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GAS UTILITY D]STR]CT NO. 1 OF VERNON PARISH VEt{NON PARISH ])OLICE JUICY PITK]N, LOUIS ] ANA COMPON}~NT UNIT FINANCIAL STATEMENTS For the tWO December years ended 31, 1996 

ander provisions .ot state law, thts report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~ IU~ ~', 0 ]99"/ Ralaase Date ...... 
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ELI,IOTI" & ASSOCIATES, INC. A l'rofessiomd Accounting Corporation P. O. Box 1287 l.eesville, Louisiana 71496-1287 
] N DEPENDE_NT _A _U J)._/[r OR" S RE PORT Board of Commissioners 1 of VErnon Parish 

] have audited thE; accompanying colapone of Gas Utility District No. ] of Vernon the Vernon Parish Police Jury, aS of De twe years then ended. These component the responsib;i]Jty of Gas Utility DJstr management. My res;ponsibJ]ity is to ex financial statements based on lay audit. 
nt unit fi Parish, a cember 31, unit finan ict No. 1 press an 

nancJa] compone ]996, a cial sta of Verno 
tatement f; t unit of d for th( eIRcutz ~l < Parish ' .~: these 

] conducted my audit in accordance with generally accepted auditJ~ standards and GQNeK0ment Auc]itio.g Standa_rds, issued by the Comptroller Genera] ef the United States of America. Those standards require that I plan and perform the audit to obtain reasonab]e assurance about whether the financial statements are I I ol m~{terJa] m:[sstatement. An audit: includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. All audit a]so includes assessing the 
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EIJ.|OTi" & ASNOCIATES, INC. A Professiol~al Accounting Corfloration P. O. Box 1287 Leesvillc. l.ouisiana 71496-1287 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT OR BASIC F/NANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 

Jn p]a % J. nanc Pari sh it:; in ~ c)c~d c: 0 rrl]~}o rl o}l [he 
nnJ ng arid ia] state , :[or the t err~a] co ures for ent unit. 

i of Vernon Parish 

The management of Gas Utility District No. I of Vernon Parish is rosponsJb]e for es;tablishJng and maintaining an internal centre] s:trncture. In fulfilling this responsibility, estimates and judgments by managr~ment are requi~:ed to assess the expected benefits and related costs of internal control structure policies; and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that 4Ls~et:s are safeguarded against loss; frola unauthorized ll.se or disposition, and that transactions are e~ecuted ill accoldance with management's authorization and recorded properly to permit the pr(paratJon of financial ~;tatements in a(~cordance with gene~ally accepted acconntJng princip]es. Because of inherent ]imitations in any interna] conlt/-o] st/-llctulTet errors or irz:egt~larities may nevertheless occu~ and not be detected. Also, projection of any evaluation of the structure to fu1:ure periods ]s subject to tile risk that the ~1oeedures may become inadequate because of changes in condJtion~; 



 

the effectiveness of the design and operation of policies cedures may deteriorate. For the internal following categories 

] noted no matters _involving the its operation that I consider to standards established by the Ame Pub] ]c Accountants. I<eportab] e to my attention relating to sign or operation of the internal con judgement, could adversely affec process, summarize, and report f assertions of management in the 

My consideratio11 of the i necessarily disclose all that might be reportable necessarily disclose all considered to b6] material 

rlcan condit]ons inv ifJ cant defici tro] structure t the entity's inancJ a] data 

ntrol the i and, reportable eondi weaknesses as d 

unit 
o]ve encies in th that, in my ability to consistent financi a] 

coming e desigr 

e that n dited oyees 
structure would not nteri]al control structur( accordingly, would not tions that are also efined above. of 
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EI.I,IO'I~i" & ASSOCIATES, INC. A I'rofcssional Accounting Corporation P. O. Box 1287 Lecsvillc. Ixmisiana 71496-1287 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT OR BASIC F'INANC]AL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 

Comp]Sance wJ applicable to the responsJ b ParJslt's mana about whether 11/] S.c;t (ltOlllent I O~ V(}rnol] Par regt: ] atJ ons, to plovJde an 

t h ]av;s, re the Gas Ut 5 ] J ty of th gement. As the ~]nanc ] performe ish's comp] cent ]Tacts:, opinion ()It 

] o~ Vf-~rnon Par] sh 

nts n Parish J s Of VerllOri aEsurancc teria] str_~ct No. 1 Of lawsI ct J Ve was llOl provis5 ons. The results of my tests Jnd_icate- that, with respect, to the items tesle(l, tl]e Gas Utility District No. ] ef Vernon Parish complied, in eJ]] mater~a] respects, with the provisions leferred to in the preceding paragraph. With respect to ]terns not tested, nothing came 1o my attention that caused me to believe that. the Gas Utility I)Jstr]ct. No. ] of Velnon Parish had not complied, in a]] mate.ria] respects, wJt.h those provisions. Thi s report Di st rJ c:t No. l'o] ~ ce Jury, ],ouJ sJ ana. j..~; net limited ] a KI ~-] 



/kSSETS 

GAS UTILITY DISTRICT NO. 1 OF VERNON PARISH BALANCE SHEET December 31, ]996 

Tota] c tl]?Yel]i ~isgot s Rc'.-,trJcted assets (Notes 3): b~prec.iatJon and contingency fund Depreciation and contingency fund of deposit 
Total restrJ,=ted assets }.'Jxr~d assets (Note 4) 
Fixed assets (net depreciation) 

]58,594 3 _ ] o~ 8 /A ]69.468 
checking 8,992 certificate 39,20] 386 8~ 57.9 

200,970 
84,758 

The accompanying notes are an integral part of this; statement. 



 

Accounts payab] Salaries payab] Sales taxes payab Payroll taxes p 
Current ]iab~ ] .ities restricted assets: 

Retained earnings Unre.~;erved 

Total liabilities and equ:ity 

Exhibit A 

,30 ,52 40 79 

1,800 
i~, 35_~ 24,38S 

__ 2.78L4 ] 7 

302.180 



GAS UT]LIg'Y DISTRICT NO. ] OF VERNON ]PARISH 
Exhibit } 

Comparative Statements of Revenues, Expenses and Changes in Retained Earnings For %.he two years ended December 33, 1996 
Operating revenues: Gas sales Delinquent surcharges ]nsta] ] at] on and connect] on fees Tota] operating revenues Oper atJ ng expenses : Gas purchases Operator's salary Other sa] arJ es Bank charges Office expense Rent Insurance rJ,axe f; RepaJ rs Depx ecJ at:J on Total operating expense~; 

Retained earnings, beginning Retained earnings, ending 

Year ended Dec. 3 1996 199[, $]09, [;56 2,357 1 ~#i~9 
60,964 ]2,[;17 ]1,378 355 ],928 360 4,223 6,278 4,384 4,746 ] 07~ 1_33 6~ 309 
_ 4~ 546 ] % .62~ 16,932 
_ 7- 61 L 48.5 

$ 92,4/4 ],gD{) _ _ ~,]{,[ 96,4;S 
28,5; I],0, 9,9{ 2, 1 :;g 3(,[) 4 , 7i4 5,] Ig 7,8~ [ _ 4 ~ 6 ', 7 _ 74, [, ; I _ 21 , 9 I/ 
9,46/; (4, 92 I 3,b!,8 8, ]{15 30,022 
_23] , 4,,~ ~$26],4;:i!, 

The accompany:ing notes are an integral part of this statemont 



GAS UTILITY DISTRICT NO. 1 O9' VERNON PARISH Exhibit (~ 
Comparative Statements of Cash Flows For the two years ended December 31, 1996 1996 199~ Operating activities: Net income (loss) Adjustments to reconcile net income to net cash provided by operating actJ vities : Depreci at J on (Increase decrease ~n accounts receJ vable (Increase decrease in restricted assets Increase 'decrease) in accounts payable increa.~:;e 'decrease) in salaries payable Increase decrease) in payroll taxes payable Increase decrease) in sales taxes payable Increase decrease) in restrJ<'.ted liabilities Net cash provided actJvit J es ]nvestJn!l act iv]ties 

FJ nancJ rig actJ vitJ es : 

Cash and cash equivalents, end ] ng 

$ 16,932 $ 30,022 
4,746 4,6~{7 19,634 (20,2:}I (4,683) 19,5(,2 (833) 2,017 204 [i,l 249 (42) 325 

3 
34!, 

__~1,329) (7{3) _~1,32--0) ___ ('/~:~) 

35,212 24,64:{ 
_ !23, 39! __98, / 

']'he accompanying notes are an integral part of this statement 



GAS UTILITY DISTRICT NO. i OF VERNON PARISH Notes to the Financial Statements December 31, ]996 NOTE _ _]- -S_[IMM~]{Y O_F S I_GNIF_] CAN~]~__ACCOUNT I N G _POLI C I E 

I n Ap estab ( GASB prJ nc actJ V 

political subdivision Parish Po].ice 3nry ]s fish as defined by vernmental Reporting 
ri] of 1984, the Financial Accounting Foun lJshed the Governmental Accounting Standar ) to promulgate generally accepted account ip]es and report.~ng standards with respect itJes and transaction of state and local 

dat ion ds Board incl t o 

Gas Utility District No. ] of Vernon Parish "District" is a component unit of Vernon Parish Pol:[ce Jury as defined by GASB codification Section 2100. The l)JstrJc:t was created by the Vernon Parish I'ol]ce Jury as authorized by LotJisJana ReviseJ Statt~tes 33:38]]--2]. The District Js governed by a board of 5 commissioners appointed by the Vernon Parish Police Jury, who are responsible for providing gas service within the boundaries of the dJst.r]ct. 
A. FUND ACCOUNTING Gas utility District No. 1 of Vernon Parish is organize( and operated on a fund basis an a Proprietary Fund Type- Enterprise Fund. in an enterprise fund the accrual basJ.s of accounting Js utilized and revenues are recognized when earned and expenses are recognized when J r~cuI-l-ed. Enterprise Funds are used to account for operations that are financed and operated in a manner similar to private business enterprises where the intenl of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public, on a continuing bas.is be ~]nanced or recovered priraari]y through user charges. 



GAS UTILITY DISTRICT NO. I OF VERNON PARISH Notes to the Financial Statements (Continued) 
.if 7 ~<;UMM_Ik}~Y OF iQO_N~ %NUED ) S I_GN I FICAjqT AgCOUNT I NG POLICIES }{. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are reported in the financial 
C. CASH AND CASH EQUIVALENTS AND ]NVESTMENTS 

the timing measuremenf 
(;ash includes amounts Jn petty cash, demand deposits, interest bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits, with maturities of one year or less. Investments include amounts in treasury bills stated at cost. Under state law, the district may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, and time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana, or United States bonds, treasury bills and notes, or certificates D. RESTRICTED AZSETS Certain proceeds of the Enterprise as well as certain resources set a repayment, are classified as restr balance sheet because their use is bond covenants. The restricted as bond reserve accounts and customer 

Fund revenue bonds side for their icted assets on the limited by applJcab]{ sets include revenue 's meter deposits. E. FIXED ASSETS AND LONG-TERM LIABILITIES The fixed assets and long-term liabilities of the gas district are accounted for on the balance sheet of the Enterprise Fund. The fixed shown on the balance sheet are recorded at historical cost. Depreciation is computed by the straight line method based on the estimated useful life of the J ndJ vidual assets. G. VACATION AND SICK I EAVE 



GAS UTILITY DISTRICT NO. ] OF VERNON PARISH Notes to the Financial Statements (Continued) 
NOTE 2--CASH AND CASH _EQ_U_I_VAI,j~:NTS At December 31, District's cash entirely the bank of cert balance 

19 an if w covered in full by respective bank. 
NOTE 3-_z-H~:C~ly_A_BLE_S 

96, the carrying amount of the d cash equivalents, consisting icates of deposit, was $158,594 and as $206,761. The bank balance, was federal depository insurance at each 
ReceJvab]es at December 31, 1996 consist of the fo] lowing: Accounts Less: Allowance for doubtful accounts Net: total receivables 

NOTE 4_---~iIX $!3 ASSETS 
15,287 i4,41!) lO,_S24 

The following is a summary of plant and equipment at December 31, 1996: 

],ess: Accumulated depreciation ~]_16L212]2) Net 

]0 



GAS; UTILITY DISTRICT NO. 1 OF VERNON PARISH Notes to the Financial Statements (Continued) 
NOTF[_ 4_--}fIXED AS SETS__( g_ON_T ~N_UE~ The following estimated useful lives are used to compute depreciation : 

IN LONG-TERM I!EB__2] The following Js a summary 

45 years 15 years 

Utility ])Jstrict No. I of Vernon Parish fer the ended December 3], 1996: 
Bonds payable, Dec 31, 1994 Bonds retJ red : 1995 $ 12,000 
Bonds payable, Dec. 31, 1996 ~ -O~ 

NOTE 6--]!] rl,] (TAT] O.N The District was not have asserted claims 

of the G two yeal 

involved in any litJgat:ion nor did il lodged against it 

I] 



 



GAS UTILITY DISTRICT NO. i OF VERNON PARISH Supplementary Information For the two years c.,nded December 31, ]996 
_Sg__hedu] e ~17_nQgest_ione_d Co~Nts During the two years ended December 3], 1996, questioned costs arising from my examination. 
Schedule 2--l~g_it Conference An exit conference was held with Ms. Anrde Ruth MarJc]e at Diane Thompson on June 28, 1997 to discuss the proposed audit report and the fact that no questJo~]ed costs were discovered during my examination. 
Schedu]e 3-Tz{~QmDensalJ'o_n Qf $_Qard M emb_eT-s The Board of Commissioners of the Gas utJlity District No ] of Vernon Parish served without compensation for the lw years ended December 3], [[996. 
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