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]investment of Excess Cash We believe: the of cash being accounts. Onl operations nee needed for- ope Effective cash Department' ~5 r management can increase the return earned on the esources. _Timely Deposit of Cash ReceiPts 
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In planning arKl performing our audit of the financial statements of Des A1]emands Volunteer Fire Department, Inc. for the year ended December 31, 1996, we considered the Department's internal control in order to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on internal control. 
However, cluring our audit we became aware of several matters tha( are opportunities for strengthening internal controls and operating efficiency as well as immaterial instances of non- compliance with laws and regulations which need to be corrected. The memorandum that accompanies this letter summarizes our co~mLents and suggestions regarding those matters. A separate report dated June 19, 1997, contains our report on reportable conditions in the Department's internal control. This letter does not affect our report dated June 19, 1997, on the financial statements of Des Al]emands Volunteer F/re Department. We will review the status of these coi~@ents during our next audit engagement. We have already discussed many of these comments and suggestions with various Department personnel, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. 

L~E 
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Des; Allemancls P.O. Box 817 Des Allemands, 
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involving the internal control that we have reported to the Vo]unteer Fire Department, In<:. Jn a 19, ]9!)7 . 



Ericksen, Krentel, Canton & LaPorte, ~.L~,. (EBTIFIEI) PUBLI( AB(OUHIA~]5 

in planning and performing our audit of the genera], purpose financial statements of Des Allemands Volunteer Fire Department, Inc., for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statenlents and not to provide an opinion on the Jnternal control structure. Accordingly, we do not express such an opinion. 

Our consideration of necessarJly disclose structure that mJ ght would not necessaril also considered to b However, we be] Jeve above Js a material 
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DES ALLEMANDS VOLUNTEER FIRE DEPARTMENT, NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 3] 
(5) CHANGES IN GENERAL FIXED ASSETS 
Fire protection vehicles Equipment Buildings Land 

Balance i/i/96 5.56 327 128 7 
870 048 297 000 
Purchases 199(] $ 15,490 

1996 
Retirements 1996 

INC. CONTINUED 

Balance ]2/31/96 $ $56 342 128 7 
870 538 297 000 gl,93..4,.vo5 (6) CASH The Fire Department maintains a separate petty cash account. The petty cash account is funded through public functions held by the Fire Department. Expenditures from this petty cash account are for expenses related to the functions. The amount in the petty cash account was not included in the final]cia] statements and was therefore not subjected to the audit procedures of the financial statements. (7) RISK MANAGEMENT The Volunteer Fire Department is exposed to various risks o~ losses related to torts; theft of, damage to, and destruction of assets; injuries to firemen; and natural disasters. The Volunteer Fire Department carries conmlercia] insurance in amounts sufficient to insure itself against claims resulting from any of those risks. 



 
DES A]JLEMANDS VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 3], 1996 

(2) SALES TAX REVENUE Effective March I, 1980, sales tax in the amount of one- eighth of one percent is collected by the St. Charles Parish School Board and administered by the Parish President. The sales tax is to be used for fire protection of the Parish of St. Charles. The funds are distributed monthly by the Parish President to the indiwidual fire departments of the St. Char]es Parish Firemen's Association, Inc. Effective Septe~@Jer, 1994, the sales tax is distributed on the following basis: 
Bayou Gauche Volunteer Fire Dept., Inc. Des Allemands Volunteer Fire Dept., Inc East Side St. Charles Volunteer Fire Dept., Inc. Hahnville Volunteer Fire Dept., Inc. Killona Volunteer Fire Dept., Inc. Luling Volunteer Fire Dept., Inc. Norco Area Volunteer Fire Dept., Inc. Paradis Volunteer Fire Dept., Inc. St. Rose Volunteer Fire Dept., Inc. (3) REVENUE RECEIVABLE 

Monthly Basis $2,500 $2,500 $2 $2 $2 $2 $2 S2 $2 
500 500 500 500 500 500 50(3 

Perhent of Remai ning Funds 3.21% 4.83% 

Revenue receivable at December 31, 1996, consists of the Fire Department's share of the I/Sth cent sales tax for the month of Nover~er 1996, collected on or before December 20, 1996, by the St. Charles Parish School Board and remitted by St. Charles Parish in January 1997. An allowance for uncollectible receivables is not recorded by the Fire Department because it considers all receivables collectible at December [3], ]996. (4) GENERAL LONG-TERM LIABILITIES The following is a smmmary of changes in general long-term liabilities during the year ended December 3], 1996: 
Long-term liabilities, end of period 

59,178 59,178 



 
DES ALLEMAIqDS VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED DECEMBER 31, 1996 

(i) SUMMA/~Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Budgets and Budqetary Accounting The Fire Department was not required to prepare a budget for the year ended December 3], ]996. Encumbrance hccountinq 

Fixed Assets and Lonq-Term Liabilities Fixed assets used in governmental fund type operations are accounted for in the general fixed assets account group, rather than in the General Fund. No depreciaDion has been provided on fixed assets. Fixed assets are valued at historical cost. Donated fixed assets are recorded at estimated fair market value at the date of donation. Long-term liabilities expected to be financed from the General Fund are accounted for in the general long-term liabilities account group. 
Total Columns of Combined Balance Sheet 

Comparative Data 

statements unduly complex 



 
DES AI,LEb~klqDS VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED PE_N}MB__ER !!:__i~~~ 

(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Revenues Sales taxes are recorded in the month the taxes are collected by the St. Charles Parish School Board. Sales taxes become payable to the St:. Charles Parish School Board on the first <lay of the month and become delinquent on the 20th day of the month following incurrence of the taxes by businesses. A ten year ad valorem issue was dedicated to the operations of the Fire Departments beginning in 1991. Each department is to receive one ninth of annual collections. Taxes levied in November each year are available for expenditures in the subsequent year. Interest income on investments is recorded when the investments have matured and income is available. All other revenues are recorded when received 
E xpendi t~_d.! e s_ 

Cash and Cash Equivalents 
recognized under the modified when the related fund liability ncipal and interest on genera] recognized until due. 

deposit with the fiscal agent. At: December 3], ]996, all deposited funds were secured by federal deposit insurance 



DE8 ALLE~hlqDS VOLUNTEER FIRE DEPARTMENT, INC. NOTE.S TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31, 1996 
(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Reportinq Entity The Des Allemands Volunteer Fire Department, Inc. (['ire Department) receives funding from local and state government sources and must comply with the concomitant requirements of these funding source entities. However, the Fire Department. is a "primary government" and is not included as a component unit of any other St. Charles Parish governmental "reporting entity" as defined in GASB pronouncements, since the entity is a non--profit corporation, and the board members have decision making authority, the power to designate management, the ability to significantly influence operations and primary accountability for fiscal matters. The Fire Department includes all activities that are controlled by it as a quasi-public non-profit corporation organized to provide fire protection to the Parish of St. Charles. The Fire Department has no component units. 
Fund Accountinq 

the Fire Department principles as 
The accounts of the ['ire Department are organized on the basis; of a fund (General Fund) and account groups, each of which is considered a separate accounting entity. The operations of the General Fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures Basis of Acc:ounting 

The Fire Department re of accounting. Howeve accompanying financial modified accrual basis practices in recording 
ords are maintained o~'~ a <:ash basis ~ the General Fund reported in the statements has been converted to a of accounting utilizing the fo]lowing revenues and expenditures: 



p~ZVENLTZ S : Sales tax - 1/8 cent Ad Valorem tax Other r evel]ues 
EXPE,ND I TURE S [ D-6777~ / e s : Electricity Tel ephone Water Equ]pment : MaJ ntenance Fuel Insurance Bui] dings : Maintenance Insurance Fire fight/ng expenditures Fire fighting supplies Training peJ:sonnel insurance Miscellaneous : Accounting and auditing Dues and subscriptions Of:[/ce expenses Meetings and other Account group activity: Equipment purchase Debt retirement Interest Total expenditures EXCESS OF p~:VENi~S OVER EXPENDITUBES FUND BALANCE, BEGINNING OF yEAR FUND BALANCE, E~TD OF YEA~ 

1996 61,846 69,359 7,138 
3,962 6,444 353 16,099 2,171 3,911 4,417 4,827 1,920 199 1,422 2,000 75 57O 1,728 15,490 59,178 4.325 129,091 9,252 77,989 

Exhibit "B 

Total s MenLo i'a n(J LIIq C)nly 1995 60,344 67,230 7,2]2 

8.1 9~ 

See accompanying lqOT~S TO GE~I~RA/~ pURPOSE FINANCIAL STATEMENTS 3 

37,686 



Cash Due from parish (Note 3) Fire Protection vehicles Equipment Buildings Land Debt retirement provision Total assets and provision 
LIABILITIES Accounts payable Note payable and capital lease (Note 4] Total liabilities FUND EQUITY: Fixed asset investment Fund balance unreserved, undesignated 

DES ALLF/4ANDS VOLUNTEER FIRE DEPARTMENT, INC COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS 

Total liabilities an(l fund equity 

DECEMBER 31, 1996 
ASSETS AND PROVISIONS 

Governmental Fund Type General Fund 91,299 $ 4,450 
Account Group General Fixed Assets 
556,870 342,538 128,297 7,000 

Exhibit "A" 

Totals Memorandum Only 1996 91,299 $ 4,450 556,870 342,538 ]28,297 7,000 
98. 749 } !:,034,7~s 
LIABILITIES AND FUND EQUITY 
8,508 $ 
8,508 

87.241 87,241 

1,130,454 

199! 7~,812 [.213 55{., 870 32" , {]48 121 , 2~7 -, , O() 

8,508 $ " ,8 6 
8,508 

],034,705 1,034,705 
87,241 1,121,946 

95,749 $ 1,034,705 $ 1,130,454 $ 

See accompanying NOTES TO GENERAI, PURPOSE FINANCIAL STATEMENTS 2 

5,,18 6b.~],1 
1,0] ,~.15 
7 ,9}9 _ 1,09 , 21,4 
1, ] 6 ~ , 4 1 
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Allemands Volunteer Fire Department, Inc Box 817 Al]eraands, Louisiana 70030 We have audited the accompanying general purpose financ4al statements of the Des A]lemands Volunteer Fire Department, Inc. as of and for the year ended December 31, ]996, as listed in the table of contents. These general purpose financial[ statements are the responsibility of the Des Allemands Volunteer Fire Department, Inc.'s management. Our responsibility is to express an opinion on these genera] purpose financial statements based et our audit.. We conducted our audit in accordance with generally accepted aud.iting standards, the Louisiana Governmental Audit Guide and Government Auditing Standards, issued by the Comptroller Genera] o-f--the~r~it~-fd--~q~ates~.--~T~se--standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. ~krl audit also inclu.des assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinicn, the genera] purpose financial statements referred to above present fairly, in all material respects, the financial position of the Des Allemands Volunteer Fire Department, Inc. as of December 3], ]996, and the ]esu]t.s of its operations for the year then ended, in conformity with generally accepted accounting princip] es. In accordance wJ th issued a report dat Des Allemands Vo]un structure and a rep laws and regulation 
Governme ed June teer Fir oft date s 
t Au 9, 1 Dep dun 
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