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Mr. Joe Pitzer, Chairman Members of the Board of Directors TangSpahoa Parish Tourist and Film Commission Hammond, Louisiana 
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We have audited the general purpose finaneia[L statements of the Tangipahoa Parish Tou~ J s:t and Film Commission for the two years ended December 31, 1996, and have issued our repolt thereof, dated April 22, ]997. Professional standards require that we provide you with ~he following information related to our audit. our R~snnn~}~i]~tv nndem ~enerallv Ae~nted Auditina Standards and C.overrrment Audltino ~da~:d@ As stated in OUr engagement letter dated December 10, 1996, our responsibility, a,~: described by professlonal standards, is to plan and perform our audSt to obta:~iI reasonable, but not absolute, assurance about whether the general purpose financial statements are free of inaterial misstatement . Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, the*e is a :cisk that material errors, irregularities, or illegal acts, including fraud anti defalcations, may exist and not be detected by us. As part of our audit, we considered the Parish Tourist and Film Commission. Such determining our audit: p]~ocedures and not to control structure. 
internal control structure of the Tangipahoa considerations were so]ely for the purpoE:e of provide any assurance concerning such intel~~a] 

As part of obtaining reasonable assurance about whethen the financial statements are free of material misstatement, we performed tests of the Tangipahoa Parish Tourist and F:i]m Commission's compliance with certain provisions of laws, regulations, contract.~;, a11d grants. However, the objective of our tests was not to provide an opinion on comp]Jau<:e with such provisions. Sianificant Accountina Policies Management has the responsibility for selection and use of appropriate accou~t ~ ng policies. In accordance with the terms of our engagement letter, we will advi se manac[ement about the appropriateness of accounting policies and their application. The significant accounting policies used by the Tangipahoa Parish Tourist and Film Comm~ s~ion are described fin Note I to the general purpose financial statements. No new accou*it ing policies were adopted and the application of existing policies was not changed durS:~g ] 995 or 1996. We noted no transactions entered into by the Tangipahoa Parish Tourist and }'Jim Commission during the year that were both significant and unusual, and of which, ul,der professional standards, we are required to inform you, or transactions for which the](! ~s a lack of authoritative guidance or consensus. 
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John N. Durnin, CPA* I)cmzis E. James. CPA* *A Profcxsional Corporatilm 
*CERTIFIED PUBI.IC ACCOUNTANTS* 

April 22, 1997 

Mr. Joe Pitzer, Chairman Members of the Board of Directors Tangipahoa Parish Tourist and Film Commission Hammond. LouisSana 

MC.II~L i America,, I,l~litt,t~ o Celtificd Public A~~ otmt;.,t, Socicb' of I ~..i~i..~;i Certified Public ACfOIIIII;IIH. 

We have audited the accompanying general purpose financial statements of the Tangip~hoa Parish Tourist and Film Commission, a component unit of the Tangipahoa Parish Council, a~ of December 3] , 1996, and for the two years then ended, as listed in the tab] e of contents. These general purpose financial statements are the responsibility of t he management of Tangipahoa Parish Tourist and Film Commission. Our responsibility i~.; to express an opinion on these general purpose financial statements based on our audit. We cortducted our audit in accordance with generally accepted aud5 ting standards and Govgrnment Audit~nq StaDdards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assul ante about 'whether the genera] purpose financial statements are free of material mlsstateme1~I . An audit includes examining, on a test basis, evidence supporting the amount~; and disclosures in the general purpose financSal statements. /u] audit also includes assess51~g the accounting prlncip] es used and slgnifScant estimates made by management, as we] 1 as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fail]y, in all material respects, the financial position of the Tangipahoa Parish Tourist and Fiilm Commission as of Dece~er 31, 1996, and the results of operations for the two years then ended, in conformity with generally accepted accounting principles. Respectfully submitted 
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Amcountina Emtimah~m Accounting estimates are an integral part of the general purpose financial statements prepared by management: and are based on management's current judgments. Certain accounting estimates are particularly sensitive because of their significance to the general purpose Iinancla] statements and because of the possibility that future events affecting them may differ significantly from management ' s current judgments. NO significant accounting estimates were required at December 31, 1996 Sionificant Audit Adiustments 
For pnrposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the genera] purpose financial statements that, in oul judgment, may not have been detected except through our auditing procedures. These adjustments may include those proposed by us but not recorded by the Tangipahoa Pa~ ish Tourist and Film Commission that could potentially cause future financial statement~: to be materially misstated, even though we have concluded that such adjustments a~e not material to the current financial statemente. We proposed several audit adjustments related to accounts receivable and revenue. T}I( corrections were not considered material in relation to the general pnrpose financial statements of the Tangipahoa Parish Tourist and Film Commission. The Tourist Commission has agreed to the proposed audit adjustments and will record the adjustments 5n the accounting records of the Tangipahoa Parish Tourist and Film Commission for the two yea~s ended ])ecelr~er 31, 1996. 
For purposes of this letter, professional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a financda] accounting, reporting, or auditing matter that could be significant to the general purpon< financial statements or the auditor' s report. We are pleased to report that no suc] disagreements arose during the course of our audit. Consultations with Other Independent Accountant~ To the best of our knowledge, management has not consulted with or obtained opinions from other independent accountants during the past year that are subject to the requirements of StsLtement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles. " 
Diff~ulti~ Ene~1*nteY~d in Perf~rr~in~ the- AI~{t We encountered no difficulties in dealing with management in performing our audit 



4 

Retirements for the Year Ended December 31, 1995 December 31. 1996 Balance. December 32, 1996 5. PENSION PLAN 
10,924 

$ 72,196 $_$$,016 $~ 
Substantially all employees of the Tangipahoa Parish Tourist and Film Commission ~e members of the Parochial Employees Retirement System of Louisiana (System), a co~:t sharing multiple-employer (defined benefit) , public employee retirement system (PERS), control.led and administered by a separate board of trustees. The System J.~ composed of two distinct plans, Plan A and Plan B, with separate assets and b(ne~it provisions. All employees of the Tourist Commission are members of Plan 7%. 
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TANGIPAHOA PARISH TOURIST AND FILM COMMISSION (A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL) HAMMOND, LOUISIANA 
GENERAL PURPOSE FINANCIAL STATEMENTS 

AS of and for the Two Years Ended December 31, 1996 
anoer provisions of state law, IhlS report is a public document. A CoPY of the report has been submit- ted t~ the audited, or reviewed, Entity ~nd olhei appropriate public otlici~ls. T~ie ~port is available for public in~b~~tion at the Baton Rc, uf~ o~C~ 01 ~h~ [L~islative Audi, tot and, ~t~ere albpro~ria~e, at the office of the p~'sh E.lelrk g~ cou~ o ,,it,!~ ...id!)" I / LU7 



 



 



 

Tangipahoa Parish Tourist and Film Commission EXHIB/T B A Component Unit of the Tangipahoa Parish Council) Hammond, Louisiana 
For the Two Years Ended December 31, 1996 

Revenues: Taxes Less Collection Fee Intergovernmental Interest Magazine Income Other Total Revenues Expenditures: Current: Salaries and Related Benefits Payroll Taxes Insurance Advertising & Promotion Commissioner Related Dues/Subscriptions Dfflce Supplies Professional Fees Repairs & Maintenance Travel (Local) Telephone Uniforms Utilities Operating Leases Tourism Partnership Internet Automobile Capital Outlay Debt Service Total Expenditures Excess of Revenues Over Expenditures Fund Balance, Beginning Fund Balance, Ending 
The accompanylng notes are an integral part of this statement 
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_ 1996 1995 _ $156,085 ( 7,806 149,620 4.125 __~i,162 $303,186 
$ 56,029 1,283 4,093 46,178 1,058 3,086 3,959 295 2,458 1,033 4,592 1,931 2,765 3,678 7,904 704 144 4,775 44,289 ~90,2~{ $112,932 0_~Q_,269 

$145,604 (]3,396 60,380 3,764 3,462 ],252 $20],066 
$ 60, 808 ] , 298 3,55] 27,3[)] I, 086 2, 6(;3 5, 840 1,950 3,]30 2, 0](, 5, 207 2,263 ],733 9.68(, 
6, 09 "/ 6 , 545 137~J68 $ 63,898 36,373 $1oo,~ 



 



 



INTRODUCTION 

Tangipahoa Parish Tourist and Film Commission A Component Unit of the Tangipahoa Parish Council Hammond, Louisiana 
As Of and For the Two Years Ended Dece1~ber 31. 1996 

The Tangipahoa Parish Tourist and FJ im Commission (hereafter referred to as "Tour Commission") was created by Ordinance No. 79-12-1 of the Tangipahoa Parish Coun (hereafter referred to as "Parish Council") as provided by Louisiana RevJ Statutes 33:4574-4574.3. The purpose and duties of the Tourist Commission aye promote tourism within Tangipahoa ParJ sh. The Tourist Commission is governed b board of eight directors appointed by the Parish Council for three year terms. To fund the operations of the Tourist Commission, the Tourist Commission under authority provided by Act NO. 47 of the 1995 Session of the Louisiana Legislatu adopted Ordinance No. 95-01 levying a tax of two percent upon the rental o] charged for the occupancy of hotel rooms, motel rooms, and overnight camp [acilities within the Parish of Tangipahoa. The Sheriff of Tangipahoa Parish a .as collecting agent for the tax for a fee of five percent of the taxes collect The Tourist Commission presently has two full-time employees and two part-time wh staff a full-time tourist information center in Hammond, Louisiana. 'The accounting and reporting policies of the Tourist Commission conform to gene~ a ~ccepted accounting principles as applicable to governments. Such accounting procedures also conform to the requirements of Louisiana Revised Statutes 24:5] 7 to the industry audit guide A1*dit~ c~f gt~te a~ l,se~l C~nvernment~l TTnit.~ I. SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying general purpose financial statements of the Tangipa Parish TourJ st and Film Commission have been prepared in conformity w generally accepted accounting principles (GAAp) as applied to governmen units. The Governmental Accounting Standards Board (GASB) is the accep standard-setting body for establishing governmental accounting and fJnanc reporting principles. B. FINANCIAL REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the financial reporting entity for TangJpahoa Parish. The financial reporting entity consists of (a) primary government (parish council) , (b) organizations for which the primary government :is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be mis]eading or incomplete. Governmental Accounting Standards Board Statement No. 14 established crJ[e~Ja for determining which component units should be considered part of the 



 
Tangipahoa Parish Tourist and Film Commission A Component Unit of the Tangipahoa Parish Council) Hammond, Louisiana NOTES TO FINANCIAL STATEMENTS (CONTT~]RD AS of and For the Two Years Ended December 31, 1996 

Tangipahoa Parish Council for financial reportJng purposes. The basJ c criterion for including a potential component unit with the reporting entJt) is financial accountability. The GASB has set forth criteria to I)~ considered in determining financial accountability. This criteria includes: 1 Appointing a voting majority of an organization's governing body, and 
b 
The ability of the council to impose its will on tha~ organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the councJ] Organizations for which the council does not appoint a voting majo] Jty but are fiscally dependent on the council. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the council appoints the board members, the Tourist Commission was determined to be a component unit of the Tangipahoa Parish Council , the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Commission and do not p~esent information on the pariah council, the general government services provided by that: governmental unit, or the other governmental units that comprise the financial reporting entity. C. F~ ACCOUNTING The Tourist Commission uses funds and account groups to report on i t s financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to a;id financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of account ;~. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The various funds are into one generic fund grouped, in the financial type and one fund category statements in this repo~ [ as fol] ows : 



 

Tangipahoa Parish Tourist and Film Commission A Component Unit of the Tangipahoa Parish Council Hammond, Louisiana NOTES TO FINANCIAL RTAT~]M~MTR (E~D'I~TTI~TI]'R~ As of and For the Two Years Ended December 31, 1996 
GOVERNMENTAL FUND TYPES General Fund - The General Fund is the general operating fund of the TollrJ Commission. It is used to account for all financial resources, except tho required to be accounted for in another fund. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund :i ~ determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basJ s of accounting is used by the governmental funds. The governmental funds use the fo]lowing practices in recording revenues and expenditures: ~_e~, e ~J~ Hotel/mot el taxes are considered col lecting agency and are recorded "measurable" when in the hands of t he as revenue at that time. Interest income represents amounts earned on checking accounts with financial institutions. Interest earned on checking accounts is recorded when received. ExDendi~ur e s Expenditures are generally recognized under the modified accrual bas:i s of accounting when the related fund liability is incurred, except for prlncJpal and interest on general long-term debt, which are not recognized unti] duc. E. BUDGETARY PRACTICES In accordance with provisions of Louisiana R. S. 33 : 4574.2, the CommJ ~sJ on prepared and submitted its annual budget to the Parish Council for approval. The Parish Council approves the annual budget submitted by the Tour/t~i Colnmission through the adoption of a parish ordinance. Amendments t o t he adopted budget require approval of the Parish Council in the same manner ~s the adoption of the original budget. The Tourist Commission prepare.~ its budget on t[he modified accrual basis of accounting. The budgets presented Jn these financial statements are as originally adopted or amended, J applicable. 
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INDEPENDENT AUBITOR' S REPORT ON COMPLIANCE WITH LAWS AND 19~.~TTT,]~'T'7~]q~ FINANCIAL STATEMENT~ PEI~VOWMED IN ACCOWDANCY'. WTTH 

Mr. Jce Pitzer, Chairman Members of the Board of Directors TangiFahoa Parish Tourist and Film Commission Hammond. Louisiana 
We have audited the general purpose financial statements of the Tangipahoa Parish TourJ st and Film Commission, Hammond, Louisiana, a component unit of the Tangipahoa Pa]J .~;h Council, for the two years ended December 31, 1996, and have issued our report the]con dated April 22 , 1997 . We conducted our audit in accordance with generally accepted auditing standards;, and Government Auditino Standards issued by the Comptroller Those standards require that we plan and perform the audit about whether the general purpose financial statements are General of the United Stales. to obtain reasonable assurance free of material misstateme*Jt. Compliance with laws, regulations, contracts, and grants applJcable to the TangJpahoa Parish Tourist and Film Commission is the responsibility of the Tangipahoa Parish Tourist and Film Commission's management. As part: of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we perform(d tests of the Tangipahoa Parish Tourist and Film Commission's compliance with certain provisions of laws, recjulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overa] ] compliance with such provisions. Accordingly, we do not express such an opinion. The results of reported under our tests disclosed no instances of noncompliance that. are required i o Le (4~vernnleTqt A1]C]J tJ n(] ~t~~]~ This report is intended solely for the use Auditor. However, this report is a matter limited. of management and the Louisiana Legls]atJve of public record and its distribution J~; not 
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Respectfully submitted 
DURNIN & JAMESW CPA's 

P. O. Box 506 ~ 112 East Chestrmt Street " Amite, [x~uisiana 70422 " (504)748-5134 ~ Pax: (504)748 4116 174 South Sixth Street ~ Ponchatoula, l.ouisiana 70454 " (504)386 8180 ~ Fax: (504)386-0210 



 
Tangipahoa Parish Tourist and Film Commission A Con~)onent Unit of the Tangipahoa Parish Council Hammond, Louisiana ~(~TvR TN VTNANC]AI. RTATEMENT~ (CONTINUED AS of and For the Two Years Ended December 31, 1996 

vacation pay may be accumulated but is not paid upon separation of servJ c~. Sick leave is cumulative at the rate of one day of sick leave per month worked. Only ten unused sick leave days per year may be accumulated with a total accumulation limited to thirty days. Upon separation of service, no more than ten days of accumulated sick pay will be compensated. Compensatory time (Comp-time) is earned at the rate of one hour for evely hour worked in excess of forty hours per week. Unused comp-time may be accumu] ated to a maximum of forty hours and is paid upon separation from service. The executive director is not eligible for comp-time. Total unused benefit time was considered immaterial at December 31, 1996 and has not: been reflected in these financial statements. L. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental fund.~ ale reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. M. TOTAL COLUMNS ON STATEMENTS The total coluntns on the statements are captioned Memorandum Only, ~ o indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position or results of operat ions in conformity with generally accepted accounting principles. Neither is; su(:h data comparable to a consolidation. 2. TAXES RECEIVABLE Taxes receivable at December 31, ]996, consisted of the following 

3. CASH 
2% Hotel, Motel and Campground Taxes due from Tangipahoa Parish Sheriff Less; allowance for uncollectible accounts Amounts Due 

12/311~6 $12,204 
At December 31,1996, the Tourist Commission had cash (book balances) tota]J]~g $207,528, as follows: Interest bearing demand deposits 
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Tangipahoa Parish Tourist and Film Commission A Component Unit of the Tangipahoa Parish Council Hammond. Louisiana ~OTES TO FINANCIAL STATEMENT~q (C(%Nq'Th]I]~D As of and For the Two Years Ended December 31. 1996 

All permanent employees working at least 28 hours per week who are paid wholly o in part. from parish funds and all elected parish officials are eliglb] e t [participate in the System. Under Plan A, employees who retire at or after age 6 with at ]east 10 years of creditable service, at or after age 55 with at least 2 years of creditable service, or at any age with at least: 30 years of creditab] service are entitled to a retirement benefit, payable monthly for life, equal to [percent of their final-average salary for each year of creditable service. Howeve~ for those employees who were members of the supplemental plan only prior to Januar I, 1980, the benefit is equal to one percent of final average salary plus $24 fo ~ach year of supplemental-plan-only service earned prior to January l, 1980. Fina] average salary is the employee's average salary over the 36 consecutive or j oine months that produce the highest average. Employees who terminate with at leas[ th amount of creditable service stated above and do not withdraw their emp] oye contributions may retire at the ages specified above and receive the benefit accrue to the~ r date of termination. The System also provides death and disab] ] 5 t benefits. Benefits are established by state statute. The System issues an annual publlc]y available financial report that include financial statements and required supplementary information for the System. Tha report may be obtained by writing to the Parochial Employees' Retirement System o Louisiana, P. O. Box 14619, Baton Rou~e, Louisiana 70898-4619, or by ca] ] J n (504) 928--]361 . FundinQ Policy. Plan members are required by state statute to contribute 9.5 percent of their annual covered salary and the Tanglpahoa Parish Tourist and F'i]m Commission is requJ red to contribute at an actuarially determined rate. The curr(nt rate is 7.25 percent of annual covered payroll. Contributions to the System incdude one-fourth of one per cent of the taxes shown to be collectible by the tax roils of each parish, except Orleans and East Baton Rouge Parishes. These tax dolla~.~ a:~e divided between Plan A and Plan B based proportionately on the salaries o~ the active members of each plan. State statute requires covered employees to contl J bu~ e a percentage of their salaries to the System. AS provided by Louisiana Revised Statute ii :103, the employer contributions are determined by an actuarial va]uat 5on and are subject to change each year based on the results of the valuation for the prior fiscal year. The Tangipahoa Parish Tourist and Film Commiss5 on' s contributions to the System for the years ending December 31, 3.996, ]995, and 3994 were $3,013, $3,720, and $4,929, respectively, equal to the required contributions for each year. 6. OTHER POSTEMPLOYMENT BENEFITS The Tourist Commission has no other postemplo~nent benefits 7. LEASES On June 29, 1983, the Tourist Comtnission entered into an agreement with the Pa~ish 
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Tangipahoa Parish Tourist and Film Commission A Component Unit of the Tangipahoa Parish Council) Hammond. Louisiana 
As of and For the Two Years Ended December 31. 1996 

Council to lease a parcel of land located in Hammond, Louisiana, for a period of twenty years for the purpose of erecting a building to be used as an office fol the_ Tourist Commission and a Tourist Information Center. The only consideration for Lhis lease is the benefit to the public and citizens of Tangipahoa Parish to be derived from the use of the premises. The lease is renewable for an additional tc~m of twenty years upon written request by the Commission. A construction project for Lhe erection of the building was begun ~n ].983 but was subsequently abandoned in 1984 at which time the startup costs of the project were written off. In 1989, the Commission erected a new building on this site and relocated its office ~n June 1989 . In addition, the Tourist Commission is ]easing a copier under a four year operating lease, expiring in December 1.998, subject to a purchase option in the amount of $5v5. Also the Tourist Commission is leasing an automobile under a two-year operating lease, expiring Jn October 1998, subject to a purchase option in the amount of $13,273. The following is a schedule of future m~nimum rental pa!auents required under the above operating ]eases as of December 31, 1996: Year Ending I)ecember 31 3.997 ]998 Amount $ 7,482 5,580 $ 13,062 Rental expense amounted to $3,678 and $1,731 in 1996 and 1995, respectively 8. CHANGES IN LONG-TERM DEBT A summary of changes in long-term debt at December 31, 1996 and 1995 follows 
Balance at January i, 1995 Reductions for the Year Ended 12/31/95 12/31/96 Balance at December 31. 1996 9. PER DIEM PAID BOARD MEMBERS 

Mort~aqe Note $ 45,495 ( 2,409 (43,086 
For the years ended December 31, 1996, and 1995, no per diem or other compensation was paid to the Board members of the Tourist Commission. 
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This report is for the information of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Board of Directors of the Tangipahoa Parish Tourist and Film Commission, is a matter of public record. Respectfully submitted, 
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Mr. Joe Pitzer, Chairman Members of the Board of Directors Tangipahoa Parish Tourist and Film Commission Hammond. Louisiana 
We have audited the general purpose financial statements of the Tangipahoa Parish Touri!~t and Film Commission, Hammond, Louisiana, a component unit of the Tangipahoa PalJ-~h Council, for thE! two years ended December 31, 1996, and have issued our report thereon dated April 22, 1997. We conducted our audit in accordance with generally accepted auditing standard.q and G~vernment AuditJ na Standards issued by the Comptroller General of the United State!; Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement[. The management of the Tangipahoa Parish Tourist and Film Commission is responsible for establishing and maintaining an internal control structure. In fulfilling th:is responsibility, estimates and judgments by management are required to assess expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute assuranc.e that assets are safeguarded against loss from unauthorized use cr disposition, and that transactions are executed in accordance with management ' s authorization and recorded properly to permit the preparation of general purpose financJ a] statelrents in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequat e because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Tangipahoa Parish Tourist and Film Commission, for the two years ended Decen%er 33, ]996, we obtained an understanding of the internal control structure. With respect t o t he internal control structure, we obtained an understanding of the design of re](,vant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressJ~g 17 P. O. Box 506 ~ 112 East Chesmut Street ~ Amite, tzmisiana 70422 ,, (504)748-5134 ', Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386 8180 ~ Fax: (504)386 0211) 



 



TANGIPAHOA PARISH TOURIST AND FILM COMMISSION 
our opinion on the genezal purpose financia:[ statements and not to provide an opi~lion ol] the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses und~~r standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the rJ~k that errors and irregularities in amounts that would be material in relation to the component unit genera] purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This zeport is intended solely for the use of management and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
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Respectfully submitted 



 



 

Tangipahoa Parish Tourist and ~ilm Commission A Con~onent Unit of the Tangipahoa Parish Council Hammond, Louisiana NOTES TO FINANCIAL STATRMENTR fONNTTh~V~ As of and For the Two Years Ended December 31, 1996 
ENCUMBRANCES The Tourist Commission does not utilize encumbrance accounting G. CASH Cash includes amounts ]n demand deposits, interest-bearing demand deposit s, and money market accounts. Cash equivalents include amounts in time depo~d t s and those investments with original maturities of 90 days or less. Under state law, the Tourist Commission may deposit funds in demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state ]aw, the Tourist: Commission may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at original cost. H. INArENTORIES The Tourist Commission uses the purchase method for accounting for expendable supplies whereby expenditures are recognized when the items are purchased. The Tourist Commission did not record any inventory at December 31, 3996. PREPAID ITEMS The Tour/st Commission did not record any prepaid items at Decen~aer 31, 399( J. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized in the genera] fixed assets account group. Public domain or infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historY<a] COSt:. K. COMPENSATED ABSENCES The Tourist Commission's policy is to allow employees vacation pay ba.~ed on ]en~jth of service. All fu]l time employees are entitled to one week vacation after one full year of service, two weeks after two full years of service and three weeks; after five full ],ears of service. A maximum of one week unu~;~.d ]0 


