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To the Board of Directors Providence House Shreveport, Louisiana 

T ,I~.~JF'H()NE Olg) 222~5415 M F.M [~ER AMERICAN INSTITUTE CERTI[ IEI) PUBLIC ACCOUNTAIq]'S ~)cIErY O]~ LOUISIANA CERTIHED PURLIC ACCOUNTANTS 
Report on the Internal Control Structure Used in Administerinu Federal Awards 

We have audited the financial statements of Providence House as of September 30, 1996 and for the year ended September 39, 1996, and have issued our report thereon dated February 21, 1997. We have also audited Providence House's compliance with requirements applicable to major federal programs and issued our report dated February 21, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditinq Standards, issued by the Comptroller General of the United States; and Office of Management and Budget {OMB) Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether Providence House complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and performing our audit for the year ended September 3D, 1996, we considered Providence House's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on Providence House's financial statements and to report on the internal control structure in accordance with OMB Circular A--133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. We have addressed policies and procedures relevant to our audit of the financial statements in a separate report dated February 21, 1997. 
The management of Providence House is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected bone|its and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and net be detected. Also, projection of 
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Comoliance Rooort Based on an Audit of the Financial Statements Performed in Accordance With Government Auditinn Standards 
To tlho Board of Directors Proviidence House Shreveport, Louisiana We have audited the financial statements of Providem:e House as of September 30, 1996 and for the year ended September 30, 1996, and have issued our report thereon dated February 21, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditieq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material miss~Iatemeet. Compliance with laws, regulations, contracts, and grants applicable to Providence House is the responsibility of Providence House's management. As part of obtaining reasonable assurance about whether the financial statements are bee of material misstatement, we performed tests of Providence House's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financiaI statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of nut tests disclosed no instances of noncompliance that are required to be reported under Government Auditinn Standards. 
This report is intended for the information of management, the Board of Directors and the various funding sources of the Organization. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants February 21, 1997 



 
Providence House Notes to Financial Statements September 30, 1996 

Summary of Significant Accounting Policies 
A. Nature of Activities Providence House is a nonprofit corporation under the laws of the State of Louisiana. Providence House was established to provide housing services, training, employment and opportunities for breaking the cycle of homelessness. The following grants-contracts were administered by Providence House during the year ended September 30 1996: Emergency Shelter Grants Program 
Provides funds to assist in maintaining a shettc,r for homeless families. Funding is provided by federal funds passed through the City of Shreveport. 
Emergency Food and Shelter - FEMA Provides funds to assist in maintaining a shelter for homeless families. Funding is provided by federal funds passed through the local FEMA Board. 
Children's Trust Fund Provides funds to assist homeless children and their families to aid in the prevention of child abuse and neglect. Specificallv to implement a resource support system to provide emotional, medical, educational and recreational support services for homeless children and their parents. Funding is provided by federal and state funds passed through the State of Louisiana Department of Social Services. Supplemental Assistance for Facilities lo Assist the Homeless (SAFAH Provides funds for the operation of a child care program for the residents of a homeless shelter and other homeless children. Funding is provided by federal funds passed through Shreveport $RO, Inc. 

Conlinued) 



 
Providence House Notes to Financial Statements September 30, 1996 (Continued) 

Community Development Block Grant Provides funds to provide shelter for the homeless and to assist families with breaking the cycle of homelessness. Sperifically, to ensure that families will be allowed to move from a structured program to an unstructured, independent program through a series of levels showing a proven responsibility and disciplined lifestyle. Funding is provided by federal and state funds passed through the City of Shreveport. Supportive Housing Program - Transitional Living Program 
Provides funds to facilitate the movement of homeless individuals end families to permanent housing. "[he temporary housing is combined with supportive services to enable homeless individuals and families to live as independently as possible. Funding is provided by federal funds from the U.S. Department of Housing and Urban Development. Special Milk Program 
Provides funds to assist in providing milk to children who are residents of a homeless shelter, or children who ere otberwise homeless. Funding is provided by federal funds passed through the State of Louisiana Department of Education. 
B. Basis of Accounting The financial statements of Providence House have been prepared on the accrual basis of accounting in accordance with generally accepted accounting principles. 
C. Basis of Presentatieu Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Orqanizations. Under SFAS No. 117, the Organization is required to report information regarding is financial position and activities according to three classes of net assets; unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 
Investrnents Investments consist of U.S. Treasury Bills. Investments are stated at cost, which approximates the market value. 

Continued) 



E. Use of Estimates 

Providence House Notes to Financial Statements September 30, 1996 (Continued) 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the (late of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ flora those estimates. 
F. Cash and Cash Equivalents Cash equivalents, as stated for cash flow purposes, consists of non-interest bearing bank accounts, short term highly liquid investments which are readily convertible into cash within ninety (90) days of purchase. 
G. Property and Equipment Property and equipment are carried at cost or, if donated, at the approximate fair value at the date of donation. Depreciation is computed using the straight-line method over the estimated useful life of each asset. The funding sources and the federal government may have a reversionary interest in property purchased with those funds. Its disposition as well es the ownership of any proceeds therefrom is subject to certain funding source regulations. 
H. Revenue and Support Donations and contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and(or nature of any donor restrictions. Contractual grant revenue is reported as unrestricted support due to the restrictions placed on those funds by the funding sources being met in the same reporting period as the revenue is earned. 
Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. ~.ll other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accemplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. 

Continued 



ncome Tax Status 

Providence House Notes to Financial Statements September 30, 1996 (Continued) 

Providence House is a tax-exempt organization as described in Section 501(c)(3) of the Internal Revenue Code, and therefore, is not subject to income taxes. 
J. Retirement Plan Providence House established a profit-sharing |dan for eligible employees. The plan's effective date is October 1, 1994. The name of the plan is Providence House Retirement Plan. The plan shall cover only employees having completed at least one year of service and having attained age 21. The employer contribution amount is determined by appropriate action of the Employer as of the time prescribed by law. Providence House has accrued $19,625 for the plan for the year ended September 30, 1996. 
Change in Accounting Principles Providence House elected to adopt Statement of Financial Accounting Standards (SEAS) No. 116, Aceountinq 1or Contributions Received and Contributions Made, during the year ended September 30, 1996. In accordance with SEAS No. 116, contributions received are rt;cerded as unrestricted, temporargy restricted, or permanently restricted support depending on tl~e existence and/or nature nf any donor restrictions, This adoption had no effect on the change in net assets for the year ended September 30, 1996. During the year ended September 30, 1996, Providence House elected to adopt Statement of Financial Accounting Standards (SEAS) No. 117, Financial Statements of Not-for-Profit Orqanizatians. Under SF~S No. 117, Providence House is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, Providence House is require[f to present a Statement of Cash Flows. Providence has, accordingly reclassified its financial statements to present the three classes of net assets required. [his reclassification had no effect on the change in net assets for the year ended September 30, 1996. 

Continued) 



3) Financial Instruments Concentratiees of Credit Risk 

Providence House Notes to Finaecial Statements September 30, 1996 (Continued) 

Financial instruments that potentially subject Providence House to concentrations of credit risk consist principally of temporary cash investments and government grant receivables. Providence House maintains its cash balances at a local financial institution located in their service delivery area. The balances are insured by the FDIC up to $100,000. Also, at September 30, 1996 Providence House maintained $65,533 in a U.S. Treasury money fund and $88,276 in U.S. Treasury bills through a local financial institution. At September 30, 1996 there were no uninsured balances at that institution. 
Concentrations of credit risk with respect to grant receivables are limited due to the receivables being due from governmental agencies Lieder contractual terms. As of September 30, 1996, Providence House had no significant concentrations of credit risk in relation to receivables. 
4) Grant Receivables Various funding sources provide reimbursement of allowable costs under contracts or agreements. These balances represent amounts due from the funding sources at September 30, 1996 but not received until after that date. (5) Fixed Assets 
A summary of fixed assets as of September 3[], 1996 follows 
Lend Buildings Building improvements Furniture & fixtures Office equipment Kitchen equipment Playground equipment Classroom computer lab Vehicles 

Estimated Useful Life Cost / Basis Accumulated Depreciation 
N/A $ 17,935 $ - 25 yeers 157,500 26,775 25 years 35,168 5,410 7 years 34,888 19,606 5 years 41,263 10,999 7 years 3,473 2,086 7 years 1,116 292 5 years 41,501 5,621 5 years .__24,448 2,445 $ 357,292 $ 73,234 
Continued) 
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To the Board of Directors Providence House Shreveport, Louisiana 

Tb~l J~LI'II()N'~; O18) 222-5415 MF~BF~ AMERICAN INSTrr tyr E CERTIFIED pUBLIC ACCOUNTANTS SOCIITI'y OF L(~UISIANA CERTIFIED PUBLIC ACCOUNTANTS 
Report on Internal Control Structure in Accordance With Government Auditinq Standards 

We have audited the financial statements of Providence House as of September 30, 1996 and for the year ended September 30, 19[]6, and have issued our report thereon dated February 21, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perferm the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of Providence House is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structnre policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in acco:rdance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not he detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In phmning and performing our audit of the finant'ial statnments of Providence House as of September 30, 1996 and '[or the year then ended, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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To the Beard of Directors Providence House Shreveport, Louisiana 

TFJ~EI'IIONE 018) 222-f,415 M~MBE~ AMERICAN INS] IT Lry E CERTIFIED PUBLIC ACCOU Nrf AN']'S SOCI[TFY OF LOUISIANA CERTIFIED PUBLIC ACCOUN~ ANT~ 
Report on Schedule of Federal Awards 

We hew3 audited the financial statements of Providence House for the year ended September 30, 1996 and have issued our report thereon dated February 21, 1997. These financial statements are the responsibility of Providence House's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards; 6evernment Auditing Standards, issued by the Comptroller General of the United States and OMB Circular A-133, Audits of Institutions of Higher Education and Other Nonprofit Organizations. ]hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence, supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made~ ior the purpose of forming an opinion on the financial statements of Providence House taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
Cook & Morehart Certified Public Accountants February' 21, 1997 



 
Providence House Notes to Financial Statements September 30, 1996 (Continued) 

10) Note Payable Providence House bad one note payable at September 30, 1996 as follows 
Note payable to a bank dated April 24, 1996 to assist in the purchase of a 1996 van. The note is secured by the van with an interest: rate of 8.75%. The origir=al amount of the note was $20,000 payable over 36 months with a monthly payment of $636. 
The following is a schedule of the debt maturing in subsequent fiscal years September 30 
1997 1998 1999 

Amount 
$ 6,263 6,851 _4,920 $_16,034 

nterest expense on this note for the year ended September 30, 1996 was $578 
11) Fair Value of Financial Instruments Statement of Financial Accounting Standards No. 107, "Disclosures About Fair Value of Financial Instruments", requires that Providence House disclose estimated fair values for its financial instruments. The carrying amount of all financial instruments approximates fair value. 



Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does nat reduce to a relatively low level the risk 1Lhat error or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of management, the Board of Directors and the various funding sourc:es of the Organization. This restriction is riot intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants February 21, 1997 
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Independent Auditors' Report 

To the Board of Directors Providence House We have audited the accompanying statement of financial position of Providence House (a nonprofit organization) as of September 30, 1996, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the entity's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards issued by the Comptro Circular A-133, Audits of Institutio liar General of the United States; and Office of Management and Budget ns of Hiaher Education and Other Nonprofit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion the financial statements referred to above present fairly, in all material respects, the financial position of Providence House at September 30, 1996, and the results of its operations and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. In ~ceordance with Government Auditing Standards, we have also issued a report dated February 21, 1997 and shown on pages 17-18 on our consideration of Providence House's internal control structure and a report dated February 21, 1997 and shown on page 19 on its compliance with laws and regulations. 
Coek& Morehart Certified Public Accountants February 21, 1997 



Providence House 
Schedule of Findings and Ouestioned Costs September 30, 1996 

.there were no compliance findings or questioned costs in the previous audit for the year ended September 30 1995~ "there are no compliance findings or questioned costs in this audit for the year ended September 30, 1996 
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To tile Board of Directors Providence House Shre'veport, Louisiana 

TELEPItONE 018) 772~2-5415 MF~HEk nMERI(:AN INsTrr trr~, CERTIFIED PUBLIC ACCOU NrFANTS SOCIETY OF LOUISIANA CERTH lED PLIBLI( ACCOUNTANTS 
R~ort on Compliance _Wi_th_Speeific Requirements ADnlicable to Nonmeier Proaram Tran.~aetinn.~ 

We have audited the financial statements of Providence House as of September 30, 1996 and for the year ended September 30, 1996, end have issued our report thereon dated February 21, 1997. n cennection with our audit of the financial statements of Providence House, and with our considerations of Providence House's internal control structure used to administer federal programs, as required by Office of Man~oement and Budget (OMB) Circular A-133, Audits of Institutions of Hiqhor Education and Other Nonprofit Or~nizations, wE.' selected certain transactions applicable to certain nonmajor federal programs for the year ended September 30, 1996. As required by OMB Circular A-133, we performed auditing procedures to test compliance with the requirements governing types of services allowed or unallewed and eligibility that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Providence House's compliance with these requirements. Accordingly, we de not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Providem;e House, had not complied, in all material respects, with those requirements. 
This report is intended for the information of management, the Board of Directors and the various funding sources of the Organization. This restriction is rmt intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants February 21, 1997 
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To the Board of Directors Providence House Shreveport, Louisiana 
Report on Compliance With General Requirements 

We have audited the financial statements of Providence House as of September 30, 1996 and For the year ended September 30, 1996, and have issued our report thereon dated l,ebruary 21, 1997. We have applied procedures to test Providence House's compliance with the fallowing requirements applicable to its federal programs, which are identified in the accompanying schedule of federal awards for the year ended September 30, 1996: Pobth'a[ activity Civil Rights Cash management 
Federal financial reports Allowable costs / costs principles Administrative requirements Drug-free workplace Our procedures were limited to the applicable precedures described in the Office of Management and Budget's ance Supplement for Audits of Institutions of Hiqher Learninq and Other Non-Profit Institutions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Providence House's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

With :respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Providence House had not complied, in all material respects, with 'those requirements. This ='eport is intended for the information of management, the Board of Directors and the various funding sources of the Organization. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certif.ied Public Accountants February 21, 1997 
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To the Board of Directors Providence House Shreveport, Louisiana 

Tt,II~:PIIONI; (.110) 222-5415 MEM~Ek AMERI( AN iNKrrrLrrE CERTIFIED PUBLIC AUCOUNTAWFS SOCIETy OF LOUISIANA CERTIFIED PUBI.IC ACCOUNTANTS 
Oeinion on Comnlianee With Saeeific Reuuirements Auelirable to Meier Federal Proarams 

We have audited the financial statements of Pruvidence House as of and for the year ended September 30 1996, and have issued our report thereon dated February 21, 1997. We have also audited Providence House's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; anti special tests that are applicable to each of its major federal programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended September 30, 1996. The management of Providence House is responsible lot Providence House's compliance with those requirements. Our responsibility is to express an epinien on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and Office of Management and Budget Circular A-133, Audits of Institutions of HitJher Education and Other Nonprofit OrQanizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit include,'; examining, on a test basis, evidence about Providence House's compliance with those requirements. We believe thai: our audit provides a reasonable basis for our opinion. In our opinion, Providence House complied, in all material respects, with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and special tests that are applicable to each of its major federal programs for the year ended September 30, 1996. This report is intended for the information of management, the Board of Directors and the various funding sources of Providence House. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Accountants February 21, 1997 
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During the year ended September 30, 1996, Providence House expended 74% of its total federal awards under its one major federsl award program and the follnwing nonmajor program: 1. U.S. Department of Housing and Urban Development Emergency Shelter Grants Program CFDA # 14.231 
We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or deteclLing material noncompliance with specific requirements; general requirements; and requirements governing claim~: for advanr,.es and reimbursements and amounts claimed or used for matching that are applicable to Providence House's major program, which is identified in the accompanying schedule of federal awards, and the aforementioned nonmajor program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does net reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal awards program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of management, the Board of Directors and the various funding sources of the Organization. This restriction is not intended to limit the distribution of this report. 
Cook & Morehart Certified Public Areountants February 21, 1997 



any evaluation of the structure to future periods is subjeet to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal programs in the following categories: Accounting controls 
Cash Revenue, receivables and receipts Expenditures far goods and services and accounts payable Payroll and related liabilities Property, equipment and capital expenditures Debt and other liabilities Governmental financial assistance programs 

Controls used in administering individual federal programs General requirements 
Political activity Civil Rights Cash management Federal financial reports Allowable costs/cost principles Administrative requirements Drug-free workplace 
Specific ra.~quirements Types ef services Eligibility Matcbirng level of effort Reporting Cost allocation Special requirements if any 

For a'rl of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
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Previdence House Shreveport, Louisiana Financial Statements 
September 30, 1996 
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Providence House Notes to Financial Statements September 30, 1996 (Continued) 

6) Restricted Cash -Resettlement Funds The balancq,~ represents funds held by Providence House on behalf of the tenants of Providence House. Providence House has implemented a program whereby the tenants agree to escrow-deposit a certain percent of their support - wages into this account as they receive those funds. Upon graduation and/or leaving the shelter those funds will be distributed to the tenant. This amount is also shown as escrowed resettlement funds in the liability section on the statement of financial position. (7) Unrestricted Net Asset,~ - Designated aoluded in the unrestricted net assets are amounts designated by the Board for the following 
Funds received from insurance company designated for repairs to roofing structure $ 10,025 Funds received from a local organization desigrlated for non-operating - capital expenditures 

8) Contractual Revenue - Grants 
62,155 $~72,180 

Revenues shown as contracts with governmental agencies for the year ended September 30, 1996 consist of tile following: 
City of Shreveport - ESG FEM/~ Childreas Trust Fund SAFAH Grant Special Milk Program CDBG U.S. Department of HUD 

9) Accrued Expenses 

$ 81,443 15,196 20,000 47,847 1,982 3,731 113,960 $ 284,159 
ncluded in the amount as of September 3D, lg96 is the accrued contribution to the retirement plan. 
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Expenses 

Pravideeoe House Statement of Functional Expenses For the Year Ended September 30, 1996 

Salaries and wages Employee benefits Payroll taxes ant] workers compensation Offire expense Legal and accounting Telephone Utigties Insurance Repairs and maintenance Vehicles Resident expenses Childrens' summer program Resident graduation program Resident counseling program Other Deplreciation Total expenses 

Program Services 
$ 320,712 20,817 44,607 
35,103 6,402 12,545 2,529 7,984 10,200 5,900 16,972 1,421 21.483 

General Administration 
$ 18,805 1,504 2,614 9,606 2,500 3.614 

11,585 5,887 

Fund Raising Tota 
6,680 $ 346,197 534 22,855 928 48,149 2,419 22,025 2,500 3,614 35,103 6,492 12,545 2,529 7,984 10,200 5,900 16,972 - 13,006 - 27.370 

$ 56,115 =$20 561 $ 583,351 

"[he accompanying notes are an integral part of the financial statements 



Operating activities 

Providence House Statement of Cash Flows For the Year Ended September 30, 1996 

Change in net assets Adjustments to reconcile change in net assets to n~t cash provided by operating activities: Depreciation (Increase) decrease in operating assets: 6rant receivables Other receivables Increase (decrease) in operating liabilities: Accounts payable Accrued expenses 
Net cash provided by operating activities 

nvesting Activities Payments for property and equipment Net cash used in investing activities 
Financing Activities Proca;eds from nnte payable Payments on note payable Net cash provided in financing activities Net (de=:rease)in cash and cash equivalents 
Cash and cash equivalents as of beginning of year Cash and cash equivalents as of end of year 

The accompanying notes are an integral part of the financial statements 

$ 80,749 
27,370 9,541 1,329 2,934 6,308 
112,957 
( 98,436) ( 98,436) 
20,000 ( 1,066) 18,034 32,555 
122,732 $ 155,287 



Assets Current assets: Cash Investments (;,rant receivables Other receivables Total current assets Property and equipment: Property end equipment ,~,ccumulated depreciation Total property and equipment 
Other assets: Restricted cash - resettlement funds Total Assets 
Liabilities and Net Assets 
Current liabilities: l~ccounts payable Accrued expenses Current portion - note payable Total current liabilities 
Long-term portion - note payable Escrowed resettlement funds Total liabilities 
Net assets, restated Unrestricted -Femporarily restricted Total net assets 
Total Liabilities and Net Assets 

Providence House Statement of Financial Position September 30, 1996 

The accompanying notes are an integral part of the financial statements 

1,478 153,809 25,864 1,503 182,654 
357,292 __( 73,234) 264,058 
11,635 

$ 7,526 19,625 _ 6,263 33,414 
11,771 11,635 56,820 
411,027 10,500 
421,527 $ 476,347 



Revenues and Other Support Conlractua[ revenue - grants United Way allocation Donations and contributions Interest income 

Providence House Statement of Activities For the Year Ended September 30, 1996 

Total revenues and ether support Functional Expenses 
Program service.'; Gen,~ral administrative Fund raising 
Total expenses ChangE~ in net assets 

Net assets as of beginning of year, restated Net assets as of end of year 

Temporarily Unrestricted Restricted Total 
284,159 $ - 46,546 315,758 10,500 7.137 653,600 _ 10,500 
506,675 56,115 20,561 583,351 
70,249 340,778 

284,159 46,546 326,258 7.137 
664.100 
506,675 56,115 20,561 583~35_1 

10,500 80,749 - 340.778 
411,027 $ 10,500 $ 421,527 

"[he accompanying notes are an integral part of the financial statements 


