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Bru=~ C. ltatxe|l, CPA Walren A- Wool, CPA Michael p. Estay, CPA Dale IL Jones, CPA Charles P. Itebert, CPA James D. Rahalaix, CPA 

BRUCE HARRELL & CO. CERT/FIFD PU]3LIC ACCOUNTANTS A Professional Accounting Corporation P. O. Box 45 602 Fifth St. Keniwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 
INDEPENDENT AUDITOR'S REPORT The Honorable Mayor, Bobby Gill and Members of the Board of Aldermen Town of Kentwood, Louisiana 

HAMMOND Ot:}]CE 109 W. Minnesota Pk ?ark place Suite 7 Ilanmlond, I.A 70403 VOICE: (504) 542~6,372 FAX: (504) 345-3156 MEMBERS A~nerican lrL,lilule of ('PAs Society of Louisi~la ('pex., 

Wc have audited the accompanying geaeral purpose fiuancial statements of the Town of Kentwood, Louisiana, as of and for the 3,ear ended December 31, 1996, as listed in the table of contents. These general purpose financial statements arethe responsibility of the Town of Kentwood, Louisiana, management. Our responsibility is to express an opinion on flaese general purpose fiuancial statements based on our audit. Wc conducted our audit in accordance wifla generally accepted auditing standards, Government Auditing St, ndard% issued by the Comptroller General of file United States, and flae provisions of Office of Management and Budget (() M B) Circular A-128, Audits o.fState andLocal Governmen/s. Those standards and OMB Circular A-128, require that we lalaa mid perform the audit to obtain reasonable assurance about whether the general purpose financial statcmcnls are fice oflnaterial misstatement. Aaa audit includes examining, on a test basis, evidence supporting tbe amounts and disclosures in the general purpose financial statemenLs. An audit also includes assessing the accounting principles used and[ significant cstilnates made by mauagcmeut, as wcll as evaluating the overall geueral purpose financial statement prcsentatiou. \Vc believe that our audit provides a reasonable basis for our opinion. In our opinion, fl~e general purpose fiuancial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the To~aa of Kentwood, Louisi,'ma, as of December 31, 1996, mad tim rcsults of its opcrations ,'rod the cash flow's of its proprietary fired type for the year then ended in conformity with generally accepted accountiug principles. Our audit was made tbr the purpose of rotating an opfilion on the general purpose financial statements taken as a whole. Tbc combining mad individual fired and account group financial statements and schedules listed in the table of comcuts arc presented for purposes of additional emalysis and are not a required part of the general purpose financial st:~tcments of the Town of Kentwood, Louisiana. Such infonnation has been subjected to the auditing procedures applied m the audit of the general purpose financial statemeats and, in our opinion, is fairly presented in all material lcspccts in relation to the general puq)ose financial statements takeu as a whole. 
Bruce tiarrell & Compauy, CPAs A Professional Accounting Corporation April 29, 1997 
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Bruce C. l larrell, CPA Wa~Ten A. Wool, CPA Michael P. Estay, CPA Dale H. Jones, CPA Charles P. Hebert, CPA James D. Rabalals, CPA 

BRUCE HARRELL & CO. CERTIFIED PLff~L1C ACCOUNTANTS A Professional A~unling eorpo~afion P. O. Box 45 6O2 Fifth St. Ken(wood, LA 70444 VOICE:: (504) 229-5955 FAX: (504) 229-5951 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE; 

The Honorable Mayor, Bobby Gill and Members of the Board of Aldermen To~saa of Kentwood, Louisiana 

HAMMONI;I OFFICE 109 W. MinnesoU~ }'srk Hanunond, I.A 70403 VOICE: (504) 542-6372 FAX: (504) 345-315(; /~{EMIIERS Americem ht~tit ate' or t~'PA-s Society ofl.ouislana UPAx 

We have audited the general purpose fiumlcial statements of the Towaa of Kentwood, Louisimm, as of and for the 3ear ended December 31, 1996, ~md have issued our report thereon dated April 29, 1997. These general purpose fina~cial statements are the rcsl)Ol~sibility of the Town of Kentwood, Louisiana, managemenl. Our responsibility is to cxprt:ss an otfinion on these general purpose financial statements based on our audit. We conducted (mr audit in accordance with generally accepted auditing standards, Govermnent Auditing Stwuh~ds, issacd by the Comptroller General of the United States, and the provisions of Office of Management and Hudget Cilcular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128, rcqtfilc that we plata and perform fl~c audit to obtain reasonable assurance about whether the general purpose financial statcmclds are free of material misstatement. An audit includes exatnining, on a test basis, evidence supporting the atnotmls atld disclosures in the general purpose finmlcial statements. An audit also includes assessing the accounting principles used atld significant estimates made by naatmgement, ,as well as evaluating the overall financial statement presentation. \Ve believe tlmt our audit provides a reasonable basis for our opinion. Our audit was conducted for the laurpose of forming an opinion on the general purpose finmacial statcmcals of the Town of Kentwood, Louisiana, taken as a whole. The accompanying schedule of federal financial assistat~cc is presented for purposes of additional analysis and is not a required part of the general purpose financial statcmc~tts. Thqz information in that schedule has been subjected to the auditing procedures applied in the audit of the geJ~ctal purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statcnacnts taken as a whole. 

Bruce Harrcll & Comp,any, CPAs A t'rofessional Accounting Corporation 
ApJril 29, 1997 
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Town of Kentwood 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 

ASSETS Cash Taxes Receivable, Net Accounts Receivable, Net 1nVelltory Due Frorn Other Funds Due From Other Governments Other Receivables Restricted Assets - Cash Fixed Assets Accunmlated Depreciation Amount Io be Provided for Retirement of General 1,ong4crm Obligations 
TOTAl, ASSETS 

(Continued oll the following page.) 

Govenmlental Funds 
General $ 275,747 77,284 
1,500 40,038 9,185 

Special Revenue 
Proprietary Fund 
Enterprise 

ACCOUNT GROUP General General Fixed Assets $ 259,831 $ 267,319 $ 
67,519 332 10,190 

$ 403,754 $ 337,872_$ 

Tbe accompmaying notes are an integral part of these statements. -,8- 

166,844 8,955 9,293 
142,674 4,844,335 (1,832,383) 2,058,756 

3,607,037 $ 2,058,756 $ 

1 ,(lllg-terlll O blu~ations 

44,687 



Statement A 

Total Memorandum Only 1996, 1995 $ 802,897 $ 77,284 166,844 8,955 10,793 107,557 9,517 142,674 6,913,281 (1,832,383) 

696,302 58,666 184,521 7,769 
50,871 6,720 85,067 6,539,653 (1,694,773) 

44_687 65.323 $ ~6452,106 $ 6,000~119 
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Town of Kentwood COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1996 

LIABILITIES Accounts Payable Other Accrued Expenses Payable From Restricted Assets Customer Deposits Revenue Bonds Accrued lnterest Payable - Contracts Payable Due to Other Funds Due to Other Govcrmnents Deferred Revenue Lease Payable Revenue Bonds Payable Total Liabilities FUND EQUITY ContribW.ed Equity Accumulated Amortization hwestment in General Fixed Assets Retained Earnings: Rcsen,ed for Coldingeneies Resciwed for Bond Payments RECD Unrcsclwed Fund Balance: Reserved for Economic Development UurcscJwcd-Undcsignalcd 

Govel~nental Funds 
G encra| Special Revenue 45,619 $ 2,682 $ 27,066 

9,293 
16,873 
98,851_ 

1,500 11,417 
15.599 

62,000 242.903 322,273 Totall Retained Earnings/Fund Equity ._304~903 _ 322~273 Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

(Concluded) 

_~=qOfl~.903 322.273 

Proprietary Fund 
Enterprise 

Account G ~ ou E__ General Gcncra Fixed Assets 57,770 $ 11,691 
62,993 9,380 4,100 
29,730 870.895 
1.046.559 
2,272,287 (618,843) 
62,598 11,923 832,513 
907.034 2_560.478 

2,058,756 

2.058.756 

] ongAeiln OI!!!gaticms 

44,687 

$ 403,754 $ 337,872 $ 3,607,037 $ 2,058,756 $ 44,687 

The accompanying notes are an integral part of these stalcments -10- 



Slalement A (Continued) 
Total Menaorandum Only 1996 1995 106,071 $ 38,'757 

62,993 9,380 4,100 10,793 11,417 16,873 74~117 870.895 

86,985 30,412 
59,676 8,904 3,778 
6,186 108,782 880.672 1.205.696 1.185.395 

2,272,287 (618,843) 2,058,'756 62,598 
11,923 832,513 62,000 565.1176 
1,534~210 5.246.410 

2,112,732 (547,614) 1,973,615 10,463 
8,982 792,873 48,000 415.673 
1.275.991 4.814.724 

$ 6.452.]L06 $ 6.000.119 



Town of Kentwood 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1996 

Revenues Taxes Licenses m~d Permits lntergovemmental Charges for Services Fines and Forfeits Miscellaneous Total Revenues Expenditures General and Adminisirative Public Safety Streets and Sanitation Health Housing Assistance Payments Capital Outlays Debt Service: Principal Rctirement Interest and Fiscal Chalges Total Expenditures Excess of Revenues (Expenditures) Other Financing Sonrces (Uses) Sale of Fixed Assets Operating Transfers In Operating Transfers Out Total Other Financing Sources (Uses) Excess of Revenues and Other Financing Sources Over (Under) Expenditures and Other Financing Uses Fnnd Balance, Beginning of Year 
Fund Balance, End of Year 

GOVERNMENTAL FUNDS 
General 
564,904 $ 95,897 202,241 16,013 20,662 126.156 
1_025.873 
219,654 368,905 325,951 4,498 105,222 20,636 3.541 

Speci~ Revenue 
$ 

315,945 
8.131 

Statement B 
TOTALS (MEMORANDUM ONIN) 1996 
564,904 $ 95,897 518,186 16,013 20,662 134.287 324.076 1.349.949 

16,556 75,198 
136,231 7,457 

236,210 444,103 325,951 4,498 136,231 112,679 20,636 3_541 

531,249 90.796 384,710 11,672 17,7(15 129.741 
. 1.!6~.873 
250,553 399.355 294.354 5.372 118.022 56.292 19.575 4 601 

1.048.407 235,442 1,283,849 1.148.124 
__ (22,534) 
402 97,000 __ (8,680) 88.722 
66,188 238.715 

88.634 
8,680 
8.680 

66_100 17.749 
402 105,680 (8,680_09_ 180 53.695 #~f~95Z 97.402 144.180 

97,314 163,502 224.959 463.674 $ 304~903 $ 322,273 $ 
The accompanying notes are an integral part of these statements. -12- 

627_176 
161,929 3(11.744 $ __ 46_3~673 



R~veoucs Taxes Licenses and Permits ]n|ergovelllmenlal Charges for Services Fines and Forfeits Miscellaneous Total Revenues 

Town of Kentwood COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES Year Ended December 31, 1996 

Expenditures General and Administrative Public Safety Slreets and Sanitation Heallll Capital Oullays HoIIgillg Assistance Paynlenls Total Expenditures 

Statement C 
GENERAL I~q.JND TYPE SPECIAL REVENUE FUND TYPES 
Budget 
549,370 $ 95,100 184,950 16,115 19,000 127.500 992.035 
235,635 398,890 330,865 5,865 109,500 

1.025.873 
219,654 393,082 325,951 4,498 105.222 

1,080,755 1ja0.048.407 Excess of Revenues (Expendiluces) (88,720) _ ('22_:534) Other Financing Sources (Uses) Sale of Fixed Assels Operating Transfers In Operating Transfers Out Total Other Financing Sources (Uses) Excess Revenues and Other Financing2' Sol rces (Expent tures and Oilier Financing Uses) Fund Balance, Begimling of Year Fund Balance, End of Year 

9,700 97,000 (1O,OOOD_. 4O2 97,000 _(E6803_ 

Variance Favorable (Ulffavorable) B____udget 
15,534 $ 797 17,291 (102) 1,662 (1,344) 33.838 
15,981 5,808 4,914 1,367 4,278 
32.348 66.186 
(9,298) 1.320 

96,700 88.722 (7~978) 
7,980 66,188 238,715 238,715 304.903 

The aeconlpanying notes are an integral part of these slatelnents. -13- 

58,208 

$ 265,492 
6.200 271.692 
23,665 89,160 
120,000 139.927 372,752 _~J_01,060) 

Acltml 
$ 315,945 

8.131 324.076 
16,556 75,198 
7,457 136,231 235.442 

Variance Favorable .O~!fax_orable) 
5(I,453 
12)3__!_1 0_2~38~4 
7,109 3.962 
2,543 ? 69_6 

88.634 189.694 
8,680 (I,32(I) 

lO,OOO 8,680 _ ~L?2o_k 
97.314 188.374 224.959 224.959 $ 58,208 $ 133 899 $ 322 273 $ 88.374 



Town of Kentwood STATEMENT OF REVENUES, EXPENSES, AND CHANGES 1N UNRESERVED RETAINED EARNINGS PROPRIETARY FUND TYPE Year Ended December 31, 1996 Operating P, evenues Charges for Services: Water Sales Sewer Sen,ice Charges Gas Sales Service Connection Charges Delinqaent Charges Other ]Income 
Total Operating Revenues Operating Expenses Water Departn)ent Expenses Gas Department Expenses Sewer l)epartment Expenses Total Ope,'ating Expenses Net Operating Income Nonoperatiag Revenues (Expenses) ]ntercst llleolne Bad Dcbt Rccovcries Sale of Fixed Assets Bad Debt Expense Interest Expense Total Nonoperating Revenues (Expenses) Net Income Before Operating Transfers Operating Transfer to General Fund 
Net lnconle Unreserved P.etained Earnings, Beginning of Year Add: Amortization on Contributed Capital Less: Increase in Reserved P, etained Earnings 
Unreserved Retained Earnings, End of Year 

The accompanying notes are an integral part of these statements -14- 

SiatementD 

$ 230,699 211 294 424,625 2,71(I 25,830 _ 1, !3_5_ 896.293 
18(I,386 355,130 216. 827 _ 752,[}43_ 143.950 
19,756 1,498 9,293 (7,2]2) _ (4!,:797)_ (2"~ 462) 120,488 
23.488 792 873 
71.228 
__ (5 5: 076)_ $ 832,513 



Town of Kentwood STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE Year Ended December 31, 1996 
Reconciliation of Operating Income to Net Cash Provided by Operating Activities: Operating Income Adjusunents to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Expense Change in Accounls Receivable Change in Due From Others Chaoge in hwentory Change in Current Liabilities Change in Restricted Liabilities Total Adjustments Net Cash Provided by Operating Activities 
Cash Flows fl'om Capital and Related Financing Activities Interest Income Repayment of RECID t3onds Repayment of Lease Payable l'aymcnt for Capital Acquisitions Interest Paid Capital Contributions 
Net Cash Used for Capital and Related Financing Aclivities Cash Flows fl'om Non-capital Financing Activities Operating Transfers to Other Funds Sale of Fixed Assets Bad Debt Recoveries Bad Debt Expense Net Cash Used for Non-capital Financing Activities 
Net Increase in Cash anti Cash Equivalents Cash and Cash Equivalents, Beginning of Year Cash and Cash Equiwdents, End of Year 

The accompanying notes are an integral part offllese statements -15- 

161,625 17,677 (9,293) (1,186) 12,128 3.639 

19,756 (9,301) (13,729) (311,983) (46,797) 159_555 

(97,000) 9,293 1,498 (7,212) 

Statement E 

184.590 

32.620 



Introduction 
1"own of Kentwood NOTES TO FINANCIAL STATEMENTS December 31, 1996 

1. Summary of Significant Accounting Policies 
A. Reporting Eniity As the municipal governing authority, for reporting purpose, the Town of Kentwood is considered a separate financial reporting cnfity. The financial reporting entity consists of(a) the primary govermnent (municipality), (b) orgmfizations for which fiae p~nary govcnuncnt is financially accoumable, and (e) other organization~ ~ hicb nature and significance of their relationship with the primary government are such that exclusion would cause the repo~a.ing entity's financial statements to be misleading or incomplete. Governmental Accouming Stm~dards Board (GASI3) Statelnent No. 14 established criteria for determining; ~ hich compoueut units should be considered part of the Tom1 of Kentwood for financial reporting purposes. The baaie criterion for including a potcnlial compooent unit within the reporting entity is financial acoountabilil?,, q he GASB has set forth crilcria to be considered in determining financial accountability. The criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. the ability of the municipality to impose its will on that olganization and/or b. the potential for the organization to provide specific financial benefits to or impose specific financia burdens on the municipality. 2. Organizations for which the nmnicipality does not appoint a voting majority but are fiscally del,cndcnl on the mmficipality. 3. Organizations for which the reporting entity financial statemeuts would be misleading if data oi file organization is not included because of the nature or significance of the relationship. Generally aczcplezl accounting prhacipals require the "l'o~sa~ of Kcutwood (the prin'tary govenuncnt) to prcscttl these general purpose financial statements with any components units. The Town of Kentwood has no component milts to include in its general purpose financial statements. 
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Revenues 
.Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Coniinued) December 31, 1996 

Govermnental funds, utilize the modified accrual basis of accounting. Uuder this method, revcmms arc recognized in the accounting period in which they become both available and measurable. Licenses and pemlits, charges for services, fines alld forfeits, and miscellaueous revenues are recorded as revenues when received in cash. General property taxes, self-assessed taxes, and investment earnings arc record(d when earned (wheu they are measurable and available). Expenditures Expenditures are recognized in the accounting period in which file fund liability is incurred, ifmca~uutble except expenditures for debt service and other long-term obligations which arc recognized when pa~d Other Financing Sources (Uses) Trartsff~rs bevwecn thuds that are not expected to be repaid are accounted for as other financing sou lccs (u sos) The transfers are recorded at the time the money is transferred, 
The proprietary fund is accounted for ou a flow of economic resources measurement focus and a detcmmmtion of net fllcome m~d capital mainteumlce. With fllis mcasurement focus, all assets mid all liabilities associalcd with the operation of this fund are included on the balance sheet. The proprietary ftmd uses the accrual basis of accounting. Revenues are lecognized when they are camed, and its expenses are recognized when they are incurred. D. Budgets and Budgetary Accounting 
The To,all of Kentwood follows these procedures mid those required by file Local Budget Act No. 504 of the: 19g0 Legislature and its amen&ncnts ill establishing the budgetary data reflected ill these financial statements. 1. The Mayor and Town Clerk prepare a ploposed budget and submit stone to the Board of Aldem~cn no later than fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published mld the public notified that the proposed bud,~,~ctis available for public inspection. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days affer publication ofthe call fo~ the hearing. 4. After file holding of the public heating and completion of all actiou necessary to fumlize and implement the budget, file budget is adopted through p:kssage ofml ordinmlce prior to tile colmnencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program or function to another or inwflving the increase in expenditures resulting from revenues exceeding amounts estimalcd require the approval of the Board of Aldemlen. 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 6. All budgetary appropriations lapse at the end of each fiscal year 7. Budgets for the General, Special Revelme, and Enterprise Funds are adopted on a basis consistcttt with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, oJ as anaended from time to time by the Board of Aldermen. E. Encumbrances 'File Town of Keutwood does not use encumbrance accounting 

IF. Cash aud Cash Equivalents Cash includes amounts in demand deposits, interest-bearing demaud deposits, and mon%, market aeeomlts (7ash equivalents include amounts in time deposits and those other investments with original maturities of 90 days or less. Under state law, tile Tovm may deposit fimds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks orgmfized under Louisim~a law aod national banks havin~, lhci r principal offices in Louisiana G. Short-term lnterfund Receivables/Payables During the course of operations, numerous transactions occur between individual fuods for goods or sol ~tc es rendered. These receivables and payables arc classified as due from oilier fuuds or due to oilier funds on the balance sheet. Short-tema iuterfund loans are classified as interfund receivables/payables. H. Advances to Other Funds Noucurrent portions of long-term interfnnd loan receivables are reported as advances and arc offset equalb by a fired balance reserve account, which indicates that they do not constitute expendable available financial resources and, fllercfore, are not available for appropriations. Tbe Town of Kentwood does not have any of these type advances. I. ]nveutorles Purchase of various operating supplies are regarded as expenditures at tbe time purchased, and inventories of such supplies (if any) are not recorded as assets at the close offlae fiscal year. lnventol?~ fll the proprietary fund consists of natural gas reseives purchased and is recorded as an expense x~hcn consumed. Tile inventory is valued at the lower of cost (first-in, first-ou0 or market. J. Prepaid Items The Town of Kentwood does not have any prepaid items K. Restricted Assets Certain proceeds of Fmterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets in the balance sheet because their use is limited by applicable bond covenants 
-19- 



L. Fixed Asseis 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 

Fixed assets of govennnental funds are recorded as expendilures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infi'astm~ tt.es are not capitalized, h~terest costs incurred during construction are capitalized. No depreciation has been pro~ ided on general fixed assets. All assets are stated at cost. Where cost could not be determined from the available records, estinrated historical cost was used to record the estimated value of the assets. Assets acquired b.', gift or bequest are recorded at their fair market value at the date of transfer. 
Fixed assets used in the proprietmy fund arc included on the balance sheet of the funds. Dcprecialion of exhaustible fixed assets used by the proprietary fired is charged as an expense against operations, and accumulated depreciation is reported on the proprietary fund's balance sheet. Depreciation has been provided over the estimated usefid lives using the straight-line method of depreciation. M. Compensated Absences (Annual Vacation and Sick Leave) The Town of Kcntwood has the following policy related to mmual vacation and sick leave All regular elnployccs, after one ),ear ofenlpluyment, are entitled to the following ammal vacation and sick leave All regular employees, except police with less thau three years, cam 
Annrla] leave Sick leave ~ day per month 1 day per month Police with less than six years earn Annnal leave Sick leave 2 weeks per year 1 day per month All regular employees, except police with three years, but less than ten years cam 
Annual leave Sick leave 3/4 day per mouth 1 day per luonth Police after six years earn Annual ]cave Sick leave 3 weeks per year 1 day per month All regular cmployees except police with ten years or more earn 
Annual leave Sick leave 1 day per month 1 day per month 

- 20- 



 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 All regular employees are allowed to accumulate up to thirty (30) days of unused annual leave and an unlimited amount of unused sick leave. When worlonon's compeasation is due an employee, that employee has the option of using accrued annual vacation and sick leave while drawing workmen's compeusatiou, but must reimburse the town all workmen's compensation benefits received. A law officcr disabled while perfonrting duty of hazardous nature may be granted a leave of absence by the Town with full pay during the period of disability, provided all workmen's compensation benefits are reimbursed to the to~Aq'l. As of December 31, 1996, the General Fund reported accrued ammal vacation leave of $13,542. The l~;ntcrlnise Fund for the same period reported accrued vacation leave of $4,057. In accordance with Financial Accounting Standards Board (FASB) Statement Number 43, no liability has bccn accrued for mmsed sick leave. 

N. Long-term Obligations Long-teru~ obligations of the Town of Kentwood expected to be financed from govenmlental funds arc reported in the general long-term obligations account group. I';xpenditures for principal and interest payments for long-tern1 obligations are recognized in the governmental fund when due. Long-term obligations expected to fulanccd from propriety land operations are accounted for in those funds. 
O. Fund Equity Contributed Capital Contributed capital is recorded in propriety funds tbat have received capital gremts or contributions from developers, customers, or other funds when such resources are restricted for the acquisition of or construction of capital assets. Contributed capital is amortized based on the depreciation recognized in that portion of the assets acquired or constructed from such resources. 
Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balance Designated fund balances represent tentative plans for future use of financial resources 
P. Interfund Transactions Quasi-ex~mal tr~msactions are accounted for as reve~mes, expenditures, or expenses. Trausactions that constitute reimbursement to a fund for expenditures/expeuses initiaUy made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 All other hlterfund trausactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring oI non-routine pennancat transfers of equity are reported as residual equity transfers. All other interfund transfers of the Tox~al of Kentwood are reported as operating transfers. Q. Bad Debts qale Tox~l of Kentwood does not have an allowance for uncollectible ad valorem taxes because tile mnounts, if auy, are immaterial. Uucollectible amounts due for customers' utility receivables are recognized as bad debts through tile direct wrile-offmethod. An allowance account of $600 was set up in prior years to allow fol the tmcollectibility of certain receivables. R. Total Columns on Combined Statements Total Columns on file combined statements are captioned "Memorandum Only" to indicate that they are 1)resented only to facilitate financial maalysis. Data in these columns do not represent financial position, results of opc~ at ious, or changes in financial position in conformity with generally accepted accounting principles, lntcdmld transactions have not been eliminated from the total column of each financial statement. 2. Cash anti Cash Equivalents At Dccclnber 3 I, 1996, the Town has cash and cash equivalents (book balances) totaling $945,571, as follow.~ l)emand deposits lllterest-bearing demand deposit Money malket accouuts Time deposits Total 

$ 61,164 688,472 
195,935 $ 945,571 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank bal~a~ccs) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent batik The market value of the pledged securities plus the federal deposit insurance must at all times equal the amouut ou deposit with tile fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bmlk that is mutually acceptable to both parties. At December 31, 1996, the Town has $956,041 in deposits (collected bank balances). These deposits are secured from risk by $492,241 of federal deposit insurance and $463,800 of pledged securities held by the custodial bank in file name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered rmcollateralized (Category 3) under the provisions of (;ASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on tile custodial bank to adveltisc and sell tile pledged securities ~4thin 10 days of being notified by file Town that the fiscal agent has failed to pay deposited fimds upon demand. 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 (3) Taxes For the 3,car ended December 31, 1996 taxes were levied as follows On December 14, 1970, tile Town of Kentwood was authorized to levy a one percent (1%) sales and use tax "l]le proceeds of this one percent (1%) sales m~d use tax levied by file To~aa are for general corporate purposes. On June 14, 1984, the Town mnended file provisions of this one percent (1%) sales and use tax as to the definitions, goud~ and services taxable, exemptions, penalties, interest, fines, etc. hi an election held April 7, 1984, the To~aa was authorized to levy and collect an additional tax of one percent (1%) in addition to a sales and use tax now levied and collected in the To~l) upon the sale at retail, the use, the lease or reatal, tile consumption, and storage for use or consumption, of tangible personal properb, and on sales of sciviees in tile Town, all as presently defined, in LRS - 47:317, inclusive for a period of twenty (20) years fronl date of the firs( levy of said tax, wifll file proceeds of the tax (after paying reasonable and necessary costs and expenses of collecting and administering tax) to be used for the following purposes: not to exceed fifty percent (50%) of the procccds tbl thc constructing, acquiring, inlproving, maintaining and operating solid waste collection and disposal facilities; the remainder of the proc~ds for the purpose of paying polieemen's and other Town enlployees salaries and ethel general operating costs of the Tox~l; constructing and acquiring additions, extensions and improvements to the sc~cragc collection, disposal and treatalcut plant aud system, file waterworks plant and system; and the natural gas system; constructing, flaying, resnrfacing and improving streets, sidewalks, roads, bridges, alleys, drains and drainage canals, and acquiring n~~.w.:ssar}r" Cquiprnct~t for the maintenance: thereof; acquiring fire protection and public safety equipment and facilities; constructing and improving public buildings, jails, public parks, and recreation facilities, including the necessary equipinent and fimfishings thereof; title to said improvements shall be in the public. Thc additional one pcrcent (1%) sales and use tax was levied effective July, 1984. Sales and use taxes collected for year ended I)ecember 3 l, 1996, was $484,513 Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes were lcvicd by thc Town on July ] 1, 1996, and achlally billed to the taxpayers in Novcnlber, 1996. Billed taxes wcrc delimlt)cJ~! on Jalmal2~ 1, 1997. Reveimes from ad valorem taxes are budgeted in the year billed. Tilt: Town of Kentwood bills and collects its own property taxes, using the assessed value determined b3 the tax assessor of Tangipahoa Parish, Louisiana. For the year ended Decenlber 31, 1996, taxes of 6.40 mills were levied on property with assessed valual ions tot almg $6,516,067 and were dedicated as follows: 

Gcncral Corl~orate Purposes Mills FYI': 12/31/9( 6.40 $ 43,444 
Tile To~al does no[ have all allowauce for uncollectible ad valorem taxes because tile amounts, if ally, are immalcria 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 The follo~g public utilities were assessed a public utilities franchise tax for the privilege of providing services to the citizens of the Town of Kentwood. These taxes are dedicated for any general corporate purpose. 

Louisiana Power & Light Company Cable TV 
Taxes receivable in the geueral fund at December 31, 1996, consisted &the following: 
Ad Valorem Taxes Receivable, Current Roll Sales Tax Receivable Public Utility Franchise Tax Receivable Total Taxes Receivable, Net 
(4) Accounts Receivable 

FYE 12/31196 $ 32,44(I 3,987 
FYE 12/31/96 $ 19,85(} 46,663 1(I,771 $ 77,284 

q 1]0 Water and Gas Departmeut Enterprise Fund acconuts receivable at Deccmbcr 31, 1996, consisted of the follox~ mg 
Accounts Receivable Less: Allowauce for Bad Debts Accounts Receivable, Net 
(5) lnterfund Receivabh:s, Payables At December 31, 1996, tbe Town had file following iuterfimd receivables/payables 
General Fund Special Revenue Fund Enterprise Fund Total 

- 24 - 

Due to Ofllcr Funds 9,293 1,500 
10.793 

FYE 12/31/96 $ 167,444 6(}0 $ 166,844 

Due Froln Other Funds 1,500 
9.293 



 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 A summary of proprietary fund type property, plant and equipment at December 31, 1996, follows 

Description Land Buildings Water Syslem Sewer System Natural Gas Systeln Equipment Coml)uter System Total 
Descriplion 

Life In Years Cost 
33.3 Var. Var. Var. Var 7.0 

Changes During, file Year: Balance, Beginning of Year Additions Deletions Depreciation, Current Balance, [!lad of Year 

Accunmlated Depreciation Net $ 11,000 $ 35,898 961,929 2,883,577 788,250 155,488 8,193 

17,222 523,209 749,916 440,027 94,774 7,235 

$ 11,000 18,676 438,720 2:,133,661 348,223 60,714 958 $ 4,844,335 $ 1,832,383 $ 3,011,952 

$ 4,556,368 311,983 (24,016) 
$ 4,844,335 

Depreciation This Year 
1,258 17,548 118,332 9,842 14,103 542 $ 161,625 

Accumulated Depreciation Net 
$ (1,694,774) 
24,016 (161,625) $ (1,832,383) 
$ 2,861,594 311,983 
(161,625) $ 3.011,952 (9) Changes in Long-Term Debt The following is a sunmmry of note transactions of the Town of Kentwood for the ),ear ended December 31, 1996 

Notes Payable, Jauumy 1, 1996 Notes Retired Notes Payable, December 3 I, 1996 

General Long-term Obligatioas Lease Payable 
$ 65,323 (20,636) 
$ 44,687 

Proprietary Fund Lease Payable 
$ 43,459 (13,729) 

Utility Revenue 
$ 889,576 (9,301) 

$ 29,730 $ 880,275 
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$ 998,358 ~3,666) 
$ 954.692 



 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 lx:ase payable at December 31, 1996, is comprised of the following individual issue: 

Lease Payable: $84,898 Capital Lease dated 01/25/94: due in atmual installments of $21,176 through October 17, 1998; interest at 5.42% $ 44,687 : lx~ase Payable: :$56,481 Capital Lease dated 01/25/94: due in annual installments of $16,084 through January 25, 1998; interest at 5.42% $ 29,730 Bonds payable at l[~ecember 31, 1996, are comprised of the following individual issues: Revenue Bonds Payable: $910,000 Sewer Revenue Bonds sold to Farmers Home Administration, dated 6/01/92; due in monthly instalhnents of $4,431.70 slatting July 1, 1993 through June 1, 2(133; interest at 5% $ 880,275 The annual requirements to amortize all debt outstanding as of December 31, 1996, including interest paymcnls of $1,063,247, are as follows: 
Year Ending December 31 1997 1998 1999 2000 2001 2002-2006 2006-2011 2012-2016 2017-2021 2022-2026 2027-2031 2032-2036 

Lease Payable 16,084 16,084 
1992 Rev~me Tota 53,180 53,180 53 180 53 180 53 180 265 902 265 902 265 902 265 902 265 902 265902 79,772 $ 32,168 $ 1,941,084 
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$ 69,26,1 69,264 53,180 53,18(I 53,180 265,902 265,902 265,902 265,902 265,902 265,902 79.372 $ 1.973.252 



 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 (10) Flow of Funds, Restrictions on Use 1992 RECD Sewer Revenue Bonds The goveruhlg antholity of the Town adopted a resolution on June 18, 1991, authorizing issuance of $910,000 of Sc~er Rewmue Bonds. On June 1, 1992, the Toxx~l sold the $910,000 authorized bonds to Rural Economic and Comnmnity Development/Farm Service Agency (RECD) of the United States of America. The bonds wore issued for forty (40) years payable with interest at the rate of five percent (5%) per annum. The bonds and any instalhnent may be paid prior to the due date and maturity thereof at a price of par and accrued interest to tile date of prepayment. The proceeds of the bonds arc restricted and are subject to the provisions of file above resolution adopted June 18, 1991 As of Dee:tuber 31, ] 993, Rural Fxzonomic mad Commulfity DevelopmentlFann Service Agency had advanced all of the bond proceeds to the To~Tl. Under the terms of the bond proceeds to file Tox~l, the bonds are payable as to principal and interest solely from the income and revenues derived from the operation of the ntility system of the Town after provision has becl~ made for paymeut of the reasonable and necessary expenses of administering, operating and maintaining of the sysleln The bonds do not constitute an indebtedness or pledge of the general credit of tile Town within the lncaning ot any cons;titutional or statutory linritation of indebtedness. The Town has established monthly sewer service charges as follows Residential Commercial Schools $ 16 $ 32 $200 Each month there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal to one-twelfth (1/12) of the interest due ou the nexl interest pa)~ncut due aud, h2 additiou, a sum equal to ouc-twcl f/b ( UI 2) of the next principal payment due, together with such proportionate sum as may be required as the same lespecl[ully bczx)me due on such date. Money in the sinking funds shall be deposited as trust funds and shall be fully sufficient to assure the prompt payment of principal and interest instalhnents as they become due, and may be used only tbr such pasnnents. Altcruately, RECD has set up a payment schcxlulc of $4,432 per molah whereby the Town makes payments directly to its office. This eliminates the need of the "Bond and Interest Sinking Fund". 

There shall also be set aside into "Utility System Revenue Bond Reserve Fund" a sum equal to 5% of the monthl3 bond paylllcnt atler tile construction becomes revenue producing until there is accunmlated thereia all alnonllt equal to tile higl:~est animal debt service paynaent in any future year. Such mnounts may be used only for the payment of maturing, bonds and interest coupons for which sufficient funds ale not on deposit in the Bond and lntcrest Sinking Fund as to which there would otherwise be default. As of Dczember 31, 1996, the Town has accumulated $11,923 in this account. Funds ~11 also be set into a "Depreciation and C.ontingency Fund" after completion of the project at the rate of $250 per monfll, Money in this fund will be used for the making of extraordinary repairs or replacements to the system whicla are necessary to keep the system in operating condition, enhance its revenue producing capacity or provide for a higher degree of service for which money is not available as a maintenance mad operation expense. Money in this fund may also be used to pay principal and interest on the bonds falling due at any time there is not sufficient money for payments in the other bond funds. As of December 31, 1996, the "Depreciafiou and Contingency Fund" reserve had a balance of $13,784. All the revenues received in may fiscal 3,ear and not rexluired to be paid in such fiseal year into any of the noted funds slmll be regarded as surplus and may be used for any lawful corporate purpose. 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 (11) Contributions At D~ember 3 l, 1996, the fo/lowing contributions toward/lie cost of the utility plant and engineering services had been received. 

U. S. Govcnmaent - HttFA Mississippi Federated Corp.; Arcola, LA U. S. Govermnent - Department of Interior and Environmental Protection Agency Municipality - Original Sewerage System Antirecession Fiscal Assistance Fund U. S. Govermnent - 1975 Community Development Block Grant Program U. S. Government - 1976 Conmmnity Development Block Grant Program U. S. Govennnent - 1977 Comnmnity Development Block Grant Program Special Revenue Fond - Federal Revenue Sharing U. S. Govcrnnaent - Department of Interior and Environmental Protection Agency (Step I Grant) U. S. Govenmlent - 1981 Connnunity Development Block Grant Program William A. Tycer - Engineering Fees (EPA Step I Sewer Project) U. S. Department of Conunerce, Economic Development Administration (EDA) Kentwoo~l Spring Water, Inc. American Spring Water Municipality State ofLa - Rural Development Grant RECD Sewerage Grant LA Dept of Transportation & Development U. S. Government - 1991 Louisiana Connnunity Development Block Grant Program Total Contribntions t,ess: Accumulated Amortization Net Contributions 
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1996 $ 2,441 4,138 39,559 15,269 15,665 74,610 89,800 250,000 60,036 
65,657 411,387 3,8(16 118,175 29,544 2,060 202 25,0O0 324,001 159,555 581.382 2,272,287 618.843 .$1,653,444 



 
Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 (12) Kentwood Volunteer Fire Department - Revenues 2% Fire Insurance Tax The Town maintains an active certified volunteer fire depar0uent as defined by Louisiana R.S. 22:1580 arid is cli~,ible and receives a pro-rata share of the fire insurance tax collected by the state. The anaounts received by lht: fire departmcut are based on the population in fl~e To,~a aJrd unincorporated area fllat it scn,es. In acoordancc with Ihc Revised Statutes, such money shall be used only for dae puq)ose of "rendering more efficient and efficacious" the: aclivc volunteer fire department as fl~e Tox~ shall direct. 

Maiutenm~ce Allowance From Rural Fire District #2 of Tmagipahoa Parish Tile fire department receives a quarledy allowauce from the Tangipahoa Parish Council funded through a prol)~:rt> lax millage on assessed property located outside the incorporated area of the To~aa but within tile sen, ice atca (,f the Kcn'Lwood Volunteer Fire Department. These funds are to be used to help maintain equipment aud supplies cJf the department. The activity of this department is reported in the Special Revenue Funds section of this financial ~eport (13) Kentwood Municipal Building On August 2, 1988, fire Town of Kentwood signed a lease with an option to sell, with a gannent malmfacturL~r, fi~l a tern1 of three years couuueueing July 29, 1988, zmd terminating July 31, 1991, with an option to extend thc lease for six successive, separate and additional periods of fiw; years each. The rental price for the first term of the lease is $2,l 70 per month. The company agreed to maintain and to pay prcmiunrs for liability insurance with a nfitun~una combined sJng]c limit for bodily injury and property damage of not less thau $500,000 with the "Fox~ll of KclltX~ <~od nancd as au additional iasur~ under ddais policy. The company also agreed to maintain and pay premiums for flit, and casualty insurance for the benefit of the Tox~ar of Kentwood iu the amuuut of not less than $500,000. In IC)91. the manufacturer extcud~t it.s tcnn for an additional five year term. In 1993, the manufactm'cr closed its opcratioJ,s at the plavt, but has notified the Town of its plans to honor its lease until the Town cau find a new tenant to replac c d~cm. The colnpany's lease terminated July 31, 1996. (14) ]tUD Section 8 }lousing Assistance Payment Program On November 1, 1978, the "Fo~qa of Kcntwood, acting as the Public Housing Agency (PHA) passed a rcsol,don authorizing execution of an ~unmal contributions contract under the Scctiou 8 Housing Assistance Payments ]'ro~t am with the U.S. Department of Housing and Urban Dew~'lopment. For tl~e fiscal year ended December 31, 1996, tire Town's PHA was authorized for fifty-five (55) housing ut tits witl a maximuna ttUD contribution of$211,848. Only $157,360 was required. The Housing Assistance Payments Program provides rental subsidies for qualified low and very low iucome f[~milies who reside within fire Tov, al's corporate limits. The Town's Public Housing Agency administers the program The HUD Section 8 Housing Assistauce Payments Program is reported in the Special Revenue Fund section of this fiuaaacial report. 
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(15) Pension Plan 
Town of ](entwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 

Substantially all employees of the Tow~ of Kentwood are members of the following statewide retirement Municipal employees Retirement System of Louisiana, Municipal Police Employees Retirement System of Louisiana. or Firefighters Retirement System of Louisiana. These systems are cost-sharing, multiple-employer defined benefit plans administered by separate boards of trustees. Pertinent information relative to each plan follows: 
Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assels and heuefit provisions. All employees of the lnunicipality are members of Plan B. All pemaanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from manicipal funds and all elected municipal officials are eligible to pa~ticipatc in the System. Under Plan 13, employees who retire at or after age 60 with at least 10 3,ears of creditable service o~ at or after age 55 with at least 30 3,ears of creditable service are entitled to a retirement benefit, payable monthly fo~ life, equal to 2 per cent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable sen,ice, but ant less than 30 years, may take early retirement benefits ceuuneucing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has at least 30 years of creditable sen,ice. In any case, monthly retirement benefits paid undel Plan B cmmot exceed 100 per cent of final-average salary. Final average salary is the employee's average salary over 36 cousccutive or joined naouths that produce the highest average. Employees who terminate with at leasl thc amount of creditable serviee stated above, and do not wiflldraw tlaeir employee contributions, may retire at the ages specified above and receive the benefit aecrned to their date of termination. The System also provides death and disability benefits. Benefits are established or anaended by state statute. The System issues an annual publicly available finmlcial report that includes financial statements m~d required supplemental informatioJ~ for fl~e System. That report may be obtained by writing to the Municipal I~mplc~,t:es Retirement System of Louisimm, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by ealli~g (504) 925-4810. Funding Policy. Under Plan B, members are required by state statute to contribute 5.0 percent of their a~mual covered salary and the To~l is required to contribute at an actuarially detemfined rate. The current rate is 3 percent nfauuual covered payroll. Contributions to the System include one-fourth of one percent of the taxes shox~ to be cx~llectible by the tax rolls of each municipality, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B based propoJtionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. "ll~e Town's contributions to tlae System under Plan B for tile years ended December 31, 1996, 1995, and 1994 were $6,087, $5,992 and $6,220, respectively, equal to the required contributions for each year. 
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Town of Kentwood NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 

Plan Description. All full-time police departmealt employees engaged in law enforcement are required to participate in fl~e Systear. Employces who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monfllly for life, equal to 3 1/3 per cent of their final-average salary for each year of creditable service. Final-average salary is the emplnyce's average salary over the 36 consecutive or jettied months that produce the highest average. Employees who tcrminate with at least the amount of creditable sen,ice stated above, and do not withdraw their earployee contribution,s, may retire at the ages specifed previously and receive the benefit accrued to their date oftemaination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an aanual publicly available financial report that includes financial statements and required supplemental information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisimm, 8401 Llnited Plaza Boulevard, Baton Rouge, Louisiana 708(19-2250, or by calling (504) 929-7411. Funding Policy. Plan members are required by state statute to contribute 7.5 percent of flleir annual covc~ed salary and flae Toxnaa is required to contribute at an actnarially detennined rate. "]'he current rate is 9.0 percent of aumlal covered salary. The contribution requirements of plan inembers and the Tox~aa are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the earployer contributions are determined by ~etn,'trial valuation mad are subject to ctmnge each year based on the results of the valuation for the prior year The Tox~aCs contributions to the System for the ),ears ending December 31, 1996, 1995, and 1994, were $5,612, $4,149 ,and $2,521, respectively, equal to the required contributions for each year. FirefiM~ie, rs Retirement Svstem of Louisiana Plan Desc'ription. Membership in the Louisiana Firefigbters Retirement System is mandatory for all fidl-time fircfighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before January l, 1980, exearpting itself from participation in the System. Employees are eligible to retire at age 55 with ~tt least 12 years of creditable service or at or alter age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 per cent of their final-average salary for each 5,ear of creditable sel-vice, not to exceed 100 per cent of their final-average salary. Final-average salary is the employee's average salary over 36 consecutive or joined montbs that prodnce the highest average. Employees who terminate witla at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditablc sctx ice at termination) and receivc the benefit accrued to their date of tennination. The, System also provides &~ath and disability benefits. Benefits are established by state statute. 
The System issues an aanual publicly available financial report that includes financial statements and ~equired supplemental infommtion for the System. Tlmt repozl may be obtained by writing to the Firefighters' Rclircmcnt System Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. Funding t'oBcy. Plan members are required by state statute to contribute 8.0 percent of their annual covervzt salary and the Tov, aa is required to coutribute at an actuarially detemained rate. The current rate is 9.0 percent of aunual covered salary. The contribution requirements of plan members and the Town are established and may bc amended lay state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior year. The Town's contributions to the System for the years ending, December 31, 1996, 1995, and 1994, were $1,451, $1,416, and $1,355, respectively, equal to the requir~ contributions for each year. 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional AecounUng Corporation 
Page 2 We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consisteut with the assertions of management in the general purpose finaneial statements. Due to the limited number of persolmel, the 'Fo~ of Kentwood, Louisiana, did not have a proper segregation of duties for its internal control structure. 
A material weakness is a reportable condition in whidl the design or operation of one or more of the intenml control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected xs ithio a timely period by employees ira the normal course of performing their assigned fimetions. Our eonsidcration of the internal control struelure would not necessarily disclose all matters ira the intcrual control structure that might be reporlable conditions mad, accordingly, would uot necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, ttowever, we believe none of the reportable conditious described above is a material weakness. This report is intended for the information of the management of the Town of Kentwood, the Legislative Aud~tol s and the cognizant Fedcral Agency. This restriction is not intended to limit the distribution of this report, which upon acceptance by the Town of Keutwood, Louisiana is a matter of public record. 
Bmco Harrell & Company, CPAs A t'rofcssional Accounting Corporation 
April 29, 1997 
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Warren A~ Wool, CPA Midlael P. Esaa y, CPA Dale II, Jones, CPA Chm'les P. Hebefl, CPA James D. Rabalais, CPA 

BRUCE HARRELL & CO. CERTWIED PUBLIC ACCOUNTANTS A professional Ac~oun~ng Corporation P. O. Box 45 602 Fifth St, Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 

HAMMOND OFFICE 109 W. Milmesota Park Park Place Suite 7 H anunond, LA 7040 ;l VOICE: (504) 542~372 FAX: (504) 345-3156 MEMBERS American ltt~tilute of (!}'A., Society of Louisiana ('t',a_~ 
INDEPENDENT AUDITOR'S REPORT ON TIlE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAl, FINANCIAL ASSISTANCE PROGRAMS The Honorable Mayor, Bobby Gill and Members of the Board of Aldermen To,ml of Kentwood, Louisiana We have audited the general purpose financial statements of the Town of Kentwood, Louisiana, as of and for the 3'ear ended December 31, 1996, and have issued our report thereon dated April 29, 1997. We have also audited tim compliance of the Town of Kentwood, Louisiana, with requirements applicable to major federal fiuancial assistance programs and have issued our report dated April 29, 1997. Wc conducted our audit ill accordance with generally accepted auditing standards; Government Auditing Standard~', issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A- 128; Audits qfState cmd Local Governments. Those standmds and OMB Circular A-12g require that we plau and perform the audit to oblaiu reasolmble assurance about whether the general purpose financial statements are free of material misstatement and wheflK:r file To~a of Kentwood, Louisiana, complied wifll laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended December 31, 1996, we considered the intenml control structure of the Town of Kentwood, Louisiana, in order to detemfine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of the To~aa of Kentwood, lxmisiana, and on the compliance of tim Town of Kentwood, Louisiana, with requirements applicable to nmjor programs mad to report on the intenml control structure in accordance wifla OMB Circular A- 128. This report addresses our consideration of inleraal control structure policies mid procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control policies mad procedures relevant to our audit of the general purpose financial statements in a separate report dated April 29, 1997. The management of the "I'o~l of Kentwood, Louisiana, is responsible for establisbing and maintaining an inWrual coutrol structure. In fulfilling this responsibility, estimates and judgments by management are required 1o assess the expected beuefits and related costs of internal control structure policies and procedures. The objectives of an inlcrnal control stmctare are to provide managelnent with reasonable, but not absolute, assurance tlmt assets are safcguatded against loss from unauthorized use or disposition, that transactions are executed in accordance with managcmcnt's authorization and recorded properly to permit the preparation of general purpose financial statements in actor dance wN1 geuerally accepted accounting principles, and flint federal fmancial assistance programs are lnauaged in compliancc with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliancc may nevertheless occur and not be detected. Also, projection of any evahmtion structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deterioratc. 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accounting Cot potation Page 2 For the purpose of this report, we have classified file significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: l) Cash receipts 2) Cash disbursements 3) Financial reporting For all tile internal control structure categories listed above, we obtained an understanding of the design of rekwant policies and procedures and determined whether they have been paced in operation, and we assessed control risk. During the ),ear ended December 3 l, 1996, the Town of Kentwood, Louisiana, expended 84 % of its total fL~deral financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of file internal control structure policies aed procedures that we considered relevant to preventing or detecting material noncompliance with specific reqairements, general requirements, and requirements goveruing claims for advances and rcinlbursements and amotmts claimed or used for matching that are applicable to the Town of Kt:nlx~ ood, Lolfisiana's major federal financial assistance program, which is identified in tile accompanying Schedule of lcdcral Financial Assistance. Our procedures were less hi scope tb,'m would be necessary to render an opinion on these internal control structnre policies and procedures. Accordingly, we do not express such an opinion. We noted ce~lain matters involving the iutcrual control structure and its operati~a that we consider to be rcpc~lable conditions raider standards established by thc American Institute of Certified Public accountants. Rcporlable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the To~ of Kcntwood, Louisiana's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. Due to tile lack of pcrsomlel, the Town of Kcntwood, Louisiana, does not have a proper segregation of duties with respect to its federal financial assistance programs. A material wealoless is a reportable condition in which the design or operation of one or more of the internal eonlrol structure clernents does not reduce to a relatively low level tile risk that noncompliance with laws and regulations that would be material to a fcdcral financial assistance program may occur mid not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of tile internal control structure policies and procedures used in administering federal financial assistaJlce would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions/bat arc also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material wc~'tkncs s. 
This report is hatended for the inforumtion of the management of the Town of Kcntwood, the Legislative Auditors and the cognizant Federal Agency. Tiffs restriction is not intended to limit tile distribntion of this report, which upon acceptance by the Town of' Kentwood, Louisiana, is a matter of public record. 
Bruce Harrell & Company CPAs A Professional Accounting Corporation April 29, 1997 
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Brace C. Harrell. CPA Warren A. Wool, CPA Mkhael P. K~tay, CPA Dale H. Jones, CPA Clarifies P. Ilebert, CPA James D. Rabalais, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional A~unfing C~tporation P. O. Box 45 602 Fifth St. Kenhvood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 
HAMMOND OFFICE 109 W. Minnesota ]'ask Park Place Suite 7 l{ammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 MEMBERS Aanerican II~stilute of('PAs Society of Louisiana ('PAs 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL F]NANCIAL ASSISTANCE PROGRAMS The Honorable Mayor, Bobby Gill and Members of tile Board of Aldermen Town of Kentwood, Louisiana Wc have audited the general purpose financial statements of the Town of Kentwood, Louisiana, as of and foJ the )'ear ended December 31, 1996, and have issued our report thereon dated April 29, 1997. We have applied procedures to test tile Town of Kenhvood, Louisiana's, compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Fmaucial Assistance, for the 3,eat" ended December 31, 1996: 1) Political activity 2) I)avis-Bacon Act: 3) Civil Rights 4) Cash management 5) Federal financial reports 6) Drug-free Workplace Act 7) Adminislratiw~ Requirements Our proccdures were limited to file applicable procedures described in the Office of Mmmgement ~md Budget's Comldiance Supplement for ,Single Audits of State and Loeal Governments. Our procedures were substantially less in scope l/a,'ua an audit, the objective of which is the expression of an opinion on the Town of Kentwood, Louisiana's, complimlce with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. Wilh respect to file items tested, file results of those procedures disclosed no material instances of noncompliance with the requirements listed in tile second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Kentwood, Louisiana, had not complied, in all material iespccts, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncomphance with those requirements. This report is intended for tbe information of the management of the Town of Kentwood, the Legislative Auditor, and the cogtfiz,'mt Federal Agency. This restriction is not intended to limit the distribution of this report, which is a matter 
A Professional Accounting Corporation April 29, 1997 - 70 - 
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BRUCE HARRELL & CO. CEKTWIED PUBLIC ACCOUNTANTS A Professional A~untJng Corporation P. O. Box 45 602 Fifth St. Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 

}tAMMOND I3FFICE 109 W. Mirmesolz Park Park Place Suite 7 Hazmnond, LA 70403 VOICE: (504) 54~-6(~72 FAX: (504) 345~3156 MEMBERS American Institute of ~'I'/L~ Society of Louisiana CI'A~ 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS The Honorable Mayor, Bobby Gill and Members of the Board of Aldermen Toy, a1 of Keutwood, Louisialm We have audited the general purpose financial statemenls of the Town of Kentwood, Louisiana, as of and f~l the ",,ear eudcd December 31, 1996, aud have issued our report thereon dated April 29, 1997. We have also audited file Tox~al of Kentwood, Louisiana's compliance with the requirements governing types of set vices allowed or unallowed; reporting requirementS; special test and provisions; claims for advances and reimbmscmcnts that are applicable 1o its major federal financial assist~mce prograln, which is identified in the accompanying Schedule of Federal Financial Assistance, for the year ended l)ecember 31, 1996. The managemeut of the Town of Kcntx~ood, Louisiana, is responsible for the Tov,~l of Kentwood, Louisiana's compliance with those requircmcELls. Our responsibility is lo express an opinion on compliance with those requirements based on our audit. We couducted our audit of coml)liance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget tOMB) Circular A-128; Audit~ of State andLocal Governments. Those standards a~]d OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material nolleompliauce with the requirements referred to above occurred. An audit includes exatnining, oil a test basis, evidence about the Town of Kentwood, Louisiana's colnpliealce with those requirements. We believe that OlU audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with file requiz c~ ncnts referred to above. In our opinion, the q'o~nl of Kentwood, Louisiana, complied, in all material respects, with the requirelnents govcr~ing types of see'vices allowed or' nnallowed; reporting requirements; special test and provisions; claims for adva,ccs and reimbursenaents; and amounts claimed or used for matching that are applicable to its major federal financial assistance prograna for the year ended December 31, 1996. Tiffs report is intended for the information of the management of the Town of Kentwood, the Legislative Auditoi, and the coguizant Federal Agency. Tiffs restriction is not intended to limit the distribution of tiffs report, which is a matter of public record. 
Bruce Harrell & Company, CPAs A Professional Accounting Corporation April 29, 1997 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional A~ountJng Corporation P. O, Box 45 602 Fifth St. Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 
JIAMMOND OITI('E 109 W. Minnesota Park Park Place Suite 7 I lalrmlond. LA 704~13 VOICE: (504) 542-~,372 FAX: (504) 345-3156 MEMBERS An~erican l~titut e o f ('t'A~ Society or Louisia.a CPAx 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQU1REMEN'I S AI?PLICABI_,E TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSA(?I'IONS Tile Honorable Mayor, Bobby Gill and Members of the Board of Aldermen Town of Kentwood, Louisiana We have audited the general purpose financial statements of the Town of Kentwood, Louisiana, as of and fol the year ended December 31, 1996, and have issued our repoJt fl~ereon dated April 29, 1997. hi connection wifll our audit of the general puq~ose financial statements of the Town of Kentwood, Louisiana, and with our Consideration of die To\~ of Kcntwood, Louisiana's, internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, Audits of State and l.ocal Governments, we selected cerlain tremsactions applicable to certain nonmajor federal financial assistance pzoglams for the 3,ear ended December 31, 1996. 
As required by OMB Circular A-128, we have perfomaed auditing procedures to test compliauce with the rcquircments governing eligibility; repoJting; receiving contract rents m~d utility allowances; adjusting contract rents and Icnant utility allowances anntmlly;mld conducthlgmmualinspectionsthat are applicable to flmselransactions. Our procedtHcs were substantially less in scope than an audit, the objeclive of Milch is tile expression of an opinion on the Town of Kent.wood, 1 ~ouisiana's, compliancc with these requirements. Accordingly, we do not express such an opiniun. With respect to fl~e items tested, file results of those proec.dures disclosed no material instmlces of noncompliance with the requirements listed in the prexexting paragraph. With respect to items not tested, nothing came to our attention that catlsed us to believe that the Town of Keutwood, Louisiana, had not complied, in all material respects, \~itl~ those reqtfirements. Also, the results of our procedures did not disclose any inunaterial instance ofnoncompliancc with those rcquirelnellts. This report is intended tbr the information of management, the Legislative Auditor, and thc Federal Cogmzant Agencies. This restriction is not intended to limit the distribution of this report, which is a nmtter of public rcco,d. 
Bruce Harrell & ('ompany CPAs A Professional Accounting Corporation April 29, 1997 
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(16) Contingency On March 6, 1992, a corporation, engaged to sandblast and paint a water tank, filed suits against the Tox~al and its engflaeer for damages .as a result of discontinuance of the project. Once the repair work began, it was discovered that the tmlk was structurally unsound. Based on these discoveries, the Town ordered the work and contract terminated. The corporation in its suit sought damages for losses it claims to have suffered from being unable to complete its awarded contract. In May 1995, a 19th Judicial District Judge rendered a judgement against the Tox~1~ fol the remaining contract balance of $34,021, with interest and all costs. No liability for this judgement has been recorded in the Town's financial statements, since no appropriation to fund the judgement has been made. (17) Litigation 
There is no outstanding litigation as of December 3 l, 1996 (18) Subsequent Event On December 19, 1996, the Town was chosen as a recipient of water improvements funds under FY 1996 1,oui.~iana Community Development Grant (LCDBG) Program. The Office of Comnmnity Development within the Division of Administration has recommended a grant award of $599,700 for the project. (19) Local Service Agreement On July 6, 1995, The Tovaa approved a resolution to enler into a local service agreement with Road District No. 1 of the Parish ofTa~agipahoa, Louisim~a, m~d Sub-Road District No. 1 of Road District No. 1 of the Parish of Tan,t!ipahoa, Louisiana. The local service agreement was for improvements to road, street and bridge improvements and i)rovidcs for the maintenance thereof inside the Town's corporate boundries. Each road district issued $350,000 of get,oral obligation bonds for this project, and the bonds will be repaid through existing parish property tax millagcs thai ~erc renewed by file voters within lhe districts. 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 
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GENERAL FUND To account fol resources traditionally associated with govennnents which are not required to be accounted tc~t ill anoflaer fund. 
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ASSETS Cash Taxes Receivable Ad Valorem Tax Sales Tax Public Utility Franchise "Fax Due From Other Funds Due From Other GovernlncrJts: State of Louisiana Tobacco Tax State of Louisiana Beer Tax Slate of Louisiana Video Poker Tax Other Receivables Total Assets LIABILITIES AND FUND BALANCE Liabilities: Accounts Payable Due to Other Funds Other Accrued Expenses: Sa ar es, Wages. al,d Vacation Pay Deferred Revenue Total Liabilities 
Fund Balance: Reserved for Economic Development Unreserved - Undesignated Total Fund Balance Total 1,labilities and Fund Balance 

Town of Kentwood General Fund BALANCE SHEET December 31, 1996 

The accompanying notes are an integral part of these statemenls -36 - 

Schedule I 

1996 
$ 275,747 19,85(I 46,663 10,771 1.500 3,210 2.300 34,528 
$ 403.754 
$ 45.619 9 293 27.(1(;6 
98.851 
62,000 _ 2A~,y(~}_ 304~_ $ 403,754 



Town of Kentwood 
General Fund SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 

Revennes Taxes: Sales (Le.ss Vendors' Comp.) Ad Valorcm Public Utility Franchise Chain Store Licenses and Pennils: Business Privilege and lnsurm~ce Licenses Building Permits h~tergovcmmental: Federal: Highway Safety Grant State of Louisiana: Video Poker "Fax Tobacco Tax Beer Tax Commiission on Law Enforcement Charges for Sepeices Fines and Forfeits Miscellaneous: Interest Earned Sanitation Fees Rcnt Other 
Total Revenues 

Continued on the following page The accompanying notes are an integral part of these statemenLq -37 - 

1996 

Schedule 2 

Budget Actual ValiaDcc Favorable (Unfa~ orable) 
$ 475,000 $ 484,513 $ 39,850 43,444 34,000 36,427 520 520 
92,400 2,700 93,057 2,840 
6,500 6,500 
154,000 13,000 10,000 1,450 16,115 19,000 9,000 94,000 19,500 5.000 

174,708 12,839 6,744 1,450 16,013 20,662 9,812 91,934 19,392 5.018 

9,513 3,594 2,427 
(;57 140 
20,708 (161) (3,256) (Io2) 1.662 812 (2,066) 008) ]8 

992_035 1.025_873 



Town of Kentwood 
General Fund SCHEDULE OF REVENUES, EXPENDITURES, AND CI1ANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 

I~xpendi|ures General and Administrative Public Safely: Police Department Fire Prolection Streets & Sanitation Healfll: Dog Control 
Total Expendilures Excess of Revenues (Expenditures) Other Financing Sources (Uses) Sale of Fixed Assets Operating Transfer ln: Enterprise Ftmd Opcraling Transfer Out: Special Revenue Fund Total Cqher Financing Sources (Uses) Excess of Revemles aud Other Financing Sources Over Expenditures and other Financing Uses Fund 13alancc, Beginnillg of Year 
Fund Balance, End of Year 

(C~lcluded) The accompanying notes are an integral part offl~ese statements -38- 

1996 

Schedule 2 (Continued) 

Budget Actual $ 273,635 $ 256,503 $ 303,600 139,790 357.865 
298,372 136,483 352,551 5.865 4.498 1.080.755 1_048.407 

Variance Favolablc ._~favt?ra_blc~. 17,132 5,728 3,307 5.314 
32.348 (88,720) (22,534) ___~,~)}f, 

9,700 97.000 402 (9,798) 97,000 (10,000) (8,680) 96.700 88.722 
7,980 66,188 58,?08 
238.715 238.715 $ 246,695 5 304,903 $ 58.208 



Town of Kentwood 
General Fund SCHEDULE OF EX PENDITURES, COMPARED TO BUDGET (GAAP BASIS) Year Ended December 31, 1996 

General and Adminislralive Salaries - Mayor and Aldermen Salaries - ClErical Salaries - Janitorial Payroll Tax (all General Fund Departlncnts) Municipal Employees Retircmcnt Expense Hospitalization losurance (all Gencral Fund Dcpartmenls) Workman's Conlpeosation Mayor's l~xpense Officials' Travel City Hall & Civic Center Utilities and Telephone Senior Citizens Building Utilities Martin Luther King Park Ulilitics Health Unit Utilities Industrial Building Utilities City Hall & Civic Center Maintcnance Senior Citizens Building Maintenance Marlin Luther King Park Maintenance Health Unit Maintenance Professioaal Scrviccs Colnl)l.ltel7 Expense Official Journal and Othcr Advertising Office Supl)lics & Postage Insurance (all General Fund Dcpartnaellts) Uniforms Expcnse Dues & 5;ubscriptious Assessor Tax Roll Coroner's Fees Promotion Expense Colllmuoity Dcvelopmc~t Shared Cost of Public Service Program Zoning Committee - Per Diem Miscellaneous Capital Outlay - Purchase of Fixed Assets 
Total General & Administrative 
Continued ,311 the following page The accolnpanying notes are all integral part of these statements -39- 

1996 

Schedule 3 

23,040 $ 51,000 10,000 7,000 2,600 14,250 1,600 3,600 2,400 21,500 4,500 2,300 2,000 2,000 4,700 1,000 4,000 925 20,000 1,200 2,500 5,000 30,000 1,600 1,100 1,800 4,000 1,000 600 3,120 300 5,000 38.000 273.635 

Actual 
23,040 $ 50,742 9,929 6,207 2,564 12,720 1,360 1,622 2,020 19,358 3,703 1,535 1,897 1,366 4,863 674 3,958 343 20,600 1,005 2,060 5,372 25,106 1,541 615 1,723 3,711 405 581 3,120 230 5,684 36.849 256.503 

Variance Favorable .~2ffavo_u~t2!c_~_ 

7O (684) 1.151 7.132 



Public Safely Police Department: Salaries - Chief Salaries - Deputies Payroll "['axes Police Retirement Contributions Health Insurance Workman's Compensation Office Expense Computer Expense Telephone Dues & Subscriptions Auto - Fuel Auto - Repairs & Maintenance Housi~]g Prisoners Supplies Uniforms Schools & Seminars 

Town of Kentwood 
General Fund SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) Year Ended December 31, 1996 

Miscellaneous Capital Outlay - Purchase of Fixed Assets 
Total Police Department Fire Protection: Firemen Salaries Payroll Taxes Firemen Retirement Contributions Health Insurance Workman's Compensation Telephone Computer Expense Truck - Fuel Truck - Repairs & Maintenance. Miscellaneous Debt Service - Principal Debt Service - Interest Capital 'Outlay - Purchase of Fixed Assets Total Fire Department 
Continued on the following page 
The accompanying notes are ml integral part of these statements - 40 - 

1996 

Schedule 3 (Continued) 

Budget 30,000 $ 138,000 15,300 4,700 22,000 18,000 1,200 5OO 5,000 400 15,500 10,000 6,000 4,500 2,000 3,000 1,500 26.000 
303.600 
57,500 4,650 1,450 13,000 7,000 3,500 500 2,500 4,000 3,000 20,640 3,550 18.500 

Variance Favorable Actual (Unfavorable) 28,052 $ 139,036 13,554 5,612 21,583 17,738 1,133 379 4,755 310 15,141 10,597 5,027 4,096 1,594 2,986 1,751 25.028 298.372 
58,334 4,669 1,451 12,465 7,225 3,257 363 2,515 2,634 2,648 20,636 3,541 16.745 

1,948 (1,036) 1,746 (~12) 417 262 67 

5,228 

139,790 136,483 3.3(}7 



Streets and Sanitation Salaries and Wages Payroll Taxes Retirement Contributions Health Insurance Workman':~ Compensation Waste Managelnent Street Materials & Supplies Computer Expense Equipment Fuel Repairs & Maintenance Uniforms Miscellaneous Street and Traffic Lights Tree Planting Program Maintenance Contract Safety Grant Equipluent Rental Celnetery Utilities Cemetery Maintenance Contract Cemetery Capital Outlay Total Streets and Sanitation 
llealth Dog Control: Salaries Payroll Taxes Worl~nan's Compensation Expenses 
Total Health Total Exl)enditures 

Town of Kentwood 
General Fund SCHEDULE OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) Year Ended December 31, 1996 

(Concluded) The aceompmlying notes are an integral part of these statements -41 - 

1996 

Schedule 3 (Continued) 

Variance Favorable (Unfavorable) Budget 20,000 $ 1,700 300 5,000 170,000 9,000 500 5,000 11,000 1,350 21,000 38,000 9,500 14,000 6,500 4,500 15 13,500 27.000 357.865 
3,360 280 125 2.100 
5.865 

Actual 19,497 $ 1,523 246 40 5,106 170,058 8,823 325 4,362 10,342 575 20,667 36,409 9,486 13,992 6,500 4,500 13,500 26_600 352.551 
3,280 257 121 840 4.498 
1.048.407 $ 

503 177 "~4 (40) (10(,) (58) 177 175 638 6~8 775 333 1,591 14 8 
15 
4 0 0 5.314 
80 23 4 260 !=767_ 32.348 



SPECIALREVENUEFUNDS Public ltousing Fund - To account for file Town's l-lousing Fund's administration of its contract with HU the Section 8 I lousing Assistance Payments lhat provides rental subsidies for qualified low and ve1"y low families who reside wifllin the Town's corporate limils ) t~ll(l~:I iI)((IIIIC 
Kentwood Volunteer Fire l)epartmeut - To accounl for the receipt and use of 2% fire iusurm~cc tax as dcfmcd b,, Louisiana R.S.22:1580 and a maintenance allowance from Rural Fire District #2 of Tangipahoa Parish 
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Assets Cash Interest Receivable DuG From Other Governments Equipment Other Total Assets 
Liabilities and Fund Balances Liabilities: Accounts Payable Duc 1o Other Funds Duc to It UD 
Fund Balance: Unreserved - Undesignated 
Toial Liabilities and Fund Balances 

Town of Kentwood 
Special Revenue Funds COMBINING BALANCE SHEET December 31, 1996 

The accoml,auying notes are an integral part offl~ese stalemenls. -43 - 

Public Housing Sec. 8 
Ken(wood Volunteer Fire Depamnent 

Schetlule 4 

19,920 $ 239,911 $ 759.831 332 732 67,519 67.519 1(I, 155 10.155 35 35 
$ 30,075 $ 307,797 $==337~=72= 
$ $ 1,500 11.417 
12.917 
17.158 

2,682 $ 
2.682 
2.682 I.:,00 11..117 

305.115 322.273 
$ 3(I,075 $ 307,797 $ 



Revenues hltcrgovermnental Interest Total Revenues 

Town of Kentwood Special Revenue Funds COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES Year Ended December 31, 1996 

Expenditures General aud Administrative: Administrative Salaries Payroll Taxes Office Expense Computer Expense Accounting & Auditing Fee lnsora:tlee Housing Assistance Payments Public Safety: Currellt Capital Outlay Total Expenditures Excess of Revenues (Expenditures) Other Financing Sources (Uses) Operating Transfer In 
Excess of Revenues & Other Financing Sources Over Expendiiurcs Fund Balance, Beginning of Year Fund Balance, End of Year 

The accompanying notes are an integral part &these statements - 44 - 

Public Housing See. 8 

ScbeJule S 

Kentwood Volunteer Fire Department _ ._'l~tal 157,360 $ 158,585 $ 315,945 904 7.227 8.131 158.264 
11,220 915 936 600 2,760 125 136,231 
152.787 

165.812 

75,198 7.457 82.655 

324 (76 
11.220 915 936 600 2.760 125 36231 
75.198 7.457 "235.442 5,477 83,157 88.634 

5,477 
11.681 

8,680 ___~08(~ 
91,837 97,314 
213_278 ;~24.959 $ 17,158 $ 305,115 $ 322.273 



Assets Cash Equipment 
Total Assets Liabilities aud Fund Balance Liabilities: Due to General Fund Due to H UD 
Fund Balance: Unreserved - Uudesiguated 

Town of Kentwood 
Special Revenue Fund Public ttousing Fund HUD Section 8 Housing Assistance Payments Program 

Tolal Liabilities and Fund Balance 

BALANCE SHEET December 31, 1996 

The accompanying notes are an integral part oftbese statements -45 - 

Scbedule 6 

996 9,920 

$ 1,500 11,417 
17~158 
$ "~0.075 



Revenues 

Town of Kentwood Special Revenue Fund Public Housing Fund HUD Section 8 Housing Assistance Payments Program SCItEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 

lntergovernmental: Contribmions Received From HUD Miscellaneous-Interest t';amed Total Revenues Expenditnres General mtd Administrative: Administrative Salaries Payroll Taxes Office Expense Computer Expense Accounting & Audil Fee lnsurauce Housing Assistance Payments Tolal Exl)cnditures Fxcess of Revenues (Expenditures) Fund Balance, Beginning of Year 
Fund Balance, End of Year 

The accompanying notes are art integral part of these statements 
-46 - 

1996 

Schedule 7 

Variance Favorable Budget Actual 
162,592 $ 157,360 $ 1,000 904 163.592 
12,000 1,300 2,632 600 7,000 133 139.927 163.592 
11.681 

. 158,264 (5,328)_ 
11,220 915 936 600 2,760 125 136,231 __ 152.787 
5,477 11.681 

780 x85 1,696 4.240 8 L696 
5,,177 

$ 11,68.__~1 $ 17,158 $ 5,477 



 

Maintenance Allowance Other Assets 
Total Assets Liabilities and Fund Balance l ,labilities Accounts Payable 
Total Liabilities 
Fulld Balance: Unreserved - Undesignated 
Total Liabilities and Fund Balance 

The accompanying notes are m] integral part of these statements - 47 - 

(;7,519 35 $~_~ (!7.7!?~ 
$ 2,682 2.682 
305.115 s=?J 2 ~?:L: 



Town of Kentwood Special Revenue Fund Kentwood Volunteer Fire Department SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE. BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 
Revenues ]ntcrgovemmental: Fire Insurance Tax - Town of Kmntwood Tangipahoa Parish St. Helena Parish From Rural Fire Maintenaocc Allowance District #2 of Tangipahoa Parish Miscellaneous - Interest Earned Total Revenues Expenditures Cu rrent: Firemen Expense Small Tools, Equipnmnl, and ttoses Unifonus Office Supplies Gas & Oil Station//2 Dues and Subscriptions Professional Serviccs lusurance Repairs Supplies Meals Rent Training and Tuition Public Service Education Utilities and Telephone Miscellaneous Total Curcent Expenditures 
Capital O u~:lays Equipment Total Capital Outlays 
Total Expenditures Continued on the following page The accompanying notes are an integral part of these statements -48 -. 

1996 

Schedule 9 

Budget_ _ Actual 
5,000 $ 9,500 2,400 86,000 5.200 
108.100 
27,500 12,000 2,500 1,200 1,000 200 1 26 8 2 
700 000 000 000 1,260 1,800 500 1,500 2.000 89.160 

4,819 $ 9,611 2,341 141,814 7.227 165.812 
22,630 14,256 517 302 125 1,425 24,016 9,291 1,162 38 375 
925 136 75.198 

120,000 7.457 120.000 209.160 7.457 82.655 

Valiancc- Favorable (Un f~!x om/~!_e)_ 
(Isl) (59) S5,814 2.027 

4.870 (2,~56) 2.500 683 698 75 275 1.984 (l,?ql) 838 (38) ] ,26[1 1,425 5O0 575 1.864 

2.543 26.505 



Town of Kentwood Schedule 9 (Continued) Special Revenue Fund Kentwood Volunteer Fire Department SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCF - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1996 

Excess of Revenues (Expenditures) Other Financing Sources (Uses) Operating Transfer In - 
Total Other Financing Sources (Uses) Excess of Revenues and Other Financing Sources Over Expenditures and Other Financing Uses 
Fund Balance, Beginning of Yea Ftmd Balance, End of Year 

(Concluded) The acconllmnying notes are an integral pint of these statements - 49 - 

1996 
Budget Actual Valiallcc- FavoIat)h. (1Ol,O6O) $ 

0.000 

83,157 $ 
8.680 8.680 

(91,060) 91,837 182.897 213,278 213.278 
$ 122,218 $ 305,115 $ 182,897 



 



ASSETS Current Assets: Cash Receivables: Accounts (Net of Allowance for Uncollectibles of $600) Due From Other Funds hwcntory Total Current Assets 
Restricted Assets: RECD 13ond Resc~ ve - Cash RECD Bond Contingency - Cash Contingency - Cash Customers' Deposits - Cash Total Restricted Assets 
Property, Plant and Equipment Land Building Water System Gas System Sewer System Computer System Equipment Total l?roperty, l'lant and Equipment Less: Accumulated Depreciation 
Net Property, Plant and Equipment Total Assets 

Continued on the following page 

Town of Kentwood 
Euterprise Fund Water, Sewer and Gas Departments BALANCF. SHEET December 31, 1996 

The accompanying notes are an integral part of these statements 
-51 - 

Schedule 10 

996 
$ 267.319 
66,844 9,293 8.955 
923 784 814 153 
11,000 ";5 898 9t; 1,929 788,250 2,883,577 8,193 
4,844,335 
_ 3,t~ !,'!?.L. $ = 3,_~,.7.!!3.L~ 



Town of Kentwood 
Enterprise Fund Water, Sewer and Gas Departments BALANCE SHEET December 31, 1996 LIABILITIES AND FUND EQUITY Liabilities: Current Liabilities (Payable From Current Assets) Accounts Payable Accrued Vacation Payable Accrued Salaries Payable Accrued Interust Payable Lease Payable Total Currcnt Liabilities (Payable From Current Assets) Cmrent Liabilities (Payable From Restricted Assets) Customers' Deposits Rcvcnae Bond Payable - RECD Accrued Interest Payable Fotal Current Liabilities (Payable From Restricted Assets) Long-Tcrm Liabilities: Revenue Bonds Payable - RECD Leases Payable 

Fund Equity: Contribuled Capital Less: Accumulated Amortization 
Net Contributcd Capila P, etaincd Earnings: Reserve for Contingencies P.eserve for Bond Payments Unrcser:,ed Total Retained Earnings 
Total Liabilities and Fund Equity (Conchldcd) The accompanying notes are an integral part of these statements -52 - 

Schedule 10 (Continued) 

99( 
770 057 229 .I 05 

62,993 9,380 ___ 4y~o 76.473 
87( .895 15.2~7 
_ ~,~(, .172 
2,272,287 6~,~4L__ 1,(,53,4 ~14_- 
62,598 11,923 

$ 3,607,037 



Town of Kentwood 
Enterprise Fund Water, Sewer and Gas Departments SCHEDULE OF CHANGES IN UNRESERVED RETAINED EARNINGS December 31, 1996 

Unreserved Retained Earnings, Beginning of Year 
Net Income (Loss) for the Year Watcr Dcpartment Newer Departnlent Gas Dcpartment 
Add: Amortization on Conlributcd Capital 
Less: Appropriations for RECD Reserves 
Unrcservcd Rclaincd Earnings, End of Year 

"ll~e accompanying notes are an integral part of these statements -53 - 

Schedule 11 

996 

21.471 (29.3(,6) 31.383 23,488 
71.228 
$ 832.513 



Town of Kentwood Enterprise Fund Water Department SCHEI)ULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL Year Ended December 31, 1996 1996 
Operating Revenues Charges for Services: Water Sales Service Connections Delinqnent Charges Other Revenues 
Total Operating Revenues Operating Expenses Salaries and Wages Payroll Taxes Municipal Employccs' Retirement Expense t ]ealth Insurance Workers' Comp. Insurance Office Expense Computer Expense Professional Services Repairs and Maintenance Equipment Fuel Equipment Repairs & Maintenauce lnstlrancc Pump Electricity Cash Short Miscellaneous Uniforms Depreciation Total Operating Expenses 
Net Operating Income Nonoperating Revenues (Expenses) Sale of Fixed Assets Interest Expense Bad Deb~] Expense Total Nonoperating Revenues (Expenses) Net Income Before Operating Transfers Operating Transfer to General Fund Net Income (Loss) The accompanying notes are an integral part of these statements -54- 

Schedule IZ 

Budget Actual 
224,500 $ 230,699 2,000 1,850 12,500 14,487 150 153 
57,750 4,485 1,450 6,000 3,200 2,200 7OO 10,000 30,000 2,500 5,000 14,000 30,000 (200) 4,500 800 30.000 

247.189 
50,91l 3,776 1,317 5,406 3,321 1,671 541 5,988 26,321 2,552 3,467 12,811 29,191 (265) 3,451 575 29.352 

Variance Favorable , (Unfavoiablc~ 6,199 050) 1,987 3 
6,839 709 133 $94 (121) 529 159 4,012 3,679 (52) ],533 1,189 809 65 I,(149 225 648 

202.385 180_386 21.999 36.765 66.803 
9,293 (800) (855) __ (6,000) (5,770) (6,800) 2.668 29,965 69,471 (48,000). (48,000) (18,035).$ 21,471 $ 

9,293 (55) 230 9,468 
39:;06 
39.506 



Town of Kentwood Enterprise Fund Sewer Department SCIIEDIJLE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL Year Ended December 31, 1996 1996 
Operating Revenues Charges for Services Sewer Charges Tolal Operating Revenues 
Operating Expenses Salaries and Wages Payroll Taxes Municil:,al Employees' Retirement Expense Health Insurance Worker:;' Comp. Insurance Repairs m~d Maintenance Electricity Disposal Maiotcaauce Contract Office & Computer Equipmeot Fuel Equipment Repairs Analysis Fee II1sHralICC Miscellaneous Professional Services Uniforms Depreciation Total Operating Exl)enses Net Operating Income Nonoperafing Revenues (Expenses) Interest hlCOl~[lc Bad De'c,t Recovery Interest Expense 
Total Nonoperating Revenues (Expenses) Net Income (Loss) 

The accompanying notes are an in|egral part of Olese statements - 55 - 

Schedule 13 

Variance Favorable (l.hffavorable) $ 210,000 
Actual $ 211,294 $ 

210.000 211.294 
11,500 910 400 2,200 1,200 16,000 29,000 7,500 13,200 2,500 1,500 800 3,600 8,000 4,490 4,500 800 115_000 223.100 

11,332 837 363 2,000 1,188 11,043 28,540 7,547 13,200 2,262 1,096 680 3,600 7,248 5,111 3,292 575 116.913 216.827 (13,100). (5,533) 

1,294 

752 (621) 1.208 225 LIm~_ 6.273 
7 567 

19,500 19,756 256 1,500 1,498 (2) (40,800)_ (45,087) ____ (4.287) 
(19,800).. (23,833) ._~1 .q~_ $ (32,900). $ __(29,366) $ 3.534 



Town of Kentwood Enterprise Fund Gas Department SCHEDULE OF REVENUES AND EXPENSES - BUDGET AND ACTUAL Year Ended December 31, 1996 1996 
Operating Revenues Gas Sales Cost of Gas Sales Gross Profit on Gas Sales Reconnect Fees Penalties Other Revenues Total Operating Revenues 
Operating Expenses Salaries and Wages Payroll "]?axes Municipal Employees' Retirement Expense Health Insurance Workers" Comp. Insurance Office Expense Colnputer Expense Professional Services Repairs and Maintcnanee Equipment Fuel Equipment Repairs & Maintenance Cathodic Protection Gas Leak Survey Odor Inspection Uniforms Insurance Cash Short (Over) Miscellaneous Gas Meter Reading Depreciation Total Operating Expenses Net Operating Income Nonoperating Revenues (Expenses) lr~telCSt Expense Bad Debt Expense Total Nonoperating Revenues (Expenses) Net Income Before Operating Transfers 
Operating Transfer to General Fund Net Income (Loss) The accompanying notes are an integral part oftbese statements -56- 

Schedule 14 

Budget $ 434,0O0 $ (194,275).. 239,725 800 10,500 2,150 253.175 
60,000 5,050 2,000 7,800 3,000 2,000 700 8,000 15,000 2,500 1,500 4,000 2,250 500 8OO 7,000 
6,900 4,500 14~000 147.500 105.675 
(800) (2,000). (2,800). 

Varlallce Favorable Actual (Unfa~ orable) 424,625 $ (9,375) . (216,181) __~_(21~!!(~6~_ 208,444 860 11,343 982 221.629 
59,703 4,394 1,596 7,864 2,595 1,670 541 5,138 14,715 2,136 1,493 3,801 2,250 486 714 6,452 (7) 3,881 4,167 15~360 138.949 82.680 
(855) (1,442) (2,297) 102,875 80,383 (49,000). (49,000) 

(31.281) 60 843 (3L546L 
297 656 404 (64) 405 330 1~9 862 285 364 7 199 14 86 548 7 3,019 333 ___ (l?(,O~_ 

(55) 558 503 
s 53,875 _. s 31,383 $ (22,~92~. 



Town of Nentwood Enterprise Fund Water, Sewer and Gas Departments SCHEDULE OF CASH FLOWS- PROPRIETARY FUND TYPE Year Ended December 31, 1996 
Reconciliation of operating income to net cash provided by operating activities: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Dq~reciation expense Change ill accounts receivable Change in due from others Change in inventory Change in accounts payabk~ Change in accrued payables Change in custonacr deposits payable Change ill accrued interest payable Total adjustlncnts Net cash provided by operating activities Cash flows fi'om capital and related financing activities Interest income Repayment of RECD bonds Repayment of lease payahlc Payment for capital acquisitions Interest paid Capital contributions Net cash used for capital anti related financing activities 
Cash flow.'; fi'om noncapitM financing activities Operating transfers to other fimds Sale of l;'ixed Assets Bad debt recoveries Bad debt expense Net cash used fi'om noncapital financing activities Net increase in cash and cash equivalents 
Cash and cash equivalents, beginning of year Cash and cash equlvalentsr end of year 
The aceonlpanying notes are an integral part of these statements - 57 - 

161,625 17,677 (9,293) (1,1~6) 10,082 2,046 3,317 322 

19,756 (9,301) (13,729) (311,983) (46,797) 159.555 
(97,000) 9,293 1,498 (7,2!2)_ 

Schedule 15 

$ 143,950 

184,590 
328.540 

32 620 
$ _ 4 o~,9~ 



 Town of Kentwood Schedule 16 Enterprise Fund Water and Gas Department SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR RURAL ECONOMIC AND COMMUNITY DEVELOPMENT/FARM AGENCY REVENUE BOND DEBT SERVICE Year Ended December 31, 1996 

Cash Balance, Janua~7 1, 1996 Cash Receipts: Transfers From Operadng Accotmt Cash Disbursements Cash Balance, December 31, 1996 

The accompanying notes are all integral part of these statements -58 - 

Reserve Contingency _ _~l'9tal 
$ 8,982 $ 10,463 $ 19,445 
2,941 3,321 6,262 
$ 11,923 $ 13.784 $ 2S,707 



Gas Sales Volume (M.C.F.) Dollar Amount Gas Purchases Volmne (M.C.F.) Dollar Amount 
Gross Profit Percent of Sales 

Town of Kentwood Enterprise Fund Gas Department SCHEDULE OF GAS SALES AND PURCHASES Year Ended December 31, i996 

Unaccounted for Gas l'urchases Volume (M.C.F.) Average Cost of Unaccounted for Gas Percent of Purchases Number of Cllstomcrs at Year End In Service-Industrial In Sc~ vice-Other In Sel vice-Commercial Tola 
Average Sales for Period (Excludes Industrial Sales) Volume (M.CF.) Dollar Amoont Amounts Per M.C.F. Gas Sales-Industrial Gas Salea-Odmr 
Gas Sales Combined Gas Purchases 
Uaaeeotllltcd for Gas Gross Proft per M.C.F. Sold 

12/31/96 12/31195 12/31194 

Sd~edule 17 

62,504 60,359 55,499 57,283 436,312 $ 399,885 $ 381,886 $ 413,357 65,666 218.829 $ 66,843 159,631 $ 57,566 163,043 $ 217,483 $ 240,254 $ 218,843 $ 49.85% 60.08% 57.31% 
3,162 0,529 $ 4.81% 
1 470 85 556 
87 679 $ 
4.25 $ 7.76 

6,484 15,497 $ 9.71% 
1 483 85 569 
81 602 $ 
3.96 $ 7.47 

6.98 $ 6.63 $ .__ (3.33) (2.39)._ 3.65 4.24 

2,067 5,850 $ 3.59% 1 502 85 

67,437 59 703 
61 ~6% 
1(~.154 24.(~65 I~, 07% 
1 507 87 588 595 

73 557 $ 
4.25 $ 7.68 

77 605 
4.25 783 

6.88 $ 7.18 (2.83) (2:37L 4.(15 481 (0.16) (0.27) (0.1 O) 

The accompanying notes are ml integral part of these statements -59 - 

3.49 $ 4.01 $ 3.95 $ ((I.40) 441 



Company Name V~lestem Surety Compm~y 
Western Surety Cc)mf)mly 
Western Surety Company 
Titan Insurance Company 
National Casualty Compm~y 
Seottsdale l)lsnranee Company Seottsdale Insurance Company Seottsdalc Insurance Company 
Ranger lnsl.lraucc Coral)any 

AJmerican National Fire Insurance Compm~y lx)uisimm Workers' Compensation Corporation 

Town of Kentwood SCHEDULE OF INSURANCE Year Ended December 31, 1996 
Coverage Dates Description 

Schedule 18 

11/01/96 - 11/01/97 $150,000 - Bond - Bobby Gill, Mayor 11/01/95 - 11/01/96 7/01/96 - 7/01/97 $150,000 - Bond - Julia Forrest, Clcrk 7/01/95 - 7/01/96 6/20/96 - 6/20/97 $310,000 - Bond - Position Schcduh 6/20/95 - 6/2(I/96 8/24/96 - 8/24/97 $1,003,500 Commercial Property l'olic5 8/24/95 - 8/24/96 2/01/96 - 2/01/97 $500,000 Commercial Auto Liability 2/01/95 - 2/01/96 2/01/96 - 2/01/97 $500,000 Public Officials Liabilit) 2/01/95 - 2/01/96 2/01/96 - 2/01/97 2/01/95 - 2/01/96 2/01/96 - 2/01/97 2/01/95 - 2/01/96 
1/01/96- 1/01/97 1/01/95 - 1/01/96 

$500,000 Comprehensive Law Enfolcement Liability $500,000 Occurrence, $1,000,000 Aggregate General Liability $1,000,000 Personal & Advertising Injury $2,000,000 Aggregate $2,000,000 Products - Completed Operations $1,000,000 Each Occurrence IAmit $50,000 Fire Dmnage Limit $5,000 Medical Expense-Any one person General Liability - Natural Gas Department 02/01/96 - 02/01/97 lnlmld Marine Policy 
10/04/96- 10/04/97 10/04/95 - 10/04/96 

The accompanying notes are an integral part of these statements 
- 60 - 

$100,000 Each Accident $500,00(I Policy Limit $100,000 Each Employee 



Town of Kentwood Schedule of Compensation Paid Board Members For the Year Ended December 31, 1996 Schedule 19 
The Schedule of Compensation paid board members is presented in compliance with House Concurrent Resolution No 54 of the 1979 Session of the Louisiana Legislature. 

Bobby Gill, Mayor P O Box 559 Kentwood, LA 70444 (504) 229-3150 James K. Allen, Aldennm] P O Box 313 Kentwood, l,A 70444 (504) 229-8360 Malone R. Williams, Aldennan 608Ave. J Kentwood, LA 70444 (504) 229-6319 Dr. Carlton S. Failer, Alderman 309 Ave. A Kcntwood, La 70444 (504) 229-3681 Ernest Blackmon, Aldem]m] 710Ave. K K~ltwood, LA 70444 (504) 229-3005 Irma T. Gordon, Aldcl~voman 1607 13th Street Kentwood, LA 70444 (504) 229-5228 
All Terms Expire 12/31/98 

The aecompanying notes are an integral part of these statements 
-61 - 

FYI': 12/31/96 
$ 9,84( 
2,640 
2,64(I 
2,64(I 
2,64( 
2,64(i 



 



 Town of Kentwood SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE For the Year Ended December 31, 1996 

Federal Grantor/Pass-Through Gr~ator/Program Title U.S. Depaltment of HUD Direct Program: Lower-Income Housing Program (See. 8 Housing) Total U.S. Department of HUD 

Program Federal or CFI)A Award Number Amount Grant Number Grant l'criod 14.156 $ 211,848 LA48-E206-004 01/01/96-12/31/96 
U.S. Department of Transportation Passed Through Louisiana Highway Safety Commission - (Traffic Sign Program) 20.300 6,500 9662 10/01/95-(19/3(I/96 
Tolal U. S. Department of Transportation U. S. Department of Agriculture Through Rural Economic mid Colnmunity Development/Farm Service Agency Direct Program: 10.418 910,000 22-053-.0726000613 01/01/96-12/31/96 
Total U.S. Deparhnent of Agriculture U.S. Department of Justice Cops Ahead Program (Note 2) Total U.S. Department of Justice Total Federal Assistance 

Note 1 

16710 16,873 96LBVX312 10/01/96-09/30/97 

The Schedule of Federal Financial Assistance presented above is a smranary of the cash activity of the To~a's federal award programs, and does not present transactions tbat would be included in the financial statcmenls of the Tovm, based on the accrual basis. 
Note 2: Receipts of $16,873 were received at I)ecember 31, 1996, and recorded as deferred revenue 

The accompanying notes are an integral part of these sta|cments. - (;3 - 



 

Cash/ Accmcd or (Defi~rred) Revcuue at Jan. 1. 1996 
Receipts or Revenue Disbursemeuts/ Recognized Expenditures 

Schedule 20 
Cash/ Accrued or (Deferred) Revenue at Dec. 31. 1996 8,232 $ 162,591 $ 150,902 $ 19.921 8.232 

88!).576 
889.576 

897.808 

162_591 
6_500 6.500 

150.902 
6.500 6.500 
9_301 

19.921 

88(1_275 
9,301 880,275 

6.873 16.873 16.873 
$ __L8_5,_96_4__ $ 

- 64 - 

16_873 
183.576 S 900.196 



Warren A. Wool, CPA Michael P. Estay, CPA ]Dale H. Jones, CPA Charles P. llebert. CI'A Jalnes D. Rabalais. CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOLINTANTS A Plofession~d Ae~un~ng Corp~tlon P. O. Box 45 602 Fifth St. t,'~entwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 

HAMMOND OFFICE 109 W. Minn~ota Park Park Place Suite 7 tlamnlond, LA 70403 VOICE: (504) 542~,372 FAX: (504) 345-3156 MEMBERS American Inxlilute of CI'A~ Society of I.ouisiana CPAx 
INI)EPFNDENT AUDITOR'S REI'ORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

The Honorable Mayor, Bobby Gill and Mcmbcrs of the Board of Aldermen Town of Kentwoed, Louisiana We have audited the [,eneral purpose financial statements of the Town of Kentwood, Louisiaua, as of and for lhe 3'car ended December 31, 1996, and have issued our report thereon dated April 29, 1997. 
We conducted our audit in accordance with generally accepted auditing standards, Government A uditing Sta~Mards, issued by the Comptroller General of the United States, and the provisions of (:)ffice of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128, require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose filmncial statcmenls arc free of material misstalcment. The management of the Town of Kentwood, Louisimm is responsible for establishing mad maintaining an imc~nal conllrol structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs ofinterual coutrol structure policies and procedures. Tire objectives of an inlemal conl~xol structure arc to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordauce widr managcment's authorization and recorded properly to permit the preparation of financial statements in accordance with gcntr ally acct,'pied accounting principles. Because of inherent limitations in any internal control structure, errors or irreg~darities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to filture periods is sub leer to the risk that procedures may become inadequate because of changes in conditions, or that the cffectiveness of the design and operation of policies and procedures may deteriorate. 
lu planning mad pcrfonning our audit of the geueral purpose financial statements of the Town of Kcntwood, 1.ouisimm, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, m~d we assessed control risk, in order to determine our auditing procedures fol the purpose of expressing our opinion on the general purpose fmancial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 

- 65 - 


