855,275 3,590 858,865 

908,664 5,722. 914,386 
5~77~958 4,280,594 

$ 6245,101 



SVASItlNGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 I)/B/A RIVERSIDE MEDICAL CENTER BALANCE SItEETS 

CUlt:RENT ASSETS Cash and Cash Equivalents Accounts Receivable, Less AIIowarce for Doubtful Accounts of $570,636 and $611,439 in 1996 and 1995, resT,eetively Inventories Prepaid Expenses and Other Current Assets Assets Whose Use is Limited - Req'fired for Current Liabilities Due from Third-Party Payors 
Total Current Assets 

ASSETS 

ASSETS WHOSF USE lS LIMITEI) For Emergency Room Expenses - "I axes Receivable For Debt Retirement Public Improvement Bonds, Set es 1976 - Money Market Account l~.evcnue Bonds, Series 1987 - Money Market Account For Emergency Room Expenses - Money Market Account 
Total Assets Whose Use is L imited Less Assets Whose Use is Limited and that are Required for Current Liabilities 
Noncurrenl Assets Whose Use is Limited PROPERTY, PLANT AND EQUIPMENT, NET 
Total Assets 

December 31 

The accompanying notes are an integral part of these financial statements. 

996 1995 $ 2,646,763 $ 1,416,140 
1,561,831 176,417 71,098 
58,490 
1,248,341 184,660 81,879 
56,509 160,462 4,514,599 . 3,147,991 

598,463 507,154 
87,954 66.146 75,798 78,752 8,454 
752,563 670,158 
58,490 56,509 
694,073 2,814,255 6136=59_49 2,483,461 



I~,Porte ~hrt 
Hand To the Board of Commissioners ] , . . . I, . . ~,~ aslnngton Parish tIoslntal SerVltCe l)tstrtct No. 1 D/B/A Riverside Medical Cent ~r Franklinton, Louisiana 
We have audited the accompanying general purpose financial statements of WASItlNGTON I I'AR1SIt ItOSPITAL SFRVICE DISTRICT NO. 1, D/B/A RIVERSIDE MEDICAL CENTER, a ccmponent unit of the Washingtonlparish Police Jury as of and for the years ended December 31 1996 a ~d 1995, as hsted m the table.~f contents. These finaneml slatements are tbe responstbd|ly of tile of WASIIINGTON PARISlt I]OSP1TAL SERVICE DISTRICT NO. nlanagemen( 1, D/B/A RIVERSIDE MEDICAL CENT)~R. Oar responsibility is to express an opinion on these financial / sl:?ltClllel)tS based on our aadils. I 
We conducted our audff~ in accordance with generally accepted auditing standards and Government Auditing Standards, is~;ued by the Comptroller General of tile United States. Those standards require thai we plan and perform !tim audits to obtain reasonable assurance about whether the general purpose financial stalen'a~nls are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amoJmts and disclosures in the financial statements. An audit also includes assessing the accounting principl!:s used and significant estimates made by management, as well as evaluating the overall general pui'pose financial statement presentation. We believe that our audits provide a reasonable basis for our cpinion. In our opinion, tile genergl purpose financial statements referred to above present fairly, in all material respects, the financial !position of WASHINGTON PAR1SIt tlOSPITAL SERVICE DISTRICT NO. 1, D/B/A RIVEI.LSIDE MEDICAL CENTER for tim years ended I)ecember 31, 1996 I ~ and 1995, and the results of its operations and its cash flows for the years then ended, ill confor|nity with generally accepted accounting prinlfiples. 
Ill accordance with Government Auditing Standard~, we have also issued a report dated June 1, 1'996 on onr consideration of WASHINGTON PARIStI ItOSPITAL SERVICE DISTRICT NO, 1, I)/B/A RIVERSII)E MEDICAL!CENTER's internal control structure and a report dated June 1, 1997 on its compliance wilh laws and re]gulations. 

A Professional Accounting Corporation 
June I, 1997 A I'lo[cssional Act~otll]linq C(nl)(nation ~(lO "]\%O ],:lkL'\%3y ( (dl~ltq /)~0 N {~IILI,qC\Valy Blvd. Mciairic, l,A 7()002 (504) 835 5522 FAX (S0"i) 83"3 5535 Pf) B()x 27 Rivclsidc I)'ivc (k)vinglon, I,A 70131 (q0t) 892 5850 FAX (q0i) 892-5956 M(iHhci ()l All I'A I)ixision [Ol !(:PA };ill]lS ]'rivatc (:o]llp iIli(~s I'l I('litt~ Six li{}l] illld S[C(~ ])lacfitc Su~lioi] Ii]lcii/:~[i()n'l] A[lililti,m x~ifl, A~(ot~llling ]:Jll]ls Ass(Kialt'(I, In( 
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WASIIlNGTON PARISH HOSPITAL SERVICE DISTRICT NO. 1 D/B/A RIVERSIDE MEDICAL CENTER NOTES TO FINANCIAL STATEMENTS 
NOTE F LONG-TEI~~I DEBT Long-term debt at Debember 31, ] 996 and December 31, 1995 consisted of the following 1996 1995 Revenue Bonds, Serk:s 1987, 5%, Payable in Equal, Annual I astallments of $53,220, Including Interest iFhrough 2012 $ 576,662 $ 599,890 Public Improvement 13onds, Series 1995, 5.4%, Annual Principal Installments Due November 1 of Each Year, SC mi-Annual Installments of Interest Due May il and November 1 of Eacb Year Through 2005 332.000 __ 360.000 

Less Current Installments 908,662 53.387 959,890 __ 51.226 
Scheduled principal repayments on long-term debt are as follows 1997 1998 1999 2000 2001 and Therea~er 

$ 53,387 56,606 59,887 63,231 __ 675.55~ 
Interest expense incurred on long-term debt was $45,975 and $33,797 in 1996 and 1995 respectively. The 1987 Revenue ]3onds are secured by bonds in the amount of $750,000, a pledge of revenues from the operation of the Hospital, and a real esate mortgage as first lien on the liospital's facilities. As mentioned in Note A, the Hospital is required to set aside funds monthly. These deposits are to eoniinue until the acumulated funds equal the highest annual debt service payable in any year. 



To tile Board of Commissioners Wzshington Parish Itospltal Servi~e District No. 1 D/B/A Riverside Medical (3 enter Franklintou, Louisiana Independent Auditor's Report 
Our reporl on our audit of tl~e general purpose fitlancial statements of WASHINGTON I"ARISil It(ISP1TAL SERVICE DISTRICT NO. 1, DIB/A RIVERSIDE MEDICAL CENTER, a component unit of the Washington Parish Polic/: Jury, for the 5,ear ended December 31, 1996 and December 31, 1995, appears on page 1. That audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a while. The supplementary information that follows on pages 18 - 24 is presented for purposes of additional analysis and is not a required part of the general purpose financial sta,tements. Such information has been subjected to the auditing procedures applied in the audit of fl|c general purpose financial statements' and, ia our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

June 1, 1997 
A Professional Accounting Corporation 

A Iqol(,ssiona] Accounting ColpOlation ~(J{l '1 ~'{) I';IJ~t~r:]~, (~(q){l'l 3N5(1 N. (~ILLNL'\V:Iy Blvd. Mt'tailic, LA 70(}02 (506) 83~, 5q22 FAX (504) 835 ~$3S P.(L ]l{Ix 27 Rivi.'lsidc 1)ivc ( I)\'il/~,'ltll/ I,A 70t3/I (501) ~q92 5850 ]AX (q04) 892 %9%(I Mt'lllbC'l ()l AICI'A I)ixisioll t~11 CI'A Iitms ]qJvJi(> (~Olllp~{13it,s Platti~t. Sc.t lion al~d Sit(; Placlitt Nt>di~}n Im~lnalicm tl AI)ilialicm wiOi A~~oulltit~g ],ilrllS Ass(~tia~(t.(I, int 


